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The e8 is a non-profit association of nine leading electricity companies from G8 countries.
It was formed under the name of e7 in 1992 to examine and co-operate on major global
electricity-related issues with an emphasis on the global environment and sustainable
energy development. Recently, the e7 became the e8 to reflect the addition of a member
Jrom Russia, RAO UES.

I commend ADB for this week initiative and thank Dr. Lohani for giving me the opportunity
to share the views of the companies I represent.

I will start my remarks by addressing the issue of security of energy supply and continue with
some views of the electricity private sector on the Bank’s energy policy.

In today’s increasingly interdependent world, where rapid demographic and economic
growth in developing countries put pressure on the world’s energy production, transport and
transformation infrastructure, securing energy supply at stable prices is indispensable but
subject to greater risks. At the same time, renewed geo-political challenges and climate
change concerns render this task increasingly complex. On the other hand, technology plays
an ever-increasing role in addressing these risks.

Most of the industrialised countries are on the verge of a new electricity investment cycle,
largely to replace obsolete capacity but also to meet the demand growth. Part of the
developing world 1s experiencing rapid demand growth, matched, in the best cases, by strong
capacity investment. However, the poorest countries still struggle to provide access to
electricity to their populations while facing additional problems related to poverty, disease,
war or civil war, and other pressing humanitarian issues.

The number of people without access to electricity in developing countries has been
estimated at between 1.6 and 2.1 billion people, and it will be a challenge to reduce this
number in light of anticipated population growth.

Energy Security and poverty is a particularly issue for development. We all know that how
economic activity and growth that is necessary to maintain job creation and generate incomes
depends on adequate, affordable and reliable supplies of energy. If these conditions are not
met, energy insecurity will constrain development and poverty reduction in developing
countries.

Security of energy supply

This theme 1s at the top agenda of the Global Community and will remain for years to come.
The leaders of the G8 countries will debate this issue at their 2006 July meeting, in St
Petersburg. The Chairmen of the e8 has met recently in Evian, France to debate on the means
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to achieve the global energy supply security in the most sustainable way. A series of
recommendations came out of their meeting and was communicated to the G8 Sherpas.

I would like to share with you some of these recommendations. The full statement of the
Chairmen of the e8 1s available at the e8 General Secretariat.

Key messages

In the context of demand growth in developed countries and as well in developing countries
(more particularly in China, India, Brazil, Mexico and South Africa), the Electricity Sector
will have to use all means to meet consumers' demand in sustainable manners
e All forms of electricity generation- clean coal, nuclear and renewables, including
large hydro and energy efficiency have a role in meeting the electricity demand
e There is no universal solution and the optimum mix of generation should reflect
available local resources and regional integration
e Significant investment will be required and a stable and predictable regulatory
framework will facilitate private investment
e Sharing expertise and experience with developing countries will champion best
practices in power generation in order to improve emissions profile.
e Cooperation among electricity companies to achieve significant improvement in
technology and sharing technological data with developing countries are essential to
meet the challenges of energy security and climate change. .
e Transmission networks need to be further integrated and modernised to create
regional efficiency and optimise the use of resource
e The Flexible mechanisms negotiated under the UNFCCC on Climate Change should
recognise the contribution of all forms of electricity generation- including large hydro,
nuclear and best available clean coal technologies as well a sinks such as carbon
capture and geological sequestration — in managing global emissions of greenhouse
gases.
e International financial institutions should prioritise energy issues and develop
appropriate mechanisms to attract private investment in and transfer technology in
developing countries

What Stakeholders are looking for in the Bank New Energy Strategy?)

The ADB operational priorities established in the 2000 Review, which aimed to:

1) promoting poverty reduction

2) promoting private sector involvement

3) addressing the regional and global environmental impacts and

4) promoting regional cooperation
are still of actuality. How these priorities will be supported by programmes and investments,
become more relevant in the context of urgency in delivering energy access for development.
There was a huge effort in the past done to support country energy sector reform and Bank’s
technical assistance was substantial, in particular in Renewable Energy. We should see in the



future the benefits of such assistance through an increase of project funding requests from
country investors as well as from foreign investors.

What the private sector would like to see

¢ An Investment Framework for Clean Energy and Development which promotes

o Ways to accelerate investment so that demand growth be met in a sustainable

way

o Energy sector policy reform to create the conditions for technologies transfer
to developing countries where the technologies could most efficiently be used
and to stimulate the necessary investments
Deployment of advanced technologies in countries where fast growing
demand takes place
A regulatory framework that is stable and predictable
Increased institutional capacity
Financial mechanisms to minimise risks
Market development tor RE and EE with appropriate incentives
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The ADB Energy Policy

In general, we encourage the Bank to:

e Continue to work on country energy reform and creation of investment climate and a
stable and predictable regulatory framework

e Assist DMCs in integrating Rural FElectrification and Energy Efficiency in their
National Energy Policy and developing market for Renewables and Energy
Efficiency.

e Assist DMCs also in the development of education programme for citizens on the
importance of using all energy supply options and energy efficiency & conservation
measures and to develop public acceptance for specific technologies.

¢ Encourage in country bank sector participation in energy access programme.

e Pursue regional integration and technical advisory role by targeting regions where
such an integration will be the most beneficial

e Provide investors with financial mechanisms and risk mitigation measures
(revenue/currency risks)

e Continue to support the development of a mature carbon market ( banking projects,
aggegrating them and developing means to reduce the transaction cost)

e For the development of rural electrification: several development schemes could be
approprate. However bringing modern energy services to rural areas will require an
analysis of the most efficient technologies and the best affordable choice. How to
promote the implementation of RE technologies (Wind, solar, mini hydro, geothermal,
hybrid etc) and scale it up, 1t should be prioritised through

o The Bank investment framework for RE

o Technical assistance for mapping resources potential per regions and
availability of series of data measurements for wind, solar, hydro resource,
will help increase the pace of development by reducing time allocated the
gathering of this information and reducing the transaction cost






