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Foreword

Occasional Papers is a monograph series established as an avenue for the publication
ot policy analysis and operational research undertaken in the Bank. As the activities and
experiences of the Bank broaden and deepen, there is greater scope for such policy analysis
and operational research, as a basis for the discussion of issues and the formulation of new
operations and policies. '

Occasional Papers is meant mainly for distribution within the Bank. However, papers
under the series are also available on request to interested readers outside the Bank,

Occasional Papers is the fifth in the Economics and Development Resource Center's
research monograph series program. Other series and titles in each series are shown at the

end of this paper.
S &

SATISH C. THA
Chief Economist
Economics and Development Resource Center



ADF
DMCs
EDRC
ElA
ESCAP
EFPA
FAQ
GDP
GNP
HRD
TEAD
IRDF
NO
ODA
DECD
OENV
PRC
RETA
50,
WCED

WHO

Abbreviations

Asian Development Fund {ADBE)

Develr::pi_ng Member Countries (ADE)

Economics and Development Resource Center (ADB)
Environmental Impact Assessment

Economic and Sodal Commission for Asia and the Pacific
Environmental Protection Agency (United States)

Food and Agriculture Organization

gross domestic product

gross national product

human resources development

International Fund for Agricultural Development
Integrated Rural Development Programme

nitrogen oxide :

Chrersess D@,-'elﬂpmmt Administraton (United Kingdom)
Organisation for Economic Co-operation and Development
Office of the Environment [ADBE)}

People's Republic of China

regional technical assistance

sulfur oxide

World Commission on Environment and Development
{Brundtland Commission]

World Health Organization
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[. Introduction

The Asian Development Bank's January 1989 External Panel Report "The Asian
Development Bank in the 1990s" recommended that the overall goal of the Bank for the
1990s should be the improvement of living conditions in DMCs through income growth,
progress in social conditions, and protection of the environment, and that the Bank should
assign highest priority to assisting the most disadvantaged and vulnerable social groups.

At the 1992 Annual Meeting of the Bank “1E1{1 in Hong Kong, the issues of
environment protection and poverty alleviation received consaderable attention, with the
Bank's Governors indicating a desire to see a stronger linkage between poverty alleviation
and the Bank’s program on environment. In fact, President Kimimasa Tarumizu, in his
closing statement to the Annual Meeting, observed:

The issue of poverty emerged as a major theme of our nEﬂt'mD—alongque
that of resource mobilization and r_he environment. Problems concermning population
and social development were emphasized and the need to enhance the role of women
in development was widelv voiced.

President Tarumizu also said:

Asiz and the Pacific has becorme the fastest growing region in the world. Al
the same Hme, it is stll home to large numbers of the poar, the ma].nclunshehk and
the disadvantaged. A major challenge todayv is to strike a balance between economic
growth and poverty reduction while at the same time protecting the environment.

The Annual Meeting saw the dilemma of the region's estimated 800 million poor as
a problem to be addressed more aggressivelv and one that should be considered in all Bank
activities. The meeting recommended that poverty be addressed by the Bank not onlv
through ADF lending but also through lending from ordinary capital resources. The meeting
cited technical assistance and policv dialogue as additional means to address poverty.

To do this, the Bank will need to focus more closely on policies and activities that do
not see economic growth as an end in itself. Poverty reduction can no longer be viewed
simply as a side effect of development. Growth must go hand in hand with equitable
distribution of economic gains and must reach all mten_deq beneficiaries.

These concerns match the Bank's strategic development objectives: promotion orf
economic growth, reduction of poverty, improvement of the status of women, progress in
population planning, and promotion of sound management of natural resources and the
environment. In its current medium-term strategy and future work plan, the Bank has
assigned greater emphasis to the following:

. Promotion of an environment that will enable the private sector to flourish

. Povertv reducton and improving the status of women

. Increasing the value of human capital through investments in social
infrastructure and human resources development

. Condnued integraton of environmental considerations into Bank operations.

As expressed in the Bank's Siratesic Framework, the ultimate goal is for DMCs to achieve
sustainable growth with greater squity s0 as to improve living standards and the gquality of
'_LTE.
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At a time when the Bank's sirategy is toc reduce poverty and promote
environmentally sound and sustainable development among its DMCs, the recommendation
to focus attention on poverty-environment linkages and to strengthen the Bank's sirategy
and action plan addressing these aspects could not be more appropriate.

II. Environmental Problems and the Need for
an Appropriate Response

Development processes are primarily resource-driven. Even- technological and
institutional changes are fmiggered by human resources; people are the prime movers in
processes that utilize both remewable ancd non-renewable natural resources. However,
resource utilization strategies vary from sodety to society, and the measure of how
effectivelv and efficiently a society utilizes its .natural resources typically is reflected in how
well that society manages and sustains its resources such that development processes are not
impeded due to resource depledon or degradadon.

A multitude of problems relating to resource depletion and degradation exist in the
Aslan-Pacific region. While basic concerns among countries in the region still focus on
economic growth and the general uplifting of living standards, there are fears that this goal
cannot be reached if corresponding attention is not given to examining and ::rovidiﬂg
remedial and preventive measures to avoid worsening environmental conditions

In dealing with environmental prcrbtans of Asia and the Pacific as well as the
promotion of environmentally sound and sustainabie development, two characteristic
features of the region should be noted. First, the region, which is home to 54 per cent of the
world’s total !JG'_'?ul.u:lGI‘l, contains some of the world's most productive and emlog-icalh'
sensitive areas, such as tropical forests, mangroves, and small islands and coral reefs.
Second, both lack of development and the development process itself have caused and
contdnue to cause environmental degradaden. Poverty is still rampant, despite the fact that
during the 1980s the region registered a 7 per cent average annual growth rate, compared
with the world's average aanuc.l growth rate of 3 per cent. The region has more than 80 per
cent of the world’s more than 1 billion absolute waor—ﬂeozﬂe who earn less than a dollar
per dav but who exert tremendous pressure on the region’s resources. Existing development
processes contnue to be unmindful of the negative conseguences to the environment.

Before introducing the concept of sustainable development and establishing an
operational linkage between environment and poverty, a review of the environmental
problems of Asia and the Pacific would be in prder.’

Basically there are four major environmental problems facing the region, arising from
population pressure, lack of devel c]:::nen t, and the dev elopment process Li‘SE‘Lf The nroblems
are: land degradation and depletion of natural resources; unsustainable environments in
human settlements due to inadequate shelter, sanitation and water supplies; pollution of soil,
water and air; and consequences of global warming due to excessive discharge of
greenhouse gases to the atmosohere.

For demiis please refer o ESCAP. Siate of the Encironment 'n Asia oed the Paciic 1990, Banzkok., 1990,






