Current Limitations of
the Carbon Market

and

Innovative Ways
ward Beyond 2012



bjectives

Identify the main factors limiting the impact
of the carbon market in facilitating the
evelopment of Clean Energy projects

ent basic schemes and structures to
e and surpass such limitations



outline of Presentation

2 snapshots of the CDM carbon market

limiting factors of the carbon market affecting
Clean Energy projects development

IMRettem-up approach forward and beyond 2012

ieating a beveloping Country Fund for Small Scale CDM
ean Energy Projects



2 Shapshots of the
Carbon Market
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A

Chinese & Indian Markets
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not as rewarding as other
Gs like PFC, HFC, SF,4




2 Limiting Factors of the
Carbon Market Affecting

Clean Energy Projects
Development



Limitation #1

ccess to Funding™*
= Timely

= can be reasonably processed and approved to prevent
project delays

Affordable

= does not squeeze project proponent

ppropriate
= able to match Long term funds for Long term projects



mitation #2

Imited application of carbon revenues to
nhance viability of Clean Energy investments

Carbon revenues usually used as yield
enhancer
= CO, revenue impact is minimal for C/E investments

on revenues can also be used to enhance
and liquidity aspects of the investment



2 Basic Schemes
and Structures
to Manage Barriers
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dging Interest Rate Risk
. CERs
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1 Bottom-Up Approach
Forward and Beyond

2012



Developing Country Fund for
Small Scale CDM

Clean Energy Projects:

A Medium for Carbon Credits



Capital
flows

Turnkey
finance

Project
Aggregators/

Integrators ‘

Interim
finance
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