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in 2008. Helping to fund EEI is a financing facility with a targeted size of $250 million to
finance (i) smaller energy efficiency investments; (ii) technology costs; and (iii) grant assistance
for activities, such as advocacy, institutional capacity building, project preparation, and
establishment of ADB’s monitoring and evaluation mechanisms.

domestic solar water heating can already
compete with conventional energy at the
retail and wholesale levels. Renewable
energy can be particularly valuable in off-
grid and rural communities to provide a
range of energy services, including lighting,
cooking, refrigeration, and water supply.

ADB is also supporting projects that promote
cleaner fuel in an effort to shift from fossil
fuel to renewables, and to slow down the
growth of GHG emissions before stopping
and reversing them. ADB is supporting
natural gas transmission and distribution
improvement projects in several countries
including Bangladesh, PRC, India, Indonesia,
and Kyrgyz Republic.

ADB has assisted numerous run-of-river
hydropower projects in recent years. These
range from 5MW to 100MW.  ADB is a
financing partner to the Tata wind power
project in India, and is looking at several
more wind projects for the coming years.
ADB has also assisted geothermal power
plants in Indonesia, and is currently
evaluating geothermal heating projects in
northern PRC. ADB’s EEI and CMI are

actively involved in helping to make
renewable energy work for the region.

A new area for ADB is biofuels. Biomass-
based alcohol fuels and biodiesel can yield
emissions reduction over conventional fuels
when feedstock is chosen carefully and fossil
energy input is minimized. Of course,  food
security and other issues for poorer countries
must always be considered in biofuel
production decisions. Biofuel production
creates other concerns as well. For instance,
it requires energy input for farming, transport
and conversion to final product, plus
fertilizers, pesticides and herbicides.

ADB is sensitive to these considerations and
will study the various tradeoffs of feedstock
and promote only projects that do not lead
to land degradation, monoculture, or price
shocks for food oils.  Examples include
jatropha, sweet sorghum and bagasse. In
the GMS program, ADB is promoting carbon
neutral transportation by encouraging the
use of fuel-efficient engines in the freight
fleet and the use of biodiesel and production
of biodiesel from non-agricultural feedstock,
such as jatropha and other emerging
cellulose manufacturing technologies.

Mitigation of Fugitive Emissions
Capturing fugitive emissions is an essential
part of mitigation. ADB is a member of the
M2M Partnership promoted by the United
States Environmental Protection Agency.
M2M now includes 20 developed and
developing countries, and the European
Commission as members. It aims to capture
fugitive methane emissions and steer them
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Uniquely positioned in the
climate change fight
As the only multilateral development bank
based in Asia, ADB has been supporting its
developing member countries (DMCs) in
their environmental management efforts for
more than two decades. During this time,
we have also been promoting improved
awareness about climate change and how
it affects the region’s development.
“Environmental sustainability” is a proposed
thematic priority in ADB’s ongoing review
of the Long-Term Strategic Framework.

Extending funding options
to our DMCs
Projects with environmental components
or objectives have averaged more than 10%
of ADB’s portfolio over the past decade.
They have increased substantially in recent
years—reaching 20% in 2006. ADB has the
financial resources to facilitate high-quality
investments in clean energy that are in the
best interests of our DMCs. We can also
access grant funds, and are one of only 10
executing agencies in the world
administering grants from the Global
Environment Facility (GEF).

An ability to leverage
long-term relationships
Funding is important. But knowing how best
to use it takes knowledge of the region and
its people. Every DMC seeks a sustainable
future. But each may define it differently.
For one developing country, sustainability
could mean increasing GDP. For another,
it might mean having food or water security.
For still another, it might be as fundamental as
a wish to stay a single meter above sea level.

With19 resident missions in the region, and
more to come, ADB has strong presence on
the ground. We have solid partnerships with
DMC govenments. We deal with
development on every level. We think in
long time horizons. We coordinate our
efforts to ensure scalability and avoid
working at cross-purposes.

ADB is actively moving forward
The developing countries of Asia and the
Pacific are already working to understand
specific climate change threats and the best
way to cope. They are gradually developing
strategies and programs for both their climate
change and adaptation measures. ADB is
strategically positioned to work with them
to coordinate efforts for the greatest benefit
and to promote initiatives that pay off in the
long term—regionally, nationally, and locally.
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