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Introduction /4

e ADB was established in 1966 and started lending
operations in 1968
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e The first education sector lending operations were in
1970

ZE AT 5T 5 19704

e Education is one of five priority areas in the ADB
long-term strategic framework (2008-2020)
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Trends in ADB Support for Education Sector
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Initial lending in the 1970s was modest, with a focus on
technical and vocational education (TVE)
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Focus in the early 1980s remained on TVE and higher
education (mainly technical)
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In the late 1980s, focus shifted to basic education, and
secondary education
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e 1988 education policy paper emphasized investment in
primary and secondary education
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e |n 1990s lending reflected more emphasis on secondary
education
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e Since 1990 the role of strategic education sector
approaches has expanded
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e 2002 education policy paper emphasized education as a
tool for poverty reduction, and country specific approaches
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e 2008 “Education and Skills” strategic report emphasizes
higher education
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e 2008-2009 economic crisis has highlighted TVE for
redeployment of laid-off workers and to support
rebalancing the economy

2m&mwﬁéﬁﬁMﬁﬁﬁﬂ%%ﬂ§&%E%ﬁ%??
TN B H 4 it , SRR 5 T 3R A5 ) 1l
!ﬁﬂ




—
~

ADB Education Sector Lending
oy Volume, 1970-2006 ($ million)
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Trends in ADB Education Sector Lending, by Subsector
1970-2006
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Cumulative ADB Education Sector Technical Assistance
by Subsector 2000 - 2006 (Total $175.82 Million)
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Cumulative ADB Education Sector Lending
and Other Grants by Subsector 2000 - 2006
($2,334.16 Billion)
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Cumulative ADB Education Sector Lending by
Subregion 2000 - 2006 ($2,334.16 Billion)
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Cooperation with ADB in the Education Sector
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* ADB has provided loans and technical assistance to most of its
borrowers in education
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e Lending for education sector has been from ordinary capital
resources (OCR) and Asian Development Fund (ADF)
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e Currently education sector accounts for 2-3% of lending
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Benefits of Cooperation with ADB in Education Sector
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For countries with scarce capital, ADB provides financing at a
competitive rate
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ADB provides expertise and consultants to ensure international
best practice
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ADB facilitates exchange of experience with other countries that
have successfully addressed similar challenges
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ADB can help to study and catalyze necessary change and
reform in the sectors
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Examples of ADB Lending for the Education Sector
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Vocational education in Philippines and Thailand (OCR)
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Technical and vocational education in Malaysia (OCR)
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Specialized technical education in Korea and Singapore (OCR)
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Vocational and technical education in Viet Nam (ADF)
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Example 1: TVE in Malaysia
FHIL: ESRIGETT AN T

Problems: ¥ /&t

e The TVE system was unable to meet the urgent need for skilled
workers for expending industry and services sectors
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e Need to provide employable skills for poor segments of the population
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e Need to provide employable skills for remote and poor regions
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e Need to support an expending high-technology sector
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ADB provided 5 TA grants and 5 loans for a total of $260 million
between 1980 and 1997 for:
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Studies on a range of specific policy issues
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Staff and teacher training overseas and in Malaysia
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Consultants to assist in reform of management, curriculum, and
training materials
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Building or upgrading 78 technical and vocational schools
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Results/ i %

e TVE system was fully upgraded and modernized to meet the needs
of industry and services
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e (Capacity of system and quality of skilled workers was greatly
Improved
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e Internal efficiency was improved through improvements in
management systems
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e External efficiency was improved through strengthened cooperation
between schools and the private sector
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e Some aspects of cost recovery were introduced
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Example 2: Vocational and Technical Education in Viet Nam
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Problems: ¥ /&t

e Viet Nam needed a productive, flexible work force to support
economic transition and growth
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e The quality and efficiency of TVE graduates was low
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e TVE graduates’ skills were not in line with labor market needs
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ADB and other external partners provided 2 TA grants and $72 million
of loans in 1998 for:
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Improving the labor market responsiveness of TVE
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Developing 15 key schools
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Policy reforms (accreditation; standards, testing and certification;
access for female and minority students; school-industry partnership)
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Capacity building (staff training)
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ADB would be pleased to explore ways of
cooperating with the Government of PRC In the
education sector to meet the challenges of the

Twelfth Five-Year Program
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