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Executive Summary

Sustained economic growth in Asia and the Pacific—especially in the People’s Republic of 
China (PRC), India, and part of Southeast Asia—has led to a rapid decline in income-based 

poverty. Unfortunately, this has been accompanied by a corresponding rise in pollution and the 
degradation of natural resources.

Many of these negative impacts on the environment are of such magnitude that they are 
of global concern. Air and water pollution continue to rise, and solid waste management—
especially in the region’s rapidly expanding urban areas—is becoming an enormous problem. 
Deforestation continues alongside coastal and marine degradation. And the region is rapidly 
becoming the world’s largest source of greenhouse gas emissions. This has undermined some 
of the impressive development gains achieved because of increasing health care costs associated 
with the effects of pollution as well as heightened vulnerability of the mostly rural poor who 
depend upon productive natural resource systems for their livelihoods.

With these growing environmental problems, easier access to information sweeping the 
region, and a rising middle class giving greater consideration to their quality of life, both 
the public and private sectors are increasingly being forced to pay much greater attention to 
environmental management.

Making Profits, Protecting Our Planet: Corporate Responsibility for Environmental Performance 
in Asia and the Pacific is the second report in the Asian Environment Outlook (AEO) series 
published by Asian Development Bank. It builds on work initiated through AEO 2001, which 
reviewed environmental policies and institutions employed across the region and found most 
countries relying on weakly enforced and largely ineffective environmental regulations based 
on top-down approaches. AEO 2001’s conclusions focused on the need to explore a much 
wider range of more market-based and flexible policy instruments to complement stronger 
enforcement of existing policies and standards. It also encouraged better mainstreaming of 
environmental considerations into economic and sectoral policies and programs. While there has 
been some progress in these areas—and nearly all countries now have cabinet-level environment 
ministries—AEO 2005 argues that there is still a critical missing ingredient in the pursuit of a 
sustainable future for Asia and the Pacific: a fully engaged corporate sector.

Changing Expectations 
There are mounting legislative, social, and market pressures on the corporate world to exercise 
greater responsibility for its environmental performance. These may serve as positive forces to 
help reshape the public-private compact concerning accountability for protection against pollu-
tion and resource degradation during economic development, and to accelerate the movement 
toward the widespread use of more sustainable production processes. 

Responses to new pressures may be found in the private sector’s widening interest in globally 
recognized environmental management certification programs such as the International Standard 
Organization’s ISO-14001 and growing acceptance of the principles and practices behind the 
United Nations Global Compact for Corporate Citizenship in the World Economy, the Global 
Reporting Initiative (GRI), and the Equator Principles applied to large private investments.

ISO-14001 certification has grown rapidly in Asia and the Pacific, with the region now 
accounting for over 40% of the world’s total. The number of certified firms in the PRC alone 
grew by more than 200% to 8,865 in 2005 from 2,802 in 2002. More than 700 corporations—
many of whom operate in Asia and the Pacific—have adopted the GRI Sustainability Reporting 
Guidelines. And 35 of the world’s largest banking groups—with the majority active in this 


