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VECTOrPErspective: —

Jrielieig) &l :ﬁg)my_is predicted to grow at 6.5 per cent
rllerJ /Q’e -0911n the backdrep 8 per cent plus growth
OVer rr arpast five years.

- Ho jever, tis global economy Is projected to decline by
ercentage point.
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== --—peeﬁ 9e t Zoellick, President of the World Bank.

Fi":: fT*he global crisis has not impacted on India as severely
~ as others due to developments linked with globalization,
~characteristics of labour market and some longstanding
traditions of financial restraint, besides stimulus
measures.
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Graph 2: Index of per capita income at constant prices
Source: Economic Survey, 2007-08, Government of India
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Graph 3: Annual growth rate of GDP at constant prices (Source: Economic Survey 2007-
08, Government of India
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Graph 4 Persons below the poverty line (in percentage)
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Source: Poverty estimates of Planning Commission for various years




able 1 Employment and GDP growth rates since 1972
“ - r

Growth rate of usual status Annual GDP growth rate
Period employment
(% per annum) (at factor costs and constant prices)
1972-13 10 1977-78 L 39
~ 1977-78 10 1963 ¥ 1y
~ 198310 1987-88 15 S

= 198788 to 1993-94 24 5
1993-94 to 1999-00 10 67
199900 to 2004-05 3 6.0




sSSumultsTPackages I'& I in Indiass

VIGIELEY Measugié_ —— e
VierENIGuIaity. in Banks through reduction In CRR rape rates
I‘{dCclOJFrIIJJJrJr Bl SEC O BakSE  Stier gthenimoraglohalr

orgrrmsaur silike World Bank for this purpese (at G 20)

WENGER G US $2 billion to provide budgetary support to the
GoVvi, 2kl cmg capital of select public sector banks.

> Belrlids elplel 'SPV for supporting non-banking institutions: the
JgILEef sermitted to access ECB, if in infrastructure financing.

e -zer:eﬂﬂ 0 Exim Bank for post shipment credit

== 'r.‘afﬂr i@ Infrastructure Finance Company Limited (I1FCL) raising
- funds (also tax free bonds) to refinance banks lending for
Infrastructure.

& State governments allowed additional market borrowings of
Rs. 300,000 million due to revenue shortfall.

® The RBI injected Rs.3000,000 million liquidity into the system
through these measures
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tmulus: Government Expenditiie

RBM, the et 2008=09) forwarg

fiiscal deficit of 6.87% against the target of

| he gC 0 ono 2s e reduce It margimall
'c‘\-"»° Fmpiing hniger porrewWIng

Bhd reducing to 4% only by 2010-11
pudiional plan Expenditure for Flagship Program

r\oorf val ofi 37 infrastructure projects from
r\l Jc ISt 2008 to January 2009. Approval of 54
| itral sector infrastructure projects and 23
-:_;_ ther proejects for viability gap funding during

:-
=

~= 2008-09.

=3 ‘Affordable housing for different income groups;
-~ [ntegrated housing projects for the Poor

e $500 billion investment in infrastructure during
this Plan.

e Commitment of no premature withdrawal of
stimulus

® [ owest interest rate regime — still to continue
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ctural investment fo -ack{u;g
1d Long’Tferm Deve opment
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seikalEnding lilberally for mfrastructural
grojec ts
EPreIon boerrowing for infrastructure and

rezl b State sectors relaxed and foreign
Ve Bstiment limit in corporate bonds raised

— S WE loan of US $2.3 billion to India
~  [nfrastructure Finance Company, Power
— System Development Project and Andhra
Pradesh Rural Water Supply & Sanitation
Project are meeting demand deficit and
strengthening infrastructural development
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IRCERLIVES, LC roductlon‘and BUSINES

Simall and micro enterprises.
I ment of amount under Credit Guarantee
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"anks enhancing working capital of
puUfiacturing and business enterprises

_ ) f@her credit targets for Govt. Banks;
=3 fGovernment monitoring sectoral allocation
— ffavourlng labour intensive sectors.



Stimult '"6 Exports and Eb)

2 Dupays drawbacks allélﬁmg exporters alm taxes
peldfeniInputs; extension of the scheme

o '—{\—\_,I’ijf( cUIS O clEa RN IPorE dUTIES 6F
OJfI"O cement, Zinc and ferro -alloys, TMF bars

rem oved earlier to fight inflation.
Biates hiked as incentive to exporters

Slopment: of Integrated townships’ permitted
With external funds. FI1 investment limit in rupee
_ f Jominated corporate bonds increased.

EFDI permitted up to 100 percent on automatic
'route IN most sectors and activities.

~ e Credit guarantee scheme for exporters
~* Urging at G 20 colleagues not to be protectionist
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15-59 age by-Usual, Weekly & Daily Status™

-- n Principal Statue ™

SLrvey
fear

B0\ v77.0

{2E7E]

78.8 18.4
77.9 17.6
74.5 18.7
Daily Weekly  Daily Weekly  Daily
status status status status status  status
87 [oul: 1 314 78.6 5=, 19.6 I7:4:
— -: 5.4 = 80.2 36.4 31.6 78.3 52 18.4 1525
- 1esr-8 -+ .84.0 SIS 35.3 33.2 77.3 75.1 18.5 17.0
~ 19934 854 80.9 42.0 34.3 78.2 76.0 20.9 1 BT
1999-00 83.4 78.1 40.8 32.9 77.1 74.4 19.1 16.7

2004-05 83.8 B 43.2 33.9 /8.5 76.0 2oL 19.4



Female

Qmurforce in rural argas.

status status

SADO4ZDE= 1.0 1.8 Y 0.4 1.2 m

1995-96 1.3 1.8 M 0.7 0.9 m

1997 o 2 M 0.7 1.8 m
1998 2.1 2.9 M 1.5 e/ m
1999-2000 =7 3.9 7.2 1.0 5.7 7.0
2004-05 1.6 3.8 8.0 1.8 4.2 8.7

2005-06 2.0 4.3 8.3 1.2 3.3 7.5



lable 4. Fercent unemplioyed to labour rorce in urban areas
I P g e =

sual prncipal + |« Weekly status Da//y Status sua/ Pr/nC/pa/ - | Ww

S 3.9 4.3 M 4.4 5.8 m

1998 5.1 5.4 M 6.8 7.8 m
1999-2000 4.5 55 7.3 5.7 7.3 9.4
2004-05 3.8 5.2 7.5 6.9 9.0 11.6
2005-06

4.5 5.8 7.9 6.3 Ll 10.1
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Iielo]Ex6, OL artenly Est aFe of Growthumn:
LQ 5-00 pr.lces

2009-10 2009-10

6.1 (Projected)
NA
;qua_,_rt;['s' ==_ 93 5.8
NA Between
6.5& 7.0

Quarter 4 8.6 5.8 NA



LEACLIEISTSUSTaInING grewth duringCrISIS
SNENICTEase In realiwages ofi regilarand Casua‘

WEIKErS during beem;

Low cosit stigaort gyt peitelismeigiilcloRigha

seyACIISIS Informall employment not curtailed

SUSIESS ENvironment created through

Elexation in regulatory controls on labour

SMONganISed sector including govt. units employing

= Creasingly unorganised workers

= s \ercompulsory social security legislation;

e e s ey
-~ Vvoluntary corporate responsibility; minimising
~ hassles ofi Inspection
® [abour market barriers and low wages

orotecting informal employment

* High media mobilisation of retrenchment In
formal sector, inviting Govt intervention
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WBACrorecenomic Features
r_)J gSHPErcCeEntage o GDPgomg-upri‘?

HlismRUCch below C 1-A3|a&world"
O_)JJJ P.’F~"S_=S_‘/ ‘,' }.Q -

lrrlgefes POKLS as Y6 GIDP gone up frem 131
wrrJy Os 0 34 but muchiless than China, Asia &
Waoplel

SOV e pendlture as 2o GDP same as Asia China
ciplel fiscall deficit high showing state’s major
SroelelPositive hiring plan for 25 96 ITES for
= first guarter of 2009-10 (75% export

— linked)

-~ ® Moody holds India “top outsourcing
destination” despite protectionist trend

e Export and Remittance Dependence low

e Fall in exports/investment not very
Significant
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BERGIURT TMPACE on POoIF & margin 1

SNEGYemment’s sociallspending, expansion of
SENCIANE Urtailed; AcCESS Of pooer to: bhasic
INENUES EVEISElN aNfECIED

Jom. endlng less on education and health
Jce ‘and sellmg their “livelihood supporting
ﬂepend

-flin conseguences of crisis more severe
short run.

., “J Acrease in social and political tensions could

undermine national consensus on structural
reform” Indian Prime Minister at G 20 Meet
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