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INTRODUCTION TO PPL

¥ 1 Financing Arranger / Advisor

2 1 Exclusively for Developing Countries & Transition Economies

Ml 1 Special Focus on Clean / Renewable Energy Projects

3l 1 Privately Owned / Independent

¥ 1 Involvement with CTI since 2004




PPL
IN_TRODUCTION TO CT_I o BRI
Climate Technology Initiative

M 1 Implementing Agreement under the IEA in support of UNFCCC
Objectives. Currently 9 Member Countries:

M 1 To promote more rapid development and diffusion of climate friendly

and environmentally sound technologies through multilateral and
international cooperation between the public and private sectors and

between OECD Countries and Non-OECD Countries

" 1 CTI works with




RECURRING THEMES / FINDINGS ..[[maun..am.'m@u
OF CTI WORK & INITIATIVES

M 1 Importance of Partnerships (eg PPPs)

M 1 Presence of the necessary enabling environment that promotes
sustained participation by the business and financial communities

M 1 Need for Targeted Capacity Building

2 1 Absence of sufficient public monies to make a meaningful
impact on technology needs of developing countries

3 | Essential role of Private Sector




PPL
BIRTH OF PFAN i

M 1 Brainchild of the Montreal (Sep 2004) & Bonn (Oct 2005) Workshops
on Innovative Financing of Technolgy Transfer

" | Lessons Learned / Defining Premises for PFAN

M 1 Early stage filter mechanism during TNA process would be beneficial
to sort projects into broad financing target groups:



PPL
WHAT IS PFAN? o

Ml 1 Informal Network of Private Sector Companies / Individuals

Wl 1 Offers a free consulting service to project sponsors & developers to
help them raise international private finance

2 1 Aims:




WHO IS INVOLVED?

2 1 Specialist Investment Funds / Institutional Investors

2 1 Consultants / Advisors

28 1 Other Private Sector Companies to be included in the future

2 1 CTI/UNFCCC
M 1 Network Effect = Leverage




WHAT SERVICES DOES PFAN
OFFER?

3 1 Pilot Phase

¥ ! Advice & Guidance

M 1 Technical Assistance (limited)

" 1 Contact Broking & Introductions

2 1 Money / Financing — directly from PFAN Members
B 0 9



HOW DOES IT WORK? PEPL
(4 Phase Framework / Process) R

M 1 Initial Review / Programme Induction

W 1 3 Further Reviews to guide project to bankability
2.
3.
4,

» Financial Close

2 1 PFAN Members have Right of First Offer to make financing offers

2 1 PFAN support can be terminated if financing thought unachievable




HOW DOES IT WORK?
(Approach)

2 1 Desk top, hands-off approach (virtual consultancy)

2 1 Formal written report is provided to the project developer / sponsor at
the end of each Review Phase:

Ml 1 Decision to proceed to next phase or terminate support at each review

3 1 Control Function




HOW DOES IT WORK? PPL
(Cost & Resource Allocation) BT

M 1 PFAN Services are provided free to the project developer / sponsor

2 1 Cost of providing the PFAN Services is absorbed by CTI

M 1 Provision of services subsidised by the PFAN members
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PFAN REVIEW PROCESS
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PEPL
KEY SELECTION CRITERIA WGIEIE]

2 1 Consistent regulatory, legal & commercial framework
2 1 Commercially & technically experienced Project Sponsors

2 1 Proven Technology: can still be new / state of art

M 1 Risk sharing & diversification

M 1 Repayment Ability

M 1 Adequate Return




SAMPLE PROJECTS OF THE ..[I | ..ﬂ .-[I
PILOT PHASE

2 1 8 Projects currently in the Programme (some 50 projects reviewed)

" | 3rd. — 4th. Review Phase

8 1 2nd. Review under way

2 1 Initial Review / Pipeline Induction Pending




PPL
INITIAL CONCLUSIONS .

B 1 Integrated early stage project & financing development is crucial

2 1 Other Learning Points

2 1 Considerable scope / potential to expand the programme




CURRENT ACTIVITIES

Ml 1 Completion of Pilot Phase during 2007

2 1 Fund raising to secure future of PFAN beyond 2007 and
expand activities

2 1 Benefits from expansion of the Programme




PLANS FOR THE FUTURE
(If new funding is available)

M 1 Expand PFAN Network & Processing Capacity

2l 1 Formalise Network organisation & coordination / administration

M 1 Expand & formalise project identification & selection processes

2l 1 Examine / test mechanisms to make programme self-sustaining



CLOSING SUMMARY

3 1 PFAN is a worthwhile / valuable instrument

2 1 Possibility for replication and / or combination with other
programmes / initiatives

2 1 PFAN needs confirmation of new / on-going resources

2 1 PFAN looks forward to expanding activities and receiving new
Project Proposals
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