
Reassessing Pension Reform 
in Chile and Latin America

Dr. Carmelo Mesa-Lago
Distinguished Professor Emeritus of Economics

University of Pittsburgh

Seminar on Social Protection for the Poor in Asia and Latin America:
Concepts and Experiences

Asian Development Bank and
Inter-American Development Bank

Manila, Philippines
October 21-25, 2002

The views expressed in this paper are the views of the authors and do not necessarily reflect the views or policies of the 
Asian Development Bank (ADB), or its Board of Directors or the governments they represent. ADB makes no 
representation concerning and does not guarantee the source, originality, accuracy, completeness or reliability of any 
statement, information, data, finding, interpretation, advice, opinion, or view presented.



Private or multiplePublicAdministration

Fully-funded, individual (FFI)Pay-as-you-go (PAYG) or 
partial collective funding (PCF)

Financial regime

Non-definedDefinedBenefit

DefinedNon-definedContribution

PrivatePublic

SystemsFeatures

Table 1. Features of Public and Private Social Security Pension Systems
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Table 2. General Models and Features of the Eleven Pension Reforms in Latin America, 2002
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Table 3. Insured (Affiliates) in the Public and Private or Mixed System, 2001
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Table 4.  Freedom of Choice of the Insured in Eleven Reforms, 2002
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Table 5. Percentage of the Labor Force Covered by the Two Systems, 2001
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Table 6. Percentage of Affiliates Who are Active Contributors in the Private System, 2001
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Table 7. Competition Between Administrators in the Private System, 2001-2002
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Table 8. Administrative Costs in the Private System, 2001 (as a percentage of wages)
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Table 9. Accumulated Funds and Real Investment Returns, 2001
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Table 10. Fiscal Costs of the Reform, 2002
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Table 11. Percentage Distribution of Investment Portfolio by Financial Instrument, 2001


