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CONCEPT PAPERS FOR NONLENDING PRODUCTS

Natural Resources Management in a Decentralized Environment

Date:
1. Type/modality of assistance (double-click on appropriate box)
[J Lending
[J Project loan
[J Program loan
[ Sectorloan
[] Sector development program loan
[] Other:
X Nonlending

[] Project preparatory

X Other than project preparatory
[0 Economic, thematic, and sector work
X1 Institutional development
[0 Other:

2. Assistance Focus

a. |If assistance focuses on a particular sector or subsector, specify the
Sector: Environment and Natural Resources Management
Subsector:

b. For project preparatory and lending, classification
[0 Core poverty intervention
[0 Poverty intervention

c. Key thematic area(s)

[J Economic growth X Human development
[ Gender and development [J Good governance
X Environmental protection [] Private sector development
[J Regional cooperation [J Social protection
[0 Other:
3. Coverage
X Country [ Subregional [ Interregional [] Internal policy development

4. Responsible division/department: SEAE/SERD

5. Responsible ADB officer(s): M. J. Rahman, Principal Project Specialist, SEAE

6. Description of assistance(s)

a. Background/linkage to country/regional strategy:

Indonesia’s rich and unique natural resources are significant assets and provide important support to its
economy. lts forests and marine and coastal resources are of global importance because of their rich
biological diversity. However, all resources—water, marine and coastal resources, forests and land— are
under severe stress. Inadequate management and over exploitation have caused resource depletion and
environmental degradation. While these resources are still substantial and Indonesia’s economy will remain
natural resource-dependent in the short-term, unsustainable management of these resources will aggravate
environmental degradation and adversely affect the livelihood of many people, particularly the poor. The
ongoing administrative and fiscal decentralization provides opportunities for increased local participation in
development activities and increased transparency in resource allocation and management. It is necessary
to enhance capacities of the local governments and sector agencies for implementing a sustainable
development program.

b. Goal and purpose:
The State Policy Guidelines, adopted by the People’s Consultative Assembly in 1999, dictate that the
natural resources should be managed to ensure that their carrying capacity is preserved for the welfare of
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present and future generations, and to protect the national wealth of biodiversity. The Guidelines require
enacting legislation to provide for gradual delegation of authority for managing rural resources to the local
level. The Guidelines give special attention to the empowerment of local communities, traditional and
nongovernmental institutions for natural resources management. The Government’'s five-year plan,
Propenas 2000-2004, builds on the above Guidelines requiring transparency in the allocation and
management of natural resources, and increasing community participation in decision making.

c. Components and outputs:
The major components of the TA will include (i) building capacity of sector agencies and local governments
for environmental protection and natural resources management; (ii) promoting community and civil society
participation in resource assessment, allocation and uses; (iii) restoring degraded resource base and
measures to reduce pollution; and (iv) strengthening policy and regulatory framework and enforcing laws in
recognition of the crucial role of good governance.

d. Expected results and deliverables:
Natural resources will be managed by strong and efficient local government and sector agencies with the
participation of local communities, and NGOs.

e. Social or environmental issues or concerns: TBD

f. Plans for disseminating results/deliverables: TBD

7. Proposed executing/implementing agencies: TBD
8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
TBD
9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002
b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2003
c. Period and duration of assistance
Lending:
Nonlending: 2003, 6 months
10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing

arrangements)

a. Forlending
[ Ordinary capital resources: $
[0 Asian Development Fund: $ -
[] Other: Grant-based cofinancing $ -

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[0 No resources required, other than ADB staff
[] ADB's administrative budget:
XI Grant TA funds $200,000

If cofinancing is required indicate sources, and amount sought:

If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Improving Market Access for Agricultural Products

1. Type/modality of assistance (double-click on appropriate box)
[J Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

W[N]

X Nonlending

[] Project preparatory

X Other than project preparatory
[J Economic, thematic, and sector work
Xl Institutional development
[0 Other:

2. Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector: agriculture and rural development
Subsector: agricultural marketing

For project preparatory and lending, classification
[0 Core poverty intervention
[J Poverty intervention

Key thematic area(s)

a.

X Economic growth [0 Human development
[J Gender and development [J Good governance
[1 Environmental protection X Private sector development
[J Regional cooperation [J Social protection
[] Other:
3. Coverage
X Country [ Subregional ] Interregional [ Internal policy development
4. Responsible division/department: SERD/SEAE/SERD
5. Responsible ADB officer(s): M. Jayawant, Rural Development Specialist, SEAE
6. Description of assistance(s)

Background/linkage to country/regional strategy:

ADB’s goal in rural development is to establish a vibrant, sustainable rural economy that will lead to
achievement of the Government's target of rural poverty reduction by 40 percent from 2001 to 2020. Rural
development involves pro-poor, environmentally sustainable agricultural growth that feeds into a similar
growth of the rural nonfarm economy. The development of agricultural markets is key to increasing returns
to agriculture and inducing broad-based rural development.

ADB’s ongoing agriculture and rural development strategy study will identify the role of the state in
promoting the growth of the rural nonfarm economy in different types of agriculture in Indonesia. The
technical assistance will assist in translating recommendations of the study on this role of the government
into concrete recommendations for institutional development to foster the development of agricultural
markets. The technical assistance will in particular identify institutional development needs at the local
government level to support agricultural market development such as the establishment of marketing
boards, regulatory and certification services, and other similar public services. The project supports the CSP
thematic focus of meeting local rural development needs.
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b. Goal and purpose:
The project goal is to improve market access for agricultural products. The project purpose is to assist the
Government in identifying concrete institutional development initiatives to improve the access of agricultural
products to local and international markets.

c. Components and outputs:

The technical assistance will provide an overview of public, semi-public, and private agricultural market
development institutions in other countries. The technical assistance will then identify institutions that are
key to agricultural market development in different types of agriculture in Indonesia. Finally, the technical
assistance will provide blueprints and action plans for the establishment of these market development
institutions including recommendations for the distribution of responsibilities between the central and local
governments and the role of the public and private sectors. The technical assistance will identify capacity
building needs at different levels to establish such institutions.

d. Expected results and deliverables:
(i) Blueprints and action plans for the establishment of market development institutions.
(ii) Identification of required skill mixes and capacity building initiatives.

e. Social or environmental issues or concerns: The technical assistance will pay particular attention to the
improvement of market access for agricultural products that are typically produced by women and other
disadvantaged groups.

f. Plans for disseminating results/deliverables: TBD

7. Proposed executing/implementing agencies: Bureau of Planning, Ministry of Agriculture
8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
Ongoing, in the context of existing projects and TAs.
9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002
b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2004
c. Period and duration of assistance
Lending:
Nonlending: 2004-2005
10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing

arrangements)

a. Forlending
[] Ordinary capital resources:
[] Asian Development Fund:
[] Other: Grant-based cofinancing $TBD

If cofinancing is required indicate sources, and amount sought: TBD
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $600,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Unified Registration System

Date: 2 August 2002

1.

Type/modality of assistance (double-click on appropriate box)
[ Lending

] Project loan

[ Program loan

1 Sector loan

[J Sector development program loan
Other:

XI Nonlending

[J Project preparatory

X Other than project preparatory
[0 Economic, thematic, and sector work
X Institutional development
[0 Other

Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector: Social Security
Subsector:

For project preparatory and lending, classification
[ Core poverty intervention
[0 Poverty intervention

Key thematic area(s)
Economic growth
Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

I o
XX

Coverage

X Country [0 Subregional

O

Interregional [ Internal policy development

Responsible division/department: SEGF/SERD

Responsible ADB officer(s): J. Rogers

Description of assistance

a.

Background:

The country has no unified identification system for administering social security or social insurance.
Members within one program can have multiple ID numbers and accounts from working in different
provinces and/or for different enterprises. Unconsolidated statements result in inefficient management and
administration, and could result in potential loss of benefits to members. A unified identification system is
important to provide for portability of benefits. A lack of a common identification number and inadequate
management information systems also make it more difficult to address problems related to under-reporting
or misallocations of contributions.

In April 2002, Presidential Decree No. 20 of 2002 established a National Social Insurance Team to
(i) prepare the concept and organization for a national social insurance system, and (ii) prepare a draft
National Social Insurance Law for submission to the State Secretary for endorsement by the President for
Parliament in 2002. The development of a unified identification system will be needed to support the
implementation of a national social insurance system as envisioned under such law.

In addition, a national dialog on the improvement of the Citizen’s Administration System has been underway
since 2000 under the Ministry of Administrative Reforms, supported by technical assistance from German
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Technical Cooperation (GTZ) in the framework for the Support for Good Governance Project. This dialog
has involved stakeholders from (i) government institutions at all levels; (ii) civil society; and (iii) the private
sector and has provided important inputs on issues and concerns for national identification systems and
applications.

b. Goal and purpose:
The ADTA will provide analyses, options and recommendations for establishment of an effective unified
national identification system for social security to provide improved administration, operating efficiencies,
and management and payment of members’ benefits. The ADTA will support the development of a unified
identification system in coordination with the Ministry of Administrative Reforms, the President's Team for
National Social Insurance, Ministry of Home Affairs and the Ministry of Manpower and Transmigration.

7. Proposed executing agency:
Executing Agency: Coordinating Ministry for Economic Affairs

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
To be determined

9. Timetable for assistance design, processing, and implementation
To be determined

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
Ordinary capital resources:
Asian Development Fund:
Other: $

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[ No resources required, other than ADB staff
[l ADB's administrative budget:
X Grant TA funds: $300,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Gas Generation from Waste

Date: August 2002

1.

Type/modality of assistance (double-click on appropriate box)
[J Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

H[NN

X Nonlending

[] Project preparatory

X Other than project preparatory
XI Economic, thematic, and sector work
[ Institutional development
X Other: Environment

Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector: Environment
Subsector: Urban waste

For project preparatory and lending, classification
[0 Core poverty intervention
[0 Poverty intervention

Key thematic area(s)
Economic growth

Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

OOXCC
X0

Coverage

X Country [ Subregional

O

Interregional [] Internal policy development

Responsible division/department: SERD/SEID

Responsible ADB officer(s): tbd

Description of assistance(s)

a.

Background/linkage to country/regional strategy:

Urban waste in large cities is a serious environmental concern. Sanitary landfill has been a standard
practice for urban solid waste management to minimize secondary impacts, such as pest transmission and
groundwater contamination. The methane gas generated from the sanitary landfills is usually collected and
burned to reduce emission of greenhouse gas. The collected gas could also be used as alternative cleaner
fuel for household uses or power generation in large landfill sites.

While the standards and guidelines on sanitary landfill are still lacking, the proposed TA will improve the
environmental management of the country by assisting the EA to develop appropriate standards and
guidelines for sanitary landfills and identifying opportunities for the IA to be involved in solid waste
management and commercializing the use of methane gas from sanitary landfills.

Goal and purpose:

The goals of the TA are to (i) reduce the impact of methane, a greenhouse gas generated from solid waste
management by setting up standards and guidelines for sanitary landfills; (ii) conserve energy sources by
making the best use of the methane gas as a cleaner energy; and (iii) improve solid waste management.

Components and outputs:

Two major components will be included in the TA, namely, (i) solid waste management standards and
guidelines, with focus on sanitary landfill; and (ii) mechanism to commercialize the use of methane gas from
sanitary landfill.
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Outputs will include: (i) review of the existing solid waste management regulations and practices in the
country; (ii) estimate of potential methane gas generation from a sanitary landfill in the country; (iii) review of
technology available for the use of methane gas from sanitary landfills; (iv) preparation of standards and
guidelines for sanitary landfills; (v) preparation of guidelines and procedures on commercialization of landfill
gas.

d. Expected results and deliverables:
Standards, guidelines and procedures associated with sanitary landfill and the use of landfill gas.

e. Social or environmental issues or concerns:
The TA will improve the standards and operations of solid waste management and living environment and
reduce the emission of green house gas once the recommendations are adopted and implemented by the
Government.

f. Plans for disseminating results/deliverables:
The TA will include training seminars and workshops to disseminate the TA results and deliverables.

7. Proposed executing/implementing agencies: Ministry of Environment and Jakarta administration; and PGN
(state-owned natural gas company).

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:

The proposal was identified by PGN and it has done some preparatory work in identifying a suitable technology.
Further consultations are envisaged with the Ministry of Environment and the Jakarta administration.
Discussions will also be held with agencies (including those in the private sector) that are engaged in waste
collection and disposal.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2003

c. Period and duration of assistance
Lending:
Nonlending: 2004, 6 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[] Ordinary capital resources:
[J Asian Development Fund:
[0 Other:

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $500,000

If cofinancing is required indicate sources, and amount sought:

If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Sub-regional Transport Cooperation

Date: 2 August 2002

1.

Type/modality of assistance (double-click on appropriate box)

[0 Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

HN NN

X Nonlending

[] Project preparatory

X Other than project preparatory
XI Economic, thematic, and sector work
[ Institutional development
[0 Other:

Assistance Focus

a.

If assistance focuses on a particular sector or subsector, specify the
Sector: Transport and Communications
Subsector:

For project preparatory and lending, classification
Core poverty intervention
[J Poverty intervention

Key thematic area(s)
Economic growth
Gender and development
Environmental protection
Regional cooperation
Other: {specify}

Human development

Good governance

Private sector development
Social protection

XX
QO

Coverage

[1 Country X Subregional

O

Interregional [J Internal policy development

Responsible division/department: SEID/SERD

Responsible ADB officer(s): tbd

Description of assistance(s)

a.

Background/linkage to country/regional strategy:

The recovery of Indonesia and other Southeast Asia countries from the economic crisis opens the door to
accelerating economic activity in regions affected by the crisis. By encouraging cross-border trade and
traffic, sub-regional cooperation in the transport sector can play an important role in encouraging growth
prospects and reducing poverty in BIMP-EAGA and IMT-GT areas of Indonesia, as well as in the border
area between Indonesia and East Timor.

Goal and purpose:

Building on the findings of RETA 6013 Strengthening Sub-Rregional Cooperation in the Transport Sector in
BIMP-EAGA and IMT-GT Regions, the TA will further promote regional cooperation in the transport sector
by developing a sub-regional transport cooperation strategy for Indonesia, aimed at improving the efficiency
of transport systems between Indonesia and neighboring countries, including East Timor.

Components and outputs:

The TA will formulate a sub-regional transport cooperation strategy, including (i) identification of
requirements, bottlenecks and missing links in land, air and sea transport systems; (ii) identification of
technical assistance and investment projects that can be developed by the public and/or private sector, and




Appendix 5 209

(iii) preparation of action plans to reduce nonphysical barriers to the movement of goods and people
between Indonesia and neighboring countries.

d. Expected results and deliverables:tbd
e. Social or environmental issues or concerns: tbd

f. Plans for disseminating results/deliverables: tbd

7. Proposed executing/implementing agencies: Ministry of Communications

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
tbd

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2003

c. Period and duration of assistance
Lending:
Nonlending: 2003-2004, 6 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources: $
[1 Asian Development Fund: $
1 Other: $

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[] ADB's administrative budget: $
[] Grant TA funds: $400,000

If cofinancing is required indicate sources, and amount sought: tbd
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance, IMT-GT= Indonesia, Malaysia, Thailand Growth Triangle.
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Support for Decentralized Education Management 3
Date:

1. Type/modality of assistance (double-click on appropriate box)

[J Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

X Nonlending
] Project preparatory
[ Other than project preparatory
[J Economic, thematic, and sector work
Xl Institutional development
[0 Other:

W[N]

2. Assistance Focus

a. |If assistance focuses on a particular sector or subsector, specify the
Sector: Social Sector
Subsector: Education Planning and Management

b. For project preparatory and lending, classification
Core poverty intervention
X Poverty intervention

c. Key thematic area(s)

[J Economic growth X Human development
[J Gender and development X Good governance
[1 Environmental protection [] Private sector development
[J Regional cooperation [J Social protection
[ Other:
3. Coverage
X Country [ Subregional ] Interregional [ Internal policy development

4. Responsible division/department: SESS/SERD

5. Responsible ADB officer(s): Thd

6. Description of assistance(s)

a. Background/linkage to country/regional strategy:
During the economic crisis, ADB provided a sector development program loan “Social Protection Sector
Development Program”. The policy matrix of SPSDP set a framework to address long standing issues
concerning equity, quality and efficiency of education. Key elements of the policy matrix included
decentralization of education management.

Following the economic crisis, Indonesia underwent major political and administrative changes. This
includes enactment in 2000 of the Laws 22 and 25 on Fiscal and Administrative Decentralization. Education
is one of the 11 public sectors devolved to the local governments (districts).

In 2000, the Government requested ADB to provide assistance in decentralizing education management,
through a series of technical assistance and loans to support the process of building capacity,
operationalizing and institutionalizing decentralized education management. ADB subsequently included in
the Country Program these assistances. For the technical assistance, a series of advisory TA was included
to provide phased and flexible support to respond to issues and requirements that are identified in the
process of decentralizing education management.
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The first advisory TA was approved in 2001, and the implementation started in 2002. This TA focuses on
(i) establishment and implementation of the transition management and monitoring unit (TMMU) at the
ministry of education, to monitor the process and impacts of decentralizing education management, (ii) initial
capacity building and assessment of long term capacity building requirements in selected districts, and
(iii) up-streaming of experience and issues at the district/school level in implementing the devolved
responsibilities, particularly with regards (but not limited) to issues related to education planning and
finance.

The Government stressed that the support provided by ADB focus on implementing and “facilitating” the
decentralization process, rather than providing support that results in a set of recommendations.

b. Goal and purpose:

The Decentralized Education Management Il (the TA) will assist in further examination, identification and
implementation of options to address priority issues emerging in the process of decentralizing education
management. It is anticipated that the priority issues and initial analysis of options will be established
through the Decentralization Education Management phases | and Il. It is expected that the third phase of
the TA will focus on equity, effectiveness or efficiency of the decentralized education system (including
issues related to education finance), addressing issues related to regulatory, administrative or procedural
constraints at the national and/or local levels.

c. Components and outputs:
To be determined based on outcomes and recommendations of Decentralized Education Management | and
II.

d. Expected results and deliverables:
To be determined based on outcomes and recommendations of Decentralized Education Management | and
Il
A set of priority policy and strategy issues and recommendations for possible integration into the next cycle
of PROPENAS and PROPEDAS. A follow-up support is also envisaged through a TA on Education Policies
(2004 non-lending program in CPS).

e. Social or environmental issues or concerns: none

f. Plans for disseminating results/deliverables: Publications and workshops

7. Proposed executing/implementing agencies: Ministry of Education, local governments
8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001
b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2003
c. Period and duration of assistance
Lending:
Nonlending: 2004- 2005
10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing

arrangements)

a. Forlending
[J Ordinary capital resources: $ O Asian Development Fund: $ -
[0 Other: Grant-based cofinancing $ -

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):
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b. For nonlending
[0 No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $1,000,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

If cofinancing is required indicate sources, and amount sought: For exploration
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance, SPSDP= Social Protection SDP.
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Integrated Social Services Delivery in Papua

Date: 2 August 2002

1.

Type/modality of assistance (double-click on appropriate box)
X Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other

(| D

X Nonlending

X Project preparatory

[] Other than project preparatory
XI Economic, thematic, and sector work
[ Institutional development
[] Other

Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector: Social Sectors
Subsectors : Education, Health and Population

For project preparatory and lending, classification
XI Core poverty intervention
[0 Poverty intervention

Key thematic area(s)
Economic growth

Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

OOCXC
OOXX

Coverage

[J Country X Subregional

O

Interregional ] Internal policy development

Responsible division/department: SERD / SESS

Responsible ADB officer(s): J. Jeugmans

Description of assistance(s)

a.

Background/linkage to country/regional strategy:

Education and health services are the essential services for human development. The role of the
Government is to ensure that these essential services are accessible to all and to guarantee their quality.
With decentralization, the provision of education and health services is now the responsibility of the local
governments. If this offers opportunity to better address local needs in an appropriate manner and with local
participation, it also implies local capacity building and strong technical support to the local governments
concerned, in particular in Indonesia where decentralization is being implemented at a fast pace.

ADB already has some experience in supporting local governments in the delivery of health and education
services: two projects are under implementation in selected districts / provinces and ADB is preparing other
projects to cover other districts. In some districts where both health and education are supported by ADB
projects, it is now clear that an integrated approach to capacity building for social services will greatly
improve good governance, efficacy and efficiency of the local governments.

Papua is a particularly poor and difficult region of Indonesia. The Government has requested ADB's support
for human resources development since 1998, during the economic crisis. Because of the political context
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and the remoteness of the area (making frequent supervision difficult), ADB adopted a cautious approach.
With now some experience in handling decentralized projects in education and health, ADB should be able
to respond to the Government's request and support social services in Papua.

The TA will help policy dialogue with the local government, in particular to ensure strong local ownership
and full participation of the indigenous people. Because this policy dialogue and involvement of the
local/indigenous people is so important, no date / amount has been fixed for the possible ensuing project
loan.

b. Goal and purpose:
To improve health and education status of the population in Papua, as part of the Government’s and ADB's
poverty reduction efforts, through better accessibility and improved quality of local health and education
services.

c. Components and outputs:

(i) capacity building of the local governments (good governance) to ensure access to essential and quality
health and education services for the local population (with the support of the (not-for-profit and for-
profit) private sector);

(ii) health services: improved access, quality and efficiency.

(iii) education services: improved access, quality and efficiency.

d. Expected results and deliverables:

(i) capacity of the Papua local governments to first maintain and second develop and improve the delivery
of social services;

(i) local essential health services that are more easily accessible to an increased percentage of the
population, provide quality services as indicated by improved health status indicators, in a more efficient
way (health system organization); HIV/AIDS is a local health issue that requests special attention.

(iii) local education services (focus on basic education, including primary and junior secondary levels and
adult literacy) that are more easily accessible to an increased percentage of the population, provide
quality services adjusted to local needs and culture, in a more efficient way (education system
organization).

(iv) delivery of civil works, equipment, training and fellowships, operational research and system
organization

e. Social or environmental issues or concerns:

Project focus on social sectors. Emphasis on gender equity (access and quality of education and health
services for women).

Social and cultural concerns of indigenous people will be specifically addressed through ensuring a strong
local ownership of the proposals (development, implementation, maintenance and evaluation).
Environmental issues (related to civil works and medical waste) will be addressed if/as appropriate.

f. Plans for disseminating results/deliverables:

- internet: project will be included in the "desentralisasi-kesehatan" web site developed under the
Decentralized Health Services | Project;

- sharing of lessons learned with previous and following health and education sector projects;

- sharing experience with other development partners, in particular the World Bank, the European Union and
the GTZ (German Cooperation, which supports strongly decentralization)

Proposed executing/implementing agencies: at the central level, TBD and local governments

Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:

- At the central level, BAPPENAS, the Ministry of Home Affairs, the Ministry of Health, the National Family
Planning Coordinating Board (BKKBN), the Ministry of Education, and the Ministry of Religious Affairs;
professional health sector and education sector organizations;

— At the local level, the local governments interested in the project, local non-governmental organization and
the private sector.
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9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending: to be considered by interested local governments (2004 or 2005)
Nonlending (project preparatory): 2003
Nonlending (other than project preparatory): 2003

c. Period and duration of assistance
Lending:
Nonlending: 2003, 6 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources: for consideration only, at this stage
[] Asian Development Fund: for consideration only, at this stage
[] Other
If cofinancing is required indicate sources, and amount sought:

Development partners that should be contacted for possible cofinancing DFID, European Union, GTZ, AusAID and
the Global Fund for AIDS, Tuberculosis and Malaria (GF-ATM).

If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[0 No resources required, other than ADB staff
[0 ADB's administrative budget: $
X Grant TA funds: $600,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Institutional and Regulatory Framework for Private Sector Participation
in Local Government Development
Date:
1. Type/modality of assistance (double-click on appropriate box)

[0 Lending

[0 Project loan

[J Program loan

[ Sectorloan

[ Sector development program loan
[1 other:

X Nonlending

[] Project preparatory

XI Other than project preparatory
[0 Economic, thematic, and sector work
Xl Institutional development

[] Other:
2. Assistance Focus
a. If assistance focuses on a particular sector or subsector, specify the
Sector: Social Sector
Subsector: Urban Sector
b. For project preparatory and lending, classification
[J Core poverty intervention
[J Poverty intervention
c. Key thematic area(s)
X Economic growth [0 Human development
[0 Gender and development X Good governance
[0 Environmental protection X] Private sector development
[ Regional cooperation [J Social protection
[1 other:
3. Coverage
Xl Country [0 Subregional [ Interregional [ Internal policy development
4. Responsible division/department: SESS/SERD
5. Responsible ADB officer(s): A. Weitz, Urban Economist, SESS
6. Description of assistance(s)

a.

Background/linkage to country/regional strategy:

The Government is developing a regulatory framework and establishing regulatory bodies for various
infrastructure sectors. A transparent regulatory framework and the establishment of independent regulatory
bodies are urgently needed, not only to facilitate private sector participation and attract private sector
investment but also for the public sector to ensure autonomy, accountability and transparency in delivering
urban services at affordable prices. Once the framework for the various sectors is established, it will be
necessary to look into the possibility of combining the regulatory bodies for various sectors so as to facilitate
private sector participation.

Goal and purpose:

Components and outputs:

The TA will build on the outputs of TA 3761-INO: Regulatory Framework for Private and Public Water

Supply and Wastewater Enterprises and will cover:

(i) assessment of existing regulatory frameworks and institutional setups of regulatory bodies for different
infrastructure sectors
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@iy examination of further legal and institutional/capacity building requirements for the establishment of
regulatory bodies in the different sectors

@iy analysis of potential scope to combine efforts in different sectors

(iv) based on the above, preparation of a time-bound strategy for a cross-sectoral regulatory framework and
institutional setup of regulatory bodies to facilitate private sector participation in local government
development

d. Expected results and deliverables:
(i) action plan for capacity building of regulatory bodies in different sectors
@iy time-bound strategy for cross-sectoral regulatory framework and institutional setup for regulatory bodies
for PSP in local government development
e. Social or environmental issues or concerns: none

f. Plans for disseminating results/deliverables: TBD

7. Proposed executing/implementing agencies: Center for Infrastructure Investment and Development (CIID),
Ministry of Settlements and Regional Infrastructure

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:

The EA and other ministries were involved in conceptualizing the technical assistance

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2003

c. Period and duration of assistance
Lending:
Nonlending: 2003-2004 (12 months)

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources: $
[J Asian Development Fund: $ -
[0 Other: Grant-based cofinancing $ -

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Capacity Building for Anti-Corruption Commission

Date: 17 May 2002

1.

Type/modality of assistance (double-click on appropriate box)
[J Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other }

Qoo

X Nonlending

[0 Project preparatory

X Other than project preparatory
XI Economic, thematic, and sector work
[ Institutional development
[ Other

Assistance Focus

a.

If assistance focuses on a particular sector or subsector, specify the
Sector: Subsector:

For project preparatory and lending, classification
[J Core poverty intervention
[J Poverty intervention

Key thematic area(s)
Economic growth

Gender and development
Environmental protection
Regional cooperation
Other

Human development

Good governance

Private sector development
Social protection

H[NN
OOXC

Coverage

X Country [] Subregional

O

Interregional ] Internal policy development

Responsible division/department: IRM/SERD

Responsible ADB officer(s): S. Synnerstrom

Description of assistance(s)

a.

Background/linkage to country/regional strategy: ADB’s main governance focus is on decentralization
and anti-corruption. Within anti-corruption an area for ADB support is key anti-corruption institutions. The
proposed anti-corruption commission will be a key institution, once it will be established by law, which is
expected to happen during 2002. In addition, the project will be a follow-up to a previous TA to support the
drafting of the law on the anti-corruption commission.

Goal and purpose: To establish capacity in the commission in relation to its mandate and tasks. The
purpose is to provide solutions that will make the commission operate in accordance with its mandate and
will be sustainable.

Components and outputs: There will be several components related to investigation, prosecution and
information and policy-making which are the three major areas of the commission. There will also be training
components related to the various staff categories of the commission. Outputs will be preparation of an
operations manual, development of internal regulations and documented training programs including
curricula and training methodology.
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d. Expected results and deliverables: Expected results are functioning procedures for operations and for
coordination with other institutions and sufficiently skilled staff. In addition to normal consultants’ reports
deliverables will include internal regulations, the operations manual and documented training programs

e. Social or environmental issues or concerns: n/a
f. Plans for disseminating results/deliverables: Coordination with other key institutions such as AGO, the

police and courts will be a crucial factor for success. Close contacts with those will be required during the
project and deliverables will be shared.

7. Proposed executing/implementing agencies: The Corruption Eradication Commission

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:

This project is a follow-up to a previous project. It has been discussed with the Government during the CPM.
However, since the commission is not yet established, consultation with the commission has not been possible.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 30 April 2003

c. Period and duration of assistance
Lending:
Nonlending: 6 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[J Ordinary capital resources: $
[0 Asian Development Fund: $
[] Other:

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[J ADB's administrative budget: $
XI Grant TA funds: $450,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Implementation of Fiscal Decentralization
Date: 24 May 2002

1. Type/modality of assistance (double-click on appropriate box)

[0 Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

[0 Nonlending
[] Project preparatory
XI Other than project preparatory
[0 Economic, thematic, and sector work
X Institutional development
[ Other

HNENn

2. Assistance Focus

a. If assistance focuses on a particular sector or subsector, specify the
Sector: Public Sector
Subsector: Regional Authorities

b. For project preparatory and lending, classification
[1 Core poverty intervention
[J Poverty intervention

c. Key thematic area(s)

[1 Economic growth [] Human development
[0 Gender and development XI Good governance
[0 Environmental protection XI Private sector development
[ Regional cooperation [0 Social protection
[ Other:
3. Coverage
X Country ] Subregional ] Interregional

[1 Internal policy development

4. Responsible division/department: SEGF/SERD

5. Responsible ADB officer(s): K. Kriegsmann

6. Description of assistance(s)

a. Background/linkage to country/regional strategy:
ADB's efforts in decentralization will be to ensure that local needs are met by improved governance system
and institutions so that decentralization is effective in improving development and reducing poverty in the
regions. An important ADB medium term objective in the decentralization area is improved local government
capacities to effectively and responsibly utilize an emerging local government credit market.

LGU borrowing is regulated by Law 25 of 1999 and by Government Regulation 107 of 2000. The regulation
outlines the appropriate sources and types of regional government borrowing, the purposes to which
borrowing may be put, restrictions on amounts that can be borrowed, and sanctions for non repayment.
Essentially, it puts the responsibility for borrowing into the hands of the local government, including the
decision as to the sources and currency of funds. However, Law 25 specifies that foreign loans can only be
obtained through the central Government. It also specifies that long-term loans can be availed of for the
financing of infrastructure which creates regional assets and produces income for servicing the loan and
brings benefit to society. Regions cannot borrow beyond total limits specified for the regions. Regions are
prohibited from entering into security agreements that imply a financial burden. In case regions fail to
service a Central Government loan, deductions can be made from the DAU (intercept mechanism).
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b. Goal and purpose:

Improve the existing legal framework to accommodate the development of a local government credit market

alongside a new onlending mechanism, which could take any of the following forms, which are not mutually

exclusive:

(i) Setting up a new institution at the central government level, either totally or partially owned by the
central government, which manages the onlending of foreign currency loans to local governments and
local government enterprises (BUMDs).

(i) Establish a range of regional institutions, in joint ownership by central and regional governments, and
the private sector. They are to manage the onlending of foreign currency loans to local governments
and BUMDs. These new institutions could also provide domestic sourced loans as well as consulting
services in financial and project management. Regional Development Banks could be the nucleus of
these new institutions.

(iii)  Allowing established banks to manage future onlending to LGUs and BUMDs with sovereign
guarantees of the funds to IFls and bilateral donors. However, the banks will carry the full credit risk of
the lending to LGUs.

c. Components and outputs:
(i)  Amendments and changes to Law 22 and Law 25 of 1999;
(i)  Amendments and changes to Government Regulation PP 107 of 2000;
(iii)  Institutional development support for the new window or institution;
(iv) Capacity building at the municipal level in financial management; and
(v) Preparation of start-up finance for selected local infrastructure investments

d. Expected results and deliverables:
The proposed TA will create a legal and institutional environment suitable for the development of a local
government credit and bond market.

e. Social or environmental issues or concerns: TDB

f. Plans for disseminating results/deliverables: TBD

7. Proposed executing/implementing agencies:

Executing Agency: Directorate General of Fiscal Balance, Ministry of Finance.

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
The Mission will have extensive consultations with (i) government officials from MOF, BAPPENAS, MOHA, and
Coordinating Ministry for Economy; (ii) the executive branch of selected local regional authorities; (iii)
management of commercial (state-owned and private) banks; and (iv) securities market and banking industry
regulators.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002
b. Expected date of submission for approval

Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2003
c. Period and duration of assistance
Lending:
Nonlending: 2003, 8 months
10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing

arrangements)

a. Forlending
[ Ordinary capital resources:
[] Asian Development Fund:
[0 other: $

If cofinancing is required indicate sources, and amount sought: TBD
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):
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b. For nonlending
[0 No resources required, other than ADB staff
[] ADB's administrative budget:
X Grant TA funds: $600,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and

government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance, LGU= local government unit.
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Strengthening MIS and Project Administration at the Ministry of Finance

Date:
1. Type/modality of assistance (double-click on appropriate box)
[J Lending
[J Project loan
[J Program loan
[ Sectorloan
[] Sector development program loan
[] Other:
X Nonlending

[] Project preparatory

X Other than project preparatory
[0 Economic, thematic, and sector work
X1 Institutional development

[ Other:
2. Assistance Focus
a. |If assistance focuses on a particular sector or subsector, specify the
Sector: Others
b. For project preparatory and lending, classification
[J Core poverty intervention
[0 Poverty intervention
c. Key thematic area(s)
[J Economic growth [0 Human development
[0 Gender and development X Good governance
[ Environmental protection [] Private sector development
[ Regional cooperation [J Social protection
[0 Other:
3. Coverage
Xl Country [0 Subregional [ Interregional [ Internal policy development
4. Responsible division/department: IRM/SERD
Responsible ADB officer(s): F. Ahmed, Financial Management Specialist, IRM
6. Description of assistance(s)

a.

Background/linkage to country/regional strategy:

Historically the disbursement procedures particularly the preparation and substantiation of withdrawal
applications have been the sole responsibility of the MOF. In the context of decentralization , this function is
gradually being decentralized to Executing Agencies. This has meant that EAs need to be trained better,
MOF staff need to be re-aligned to focus on more effective project management, there needs to be a closer
mesh between ADB and Government of Indonesia regulations with respect to disbursement procedures,
and there needs to be a more effective MIS system starting with an effective MIS plan.

Goal and purpose: The objective of this TA is to strengthen the institutional and operational capacity of the
Directorate General of External Funds, by providing planning assistance in the decentralization of activities
to the executing agencies, by developing an effective MIS plan for its loan accounting and project
administration systems, by developing more effective report and monitoring systems, and by developing
manuals that more closely align GOl and ADB requirements for disbursements.

Components and outputs:

The assistance will cover (i) consultancy costs for the development of better decentralized systems for
disbursements and a more effective MIS plan; (ii) capacity building of MOF staff in financial management;
and (iii) start-up costs for the proposed MIS system.
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d. Expected results and deliverables:
() Effective MIS plan, integrated with the EAs, as basis of future assistance
(i)  Full decentralization plan for EAs to submit withdrawal applications
(iiy Better management systems that are more closely aligned to ADB requirements.

e. Social or environmental issues or concerns: None

f. Plans for disseminating results/deliverables: TBD

7. Proposed executing/implementing agencies: Ministry of Finance (MOF), Directorate General for External
Funds

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
During 2002 the Directorate General for External Funds, in the Ministry of Finance (MOF), will be involved in a
continuous dialogue to identify areas of weakness/improvement that can be the focus of this technical
assistance.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): July 2003

c. Period and duration of assistance
Lending:
Nonlending:

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources: $
[J Asian Development Fund: $ -
[0 Other: Grant-based cofinancing $ -

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $150,000

If cofinancing is required indicate sources, and amount sought: Possible AUSAID, DFID, GTZ financing
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance, EA= executing agency.
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Decentralized Management of Agricultural Research

1.

Type/modality of assistance (double-click on appropriate box)
[0 Lending

[0 Project loan

[0 Program loan

[ Sectorloan

[ Sector development program loan
[ Other:

XI Nonlending

[0 Project preparatory

XI Other than project preparatory
[0 Economic, thematic, and sector work
X Institutional development

a.

[1 other:
2. Assistance Focus
a. |If assistance focuses on a particular sector or subsector, specify the
Sector: agriculture and rural development
Subsector: agricultural research
b. For project preparatory and lending, classification
[J Core poverty intervention
[J Poverty intervention
c. Key thematic area(s)
[1 Economic growth DX Human development
[0 Gender and development [0 Good governance
[0 Environmental protection [0 Private sector development
[ Regional cooperation [0 Social protection
[ Other:
3. Coverage
X Country [ Subregional ] Interregional [J Internal policy development
4. Responsible division/department: SEAE/SERD
5. Responsible ADB officer(s): M. Jayawant, Rural Development Specialist, SEAE
6. Description of assistance(s)

Background/linkage to country/regional strategy:

Inadequate technological innovation is a major constraint on agricultural growth and rural development in
marginal areas of Indonesia. Location-specific agricultural technologies with a potential to reduce poverty
are an important need of agricultural development in Indonesia.

Agricultural research in Indonesia remains the responsibility of the central Government. Central provision is
not the most efficient means of undertaking all research. Indonesia’s decentralization program offers the
chance to devolve some responsibility for agricultural research to local governments to improve the demand
responsiveness and poverty focus of the research. The technical assistance will help plan and undertake
decentralization of the agricultural research system. The project supports the CSP thematic focus of
meeting local rural development needs through decentralization.

Goal and purpose:

The project goal is to improve the development and delivery of agricultural technology to meet local needs.
The project purpose is to assist the Government in planning and managing the decentralization of
agricultural research.
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c. Components and outputs:
The technical assistance will undertake an analysis of the types of research that should be undertaken
centrally versus devolved to the districts; private versus public provision of research; the capacity building
needs at various levels of a decentralized research system; the interfaces between centralized and
decentralized research institutes; and other aspects that are key to planning the decentralization of
agricultural research. Furthermore, since decentralization is likely to evolve gradually with many adjustments
expected, the project will develop capacity within the system to plan and manage the decentralization.

d. Expected results and deliverables:
() An action plan for the decentralization of agricultural research.
@iy A human resource development plan for the decentralized agricultural research system.

e. Social or environmental issues or concerns: The analysis will specifically account for environmental and
social diversity in Indonesia relevant to agricultural technology while developing the decentralization plan.

f. Plans for disseminating results/deliverables: TBD

7. Proposed executing/implementing agencies: Agency for Agricultural Research and Development

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
Ongoing, in the context of existing projects and TAs.

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2004

c. Period and duration of assistance
Lending:
Nonlending: 2004-2005

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[] Ordinary capital resources:
[] Asian Development Fund:
[] Other: Grant-based cofinancing $TBD

If cofinancing is required indicate sources, and amount sought: TBD
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[0 No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $600,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Development of Indicators for Local Government Performance

Date: 24 May 2002

1.

Type/modality of assistance (double-click on appropriate box)

O

O

Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

Nonlending

[0 Project preparatory

X Other than project preparatory
[0 Economic, thematic, and sector work
Xl Institutional development
[ Other

Qoo

Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector: Public Sector
Subsector: Regional Authorities

For project preparatory and lending, classification
[J Core poverty intervention
[J Poverty intervention

Key thematic area(s)
Economic growth

Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

H[NN
OOXC

Coverage

X
0

O

Country [] Subregional
Internal policy development

Interregional

Responsible division/department: SEGF/SERD

Responsible ADB officer(s): L. Walker

Description of assistance(s)

a.

Background/linkage to country/regional strategy:

ADB's efforts in decentralization will be to ensure that local needs are met by improved governance system
and institutions so that decentralization is effective in improving development and reducing poverty in
regions. An important ADB medium-term objective in the decentralization area is improved local government
capacities to effectively and responsibly utilize an emerging local government credit market.

Complete and timely disclosure of information about borrowers is a necessary, if not a always sufficient,
condition for the effective operation of any credit or securities market. That includes one for municipal
securities where the subsovereign borrowers themselves provide the ultimate security. Information--
consistent, complete, timely and comparable--is at the heart of judging the risks and rewards of investments.
Emerging markets face particularly difficult problems with disclosure. Indonesia, like other countries, is
undergoing dramatic changes in its fiscal structure, financial markets structure and regulations. The vague
basis for local security or the former direct guarantee by the sovereign is being replaced by more specific
pledges of assets and revenues. The ability of regional governments to generate resources to support
themselves, or to generate surplus for general revenue purposes, depends on efficient technical and
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managerial operations. Where there is primary reliance on local taxes or on intergovernmental transfer
payments, information on trends in these compared to local expenses becomes vital to determining relative
credit quality.

b. Goal and purpose:

The proposed ADTA will establish a database and analytical tools for credit analysis to be located at MOF
for the use of banks and investors in municipal bonds. Credit analysis is a process where investors (or their
advisors) examine available information regarding issuers and their obligations and seek to make judgments
regarding the relative rewards from a particular investment versus the risks those investments entail.
Creditworthiness, or credit risk, is typically taken to mean the economic, legal and political risk inherent in a
particular obligation, or more succinctly, the default risk it embodies. That is distinct from the concept of
market risk or interest rate risk which usually pertains to how the entire debt market (interest rates and
exchange rates, in the case of foreign currency denominated debt) will perform.

c. Components and outputs:
The databank will cover the following range of indicators:
e Economy

Structure and Management

Fiscal Performance

Financial position

Legal framework

Accounting and financial reporting

d. Expected results and deliverables:
The output will be a starting point for the credit analysis of banks, non-bank financial institutions, and private
credit rating agencies. Access to the databank will be on a user pays basis giving the project long-term
sustainability.

e. Social or environmental issues or concerns: None

f.  Plans for disseminating results/deliverables: TBD

7. Proposed executing/implementing agencies:
Executing Agency: Ministry of Finance
8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
The Mission will have extensive consultations with (i) government officials from MOF, BAPPENAS, MOHA, and
Coordinating Ministry for Economy; (ii) the executive branch of selected local regional authorities;
(iii) management of commercial (state-owned and private) banks; (iv) securities market and banking industry
regulators, and (v) credit rating agencies.
9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002
b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2004
c. Period and duration of assistance
Lending:
Nonlending: 2004-2005, 8 months
10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing

arrangements)

a. Forlending
[] Ordinary capital resources:
X Asian Development Fund:
[ ofther: $

If cofinancing is required indicate sources, and amount sought: TBD
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):
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b. For nonlending
[0 No resources required, other than ADB staff

[] ADB's administrative budget:
X Grant TA funds: $600,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and

government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Institutionalizing the Clean Development Mechanism

Date: August 2002

1.

Type/modality of assistance (double-click on appropriate box)
[J Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

H[NN

X Nonlending

[] Project preparatory

X Other than project preparatory
X Economic, thematic, and sector work
Xl Institutional development
X Other: Environment

Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector: Environment
Subsector: Energy utilization

For project preparatory and lending, classification
[0 Core poverty intervention
[0 Poverty intervention

Key thematic area(s)
Economic growth

Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

OOXCX
NN

Coverage

X Country [ Subregional

O

Interregional [ Internal policy development

Responsible division/department: SEID/SERD

Responsible ADB officer(s): tbd

Description of assistance(s)

a.

Background/linkage to country/regional strategy:

Indonesia is a major oil and coal exporting country in the region, and because of its large population, also
has a large domestic demand for primary energy. With the growing concern regarding the impact of energy
use on the global environment, it is necessary to understand the issues and latest international agreements.
Although Indonesia is not identified as one of the countries that is required to adopt reduction targets for
carbon dioxide emissions, there is considerable opportunity to achieve lower emission levels in future
energy services at a relatively low cost. This would benefit Indonesia economically and address global
environmental concerns.

Goal and purpose:
Identify opportunities and mechanisms to achieve lower carbon dioxide emission levels and maximize the
benefit from clean development mechanism, when the same is operational.

Components and outputs:
International and domestic consulting services, training, and seminars for disseminating information.
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d. Expected results and deliverables:
Study report and recommendations for policy changes, new legislation and regulatory guidelines.

e. Social or environmental issues or concerns:
This is envisaged as an advisory TA, which will have no social or environmental impact. Later when the
Government implements the recommendations, the environmental benefits will be considerable.

f. Plans for disseminating results/deliverables:
The TA will include trainings and seminars to disseminate the information.

7. Proposed executing/implementing agencies: Ministry of Environment and companies delivering energy
services.

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
The Government has already established an inter-ministerial working group that participates in the ongoing
international deliberations related with the Kyoto Protocol. Developments have also taken place in identifying
and trading carbon emission credits by an independent power producer-owned geothermal power plant. During
ADTA fact finding, other major stakeholders will also be consulted while finalizing the scope and implementation
arrangements.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2004

c. Period and duration of assistance
Lending:
Nonlending: 2005, 6months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources:
[] Asian Development Fund:
[1 other:

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[0 No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $600,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Public-Private Partnership in Gas Trunkline Development and Expanded use of Natural
Gas

Date: August 2002

1.

Type/modality of assistance (double-click on appropriate box)

[0 Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

X Nonlending
[] Project preparatory
XI Other than project preparatory
XI Economic, thematic, and sector work
[0 Institutional development
X Other: Environment

HNN N

Assistance Focus

a. If assistance focuses on a particular sector or subsector, specify the
Sector: Energy
Subsector: Natural Gas

b. For project preparatory and lending, classification
[J Core poverty intervention
[0 Poverty intervention

c. Key thematic area(s)
Economic growth
Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

OOXCX
NN

Coverage
Xl Country [0 Subregional

O

Interregional [ Internal policy development

Responsible division/department: SEID / SERD

Responsible ADB officer(s): tbd

Description of assistance(s)

a. Background/linkage to country/regional strategy:
Indonesia has enormous resources of natural gas that can be utilized to meet growing domestic demand of
primary energy. Being a cleaner fuel, with higher efficiency in combined-cycle power plants, its use has
environmental benefits. To capture the economies of scale, it is necessary to integrate the market through
major gas transportation trunklines that are designed to connect several production sources to consumers,
who are geographically dispersed according to other advantages offered by the location. The public-private
partnership offers an opportunity to address the market risk associated with such large investments during
the early years of operations.

b. Goal and purpose:
Increase the efficiency in the energy sector and promote the use of a cleaner fuel. The TA will also identify
opportunities for public-private partnership that will bring additional resources for investments.

c. Components and outputs:
International and domestic consulting services, capacity building, and seminars for disseminating information.

d. Expected results and deliverables:
Study report and recommendations for policy changes to implement a large infrastructure project under
public-private partnership; and a feasibility report for gas transportation trunkline.
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e. Social or environmental issues or concerns:
This is envisaged as an advisory TA, which will have no social or environmental impact. The social and
environmental aspects will be examined in greater detail when the feasibility report of the transportation
trunkline is developed as an investment proposal.

f. Plans for disseminating results/deliverables:
Seminars for disseminating information will be included in the TA.

7. Proposed executing/implementing agencies: Directorate General of Oil and Gas (MIGAS), Ministry of
Energy and Mineral Resources, PGN (state-owned natural gas company)

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:

ADB has provided assistance to develop policies for the natural gas subsector and investment in a major
trunkline in Sumatra. A comprehensive gas development study will also be carried out in 2002. BAPPENAS,
MIGAS and PGN appreciate the need for public-private partnership in trunkline development, further consultation
will be carried out during the implementation of the ongoing advisory TA and the Fact-Finding Mission.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2004

c. Period and duration of assistance
Lending:
Nonlending: 2004-2005, 12 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources:
[0 Asian Development Fund:
[] Other:

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $1,000,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.




234

Appendix 5

Waste Management and Environmental Protection for Urban Poor Communities

Date: 2 August 2002

1.

Type/modality of assistance (double-click on appropriate box)
[ Lending

[0 Project loan

[0 Program loan

[ Sector loan

[J Sector development program loan
[0 Other:

XI Nonlending

[ Project preparatory

XI Other than project preparatory
[0 Economic, thematic, and sector work
[ Institutional development
X Other: Activity

Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector: Social Sectors
Subsector: Urban Environmental Sanitation

For project preparatory and lending, classification
[ Core poverty intervention
[0 Poverty intervention

Key thematic area(s)
Economic growth
Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

(| =
| =

Coverage

X Country [0 Subregional

O

Interregional ] Internal policy development

Responsible division/department: SESS/SERD

Responsible ADB officer(s): TBD

Description of assistance(s)

a.

Background/linkage to country/regional strategy: Indonesia is urbanizing rapidly. Sixty percent of
Indonesians will live in cities by 2025. National aggregate poverty outcomes — as well as national aggregate
economic outcomes — will depend largely on the performance of cities. Nearly 40 percent of Indonesia’s
poor are counted as living in urban areas, and many more urban poor are not counted because they return
to their villages during the census. Meanwhile, infrastructure and urban services indicators show a poorly
performing urban sector: (i) 30 percent of urban households occupy less than 10 square meters of floor area
per person, (ii) 43 percent of urban households go without access to safe water and 30 percent of urban
households without access to sanitation, (iii) only 50 percent of urban solid waste is collected, and (iv) 35
percent of urban areas lack proper drainage. These indicators are worse in urban neighborhoods that have
a higher proportion of poor and near poor households — “poor urban communities.” Improvement in waste
management and environmental management of poor urban communities will improve the lives of a large
segment of Indonesia’s poor, and this is a priority expressed by the poor themselves (PPTA 3646:
Integrated Urban Development and Poverty Reduction Project).

This priority is recognized in the draft Country Strategy and Program, Indonesia (CSP), which includes a
long-term goal to improve the living conditions of low income urban households through improved local
community environments. The proposed TA will contribute directly to this. It will also increase the capacity of
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local governments to facilitate neighborhood environmental improvement programs. Building local
government capacity is a strategic focus of the CSP

b. Goal and purpose: The overall goal of the TA is to improve the living conditions of families living in urban
poor communities. The purpose of the TA is to test and demonstrate successful and replicable approaches
to sustainably improving environmental sanitation conditions in urban poor communities.

c. Components and outputs:
(i) Consultative planning for urban poor communities.
(ii) Incorporating community waste management and environmental management plans into city
development plans and budgets.
(iii) Participatory design, implementation, and monitoring and evaluation.
(iv) Strategy for scaling-up and information dissemination
(v) Project management

d. Expected results and deliverables:
(i) A toolkit for waste management and environmental management in urban poor communities
(ii) A policy agenda to create enabling conditions for scaling up
(iii) A scaling up strategy
(iv) TOR for a follow-on PPTA

e. Social or environmental issues or concerns: Extensive community involvement in project planning,
implementation and monitoring.

f. Plans for disseminating results/deliverables: A stand-alone project component.

7. Proposed executing/implementing agencies: To be determined.

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:

The TA was requested by the Directorate General of Urban and Rural Development (DGURD), Ministry of
Settlements and Regional Infrastructure. Nature of beneficiary involvement to be decided later.

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): Feb. 2004

c. Period and duration of assistance
Lending:
Nonlending: June 2004 to June, 2005

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[] Ordinary capital resources: $
[] Asian Development Fund: $
[1 Other:

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[0 No resources required, other than ADB staff
[l ADB's administrative budget: $
X Grant TA funds: $600,000
If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing): TBD

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = sub-regional cooperation strategy
and program, TA = technical assistance, TOR= terms of reference, PPTA= project preparatory technical assistance.
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Education Policy Reform and Development

Date: August 2002

1. Type/modality of assistance (double-click on appropriate box)
[ Lending

[J Project loan

[J Program loan

[] Sector loan

[0 Sector development program loan
[ Other:

Nonlending

X Project preparatory

[] Other than project preparatory
[0 Economic, thematic, and sector work
Xl Institutional development
[ other:

a.

2. Assistance Focus

If assistance focuses on a particular sector or subsector, specify the
Sector:
Subsector:

For project preparatory and lending, classification
[ Core poverty intervention
] Poverty intervention

Key thematic area(s)

[J Economic growth X Human development

[] Gender and development [1 Good governance

[0 Environmental protection [0 Private sector development
[0 Regional cooperation [0 Social protection

[J Other:

3. Coverage
XI Country [ Subregional

O

Interregional X Internal policy development

4. Responsible division/department: SESS/SERD

5. Responsible ADB officer(s):

a.

6. Description of assistance(s)

Background/linkage to country/regional strategy:

The government has initiated a number of reforms to modernize education sector including
decentalization of education services and new financing mechanisms. However, the government is yet to
develop a comprehensive medium and long-term plan for education reforms and development to meet the
challenges in a globalized economy. The education policy reform and development agenda will engender
strategies and priority areas for investment in the context of decentralization and regional focus. The
strategy in supported by ADB'’s draft CSP.

Goal and purpose:

The long-term goal of the sector is to improve the efficiency, quality and relevance of education in a
decentralized context. The purpose of the project is to formulate a comprehensive medium and long-term
strategy for educational reform and development. The project will identify and prioritize key areas of
investment.

Components and outputs:

The Project will include (i) clearly articulated policy reform agenda; (ii) institutional and capacity building
especially at decentralized level; and (i) an investment package for upgrading/modernizing school
facilities.
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d. Expected results and deliverables:
(i) a comprehensive framework for policy reform and development agenda.
(i)  an investment package for educational development.

e. Social or environmental issues or concerns: to be determined

f. Plans for disseminating results/deliverables: to be determined

7. Proposed executing/implementing agencies: Directorate of Primary and Secondary Education (DGPSE).

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
DGPSE is currently being assisted by TA No. 9016-INO (JFPR) that will assist the implementation of
government’s policy of decentralizing basic education services. DGPSE was involved in identifying the
proposed assistance plan. Further consultation with DGPSE and other stakeholders including civil society will
be undertaken during processing of the Project.

(Note: Mention the institutions in government and civil society, including nongovernment organizations, that
have been consulted about the project, and the nature of the consultations.)

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan 2002

b.  Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2004

c. Period and duration of assistance
Lending:
Nonlending: 2004 — 2005

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[] Ordinary capital resources: $ -
[ Asian Development Fund: $ -
[ Other: Grant-based cofinancing $ -

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
] No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $600,000.00

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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ICT Development Strategy

Date: August 2002

1.

Type/modality of assistance (double-click on appropriate box)

[0 Lending
[0 Project loan
[0 Program loan
[ Sectorloan
[1 Sector development program loan
[1 Other:

X Nonlending
] Project preparatory
X Other than project preparatory
[0 Economic, thematic, and sector work
X1 Institutional development
[l Other:

Assistance Focus

a. If assistance focuses on a particular sector or subsector, specify the
Sector:
Subsector:

b. For project preparatory and lending, classification
[ Core poverty intervention
[0 Poverty intervention

c. Key thematic area(s)
Economic growth
Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

I
QOO

Coverage
X Country [1 Subregional 1 Interregional [ Internal policy development

Responsible division/department: IRM/SERD

o s

Responsible ADB officer(s): S.A. Chowdhury, Principal Project Implementation Officer, IRM

Description of assistance(s)

a. Background/linkage to country/regional strategy:

In April 2001 the Government announced a broad policy on ICT. However, development and implementation of
appropriate policies and strategies relevant to the sector were vested in the line ministries. The Ministry of
National Education was made responsible for developing its ICT strategy. During CPM exercise of 2001 and
2002 the Government requested ADB assistance for the proposal. ADB’s revised CSP supports ICT
development for HD and economic growth.

b. Goal and purpose:

The long-term goal of the Government in the education sector is to develop appropriate ICT capacity.

The purpose of the TA will be to help the Government develop appropriate policy and strategy in the use of new
information technology for teaching, learning and research. The TA will also recommend strategies to develop
partnerships with private sector and the civil society. The TA will identify potential areas for investment.

c. Components and outputs:

The TA will include issues relating to costs of information technology support services, the cost of a technology-
based curriculum, assessing student satisfaction, the management of expenditures and costs. The TA will also
include: the role of data bases, ownership patterns, application of corporate practices to academic institutions,
and the role of networks.
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d. Expected results and deliverables:

(i) Appropriate ICT policy and strategy in place.

(i) Potential areas of investment in ICT identified.
e. Social or environmental issues or concerns: TBD

f. Plans for disseminating results/deliverables: TBD

7. Proposed executing/implementing agencies: Directorate General of Higher Education (DGHE) and
Directorate General of Primary and Secondary Education (DGPSE)

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:

DGHE and DGPSE were involved in identifying the assistance during the CPM exercises of 2001 and 2002.
These agencies and other stake holders including private sector and NGOs will be consulted at the fact finding
and design stage of the TA.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory):

c. Period and duration of assistance
Lending:
Nonlending: 2004 — 2005

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources: $ -
[] Asian Development Fund: $ -
[J Other: Grant-based cofinancing $ -

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[ No resources required, other than ADB staff
[l ADB's administrative budget: $
XI Grant TA funds: $800.000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Decentralized Health Services 3
Date: 15 May 2002
1. Type/modality of assistance

X Lending

XI Project loan

[J Program loan

[ Sectorloan

[] Sector development program loan
[] Other

X Nonlending

X Project preparatory

[] Other than project preparatory
[0 Economic, thematic, and sector work
[ Institutional development

[] Other
2. Assistance Focus
a. |If assistance focuses on a particular sector or subsector, specify the
Sector: Social Sectors
Subsector: Health, Population and Nutrition — Education (tentatively)
b. For project preparatory and lending, classification
XI Core poverty intervention
[0 Poverty intervention
c. Key thematic area(s)
[J Economic growth X Human development
X Gender and development X Good governance
[J Environmental protection [] Private sector development
[J Regional cooperation X Social protection
[] Other
3. Coverage
X Country [ Subregional [ Interregional [ Internal policy development
4. Responsible division/department: SESS / SERD
5. Responsible ADB officer(s): J. Jeugmans + TBD
6. Description of assistance(s)

a.

Background/linkage to country/regional strategy:

The TA will help the Government to prepare a project that will continue ADB support for the implementation
of decentralization in the social sectors in those areas not yet covered by other (ADB or World Bank)
projects. The project will include (and perhaps be limited to) the eastern province of Papua.

The TA will support decentralized social services, tentatively integrating health and education. While
decentralization provides opportunities for better targeting of resources to the poor, technical and
managerial capacities of local governments’ staff and community participation must improve to fully realize
this potential. A project dealing with health and education should facilitate policy dialogue, understanding
and absorptive capacity by the local governments

Goal and purpose:

Goal: Improve education, health and nutrition status of the populations in the project area

Purpose: Prepare a detailed project proposal, supported by the local governments concerned, that will help

(i) ensure continuity of delivery of essential education, health and reproductive health services (including
family planning), particularly to the poor, through local capacity building and development of
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appropriate relations between central and local levels in the context of decentralization; and
@iy improve the quality of education, health and reproductive health services (including family planning) in
the Project area through appropriate and cost-effective investments and reforms of the education and
health system. These will concern physical infrastructure and equipment, personnel, and system
organization (including financing).
c. Components and outputs:
() Advocacy
(i) Needs identification
@iy Identification of investments in education, health and family planning
d. Expected results and deliverables:
Comprehensive and detailed project proposal (including detailed cost estimates)
e. Social or environmental issues or concerns:
(i) Social issues are high among the Project priorities and will be carefully addressed
(i) Environmental issues will be discussed as they appear.
f. Plans for disseminating results/deliverables:
A project proposal to be developed in close consultation with the central and local governments concerned,
using a participatory approach to ensure involvement of the communities including during project
implementation. Coordination will be undertaken with other development partners involved in the education
and health sectors in Indonesia.

7. Proposed executing/implementing agencies: Ministry of National Education - Ministry of Health — National
Family Planning Coordinating Board (BKKBN) —local governments

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
Intensive and systematic participatory approach (workshops and seminar for advocacy, identification of the
needs, preparation of the project and comments on draft proposal) will be planned (including appropriate budget)
for the PPTA.

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending 2006
Nonlending (project preparatory) 2004
Nonlending (other than project preparatory)

c. Period and duration of assistance
Lending: 2006-2010
Nonlending 2005, 6 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
X Ordinary capital resources: TBD
[0 Asian Development Fund:
[ Other

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[0 ADB's administrative budget: $
X Grant TA funds: $600,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Gender Issues in Public Policies and Administration

Date
1. Type/modality of assistance (double-click on appropriate box)
[] Lending
[0 Project loan
[J Program loan
[ Sectorloan
[ Sector development program loan
[1 other:
XI Nonlending

] Project preparatory

[] Other than project preparatory
[0 Economic, thematic, and sector work
X1 Institutional development
[ Other:

2. Assistance Focus

a. If assistance focuses on a particular sector or subsector, specify the
Sector:
Subsector:

b. For project preparatory and lending, classification
Core poverty intervention
[J Poverty intervention

c. Key thematic area(s)
Economic growth

Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

OOCXC
LXK

3. Coverage
X Country [ Subregional ] Interregional [ Internal policy development

4. Responsible division/department: SESS/SERD

5. Responsible ADB officer(s): S. Wendt, Social Development Specialist, SESS

6. Description of assistance(s)

a. Background/linkage to country/regional strategy: One of the main factors contributing to gender
inequality is that women, to a large extent, are excluded from political decision-making processes. In
Indonesia, women comprise only 10 percent of Parliament seats, 4 percent of the highest echelons of the
civil service and just 2 percent of village heads. Factors contributing to the low representation include
traditional attitudes concerning the role and status of women, and also aspects of women’s work burden,
knowledge, skills and confidence.

In the context of decentralization, the need to boost women'’s involvement in local level politics is particularly
important. This involves establishment of strong political commitment to gender equality, local institutions
responsive to gender issues, development of gender sensitive policies and building of capacity at the local
level to facilitate women’s political participation.

b. Goal and purpose: The project goal is to increase the number of women in local politics and to gender
sensitize relevant policies by strengthening the capacity of local government to respond to women’s gender
interests. The project’s purpose is to improve women’s possibility for influencing local politics and facilitate
gender sensitive policies. The project will develop the capacity of potential female representatives and
female representatives of local governments to perform more effectively, and improve the gender sensitivity
of local government laws and regulations.
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c. Components and outputs:

The Project components will focus on:

(i)  capacity building for potential female representatives and female representatives in local governments,
and training of such female representatives and potential female representatives in pilot project areas
in local government laws and regulations, budget allocations, etc;

@iy  policy and operational support; review of local laws and regulations in terms of gender equality, and
identification of gaps between laws and regulations and their implementation; and

@iy gender sensitization of local governments

d. Expected results and deliverables:
() Increased number of female candidates and potential female candidates for local elections, and more
women represented in local governments
(i) Gender sensitive laws and regulations at local level
@iy Increased awareness and capacity at local level among local governments to address gender inequality
issues
e. Social or environmental issues or concerns:
The Project specifically addresses social issues

f. Plans for disseminating results/deliverables: National and regional workshops will be conducted

7. Proposed executing/implementing agencies: State Ministry of Women’s Empowerment

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
Ongoing in the context of existing Projects.

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2004

c. Period and duration of assistance
Lending:
Nonlending: 2004-2005

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources:
[0 Asian Development Fund:
[] Other:

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[J ADB's administrative budget: $
XI Grant TA funds: $700,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Policy Issues in Decentralization

Date:

1.

Type/modality of assistance (double-click on appropriate box)

[J Lending

Project loan

Program loan

Sector loan

Sector development program loan

Other: (specify, e.g., loan financed project preparatory, project implementation, or advisory activities)

Xl Nonlending
[0 Project preparatory
X Other than project preparatory
[0 Economic, thematic, and sector work
Xl Institutional development

H[NN

[ Other:
2. Assistance Focus
a. If assistance focuses on a particular sector or subsector, specify the
b. For project preparatory and lending, classification
[0 Core poverty intervention
[J Poverty intervention
c. Key thematic area(s)
[J Economic growth [0 Human development
[J Gender and development X Good governance
[ Environmental protection [] Private sector development
[J Regional cooperation [J Social protection
[] Other:
3. Coverage
X Country [ Subregional ] Interregional [ Internal policy development
4. Responsible division/department: IRM/SERD
5. Responsible ADB officer(s): S. Chatterjee
6. Description of assistance(s)

a. Background/linkage to country/regionall/interregional strategy:
The CSP emphasizes decentralization as a major area of support. This TA is therefore well imbedded in the
overall ADB strategy in Indonesia.

b. Goal and purpose: The goal is to enable implementation of decentralization which is strongly supported
by ADB in view of the strategy’s major focus on good governance, improved delivery of basic services and
poverty reduction.

c. Components and outputs: Positioned in the 2004 program, the TA will help Government take stock of the
decentralization process, which will be 3 years under way by then. The TA will assess the progress made in
(i) ability of local governments to provide basic services; (ii) introduction of improved governance practices;
and (iii) poverty reduction. The TA will chalk out a strategy for further policy and investment support to the
Government.

d. Expected results and deliverables: (a) A report critically examining progress in decentralization;
(b) recommendations regarding further policy measures to be undertaken; (¢) recommendations regarding
further investment support necessary.
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e. Social or environmental issues or concerns: None

f. Plans for disseminating results/deliverables: The results will be widely disseminated to all stakeholders.

7. Proposed executing/implementing agencies: Directorate General of Regional Autonomy, Ministry of Home
Affairs

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
As decentralization is a process involving a large number of stakeholders, all such will be involved in the process
of TA development and implementation.

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002
b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2004
c. Period and duration of assistance (s)
Lending:
Nonlending: 2005, 6 months

CSP = Country Strategy and Program, SCSP = Subregional Cooperation Strategy and Program

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[J Ordinary capital resources: $
[ Asian Development Fund: $
[] Other (Specify):

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[ No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $ 500,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

If cofinancing is required indicate sources, and amount sought:

If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Support for Anti-Corruption Activities

Date: 17 May 2002

1. Type/modality of assistance (double-click on appropriate box)
[J Lending

[J Project loan

[0 Program loan

[] Sector loan

[0 Sector development program loan
[ Other:

X Nonlending

] Project preparatory

X Other than project preparatory
XI Economic, thematic, and sector work
[ Institutional development
[ Other:

2. Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector:
Subsector:

For project preparatory and lending, classification
[J Core poverty intervention
[J Poverty intervention

Key thematic area(s)

[J Economic growth [0 Human development

[1 Gender and development X Good governance

[1 Environmental protection []1 Private sector development
[0 Regional cooperation [0 Social protection

[] Other:

3. Coverage

X Country [] Subregional

O

Interregional  [] Internal policy development

4. Responsible division/department: IRM/SERD

5. Responsible ADB officer(s): S. Synnerstrom

6. Description of assistance(s)

a.

Background/linkage to country/regional strategy: Anti-corruption is a major focus of ADB’s governance
strategy in Indonesia. The capacity to combat fraud and corruption is generally weak in concerned internal
auditing units, the inspectorates, and especially in regional inspectorates that have received a dramatically
increased internal audit responsibility through decentralization without being provided with corresponding
capacity increases. ADB will in 2002 strengthen the capacity of MSRI to combat fraud and corruption. The
methodologies and results of that project could provide a basis for a similar project at the regional level, e.g.
targeting one province and its districts.

Goal and purpose: Strengthened capacity to combat fraud and corruption in regional inspectorates.
Modern techniques of investigation will be introduced, investigation skills upgraded and technical support
improved.

Components and outputs: The project will include several components targeting operational procedures,
investigation techniques, upgraded technical support as well as training components.
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d. Expected results and deliverables: Improved capacity to detect and investigate fraud and corruption
within regional governments. Deliverables will be operational manuals, internal regulations, IT-applications
and documented training programs for internal auditors and investigators.

e. Social or environmental issues or concerns: n/a

f. Plans for disseminating results/deliverables: Although a single province including the districts is being
targeted, the outputs of the project can be replicated in other provinces and districts.

7. Proposed executing/implementing agencies: A Province (to be determined)

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
The project has been included in the pipeline discussed with the government. No discussions have yet taken
place with any region.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2003

c. Period and duration of assistance{s}
Lending:
Nonlending: 9 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources: $
[ Asian Development Fund: $
[] Other: $

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $400,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance, MSRI= Ministry of Settlements and Regional Infrastructure.
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Support to the Partnership for Governance Reform

Date: 17 May 2002

1. Type/modality of assistance (double-click on appropriate box)

[J Lending
[J Project loan
[J Program loan
[ Sectorloan
[] Sector development program loan
[] Other:

X Nonlending
[] Project preparatory
[] Other than project preparatory
[0 Economic, thematic, and sector work
X1 Institutional development
[0 Other:

2. Assistance Focus

a. |If assistance focuses on a particular sector or subsector, specify the
Sector:
Subsector:

b. For project preparatory and lending, classification
[0 Core poverty intervention
[0 Poverty intervention

c. Key thematic area(s)

[J Economic growth [0 Human development

[J Gender and development X Good governance

[J Environmental protection [] Private sector development
[J Regional cooperation [J Social protection

[0 Other:

3. Coverage
X Country [ Subregional

O

Interregional [ Internal policy development

4. Responsible division/department: /IRM/SERD

5. Responsible ADB officer(s): S. Synnerstrom

6. Description of assistance(s)

a. Background/linkage to country/regional strategy: ADB is actively supporting the Partnership for
Governance Reform in several ways being one of the founders together with UNDP and the World Bank. It
is part of ADB policy to implement projects through the Partnership to the extent possible because of its
unique position in Indonesian society. In 2002 ADB will be implementing a project to support the outreach of
the Partnership to three provinces North Sumatra, Central Java and West Papua. This project would
represent a continued ADB commitment to the regional outreach of the Partnership.

b. Goal and purpose: To further establish the Partnership at the regional level. The purpose is to strengthen
the possibility for regionally designed projects to receive Partnership funding, to facilitate regional
cooperation and stakeholder consultations and to contribute to progress in some key areas in which both
the partnership and ADB places priority, such as decentralization and good governance, accountability and
law enforcement, civil society participation and corporate governance.

c. Components and outputs: Outputs will include methods for regional cooperation, stakeholder
consultations, civil society participation and procedures for linking non-decentralized agency operations with
the regional levels of government.
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d. Expected results and deliverables: Reports defining methodologies as well as reports documenting
regional cooperation, stakeholder consultations and civil society participation.

e. Social or environmental issues or concerns: n/a
f. Plans for disseminating results/deliverables: One central idea behind the Partnership is that results and

progress achieved in one place should be disseminated elsewhere. Dissemination of good practices will
therefore be an important component of this project.

7. Proposed executing/implementing agencies: EA/BAPPENAS/IA/the Partnership

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
Consulted with the Government in CPM.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 31 March 2004

c. Period and duration of assistance{s}
Lending:
Nonlending: 12 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources: $
[ Asian Development Fund: $
[] Other: $

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $600,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Policy, Legal & Administrative Framework for Land Acquisition and Resettlement

Date: 2 August 2002

1.

Type/modality of assistance (double-click on appropriate box)

O

X

Lending

[J Project loan

[0 Program loan

[] Sector loan

[0 Sector development program loan
[ Other:

Nonlending

[0 Project preparatory

X Other than project preparatory
[0 Economic, thematic, and sector work
Xl Institutional development
[1 other:

Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector:
Subsector:

For project preparatory and lending, classification
[1 Core poverty intervention
[J Poverty intervention

Key thematic area(s)
Economic growth

Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

QOO
OOXX

Coverage

X
0

Country [] Subregional ] Interregional
Internal policy development

Responsible division/department: SESS/IRM/SERD

Responsible ADB officer(s): S. Wendt, Social Development Specialist (SESS) and Danya Hakim, Gender and
Development Specialist, Consultant (IRM)

Description of assistance(s)

a.

Background/linkage to country/regional strategy:

The proposal for technical assistance complements the Indonesia Country Program emphasis on improving
governance, including legal and judicial reform, building human capital, and, within ADB’s program of
assistance, improving aid effectiveness, within the overall context of decentralization. It also complements
other country-specific regional initiatives to enhance policy, legal and administrative frameworks for
involuntary resettlement. The TA follows on from a key regional activity, RETA 5935 (2000-2002), in which
Indonesia was a participant. The decentralization process under way since 1 January 2001 applies also to
the process of land acquisition and resettlement. This will necessitate attention to the planning, financing,
approval, implementation, management and monitoring for land acquisition and resettlement at the regional
level if ADB infrastructure projects (and other investment projects) are to proceed without bottlenecks and
delays. This requires a careful analysis of the relative roles and responsibilities of the central Government
compared to the regional Governments for land acquisition and resettlement matters. Under
decentralization, the central Government retains the right to stipulate the requirements and standards for
granting land titles, for land reform, for land administration, land service charges and the national cadastral
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basic framework. BPN, the National Land Agency, has responsibility for three major land law revisions,
including the Law on Land Acquisition and the Agrarian Law. Regions will make their own regulations on
land use permitting and their own arrangements for land registration and other matters, and, it appears,
would generally be responsible for land acquisition, compensation and financing. The regions would need
assistance to build capacity to plan, budget for and manage land acquisition and resettlement.

Goal and purpose:

The overall goal is to improve living standards and to reduce the risks of impoverishment through
development induced displacement by setting standards in accordance with good international practice,
supported by sound planning and consistent policy implementation. The purpose is to assist BPN and the
regional governments to develop appropriate legal and regulatory documents on land management, land
acquisition and resettlement, in the context of decentralized responsibility, and to build capacity at the regional
level to plan and manage land acquisition and resettlement. This will help to reduce the risks and to
streamline the preparation and implementation for future ADB and other nationally and internationally
financed projects involving new construction or significant rehabilitation.

Components and outputs:

The TA will, first, support the emerging framework for decentralized environmental and land acquisition
planning and management, assisting the central government to enhance the requisite national policies and
standards for regional projects. This includes the finalization and approval of a new Law on land acquisition,
which BPN has endorsed, through a process of consultation with key stakeholders at national and regional
level. Second, the TA would facilitate the changes in function, organization, staffing, and capabilities
required at the local government level to enable local government units (LGU) to perform against the revised
mandates for land related matters. Third, it will increase awareness and strengthen the capacity of Local
Government Units (LGUs) to implement and monitor the revised policy and regulatory framework. Fourth, it
will build in-country capacity to conduct social and resettlement assessments, monitoring and evaluation for
ADB financed projects during preparation and implementation, covering social assessment and
resettlement. This will strengthen the supervision capacity of LGUs, and contribute to meet strategic
objectives.

Expected results and deliverables:

(i) Revised and enacted Land Acquisition Law, in accordance with Law 22 and 25/1999 and related laws
and regulations, through consultation and workshops with central, Level | and Il governments, and
other key stakeholders.

(i) Regulations for the issuance of the Implementation Guidelines that would be used for developing
decentralized land acquisition and resettlement planning and management at the regional level.

(iii) Strategies developed and implemented for capacity building to strengthen local government
organizational capabilities for planning, managing and monitoring resettlement activities, for financing
these activities, and for formulating and supervising consultant contracts for specialized services, in
line with the new Law and other Regulations and Implementation Guidelines.

(iv) Capacity building plans to strengthen NGOs, universities, and research centers in conducting
independent environmental and social assessments and in designing appropriate monitoring and
evaluation systems for Resettlement Plans.

Social or environmental issues or concerns:

The TA will directly address ADB's poverty reduction strategy, which is central to the Indonesia country
strategy, by reducing impoverishment risks in displacement. It also supports a key ADB social safeguard
policy on Involuntary Resettlement. The proposed TA addresses important gaps between the existing policy
and legal framework for land acquisition with ADB’s Policy on Involuntary Resettlement, which reflects
international standards. Presidential Decree 55/1993 and a related Government Regulation No. 51 of 1993
on Environmental Impact Assessment do not sufficiently cover the principles of replacement costs for
compensation for losses (NJOP and local government assessment may result in compensation far below
market rates); census survey as a basis to prepare a Plan; specificity in relocation and rehabilitation options,
especially for the severely affected or vulnerable; compensation coverage for those affected persons with
lesser, customary or with no formal land title; consultation, monitoring and evaluation; and coverage for
private sector projects. Legal coverage is limited for sustainable alternative arrangements in cases where
people affected face restricted access to depleted resources (for example, to national parks).
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f. Plans for disseminating results/deliverables: BPN at national level, and the regional governments would
be responsible for disseminating the Law, regulations and guidelines developed under the TA. The
institutions involved in capacity building work would also disseminate key documents through training and
networking activities.

7. Proposed executing/implementing agencies: In Indonesia, the National Land Agency (BPN) has
responsibility for drafting national land laws. Through its regional offices, BPN would support the preparation of
selected implementation regulations at the kabupaten/municipal levels of government.

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
In Indonesia, the National Land Agency (BPN) has responsibility for drafting national land laws. Through its
regional offices, BPN would support the preparation of selected implementation regulations at the
kabupaten/municipal levels of government.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2004

c. Period and duration of assistance
Lending:
Nonlending: 2004, 6 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources:
[J Asian Development Fund:
[0 Other: Grant-based cofinancing $ -

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[] ADB's administrative budget: $
XI Grant TA funds: $ 600,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance, BPN= National Land Agency.
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Rural Microfinance 2

Date

1.

Type/modality of assistance (check)

X Lending

Project loan

Program loan

Sector loan

Sector development program loan

Other (specify e.g., loan-financed project preparatory, project implementation or advisory activities)

X Nonlending
XI Project preparatory
[] Other than project preparatory
[0 Economic, thematic, and sector work
[ Institutional development
[] Other (specify)

(|

2. Assistance Focus
a. If assistance focuses on a particular sector or subsector, specify the
Sector: Agriculture and rural development
b. For project preparatory and lending, classification (check one)
Core poverty intervention
[J Poverty intervention
c. Key thematic area(s)
X Economic growth [0 Human development
X Gender and development [J Good governance
[1 Environmental protection X Private sector development
[J Regional cooperation [J Social protection
[] Other:
3. Coverage
X Country [ Subregional ] Interregional ] Internal policy development
4. Responsible division/department: SEAE/SERD
5. Responsible ADB officer(s): S. Setboonsarng
6. Description of assistance(s)

a. Background/linkage to country/regional strategy:
The central objective of the ADB country strategy for Indonesia is reducing poverty and regional inequity. In
the context of relatively high levels of poverty and large numbers entering the labor force, self-employment
and microenterprises will continue to play an important role in the country’s overall program for poverty
reduction. The principal project will support improving the access of the rural poor to financial and related
services.

b. Goal and purpose
The long-term goal is to reduce poverty and regional inequity. The project purpose is to improve and create
an enabling environment for rural microfinance institutions to expand and deepen their outreach to provide
wider ranges of financial services to the rural poor.

c. Components and outputs:
Subject to confirmation by the detailed feasibility study, the project components will include:
(i) Support for policy, supervisory, and regulatory aspects of rural financial services;
@iy  Credit line for microfinance providers; and

(i) Institutional strengthening and capacity building of microfinance institutions and sub-borrowers.

d. Expected results and deliverables:
The project is expected to result in:
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(i) Increased number of poor gaining access to financial services;
(i) Improved financial indicators of microfinance institutions; and
@iy Improved social-economic indicators of participating households.

e. Social or environmental issues or concerns (if any):
No major social or environmental issues anticipated.

f. Plans for disseminating results/deliverables:
To be developed under the feasibility study.

7. Proposed executing/implementing agencies: Director general of financial institution of the Ministry of finance

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
The institutions involved in conceptualization of the project and preparation of the scope and terms of reference
of the TA are Ministry of Finance, Bank Indonesia, Bank Rakyat Indonesia, Ministry of Cooperatives and SME,
Ministry of Agriculture, and Umbrella organizations of Microfinance Institutions. Potential beneficiaries will
consulted during TA fact-finding.

9. Timetable for assistance design, processing, and implementation

a. Yearincluded in CSP 2002
b. Expected date of submission for approval
Lending: 2006
Nonlending (project preparatory): 2005

Nonlending (other than project preparatory)

c. Period and duration of assistance
Lending: 2007-2012
Nonlending: 2005-2006

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
X Ordinary capital resources: $100 million
[J Asian Development Fund: $ -
[0 Other: Grant-based cofinancing $ -

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[] ADB's administrative budget
X Grant TA funds: $800,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.




Appendix 5 255

Industrial Competitiveness

Date:

1.

Type/modality of assistance (double-click on appropriate box)

[J Lending
[J Project loan
[J Program loan
1 Sector loan
[0 Sector development program loan
[ Other: {specify, e.g., loan-financed project preparatory, project implementation, or advisory activities}

X Nonlending
XI Project preparatory
[] Other than project preparatory
XI Economic, thematic, and sector work
Xl Institutional development

[ Other:
2. Assistance Focus
a. If assistance focuses on a particular sector or subsector, specify the
Sector: Private Sector Development Subsector:
b. For project preparatory and lending, classification {check one}
Core poverty intervention
[J Poverty intervention
c. Key thematic area(s) {check more than one category, if applicable}
X Economic growth [0 Human development
[J Gender and development [J Good governance
[1 Environmental protection X Private sector development
[J Regional cooperation [J Social protection
[0 Other: {specify}
3. Coverage {click on appropriate box}
X Country [ Subregional ] Interregional ] Internal policy development
4. Responsible division/department: SEGF/SERD
5. Responsible ADB officer(s): T. Hla
6. Description of assistance
a. Background
The TA supports the CSP goal of development of a competitive business environment and level
playing field for businesses under decentralization.
b. Goal and purpose:
The TA will look at the factors determining regional competitiveness in Indonesia. The TA will evaluate the
progress made through ADB’s Industrial Competitiveness and SME Development Program loan and study
the scope for further policy reforms. The TA will help determine whether further ADB interventions are
called for in this area.
c. Components and Outputs: TBD
d. Expected results and deliverables: TBD
e. Social or environmental issues or concerns: n/a
f. Plans for disseminating results/deliverables: TBD
7. Proposed executing/implementing agencies: TBD
8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:




256 Appendix 5

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval:
Lending: {date}
Nonlending (project preparatory): {date}
Nonlending (other than project preparatory): 2005

c. Period and duration of assistance{s}
Lending: {insert period and duration}
Nonlending: {insert period and duration} : March-September 2005

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources: ${amount}
[0 Asian Development Fund: ${amount}
[0 Other: {specify} ${amount}

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
X No resources required, other than ADB staff
[J ADB's administrative budget: ${amount}
XI Grant TA funds: $800,000

If cofinancing is required indicate sources, and amount sought:  $ 300,000 from DFID, (UK)
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Local Roads Development (Sector) 2

Date: 2 August 2002

1.

Type/modality of assistance (double-click on appropriate box)
X Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

QOXCC

Xl Nonlending

X Project preparatory

[] Other than project preparatory
[0 Economic, thematic, and sector work
[ Institutional development
[l Other:

Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector: Transport and Communications
Subsector: Roads

For project preparatory and lending, classification
[J Core poverty intervention
Xl Poverty intervention

Key thematic area(s)
Economic growth

Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

(|
|

Coverage

X Country [] Subregional

O

Interregional [ Internal policy development

Responsible division/department: SEID/SERD

Responsible ADB officer(s): tbd

Description of assistance(s)

a.

Background/linkage to country/regional strategy:

The long-term goal of the ADB country strategy in the transport sector is to support economic growth and
balanced regional development through maintenance, rehabilitation and selective development of the
strategic transport systems. In the road sector, ADB assistance will focus on (i) improving the quality of the
road network through periodic maintenance, rehabilitation and upgrading of existing road infrastructure, and
(ii) facilitate successful decentralization in the road sector by strengthening the capacity of central and local
Government agencies.

Goal and purpose:

Further to Local Roads Development |, the Project will aim at enhancing economic development and
therefore reducing poverty in selected provinces by (i) improving critical local road links; (ii) improving the
management of the local road network in rural areas through policy initiatives and institutional strengthening
of national government agencies and local governments; and (iii) exploring new modalities and alternative
funding sources for public-private partnership in road rehabilitation, operation, and maintenance.

Components and outputs:

The Project will include rehabilitation/upgrading of local roads in selected provinces, as well as local
government institutional strengthening and capacity building in local road financing, planning and
programming, management and maintenance.
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d. Expected results and deliverables: tbd

e. Social or environmental issues or concerns:
Resettlement and indigenous people
Environment category: tbd

f. Plans for disseminating results/deliverables: tbd

7. Proposed executing/implementing agencies: Ministry of settlement and regional infrastructure — Directorate
general of regional infrastructure (DGRI)/Local governments (provinces and districts).

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
tbd

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending: 2006
Nonlending (project preparatory): 2005
Nonlending (other than project preparatory):

c. Period and duration of assistances
Lending: 2006-2009
Nonlending: 2005-2006

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
X Ordinary capital resources: $tbd
[ Asian Development Fund: $
[] Other:$

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[0 No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $800,000

If cofinancing is required indicate sources, and amount sought: tbd
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Interisland Transport 2

Date: 2 August 2002

1.

Type/modality of assistance

X Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

X Nonlending
XI Project preparatory
[] Other than project preparatory
[0 Economic, thematic, and sector work
[ Institutional development
[ Other:

(|

Assistance Focus

a. |If assistance focuses on a particular sector or subsector, specify the
Sector: Transport and Communication
Subsector: Airports and Civil Aviation, Ports and Shipping

b. For project preparatory and lending, classification
[J Core poverty intervention
[J Poverty intervention

c. Key thematic area(s)
Economic growth

Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

OXCCX
|

Coverage
X Country X Subregional

O

Interregional [ Internal policy development

Responsible division/department: SERD/SEID

Responsible ADB officer(s): tbd

Description of assistance(s)

a. Background/linkage to country/regional strategy:
Interisland transport services and infrastructure provide a lifeline access for poor, remote areas in the outer
islands of Indonesia. However, interisland transport systems often lack maintenance funds, have many
unprofitable routes, and are poorly connected with intra-island transport networks. The CSP emphasizes the
need for maintenance, rehabilitation and selective development of strategic transport systems, including
interisland passenger and cargo movements, in order to facilitate trade and support economic growth and
balanced regional development.

b. Goal and purpose:
Building on the achievements of Interisland Transport |, and within the context of decentralization, the
Project will further help the Government reorganize interisland transport services and their connection to
intraisland transport networks, and rehabilitate and develop small ports and airports to facilitate economic
recovery and reduce poverty in selected provinces.

c. Components and outputs:
The Project may include (i) rehabilitation and development of small ports and airports, (ii) public-private
partnerships combining, for example, private sector provision of interisland transport services and public
sector capital investments, and (iii) institutional strengthening and capacity building of port and airport
operators, including local governments in the overall context of decentralization.
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d. Expected results and deliverables:

e. Social or environmental issues or concerns:
There are no issues on Resettlement and Indigenous People
Environment category: tbd

f. Plans for disseminating results/deliverables: tbd

7. Proposed executing/implementing agencies: Ministry of Communications / Directorate General of Air
Communications (DGAC) and Directorate General of Sea communication (DGSC) / Local Governments

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
tbd

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending: 2006
Nonlending (project preparatory): 2005
Nonlending (other than project preparatory)

c. Period and duration of assistance
Lending: 2007-2011
Nonlending: 2005, 6 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
XI Ordinary capital resources: $ Tbd
[ Asian Development Fund: $
[ ofther: $

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
] No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $1,000,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Local Grids Development Sector Project 2

Date: August 2002

261

1.

Type/modality of assistance (double-click on appropriate box)

X

X

Lending

[J Project loan

[J Program loan

X Sector loan

[0 Sector development program loan
[0 Other:

Nonlending

XI Project preparatory

[] Other than project preparatory
[0 Economic, thematic, and sector work
[ Institutional development
[ Other:

Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector: Energy
Subsector: Power

For project preparatory and lending, classification
Core poverty intervention
X Poverty intervention

Key thematic area(s)
Economic growth
Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

|
NN

Coverage

X
0

O

Country [0 Subregional
Internal policy development

Interregional

Responsible division/department: SEID / SERD

Responsible ADB officer(s): A. Terway

Description of assistance(s)

a.

Background/linkage to country/regional strategy:

Supply of electricity in rural regions has a positive impact on the local economy as it introduces
opportunities to mechanize activities and make them more efficient; helps to provide essential services
like piped water supply and essential medicines that need refrigerated storage space; and improves the
quality of life by providing households with a convenient way for lighting and entertainment. When
households use electricity instead of kerosene for lighting, it is a more efficient use of energy resources
and is beneficial to the health, particularly for women who spend more time indoors.

This sector project will follow the proposed Local Grids Development Sector Project (planned approval
in 2004) and will include regions and provinces that make greater progress in managing the sustainable
development of the local power sector.
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b. Goal and purpose:
The goal will be to increase the quantity and quality of rural electricity supply, thus assuring greater economic
activities in rural regions (additional electricity consumption in commercial and industrial categories); and
providing better quality of life.

The proposed sector project will also promote the use of renewable energy sources and private sector
participation in supply and demand management aspects of the power sector.

c. Components and outputs:
Loan proceeds will be used to promote private sector participation in off-grid and grid-based power supplies,
where economically sustainable, using renewable energy sources; and to strengthen and extend the electricity
distribution network to connect new consumers and improve the quality of power supply. The intervention will be
prepared as a sector project to facilitate implementation of a large number of small components in a widely
dispersed geographical area.

d. Expected results and deliverables:
At present about 16% of the villages and about 45% of the households are yet to get electricity supply from PLN.
The PPTA will examine the resources needed to reduce this gap and recommend planning targets for making
electricity available to all in an efficient manner.

e. Social or environmental issues or concerns:
The project components will be small and have only nominal social and environmental impacts during
implementation and operations.

f. Plans for disseminating results/deliverables:
During PPTA implementation, local communities will be consulted when implementation of the component would
involve resettlement, and detailed information regarding the consumers in PLN's waiting list would be assimilated
to understand the possible impact of the project.

7. Proposed executing/implementing agencies: State-owned electricity company (PLN) and new provincial power
companies that may be established in partnership with the provincial governments and the private sector.

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:

The sector project was identified after discussions with PLN and the Directorate General for Electricity and Energy
Utilization. The Government already has a rural electrification program that involves the Ministry of Cooperatives,
National Development Planning Agency (BAPPENAS), and Ministry of Environment. Beneficiary participation in
conceptualizing the proposal is evident in long waiting lists of consumers seeking new and higher level of PLN
connection.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending: 2006
Nonlending (project preparatory): 2005
Nonlending (other than project preparatory):

c. Period and duration of assistances
Lending: 2007-2010
Nonlending: 2006, 6 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
XI Ordinary capital resources: $Tbd
[] Asian Development Fund:
[1 other:

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):
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b. For nonlending
[0 No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $800,000

If cofinancing is required indicate sources, and amount sought:

If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Decentralized Education 2

Date:

1.

Type/modality of assistance (double-click on appropriate box)

[0 Lending
[0 Project loan
[0 Program loan
[ Sectorloan
[ Sector development program loan
[] Other: {specify, e.g., loan-financed project preparatory, project implementation, or advisory activities}

XI Nonlending
Xl Project preparatory
[] Other than project preparatory
[0 Economic, thematic, and sector work
[ Institutional development
[]1 Other: {specify}

2. Assistance Focus
a. |If assistance focuses on a particular sector or subsector, specify the
Sector: Education
Subsector:
b. For project preparatory and lending, classification {check one}
[1 Core poverty intervention
X Poverty intervention
c. Key thematic area(s) {check more than one category, if applicable}
[1 Economic growth X Human development
[0 Gender and development [0 Good governance
[0 Environmental protection [0 Private sector development
[ Regional cooperation [0 Social protection
[J Other: {specify}
3. Coverage {click on appropriate box}
X Country [ Subregional ] Interregional [ Internal policy development
4. Responsible division/department: SESS/SERD
5. Responsible ADB officer(s): TBD
6. Description of assistance(s)

a. Background/linkage to country/regional strategy:
The Country Strategy for Indonesia focuses on support to decentralization and reduction of inequity in
human development. Within this objective, the proposed project aims at reducing inequity in education
opportunities and improving quality. The project will build on the general policy framework, strategies and
mechanisms being supported by the Decentralized Basic Education Project (DBEP), with integration of
required improvement in the strategies and mechanisms based on the implementation lessons from DBEP.

b. Goal and purpose:
The goal of the project will be to support human development and universal nine-year basic education in
poverty affected regions in Indonesia, through reducing inequity in provision and improving quality of
education services in the target provinces and districts whose services fall below the national standards.

c. Components and outputs:
(i) School development - Improved school effectiveness
(i) District education development — Improved planning, management and governance of district education
programs
(iiy Monitoring and evaluation
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d. Expected results and deliverables: The target districts have achieved provision of quality nine year basic
education program.

e. Social or environmental issues or concerns: To be assessed

f. Plans for disseminating results/deliverables: TBD

7. Proposed executing/implementing agencies: Ministry of National Education, ministry of religious affairs as
executing agencies; local governments as implementing agencies

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
Full involvement of government and beneficiaries is anticipated. The project preparation will largely focus on
assessment of causes of and measures for removing constraints to poor children's enroliment and completion of
basic education. Assessment of potential measures will cover advantages and disadvantages of different
modalities of program delivery (formal/non-formal), and integrate assessments involving the beneficiary
communities.

The project preparation will also include assessments of roles of non-government organizations (NGOs) in
education program delivery.

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending: 2006
Nonlending (project preparatory): 2005
Nonlending (other than project preparatory):

c. Period and duration of assistance{s}
Lending:2006-2010
Nonlending:2005-2006, 6 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
X Ordinary capital resources: $ Thd
[0 Asian Development Fund:
[ Other:

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[0 No resources required, other than ADB staff
[0 ADB's administrative budget: ${amount}
XI Grant TA funds: $600,000

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Supporting Higher Education Reforms

Date: August 2002

1. Type/modality of assistance (double-click on appropriate box)
[] Lending
[0 Project loan
[0 Program loan
[ Sector loan
[ Sector development program loan
[ Other:
[0 Nonlending
Xl Project preparatory
[] Other than project preparatory
[0 Economic, thematic, and sector work
[ Institutional development
[] Other:
2. Assistance Focus
a. If assistance focuses on a particular sector or subsector, specify the
Sector:
Subsector:
b. For project preparatory and lending, classification
[] Core poverty intervention
[J Poverty intervention
c. Key thematic area(s)
Xl Economic growth X Human development
[0 Gender and development [0 Good governance
[0 Environmental protection [0 Private sector development
[ Regional cooperation [0 Social protection
[ oOther:
3. Coverage
X1 Country [ Subregional ] Interregional [ Internal policy development
4. Responsible division/department: SESS and IRM/SERD
5. Responsible ADB officer(s): SESS: TBD, IRM: S.A. Chowdhury, Principal Project Implementation Officer.
6. Description of assistance(s)
a. Background/linkage to country/regional strategy:
The Government’s policy for higher education involves three key elements: (i) good governance and
management; (ii) improvement of relevance and quality; and (iii) attaintment of geographical and social
equity. While the top state universities have already been deregulated much remains to be done in
coming years. ADB’s CSP supports this reform agenda including a robust private sector partnership.
b. Goal and purpose:
The goal is to establish a competitive, worldclass higher education system. The purpose of the project is
to support key reforms in higher education through selective interventions in a sustainable way.
c. Components and outputs:
In supporting the reform agenda for higher education the project will include (i) institution and capacity
building for worldclass higher education; and (ii) targeted investments on a competitive basis where the
pay offs will be maximum including establishing a mechanism for cost recovery.
d. Expected results and deliverables:
(i) higher education sector analysis.
(i) an investment proposal to support continued reform of higher education.
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e. Social or environmental issues or concerns: To be determined (TBD).

f. Plans for disseminating results/deliverables: TBD.

7. Proposed executing/implementing agencies: Directorate General of Higher Education (DGHE)

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:

The Government has established various tasks forces to further the higher education reform agenda. ADB has
a continued policy dialogue with these task forces that resulted in identifying the proposed assistance plan.
This dialogue will be further intensified during processing of the TA.

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending: TBD
Nonlending (project preparatory):
Nonlending (other than project preparatory):

c. Period and duration of assistance
Lending:
Nonlending: 2005 — 2006

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources: $ -
[ Asian Development Fund: $ -
[] Other: Grant-based cofinancing $ -

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
] No resources required, other than ADB staff
[] ADB's administrative budget: $
XI Grant TA funds: $600,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.




268

Appendix 5

Decentralized Health Monitoring

Date: March 2002

1.

Type/modality of assistance

[0 Lending
[0 Project loan
[0 Program loan
[ Sectorloan
[ Sector development program loan
[ Other

XI Nonlending
[0 Project preparatory
[] Other than project preparatory
XI Economic, thematic, and sector work
X Institutional development
[ Other

Assistance Focus

a. |If assistance focuses on a particular sector or subsector, specify the
Sector: Social Sectors
Subsector: Health, Population and Nutrition — Education (tentatively)

b. For project preparatory and lending, classification
[] Core poverty intervention
X Poverty intervention

c. Key thematic area(s)
Economic growth

Gender and development
Environmental protection
Regional cooperation
Other

Human development

Good governance

Private sector development
Social protection

OOOXC
XOXX

Coverage
X Country [] Subregional

O

Interregional [ Internal policy development

Responsible division/department: SESS /SERD

Responsible ADB officer(s): J. Jeugmans

Description of assistance(s)

a. Background/linkage to country/regional strategy:

Since January 2001, health service organization and management have become the responsibility of the
local governments (districts). Development partners involved in the health sector, particularly ADB and the
World Bank, have helped the Ministry of Health to implement the decentralization policy. A systematic
analysis of the impact of decentralization not only on the health system and on health services delivery, but
also on the health status of the population is needed after a couple of years of decentralization.

The existing health management information system may not be appropriate in the context of
decentralization. Some data may be needed at the central level, not collected at the local level; new data
may be needed at the local level, and some data previously collected may no longer be relevant.

b. Goal and purpose:
Goal: Provide the central and the local governments with an appropriate health management information
system in the context of decentralization
Purpose: Assess the health monitoring system in the context of decentralization, and analyze preliminary
data to evaluate the impact of decentralization on the health status of the population

c. Components and outputs:
System analysis, proposals for improvement, situation analysis
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d. Expected results and deliverables:
(i) Assessment of the functioning of the health management information system under decentralization
(i) Proposal(s) to improve the usefulness of the health management information system
(iii) Impact of decentralization on the health status as reflected in health indicators

e. Social or environmental issues or concerns:
() Social issues are high among the Project priorities and will be carefully addressed
(i) Environmental issues will be discussed as they appear.

f. Plans for disseminating results/deliverables:
Assessment to be made in close consultation with the users/policy-makers at the central and local levels.
Coordination with other development partners involved in the health sector in Indonesia.

7. Proposed executing/implementing agencies: Ministry of Health — Central Bureau of Statistics — Local
Governments

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
continuous policy dialogue with central and local governments' representatives

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending
Nonlending (project preparatory)
Nonlending (other than project preparatory): 2005

c. Period and duration of assistance
Lending:
Nonlending 2005

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources:
[0 Asian Development Fund:
[ Other

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[0 No resources required, other than ADB staff
[] ADB's administrative budget: $
XI Grant TA funds: $500,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Anti-Corruption:
(General Administrative Procedures/Regulatory Assessment/Law Drafting)

Date: 20 May 2002

1.

Type/modality of assistance (double-click on appropriate box)
[0 Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

HNN N

X Nonlending

[] Project preparatory

XI Other than project preparatory
[l Economic, thematic, and sector work
Xl Institutional development
[ Other:

Assistance Focus

a.

If assistance focuses on a particular sector or subsector, specify the
Sector: Subsector:

For project preparatory and lending, classification
[J Core poverty intervention
[J Poverty intervention

Key thematic area(s)
Economic growth
Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

HN NN
CIXINXC]

Coverage

Xl Country [0 Subregional

O

Interregional [ Internal policy development

Responsible division/department: IRM/SERD

Responsible ADB officer(s): S. Synnerstrom

Description of assistance(s)

a.

Background/linkage to country/regional strategy:

The new Indonesian CSP recognizes legal and judicial reform as an important part of the focus on anti-
corruption. The low quality of laws and lower quality of lower level regulations burden businesses and
individuals and creates a high cost society. The law making process needs to be improved, inter-regional
consultations mechanisms strengthened and effective mechanisms for stakeholder consultation introduced.
Methods for regulatory assessment also need to be gradually established to assess a regulation’s impact,
and de-regulation. Finally, procedures for administrative decision-making should be defined by law and be
similar in all public bodies ensuring legality, transparency, efficiency and timeliness. Improved and common
administrative procedures would not only lead to increased efficiency and improved participation, they would
also empower ordinary citizens to effectively deal with the administration and protect their legal rights.

Goal and purpose:

Improve quality and feasibility of laws and regulations through improved process for law making and
improved regulatory management. Improve legality, transparency, efficiency and timeliness in administrative
decision-making to empower citizens and businesses dealing with the administration.
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c. Components and outputs:
The project will include three main components. One will focus on the law drafting procedures including
strengthened mechanisms for both inter-governmental and external consultations. The second component
will focus on regulatory management including development and gradual introduction for regulatory impact
assessment and de-regulation. A third will focus on procedures of administrative decision-making to
increase legality, transparency, efficiency and timeliness. Outputs will be draft laws for law drafting and for
administrative procedures, guidelines for regulatory management, and workshops for socialization.

d. Expected results and deliverables:
Draft law on preparation and issuing of laws and regulations; draft administrative procedures act;
methodological framework for regulatory impact assessment and de-regulation and supporting guidelines.

e. Social or environmental issues or concerns: n/a
f. Plans for disseminating results/deliverables:

Workshops for stakeholders and wide dissemination of the draft laws, methodological framework, and the
guidelines.

7. Proposed executing/implementing agencies: Ministry of Justice and Human Rights

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2005

c. Period and duration of assistance{s}
Lending:
Nonlending: 2005-2006 (12 months)

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources: $
[ Asian Development Fund: $
[] Other: $

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
] No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $700,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Access to Justice for the Poor
Date: 2 August 2002

1. Type/modality of assistance

[J Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

X Nonlending
[0 Project preparatory
[] Other than project preparatory
[0 Economic, thematic, and sector work
Xl Institutional development
[1 other:

Qoo

2. Assistance Focus

a. |If assistance focuses on a particular sector or subsector, specify the
Sector: Judicial

b. For project preparatory and lending, classification
[J Core poverty intervention
[J Poverty intervention

c. Key thematic area(s)

[1 Economic growth [] Human development
[] Gender and development X Good governance
[0 Environmental protection ] Private sector development
[0 Regional cooperation [0 Social protection
[J Other:
3. Coverage
X Country ] Subregional ] Interregional

[1 Internal policy development

4. Responsible division/department: OGC

5. Responsible ADB officer(s): Arjun Goswami, Senior Counsel; Said Zaidansyah, Young Professional

6. Description of assistance(s)

a. Background/linkage to country/regional strategy:
In the context of greater awareness in the country on the importance of governance and institutional
capacity building, there is a need to strengthen the independence of the judiciary, so as to ensure impartial
and effective implementation and enforcement of laws. This would allow for better access to justice by the
poor and disadvantaged.

b. Goal and purpose:
Strengthen the independence, impartiality, accountability, competence of and access to the judicial system.

c. Components and outputs:
¢  Framework for fiscal, revenue and administrative independence and accountability of the judiciary;
Physical assets management and accounting system;
Management and staff performance structure;
Judicial appointments system;
Judicial remuneration, career development and incentives system;
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System of judicial performance and evaluation for supervision and accountability;

Improved judicial education system;

Improved court administration and case management; and

Legal empowerment of civil society to increase access to judicial system, including paralegal
development, promotion of legal aid and other recommendations of ADB’s Law and Policy Reform at
the ADB (2001 edition).

d. Expected results and deliverables:
e Published reports in each of the above components which will be discussed and finalized by
MOJ/Supreme Court through stakeholder workshops
e Tools for implementing these reforms, including legislative regulatory and administrative enactments
will be designed, formulated and costed.

e. Social or environmental issues or concerns: N/A

f. Plans for disseminating results/deliverables: TBD

7. Proposed executing/implementing agencies: Ministry of Justice and Human Rights / Supreme Court

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
Initial discussion with other donors (IMF, World Bank, Asia Foundation) and initial discussion with MOJ.

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): January 2005

c. Period and duration of assistance
Lending:
Nonlending: January 2005- January 2007

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[ Ordinary capital resources: $
[1 Asian Development Fund: $
[1 Other:$

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[] ADB's administrative budget: $
X Grant TA funds: $700,000

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Appendix 5

Strengthening Women'’s involvement in Development at Regional level

1. Type/modality of assistance (double-click on appropriate box)
[J Lending

[0 Project loan

[0 Program loan

[ Sectorloan

[0 Sector development program loan
[ Other:

X Nonlending

[] Project preparatory

XI Other than project preparatory
XI Economic, thematic, and sector work
Xl Institutional development
[ Other:

2. Assistance Focus

a. If assistance focuses on a particular sector or subsector, specify the
Sector:
Subsector:
b. For project preparatory and lending, classification
[J Core poverty intervention
[J Poverty intervention
c. Key thematic area(s)
[0 Economic growth X Human development
XI Gender and development X Good governance
[0 Environmental protection [0 Private sector development
[ Regional cooperation [0 Social protection
[1 other:
3. Coverage
Xl Country [0 Subregional [ Interregional [ Internal policy development
4. Responsible division/department: SESS/SERD

Responsible ADB officer(s): Susanne Wendt, Social Development Specialist, SESS

6. Description of assistance(s)

a.

Background/linkage to country/regional strategy: With decentralization, local governments have
assumed new responsibilities for addressing gender equity issues. At the local level, however, financial and
human resources are inadequate to address gender equity issues in relevant sector policies. Methods for
ensuring equity and effectiveness in local government programs need to be established to ensure that
national government commitments on gender equality are being implemented in an adequate manner at the
local level.

Gender sensitive budgeting is an important tool in this regard. Developing gender sensitive budgeting will
promote equity and effectiveness in local government programs and implementation, and encourage
accountability and transparency on the part of local governments for more efficient governance. Gender
sensitive budgeting informs and enhances citizen participation and advocacy, particularly for women, by
strengthening leverage and tools for policy implementation.

The Project will establish gender sensitive budgets in selected pilot districts in partnership with local
governments, assessing gender equity issues as reflected in the government budget at local level, and
address these issues by implementing efficient and equitable resource allocation at local level. The project
supports the following CSP themes: (i) gender and development; and (ii) good governance.

Goal and purpose: The Project goal is to improve the status of women through efficient and equitable
resource allocation and a local government budget policy that encompasses a gender perspective. The
Project purpose is to share “good practices” on the design of gender budgeting, assist local governments
with gender disaggregated data and assessment of existing budgets in terms of gender equality, and build




Appendix 5 275

the capacity of local government officials and representatives of women’s organizations to support gender
sensitive budgeting. Gender budgeting will provide a good understanding of how input affects out come
which will improve the status of women through efficient and equitable resource allocation.

Selected districts will service as pilot areas for implementation of gender sensitive budgeting. The project
supports the following CSP themes: (i) gender and development and (ii) good governance

c. Components and outputs:
The Project components include assistance to local governments and community groups in reviewing
procedures to prepare local government budgets, assess data available and gaps in the generation and use
of gender-specific statistics, development of a gender-sensitive data base, hold workshops on gender
sensitive budgets.

The Project components also include establishment of gender sensitive planning mechanisms in selected
districts and establishment of budget monitoring and evaluation processes and assessment of their gender
impact.

d. Expected results and deliverables:

() Improved accountability, transparency and increased civil society participation in budget preparation
@iy Identification of indicators, policies and mechanisms for increasing the gender responsiveness local
governments’ budgets

e. Social or environmental issues or concerns:
The project specifically addresses social issues

f. Plans for disseminating results/deliverables: National and Regional workshops on gender sensitive
budgeting

7. Proposed executing/implementing agencies: Ministry of Women’s Empowerment and NGOs

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
Ongoing in the context of existing Projects

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2005

c. Period and duration of assistance
Lending:
Nonlending: 2005-2006

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[0 Ordinary capital resources: $
[0 Asian Development Fund: $
[ Other: $

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[0 ADB's administrative budget: $
XI Grant TA funds: $ 700,000
If cofinancing is required indicate sources, and amount sought:

If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Strengthening Civil Society for Local Governance

Date: 26 July 2002

1. Type/modality of assistance (double-click on appropriate box)
[J Lending
[J Project loan
[J Program loan
[ Sectorloan
[] Sector development program loan
[0 Other: {specify, e.g., loan-financed project preparatory, project implementation, or advisory activities}
X Nonlending
[] Project preparatory
X Other than project preparatory
XI Economic, thematic, and sector work
[ Institutional development
[0 Other:
2. Assistance Focus
a. |If assistance focuses on a particular sector or subsector, specify the
Sector: Governance Subsector: Decentralization
b. For project preparatory and lending, classification {check one}
[J Core poverty intervention
[0 Poverty intervention
c. Key thematic area(s) {check more than one category, if applicable}
[J Economic growth XI Human development
[0 Gender and development X Good governance
[ Environmental protection [] Private sector development
[ Regional cooperation [J Social protection
[]1 Other: {specify}
3. Coverage {click on appropriate box}
Xl Country [0 Subregional [0 Interregional [ Internal policy development
4. Responsible division/department: IRM/SERD
5. Responsible ADB officer(s): S. Chatterjee / S. Luddin
6. Description of assistance

a. Background
The technical assistance will follow up on the recommendations of the 2004 staff study of the same title, and
will also provide recommendations for the implementation of recommended key activities

b. Goal and purpose:
The technical assistance aims to empower civil society at local levels, which will support the development of
good governance mechanisms, principally transparency and accountability, at the local level.

c. Components and Outputs:

The technical assistance has three important components:

(i) Conceptualization of the key areas of good governance that civil society can contribute to at the local
level.

(i) Development of strategies to operationalize good governance principles and partnerships with regional
governments.

(iii) Effectively disseminating the concepts and strategies mentioned in (i) and (ii) above, and conduct
capacity building activities, such as through ICT and regional stakeholder workshops.

d. Expected results and deliverables:
Together with local Governments and parliaments, civil society is expected become important stakeholders




Appendix 5 277

in local development activities. All decision making on major development issues at the local level should
be taken only after due consultations with civil society. The TA will enable this process to be strengthened.

e. Social or environmental issues or concerns:
The potential social issues that are anticipated are capacity and commitment of local level NGOs. Other
issues include lack of commitment and supporting resources by local governments and parliaments.

f. Plans for disseminating results/deliverables:
Results of the technical assistance will be published and put on the ADB website.

7. Proposed executing/implementing agencies: Directorate General of Community and Rural Empowerment,
Ministry of Home Affairs will be the executing agency, and will coordinate program implementation between
central and local institutions.

The implementing agencies will be regional NGO monitoring groups working in close coordination with the
Jakarta based NGO Working Group for IRM.

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
During fact finding and prior to that, consultations will be made with central and local Governments, local parliaments,
as well as National and Local NGOs on various aspects of the study.

9. Timetable for assistance design, processing, and implementation
a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval: 2005
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): February 2005

c. Period and duration of assistance{s}
Lending:
Nonlending: March-September 2005

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[0 Ordinary capital resources: $
[0 Asian Development Fund: $
[] Other: {specify} $

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
[0 ADB's administrative budget: $
XI Grant TA funds: $700,000

If cofinancing is required indicate sources, and amount sought:  $ 300,000 from DFID, (UK)
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Appendix 5

Mapping SME Development under Decentralization

Date: 2 August 2002

1.

Type/modality of assistance (double-click on appropriate box)

[Lending

Project loan

Program loan

Sector loan

Sector development program loan
Other:

X Nonlending
[0 Project preparatory
X Other than project preparatory
XI Economic, thematic, and sector work
[ Institutional development
[1 other:

Qoo

Assistance Focus

a. |If assistance focuses on a particular sector or subsector, specify the
Sector: Industry
Subsector:

b. For project preparatory and lending, classification
[J Core poverty intervention
[J Poverty intervention

c. Key thematic area(s)
Economic growth

Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

(|
QX0

Coverage
X Country [] Subregional

O

Interregional [ Internal policy development

Responsible division/department: SEGF/SERD

Responsible ADB officer(s): E. Rodriguez

Description of assistance(s)

a. Background/linkage to country/regional strategy:

Linkage to Country Strategy:
The project supports geographical focused SME and private sector development.

Background/Rationale:

() Regional disparity in Indonesia calls for a geographical focus in assistance to industrial and trade

development of SMEs;

(i) Supporting public and private sector investments is crucial to Indonesia's economic recovery to improve

both employment and productivity of SMEs;

@iy With decentralization, there is a need to learn more about industrial development in provinces (and

districts) where its assistance will focus.

(iv) The proposed ESW will provide a snapshot of production and trade patterns based on basic and

consistent industrial statistics by industry and by province.
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b. Goal and purpose: To learn and produce sector indicators at the province or district level to guide
operational work. This ESW will follow up and complement work on SME development being prepared by
the Finance, Industry and Trade Committee in ADB’s RSDD.

c. Components and outputs: (i) Geographical distribution (province and by selected districts) of SMEs, their
employment, output, value added, economic activities using regular publicly available data by the Central
Bureau of Statistics; (ii) analysis of economic and institutional factors explaining growth in SME number,
output, value added, and prospects by geographical region (province and selected districts).

d. Expected results and deliverables: (i) An assessment of SME indicators for 2000 and 2001 by province;
(i) four province-wide analyses of economic and institutional factors influencing SME activity in selected
provinces: Central and East Java, South and Southeast Sulawesi, West and East Nusa Tenggara (these
areas represent some of the major provinces under ADB’s geographical focus and the areas for future
intervention under SEGF’s operational work). Both components will provide the basis of recommendations
for lending and non-lending operations.

e. Social or environmental issues or concerns: n/a

f. Plans for disseminating results/deliverables: Through existing TA3829 as part of its training activities
with local governments.

7. Proposed executing/implementing agencies: Ministry of Industry and Trade and/or Local Governments

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
Discussions with the Government have been initiated through TA3417 SME Development and TA3829
Strengthening Business Development Services for SMEs. The proposed ESW will fill knowledge gap and
develop performance indicators for the sector by regions and/or districts.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002
b. Expected date of submission for approval: 4™ quarter 2003
c. Period and duration of assistance: 3-6 months

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[] Ordinary capital resources:
[] Asian Development Fund:
[] Other:

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
X ADB's administrative budget: $
[0 Grant TA funds

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance, RSDD= Regional and Sustainable Development Department, SEGF= South
East Asia Department’s Governance, Finance and Trade Division.
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Appendix 5

A Review of Higher Education Reform

Date: August 2002

1.

Type/modality of assistance (double-click on appropriate box)
[J Lending

[0 Project loan

[0 Program loan

[] Sector loan

[0 Sector development program loan
[ Other:

[0 Nonlending

[0 Project preparatory

[XI Other than project preparatory
[XI Economic, thematic, and sector work
[ Institutional development
[ Other:

Assistance Focus

a.

If assistance focuses on a particular sector or subsector, specify the
Sector:
Subsector:

For project preparatory and lending, classification
[ Core poverty intervention
[J Poverty intervention

Key thematic area(s)
Economic growth
Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

H[NN
||

Coverage
[J Country [ Subregional [ Interregional [X] Internal policy development

Responsible division/department: IRM/SERD

Responsible ADB officer(s): S.A. Chowdhury/Principal Project Implementation Officer, IRM

Description of assistance(s)

a.

Background/linkage to country/regional strategy:

Since the launching of Government’s long-term higher education development plan (1996-2005) a series
of reforms have been underway to modernize the higher education sector in order that it can play a more
effective role in the context of globalization, economic competitiveness and the use of new and advanced
technology. The reform agenda includes university autonomy and governance, new financing
mechanisms, accreditation and quality assurance and private public partnerships. The strategy is
supported by the revised CSP.

Goal and purpose:

The goal of the ESW is to contribute towards better understanding of higher education reforms and
institutional development of the sector. The purpose is to undertake a comprehensive review of the higher
education reform agenda and assess the accomplishments, gains and constraints. The review will also
determine what remains to be achieved and recommend measures for completing the reform program
drawing on international experience.

Components and outputs:
The study will provide an authoritative assessment of the higher education reforms completed and an
indication of what remains to be done.
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d. Expected results and deliverables: DGHE is expected to benefit from the study.
e. Social or environmental issues or concerns: TBD.

f. Plans for disseminating results/deliverables: The study will be published for wider dissemination.

7. Proposed executing/implementing agencies: Staff study by IRM in consultation with the Directorate
General of Higher Education.
8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
The Directorate General of Higher Education and key higher education institutions will be consulted during the
study.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2003

c. Period and duration of assistance
Lending:
Nonlending:2003
10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[] Ordinary capital resources: $ -
[] Asian Development Fund: $ -
[ Other: Grant-based cofinancing $ -

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
] No resources required, other than ADB staff
XI ADB's administrative budget: Staff Consultant
[0 Grant TA funds

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Appendix 5

Water Supply and Sanitation Sector Profile

Date: 20 May 2002

1.

Type/modality of assistance
[J Lending

[J Project loan

[J Program loan

[ Sectorloan

[] Sector development program loan
[] Other:

X Nonlending

[] Project preparatory

X Other than project preparatory
XI Economic, thematic, and sector work
[ Institutional development
[0 Other:

Assistance Focus

a.

If assistance focuses on a particular sector or subsector, specify the
Sector: Social Sectors
Subsector: Water Supply and Sanitation

For project preparatory and lending, classification
[0 Core poverty intervention
X Poverty intervention

Key thematic area

Economic growth

Gender and development
Environmental protection
Regional cooperation
Other:

Human development

Good governance

Private sector development
Social protection

|
||

Coverage

X Country [ Subregional

O

Interregional [ Internal policy development

Responsible division/department: SESS/SERD

Responsible ADB officer: R. Frauendorfer, Urban Development Specialist, SESS

Description of assistance

a.

Background/linkage to country/regional strategy:

Water supply and sanitation have been defined as one of the three "corridors" of influence, which have been
agreed upon between the ADB and the GOI during the CSP 2002 mission. Support in this corridor will help
turnaround the crisis faced by urban water supply enterprises (PDAMs) by providing a flow of sector reform
support, PDAM operational support, and PDAM development capital. Sector reform support will focus on
tariff structures, operational autonomy for PDAMSs, and regulatory institutions. These aspects are essential
preconditions for attracting private sector inputs. In order to address the needs of the sector ADB will
prepare in 2003 an Indonesia Water Supply and Sanitation Sector Profile, which will complement other
relevant projects including the Water Supply and Sanitation Sector project, the Community Water Supply
and Health project, and a number of TAs.

Goal and purpose:

The goal is to deliver good quality, adequate and reliable water supply and sanitation services to urban and
rural residents throughout Indonesia on a sustainable basis, with particular emphasis on delivering services
to the poor.
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The immediate objectives are to (i) provide an overview of the Indonesian WSS sector and its development
trends, (ii) identify issues were improvements are needed, (iii) determine priority areas for policy and
strategy development, and (iv) formulate a strategy for ADB intervention and program development in the
sector.

c. Components, outputs, specific deliverables:

The scope of the sector profile includes (i) WSS sector review, (ii) institutions, policies, and program
priorities, (iii) external assistance to the sector, and (iv) ADB's role.

d. Expected results and deliverables:
Report 'Indonesia Water Supply and Sanitation Sector Profile'.
e. Social or environmental issues or concerns: None.

f. Plans for disseminating results/deliverables: Thd

7. Proposed executing/implementing agencies: Tbd

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
tbd

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2003

c. Period and duration of assistance
Lending:
Nonlending: 2003, 3 months

10. Financing Plan

a. Forlending
[ Ordinary capital resources: $
[ Asian Development Fund: $
[] Other:$

b. For nonlending
[0 No resources required, other than ADB staff
XI ADB's administrative budget: $
[0 GrantTA funds

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance, GOl= Government of Indonesia, WSS= Water Supply and Sanitation
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Appendix 5

Study of Effective Approaches to Gender Equity

1. Type/modality of assistance (double-click on appropriate box)

[0 Lending

[0 Project loan

[J Program loan

[ Sectorloan

[ Sector development program loan
[1 other:

X Nonlending

[] Project preparatory

XI Other than project preparatory
XI Economic, thematic, and sector work
[ Institutional development
[ Other:

2. Assistance Focus

a.

b.

C.

If assistance focuses on a particular sector or subsector, specify the
Sector:
Subsector:

For project preparatory and lending, classification
Core poverty intervention
[J Poverty intervention

Key thematic area(s)

[0 Economic growth [0 Human development

XI Gender and development [J Good governance

[0 Environmental protection [ Private sector development
[ Regional cooperation [J Social protection

[1 other:

3. Coverage

X Country [ Subregional

O

Interregional  [] Internal policy development

4. Responsible division/department: SESS/IRM/SERD

5. Responsible ADB officer(s): S. Wendt, Social Development Specialist (SESS) and D. Hakim, Gender and
Development Specialist, Consultant (IRM)

6. Description of assistance(s)

a.

Background/linkage to country/regional strategy:

In order to strengthen the implementation of gender equity and equality and women’s empowerment, the
Government of Indonesia has together with donor agencies, consulting firms and non-government
agencies, developed a variety of gender training and approaches to meet the challenges of addressing
gender concerns in institutions and in development programs and projects. Nevertheless, the impact of
gender training has not been sufficiently assessed and even the limited available information regarding
gender training reviews are not adequately disseminated. Existing information regarding gender training
suggests that training materials developed thus far, are at times duplicative, not easily accessible by
different agencies and that there is an extremely limited resource pool of trainers. In addition, there is also
a limited availability of location-specific (cultural/religious/geographic) training materials, a key requirement
for introducing gender to regional governments in the context of regional autonomy.
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b. Goal and purpose:
The goal of the ESW is to support the integration of gender concerns into national and regional policies,
strategies and programs by providing information on effective and efficient approaches to introducing
gender sensistivity to government and non-government organizations and groups. This will be conducted
through national reviews and through the assessment of the implementation of gender concerns in five
districts. The ESW will further strengthen existing inventories of gender training, and disseminate
information of the review to the public and the government (regional and national).

c. Components and outputs:

The ESW will include three main components: (i) strengthening existing national inventories for gender
training; (ii) assessment of the integration and implementation of gender concerns at the district level; and
(iii) information dissemination. Through the first component, the ESW will (a) obtain a more up-to date
inventory of gender training conducted at the national level and (b) provide a more thorough assessment of
the impact of different types of training conducted. Through the second component, the ESW will
(a) provide five district specific assessments of the integration of gender concerns from the socio-cultural,
economic, religious, legal and administrative aspects. Through the third component the ESW will
(a) conduct national and regional workshops to disseminate information and results obtained to key
stakeholders and (b) disseminate information and results obtained on the internet for public review.

d. Expected results and deliverables:
(i) Up to date inventory of gender training conducted in Indonesia
(i) District level assessments of the integration of gender concerns post regional autonomy
@iy Inventory of gender training on the internet

e. Social or environmental issues or concerns: The ESW will provide information on the implementation of
gender concerns at the national and regional level within the context of regional autonomy.

f. Plans for disseminating results/deliverables: As mentioned above, the ESW will disseminate findings
through stakeholder workshops and through the internet.

7. Proposed executing/implementing agencies: N/A.

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
Further formulation of the ESW will be conducted through extensive consultation with the Ministry for Women'’s
Empowerment, Bappenas and other key agencies, including NGOs, at both the national and regional level.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002
b. Expected date of submission for approval

Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): 2003
c. Period and duration of assistance
Lending:
Nonlending: 2003, 3 months
10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing

arrangements)

a. Forlending
[0 Ordinary capital resources:
[0 Asian Development Fund:
[] Other: Grant-based cofinancing $ -

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):
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b. For nonlending
[0 No resources required, other than ADB staff
X ADB's administrative budget: $
[0 Grant TA funds: $

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and

government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance.
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Strengthening Civil Society for Local Governance (ESW)

Date: 26 July 2002

1.

Type/modality of assistance (double-click on appropriate box)

[0 Lending
[0 Project loan
[0 Program loan
[ Sectorloan
[ Sector development program loan
[] Other: {specify, e.g., loan-financed project preparatory, project implementation, or advisory activities}

X Nonlending
[0 Project preparatory
XI Other than project preparatory
XI Economic, thematic, and sector work
[ Institutional development
[ other:

Assistance Focus

a. |If assistance focuses on a particular sector or subsector, specify the
Sector: Governance Subsector: Decentralization

b. For project preparatory and lending, classification {check one}
Core poverty intervention
[J Poverty intervention

c. Key thematic area(s) {check more than one category, if applicable}

Economic growth Human development
Gender and development Good governance
Environmental protection Private sector development
Regional cooperation Social protection

Other: {specify}

Qoo
OOXX

Coverage {click on appropriate box}
X Country [] Subregional

O

Interregional [ Internal policy development

Responsible division/department: IRM

o~

Responsible ADB officer(s): Thd

Description of assistance

a. Background
The study will follow on and evaluate the effectiveness of the 2002 ADTA Support For Civil Society
Monitoring of ADB Projects, focusing on the regional NGO working groups. Under the former TA, activities
of civil society were mainly focused on issues relating to ADB projects. This study will also focus on how to
intensify civil society participation in regions and to extend their activities to other regions.

The study will also involve the Jakarta based NGO working group for IRM, which was established during the
2001 Country Programming Mission in assessing how to concretize and extend the roles and activities of
civil society as ADB’s partners in development.

b. Goal and purpose:
The study aims to identify the key factors and mechanisms to empower civil society in the areas of good
governance and development activities that will contribute to sustainable local economic growth and poverty
reduction.

c. Components and outputs:
The study will take into account the lessons learned from ADTA: Support for Civil Society Monitoring of ADB
projects. The study will (i) make an assessment of the working of the civil society Working Groups in
provinces established under the earlier ADTA, (ii) consider ways of improving the functioning of such
Working Groups, and (iii) extend such Working Groups to other provinces under ADB’s Geographical Focus.
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d. Expected results and deliverables:
Identification key areas or activities that will strengthen the compliance of good governance principles in the
local level and recommendations on how to implement them.

e. Social or environmental issues or concerns:
The potential social issues that are anticipated are capacity and commitment of local level NGOS, lack of
commitment and supporting resources by Local Governments and parliaments.

f. Plans for disseminating results/deliverables:
Results of the study will published and put on the ADB and IRM website.

7. Proposed executing/implementing agencies: n/a

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:
Consultations will be made with central and local Government, as well as national and local NGOs on various
aspects of the study.

9. Timetable for assistance design, processing, and implementation
a. Yearincluded in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002

b. Expected date of submission for approval
Lending:
Nonlending (project preparatory):
Nonlending (other than project preparatory): June 2004

c. Period and duration of assistance{s}
Lending: {insert period and duration}
Nonlending: June — December 2004

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing
arrangements)

a. Forlending
[0 Ordinary capital resources: $
[0 Asian Development Fund: $
[] Other: {specify} $

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

b. For nonlending
[J No resources required, other than ADB staff
XI ADB's administrative budget: $50,000
[0 Grant TA funds

If cofinancing is required indicate sources, and amount sought:
If known, provide cost estimates and financing arrangements. (e.g., total cost, ADB financing, other financing, and
government financing):

ADB = Asian Development Bank, CSP = country strategy and program, SCSP = subregional cooperation strategy
and program, TA = technical assistance, IRM= Indonesia Resident Mission.




