ADB CLEAN ENERGY WEEK
Speech of the Representative of DGIS

Mr. Chairman, Ladies and Gentlemen...

First of all let me state that it is a pleasure for me to be here
at this Clean Energy Week, representing the Gov. of the
Netherlands, the donor of the PREGA programme. As you
know the Dutch Cooperation Fund for Promotion of
Renewable Energy, Energy Efficiency and Greenhouse Gas
Abatement (PREGA) was established on February 2001.

PREGA was intended to promote investments in renewable
energy, energy efficiency and greenhouse gas abatement
technologies that will increase access to energy services by
the poor, that will realise other strategic sustainable
development objectives, and help reduce greenhouse gas
emissions [INOTE: increasing energy access by the poor was
already there back in 2001. However, opportunities have
been missed.... ]. PREGA would generate a pipeline of
investment projects for consideration for financing through
commercial, multilateral, and bilateral sources, including the
Clean Development Mechanism (CDM). Some of the
experiences gained with this programme will be presented at
this conference.

In financing this programme at the ADB we built on our
positive experience with the World Bank where we have
been financing for more than 10 years ASTAE, the Asia
Alternative  Energy Programme, which has been
instrumental in “greening” the portfolio of the WB and
expanding its loan portfolio in Asia for RE and EE from an
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insignificant percentage to more than 12% of its loans in
energy. In Asia, DGIS has the experience in Nepal with
financing a biogas programme for more than 11 years, a
programme that has installed more than 140,000 biogas
plants, and almost all (97%) are still functioning, an
experience that we are now helping reproduce at regional
level in Bangladesh, Cambodia, Laos and Vietnam.

As you know the Millennium Development Goals intend to
reduce poverty in its many aspects by half in 2015. As you
know energy services are linked to poor health, lack of
education, gender inequality and  environmental
sustainability, but most important of all, energy services
directly affect income poverty and economic growth. The
Netherlands committed itself to help provide sustainable
energy services to 10 million people by 2015, and our
aspiration is that other donors and institutes will follow suit
with similar commitments. This Clean Energy Week also
intends to address the issue of poverty and energy services.
Let me tell you that from our experience making energy
available does not automatically benefit the poor, and
increasing power generation and extending transmission
lines is not enough to address the needs of those still lacking
energy services. Also because often we think too much in
terms of electricity supply while the most basic needs of the
poor are for cooking, and electricity is and will be in most
cases unaffordable for cooking purposes.

[trickle down, trick us down]

Energy availability is paramount for addressing poverty,
however, very few Poverty Reduction Strategy Papers,
include explicit targets and timelines to meet the energy



priorities of the poor, and many countries and donors
overlook the importance of energy access in their
development strategies.

In this context I would like to call your attention to the
“Energy for all” initiative that the Dutch Ministry for
Development Cooperation is promoting, to integrate in the
World Bank’s Clean Energy and Development Investment
Framework explicit energy access issues. Also our Minister
succeeded to put energy services for the poor on the agenda
of the G8 Finance Ministers” Meeting recently held in
preparation of the G8 Heads of State Summit in Russia. The
G8 Finance Ministers issued a 9 point statement and one of
those points was about energy access by the poor [this is
remarkable... energy security]. Also, they issued a separate
one page statement on access of energy services by the poor.
[remarkable also $30 million dollars to GVEP for sub-
Saharan countries]. This “Energy for all” initiative of our
Minister together with other donor countries should address
the challenge of reaching the 1,6 billion energy poor and it
should define the strategy based on three areas of work that
are all crucial for reaching the MDGs:

e sustainable use of wood fuel and cook stoves
Efficient use of traditional energy, taking the following
issues on board: improve the energy mix; address the key
problems associated with the use of traditional fuels
(unsustainable, inefficient) and define the intermediate
solutions; scale up and implement programmes for efficient
and sustainable use of cooking fuels;

e access to electricity and energy for social purposes






