The Asian Development Bank’s
Clean Energy Development
Program

Energy is vital for economic growth and poverty
reduction. It is of no surprise that the rapid economic
growth enjoyed by the region in the last three decades
has consequently come with an increased demand for
energy.

This demand for energy is primarily fulfilled by fossil
fuels and dependence on these polluting, often non-
indigenous fuels endangers the countries of the region
because of a lack of long-term energy security and
accelerating climate change brought about by
greenhouse gas (GHG) emissions.

It is possible to ensure energy security and reduce
GHG emissions without sacrificing economic growth
and living standards. By implementing energy efficient
measures and seeking indigenous alternative sources
of energy, Asia and the Pacific, can move into a more
sustainable growth path.

Through the Asian Development Bank's (ADB) clean
energy development programs, significant barriers to
mainstreaming application of renewable energy
technologies and services within the region are being
addressed. These clean energy program initiatives
include the Energy Efficiency Initiative (EEI) and
Energy for All.

At the same time, ADB has developed special
financing tools designed to support its clean energy
development initiatives—the Clean Energy Financing
Partnership Facility (CEFPF) and the Climate Change
Fund (CCF).

Through these programs, ADB aims to transition the
region away from its dependence on the inefficient
use of carbon-intensive technologies to leapfrog into a
mainstreamed pathway for a low-carbon economy,
promoting energy security and mitigating climate
change throughout Asia and the Pacific.

The Asian Development Bank’s
Climate Change Program

Accelerating climate change poses a danger to the future health,
safety, and livelihoods of people worldwide. Especially
vulnerable are the poor.

Rapid economic expansion in Asia and the Pacific has brought
substantial benefits to the region. However, the transition to low-
carbon economies is necessary to mitigate dangerous levels of
climate change, or else economic growth itself could be
threatened.

The Asian Development Bank (ADB) is responding to the
challenge by taking an active role to promote the mainstreaming
of climate change mitigation and adaptation considerations
through Asia and the Pacific.

ADB has initiated the following steps to address climate change
in its developing member countries: (i) scaling-up of clean
technology investments through innovative and optimal use of
the available financing modalities from both public and private
windows, (ii) integrating adaptation concerns into country and
sector strategies, (iii) supporting efforts to reduce emissions
from deforestation and land use change on a pilot basis through
selected interventions and partnerships in priority regions, and
(iv) preparing to pursue a climate-neutral corporate footprint and
monitoring and reporting of greenhouse gas emissions of ADB
project portfolio.

The different strategic thrusts of ADB's Climate Change
Program are supported by financing tools that are designed to (i)
mobilize concessional financing, (ii) catalyze private capital, and
(iii) maximize market mechanisms.
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Clean Energy Financing
Partnership Facility

Sustained and accelerated economic growth over the
past three decades, especially in PRC, India, and parts
of Southeast Asia has transformed Asia and the Pacific
into the most economically dynamic and vibrant region
in the world. Naturally, the demand for energy has
increased in proportion with the past 30 years of growth.

Clearly, energy is needed to drive economic gains. Asia
needs an estimated $6 trillion in investments in new
energy infrastructure by 2030. However, continued
dependence on fossil fuels as its primary source of
energy generation without major technological change
is unsustainable.

The region faces the challenge of ensuring energy
security while preventing environmental degradation.
About 29% of the world’s energy-related greenhouse
gas (GHG) emission comes from Asia because of its
high dependence on fossil fuels. This figure is expected
to reach 43% by 2030.

Without increased and urgent GHG mitigation action in
Asia, reduction of global GHG emissions at the level
necessary to prevent dangerous climate change will not
be possible.

Catalyzing Change

The Clean Energy Financing Partnership Facility
(CEFPF) includes a multi-donor Clean Energy Fund
(CEF) supported by the governments of Australia,
Norway, Spain, and Sweden, as well as a single donor
Asian Clean Energy Fund (ACEF) supported by the
government of Japan under the management of the
Asian Development Bank (ADB).

CEFPF was established with a total fund target of
$250 million to build an enabling policy, regulatory,
and institutional environment for renewable energy
and energy efficiency. It was established by EEI to
help increase ADB'’s clean energy investments to $1
billion a year, starting in 2008.

CEFPF's main design, however, is to increase energy
security and to significantly reduce GHG emissions in
developing Asia. To achieve this, CEFPF is used to
buy down capital costs of new and pre-commercial

renewable energy and energy efficient technologies
that would otherwise have a difficult time in sourcing
funds for development.

Aggressive adoption of new technologies and sound
policy will enable developing member countries
(DMCs) to avoid investments in unsustainable energy.

CEFPF also contributes to ADB’s Energy for All
Initiative of increasing access to modern forms of
clean and efficient energy for the poor.

Accessing CEFPF Resources

CEFPF resources are used to service developing
member countries (DMCs) and can be tapped through
ADB'’s operations department.

Examples of activities supported by CEFPF include:

biomass, biofuel, biogas;

rural electrification and energy access;
distributed energy production;

» waste-to-energy projects;

* demand-side management projects;
energy-efficient district heating;

energy-efficient buildings and end-use facilities;
energy-efficient transport;

energy-efficient street lighting;

clean energy power generation, transmission, and
distribution;

manufacturing facilities of clean energy system
components, high efficiency appliances and
industrial equipments; and

energy service companies development.

Clean Energy Financing Partnership
Facility Allocations
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The CEFPF is made up a multi-donor fund suppbaegbternments of
Australia, Norway, Spain, and Sweden, as siatjlasdanor fund supported
by the government of Japan.

CEFPF has allocated about $18.6 million tat9 proje

As of 31 December 2008, CEFPF has allocatezs ressupport investment
projects estimated to contribute 2.4 millign itC@btential €@ductions,
1.1 TWh in annual electricity savings andd.3@tlin annual fuel savings.
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