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l. Introduction

Stakeholder is a fashionable term these days. Many of us use it freely and for
good reasons. When we are coming to meetings like this one, the most important
stakeholders are missing. The people dying a slow death from the pollution of dirty

coal plants.

The young and the not-yet born children of Asia, who could become climate
refugees before they can walk. Pacific Islanders, whose homes might cease to
exist due to sea level rise. Glaciers in the Himalayas, which may only exist in

photos in fifty years from now.

From the perspective of those stakeholders it is easy to say what they expect from
the Asian Development Bank’'s policies and lending: the benefits of green
electricity services, the end of pollution from fossil fuel plants, access to energy for
the poorest, which are until now excluded. A fair share of the world’s limited
natural resources. A halt to climate change and protection from the already

manifest effects of climate change. A fair chance for decent and dignified life.

Their simple answer for the ADB — if it is to be true to its dual mission of
sustainable development and poverty alleviation - is that it has to be a leader in
driving an Energy Revolution in Asia. And that means:
m The ADB must set a target of 100% renewable energy and energy
efficiency in its policies and lending.
m The ADB must stop funding fossil fuel projects. The ADB can and must

exert leadership in the fight against climate change in the region
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A simple answer, as | suggested, but, as Clausewitz described good strategy, it is

simple, but by no means easy.

And before you start to discard the idea of an energy revolution, please note that
we are already in the middle of highly dangerous and destruction energy
revolution, which disguises itself as the safe-sounding “business-as-usual’

approach.

How else should we describe the trends where, day by day, the word increases its
oil consumption in spite of having already reached “peak oil”. Is not the
competition for oil between the United States, Europe and the large Asian
economies increasingly shaping geopolitics? The oll price has been rapidly raising
and this is hurting most the poor and the fragile economies on which they depend.
The debates about Iran and North Korea are clear indications that where there is
nuclear power, there is the fear of nuclear weapons and the spectre of nuclear

war.

Let’'s be realistic, if we continue down our present energy path, it will mean war
over fossil resources, it could lead to nuclear war and it will lead to disastrous

climate chaos.

Il. Climate Chaos

Climate change is real. Its impacts are real. And they are escalating.

The WHO estimates 150,000 deaths annually already as a result of climate
change. The UNDP confirms that the world’s poorest and most vulnerable will be
hit the hardest.

Carbon dioxide concentrations now stand at their highest level in 650,000 years.

To avoid the worst effects, we must keep mean global temperature increase well



below 2 degrees Celsius. We must dramatically reduce and ultimately eliminate

our_use of fossil fuels, and generate a massive uptake of renewable energy and

energy efficiency. We have only a decade — two at most — to effect real change
and avoid the worst impacts of climate change. For the ADB, this means

protecting Asia’s most vulnerable.

In developing Asia, we know that the poorest will be the hardest hit. If we do not
act now and act decisively, millions will be affected by:

m  Sea-levelrise

s Hunger

m Health risks

s  Water shortages

m Increases in extreme weather events

» Damages to major ecosystems

m  Huge economic costs

lll. The ADB is promoting climate change

As we know, the main cause of climate change is our reliance of fossil fuels — coal,

oil and gas — to produce energy.

At the same time, energy demand in Asia continues to rise dramatically — and
projections see that trend escalating — in accordance with growth. Coal
consumption in the region increased almost 70 % in the last 4 years, driving world

coal consumption up by 29% in the same period.

The ADB’s goal is the improvement of the welfare of the people in Asia and the
Pacific. Still, by financing the fossil fuel energy system, the ADB is doing the exact
opposite. A significant portion of the ADB’s energy financing is being channeled
directly or indirectly to support coal or gas-fired power initiatives. The other

substantial part goes to structural reforms that create the best conditions for



multinational investments, which have tended to favour more and more fossil fuel

use in the Asia-Pacific region.

Nine fossil fuel projects have been approved by the Bank between 2000 and
2006," representing a total investment of more than US $11 billion. ADB has
financed US $1 billion (17% of its energy portfolio).

This is only the ADB’s private sector investment. If we add loans to public
companies, technical assistance and grants, the total amount invested by ADB in
fossil fuel projects between 2000 and 2006 was US$ 1.54 billion, almost 26% of its
energy portfolio (US$ 5.95 billion).

Between 2000 and 2006, renewable energy, energy efficiency, conservation and
CDM projects represented only 4.1% of the total, the rest went to large hydro
(5.6%), grid expansion and electrical transmission measures (29.9%) and support
to the sector reform (34.5%).

Donor countries are hypocritical. They talk big on climate change and renewable
energy and efficiency at home while funding dirty fossils and climate change

abroad.

Take Germany, which has set itself strong domestic targets for renewables and
emissions reductions. The country is committed to 12% renewable electricity by
2010 and 20% renewable electricity by 2020. It is also committed to a 21%
emissions reduction from 2008-2012. Germany considers itself a leader within the
EU and globally on fighting climate change and pushing the solutions. So why
does it send its development dollars to dirty fossil projects in Asia, exacerbating
the living conditions of the most vulnerable? Donor countries should use their

influence within the Bank to set the same kind of targets they would have at home.

' AES Meghnaghat Power (Bangladesh); Central U.P. Gas Limited; Torrent Power Generation Ltd.;
Petronet LNG Ltd. (India); Tangguh Liquefied Natural Gas (Indonesia); AES Klanitissa Power (Sri
Lanka); BLCP Power Limite (Thailand); Phu My 3 and Phu My 2.2 Power (Viet Nam).






