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Foreword

The analyses of macroeconomic trends, policy developments, and short-term forecasts for the
developing member countries of the Asian Development Bank (ADB) that were presented

in the Asian Development Outlook 2003 (ADO 2003) published in April 2003 are reviewed

in this Update. Despite significant economic shocks linked to the conflict in Iraq, higher oil
prices, and the outbreak of the severe acute respiratory syndrome (SARS) epidemic, growth
in the Asia and Pacific region continued to be robust during the first three quarters of 2003.
This achievement is remarkable as it occurred despite a weaker than expected recovery in the
major industrial countries in the first half of 2003. Hence, the projection for aggregate gross
domestic product (GDP) growth for 2003 is unchanged compared to that made in ADO 2003,
and the GDP forecast for 2004 has now been revised upward.

This ADO 2003 Update was prepared by the staft of the Asian Development Bank from
East and Central Asia Department, Mekong Department, Pacific Department, South Asia
Department, Southeast Asia Department, the various resident missions of ADB and the Eco-
nomics and Research Department (ERD). The analysis in the Update has been coordinated
by ERD with the ADO team led by Jean-Pierre Verbiest, Assistant Chief Economist, Macro-
economics and Finance Research Division, comprising Douglas Brooks, Emma Xiaoqin Fan,
and Akiko Terada-Hagiwara. The economists who contributed individual country analysis
include Amanah Abdulkadir (Indonesia), Ramesh Adhikari and Dao Viet Dung (Viet Nam),
Giovanni Capannelli and Diwesh Sharan (the Pacific), Yolanda Fernandez-Lommen (Mon-
golia), Naved Hamid and Safiya Aftab (Pakistan), Rajiv Kumar (Central Asia), Sukanda
Lewis (Cambodia), Xuelin Liu (Philippines), Jayant Menon and Rattanatay Luanglatbandith
(Lao PDR and Thailand), Sudipto Mundle and Hiranya Mukhopadhyay (India), Sungsup Ra
(Nepal), Purnima Rajapakse and Zhahid Hossain (Bangladesh), Min Tang and Jian Zhuang
(People’s Republic of China), and J. Ernest Zveglich and Shenuka Chanmugam (Sri Lanka).
The special chapter on the impact of the SARS epidemic was prepared in cooperation with
Oxford Economic Forecasting. Charissa N. Castillo coordinated the overall publication of the
Update.

Technical and research support was provided by Maritess Manalo, Ludy Pardo, Pilipinas
Quising, and Lea Sumulong, assisted by Roshan Ara, Laura Britt-Fermo, Carmela Espina,
Ernalyn C. Lising, Heidee Lozari, Marife Principe, Cynthia Reyes, Sinha Roy Saikat, and
Souksavanh Vixathep.

Richard Niebuhr and Josef Yap added substantive inputs in their capacity as economic
editors. Jonathan Aspin did the copy editing and Elizabeth Leuterio was responsible for
book design; she was assisted in typesetting by Mercedita Cabaieros. Eva Olanda, assisted
by Zenaida Acacio, Patricia Baysa, and Susan Torres, provided administrative and secretarial
support. The cooperation of the Printing Unit under the supervision of Raveendranath Rajan
contributed significantly to the timely publication of the Update. The Office of External Rela-
tions planned and conducted its dissemination.

g B

Ifzal Ali

Chief Economist

Economics and Research Department
Manila

30 September 2003
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Acronyms and Abbreviations

AFTA ASEAN Free Trade Area

ASEAN Association of Southeast Asian Nations
CPI consumer price index

DMC developing member country

EU European Union

FDI foreign direct investment

GDP gross domestic product

GNP gross national product

IMF International Monetary Fund

Lao PDR Lao People’s Democratic Republic

NPL nonperforming loan

OECD Organisation for Economic Co-operation and Development
PDMC Pacific developing member country
PICTA Pacific Island Countries Trade Agreement
PRC People’s Republic of China

SARS severe acute respiratory syndrome

SME small and medium enterprise

US United States

VAT value-added tax

WTO World Trade Organization
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Definitions

The economies discussed in the Asian Development Outlook 2003 (ADO 2003) Update are classified by major analytic
or geographic groupings, such as industrial countries, developing Asia, and transition economies.

For the purposes of ADO 2003 Update, the following apply:

o Association of Southeast Asian Nations (ASEAN) comprises Brunei Darussalam, Cambodia, Indonesia, Lao
People’s Democratic Republic, Malaysia, Myanmar, Philippines, Singapore, Thailand, and Viet Nam.

o Developing Asia refers to 41 developing member countries (DMCs) of the Asian Development Bank discussed in
ADO 2003.

o East Asia comprises People’s Republic of China; Hong Kong, China; Republic of Korea; Mongolia; and
Taipei,China.

o Industrial countries refer to the high-income OECD countries defined in World Bank, available:
www.worldbank.org/data/countryclass/classgroups.htm#High-income.

o Newly industrialized economies (NIEs) comprise Hong Kong, China; Republic of Korea; Singapore; and
Taipei,China.

o Southeast Asia comprises Cambodia, Indonesia, Lao People’s Democratic Republic, Malaysia, Myanmar, Philip-
pines, Singapore, Thailand, and Viet Nam.

o South Asia comprises Afghanistan, Bangladesh, Bhutan, India, Maldives, Nepal, Pakistan, and Sri Lanka.

o Central Asia comprises Azerbaijan, Kazakhstan, Kyrgyz Republic, Tajikistan, Turkmenistan, and Uzbekistan.

+ The Pacific comprises Cook Islands, Fiji Islands, Kiribati, Republic of the Marshall Islands, Federated States of
Micronesia, Nauru, Papua New Guinea, Samoa, Solomon Islands, Democratic Republic of Timor-Leste, Tonga,
Tuvalu, and Vanuatu.

o Transition economies refer to the countries of Central Asia, Mongolia, Cambodia, Lao PDR, and Viet Nam.

o The euro zone comprises Austria, Belgium, Finland, France, Germany, Greece, Ireland, Italy, Luxembourg,
Netherlands, Portugal, and Spain.

o Unless otherwise specified, the symbol “$” and the word “dollar” refer to US dollars.

The Statistical Notes give a detailed explanation of how data are derived.

« Billion is 1,000 million.

o Trillion is 1,000 billion.

o Unless otherwise specified, the symbol $ means United States dollars; dollars are current US dollars.
o Basis points (bps) refer to hundredths of 1 percentage point.

« Growth rates refer to year-on-year percentage change unless otherwise specified.

o This ADO 2003 Update is based on data available up to 26 September 2003.



