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LOAN AGREEMENT
'(Special Operations)

, ' LOAN AGREEMENT dated 13 January 2009between THE REPUBLIC OF
MALDIVES (hereinafter called the Borrower) and ASIAN DEVELOPMENT BANK (hereinafter
called ADB).

WHEREAS

(A) the Borrower has applied to ADB for a loan for' the purposes of the
Project described in Schedule 1 to this Loan Agreement;

(B) subcomponent 1 of Component B of the Project will be carried out by
the Bank of Maldives (hereinafter called BML), and for this purpose the Borrower will make
available to BML a portion of the proceeds of the Loan provided for herein upon terms and
conditions set forth herein; ,

'(C) subcomponent 2 of Component B of the Project will be carried out by
the Maldives Monetary Authority (hereinafter called MMA), and for this purpose the Borrower
will make available to MMA a portion of the proceeds of the Loan provided for herein upon
terms and conditions set forth herein; and' '

(D) , ADB has agreed to make a loan to the Bor~ower from ADB's Special'
Funds resourcesupdn the terms and conditions set forth herein and in the Project
Agreements of even date herewith between (i) ADS and BML; and (ii) ADB and MMA;

NOW THEREFORE the parties agree as follows: ,

ARTICLE I

. " " . . " .

Loan Regulations; Definitions

Section 1.01. All provisions ot' the Speci al Operations Loan
Regulations of ADB, dated 1 January 2006 (the "Loan Regulations"), are hereby made
applicable to this Loan Agreement with the same force and effect as if they were fully set
forth herein.

Section 1.02. The definitions set forth in the Loan Regulations are
applicable to this Loan Agreement unless the context requires otherwise. In addition, the
following terms have the following meanings:

, ' '

(a), "ADB's Loan Disbursement Handbook" means ADB's Loan
Disbursement Handbook dated January 2007, as amended from time to time;

, .

.~



(b)
amended to date);
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"Anticorruption Policy" means ADB's Anticorruption Policy (1998, as'

(c), "BDSC" means the Business Development Services Center as
referred to in paragraph 8 of Schedule 5 to this Loan Agreement;

(d) "BDSC Operation Desk" means any of BDSe Operation Desks as
described in paragraphs 8 and 9 of Schedule 5 to this Loan Agreement;

(e) "BML" means the Bank of Maldives or any successor thereto
acceptable to ADB;

(f) "CIS" means the Credit Information Bureau' to be established in
accordance with paragraph 16 of Schedule 5 to this Loan Agreement;

(g) "CMA registry" means the Central Moveable Asset registry;

(h) "Component" means any of Component A, Component B, or
Component C, as described in Schedule 1 to this Loan Agreement;

(i) "Consulting Guidelines" means ADB's Guidelines on the Use of
Consultants by Asian Development Bank, and its Borrowers dated February 2007, as
amended from time to time; ,

, .
U) "CSF" means Cost Sharing Facility as described in, paragraph '2 of

Schedule 1 and paragraph 14 of Schedule 5 to this Loan Agreement;

(If)'
~"

(I)

(m)

"CSFMU" means the Cost Sharing Facility Management Unit;

"EDU" means the Enterprise Development Unit of MEDT;

"EDU MSME database" means the database of MSME at EDU;

(n) "Goods" means equipment and 'materials to be financed out of
the proceeds' of the Loan; and including related services such as transportation, insurance,
installation, 'commissioning, training, and initial maintenance,but excluding consulting
'services;

(0) "Implementing Agencies" means BML, MEDT, and MMA, and
"Implementing Agency" refers to anyone of them;

(p) "imprest accounts" means the imprest account and LCF imprest
account as described in paragraph 6 of Schedule 3 to this Loan Agreement;

(q) "LCF" means the Line of Credit Facility as described in paragraph 2 of
Schedule 1 to this Loan Agreement;

(r) "LCF Desk" means the Line of Credit Facility Desk as described in
paragraph 11 of Schedule 5 to this Loan Agreement; ,
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(s) "LCF imprest account" means an imprest account for LCF as
described in paragraph 6(b) of Schedule 3 to this Loan Agreement;

(t) "MEDT" means the Borrower's Ministry of Economic Development and
Trade or any successor thereto;

(u) "MMA" means the Maldives Monetary Authority or any successor
thereto;

(v) "MNCCI" means the Maldives National Cham ber of Commerce and
. Industry or any successor thereto;

(w) "MOFT" means the Borrower's Ministry of Finance and Treasury or
any successor thereto; .

(x) "MSME" means micro-, small and medium-sized enterprise;

(y) "Onlending .Agreement" means an agreement to be signed between a
. Qualified Enterprise and BML for a subloan;

(z) "PDF" means the, Project Development Fund as referred to in
paragraph 2 ofSchedule '1 to this Loan Agreement; ..

. .

(aa)· "PMU" means a Project Management Unit· to be' established within
EDU, MEDT as referred to in Section 6.01 and· paragraph 4 of Schedule 5 to this Loan·
Agreement; . . ..

. .

. . tOO) "PPF" means the Proj~ct Preparation Fund as ,refenoed to in paragraph
2 of Schedule 1to this Loan Agreement; . .

(cc) "PPMS" means the Project Performance and Monitoring System as
described in paragraph 20 of Schedule 5 to this Loan Agreement;

(dd) "PPP" means public-private partnership;

(ee) "PPP Cell" means the Public-Private Partnership CelIIn EDU;

(ff) .. "Procurement Guidelines" means ADB's. Procurement Guidelines.
dated February 2007; as amended from time to time;

(gg) "Procurement Plan" means the procurement plan for the Project dated
23 April 2008 and agreed between the Borrower and ADB, as updated from time to time in
accordance with Procurement Guidelines, Consulting Guidelines, and other arrangements·
agreed with ADB;

(hh) "Project Coordinator" means the Project Coordinator referred to in
.. paragraph 4 of SchedUle 5 to this Loan Agreement;

. (ii) "Project Director" means the Project Director referred to in paragraph 4
of Schedule 5 to this. Loan Agreement;
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OJ) "Project ExecLiting Agency" for the purposes of, and within the
meaning of, the Loan Regulations means MOFT which is responsible for the carrying out of
the Project;

(kk) "Project facilities" means the facilities and equipment to be provided
under the Project;

(II) "Project Steering Committee" means the Project Steering Committee
for the Project .as described in paragraph 3 of Schedule 5 to this Loan Agreement;

(mm) "Qualified Enterprise" means an MSME to which BML proposes to
make or has made a subloan;

(nn) "Qualified Project" means a specific project to be carried out by a
Qualified Enterprise utilizing the proceeds of a subloan;

(00) "Rufiyaa" means Rufiyaa in the currencyofthe Borrower;

. . (pp) "Sub-Committee" means a CSF Sub-Committee as described in
paragraph 15 of Schedule 5 to this Loan Agreement;

(qq) "subcomponent" means .. any subcomponent· of Component B as
described in Schedule 1to this Loan Agreement;

(rr) "subloan" means a loan made, or proposed to be .made, by BML out of
the proceeds ofthe Loan toa Qualified Enterprise for aQualified Project;

(S8) "Subsidiary Loan Agreement" means any of the subsidiary loan
agreements to be signed between MOFT and BML in relation of LCF, and between MOFT
and MMA' . .

. ,

(tt) "targeted sectors" means handicrafts, fisheries processing, agricultural
commercialization, and tourism-related activities;

. (uu) "WEC" means the Women Entrepreneurs Councilor any successor
thereto; and

(vv) "Works" means construction or civil works to be financed out of the
proceeds of the Loan, including services such as drilling or mapping, and project related
services that are provided as part of a single responsibility or turnkey contract, but excluding
consulting services.
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ARTICLE II

The Loan

Section 2.01. ADB agrees to lend to the Borrower from ADB's Special
.Funds resources an amount in various currencies eqLiivalent to four' million five hundred
seventy three thousand Special Drawing Rights (SDR 4,573,000).

Section 2.02. (a) The Borrower shall pay to ADB an interest
charge at the rate of one percent (1 %) per annum during the grC)ce period, and one and
one-half percent (1.5%) per annum thereafter, on the amount of the Loan withdrawn from the
Loan Account and outstanding from time to time.

(b) The term "grace period'i as used in paragraph (a) of this Section
means the period prior to payment of the first principal amount of the Loan on the payment
date in accordance with the amortization schedule set forth in SChedule 2 to this Loan.
Agreement.

Section 2.03. The interest charge and any other charge on the Loan
shall be payable semiannually on 15 May and 15 Nov~mber in each year.

Section 2.04. The Borrower shall repay the principal amount of the
Loan withdrawn from the Loan .Accountinaccordance with the amortization schedule set
forth in Schedule 2 to this Loan Agreement.

Section 2.05. The' currency of repayment of the principal of the Loan
and the currency of payment ofthe interest charge for the purposes ofSections 4.03(a) and
4.04 of the Loan Regulations shall be Dollar.' .

ARTICLE III'

Use of Proceeds of the Loan

Section 3.01. (a) The Borrower shall make available to MMA an
amount equivalent to four hundred thirty nine thousand Special Drawing Rights
(SDR 439,000) under a Subsidiary Loan Agreement upon terms and conditions satisfactory
to ADB and shall cause MMA to apply such proceeds to the financing of expenditures on the
Project in accordance with the provisions of this Loan Agreement and the Project Agreement;

(b) The Borrower shall make available to BML an amount equivalent to
one million eight hundred twenty nine thousand Special Drawing Rights (SDR 1,829,000)
under a Subsidiary Loan Agreement upon terms and conditions satisfactory to ADB and shall
cause BML to apply such proceeds to the financing of expenditu res on the Project in
accordance with the provisions of this Loan Agreement and the Project Agreement; and
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(c;) The Borrower shall apply, and cause MMA and BML to apply, the
proceeds of the Loan to the financing of expenditures on the Project in accordance with the
provisions Of this Loan Agreement.

Section 3.02. The Goods, Works, consulting services and other items
of expenditure to be financed out of the proceeds of the Loan and the allocation of amounts
of the Loan among .different categories of such Goods, Works, consulting services and other
items of expenditure shall be in accordance with the provisions of Schedule 3 to this Loan
Agreement, as such Schedule may be amended from time to time by agreement between the
Borrower and ADB.

Section 3.03. Except as ADB may otherwise agree, all Goods, Works;
and consulting services to be financed out of the proceeds of the Loan shall be procured in
accordance with the provisions of Schedule 4to this Loan Agreement. .

Section 3.04. Withdrawals from the Loan Account in respect of
Goods, Works, and consulting services shall be made only on accoiJntof expenditures
relating to

(a) Goods which are produced in and supplied from and consulting
services which are supplied from such member countries of ADB as
shall have been specified by ADB from time to time as' eligible sources
for procuremeht, and

(b) Goods, Works, and consulting services which meet such other
eligibility requirements as shall have been specified by ADB from time
totime..

Section 3.05. The Loan Closing Date forthe purposes of Section 8.02
of the Loan Regulations shall be 31 August 2011 or such other date as may from time to time
be agreed between the Borrower and ADB.

ARTICLE IV

Particular Covenants

Section 4.01. In the carrying out of the Project and operation of the
Project facilities, the Borrower shall perform, or cause to be performed, all obligations set
forth in Schedule 5to this Loan Agreement.

Section 4.02. (a) The Borrower shall (i) maintain, or cause to be
maintained, separate accounts for the Project; (ii) have such accounts and related financial
statements audited annually, in accordance with appropriate auditing standards consistently
applied, by independent auditors whose qualifications, experience and terms of reference are
acceptable to ADS; (iii) furnish to ADS, as soon as available but in any event not later than 6
months after the end of each related fiscal year, certified copies of such audited accounts
and financial statements and the report of the auditors relating thereto (including the auditors'
opinion on the use of the Loan proceeds and compliance with the financial covenants of this

't/
(irtk'
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Loan Agreement as well as on the use of the procedures for imprest account/statement of
expenditures), all in the English language; and (iv) furnish to ADB such other information
concerning such accounts and financial statements and the audit thereof as ADB shall from
time to time reasonably request.

(b) The Borrower shall enable ADB, upon' ADB's request, to discuss the
Borrower's financial statements for the Project and its financial affairs related to the Project
from time to time with the. auditors appointed by the Borrower pursuant to Section 4.02(a)
hereabove, and shall authorize and require any representative ofsuch auditors·to participate
in any such discussions requested by ADB, provided that any such discussion shall be
conducted only in the presence of an authorized officer of the Borrower unless the Borrower.
shall otherwise agree.

Section 4.03. The Borrower shall enable ADS's representatives to
inspect the Project, the Goods and Works financed out of th~ proceeds of the Loan, and any
relevant records and documents.

ARTICLE V

Suspension; Acceleration of Maturity

Section 5.01. The following is specified as an additional event for
suspension of the right of the Borrower to make withdrawals from the Loan Account for the

. purposes of Section 8.01(m) of the Loan Regulations: any of the Borrowerbr BML shall have
faiied to perform any of its obligations under the SUbsidiary Loan Agreement

Section 5.02. The following is specified as an additional for
acceleration of maturity for the purposes of Section 8.07(d) of the Loan Regulations: the
event specified in Section 5~01of this Loan Agreement shall have occurred.

ARTICLE VI

Effectiveness

Section 6.01. The following is specified as an additional condition to
the effectiveness of this Loan Agreement for the purposes of Se'ctian 9.01 (f) of the LoC\n
Regulations: the PMU shall have been established in EDU, MEDT and the Project Dir.ector

. shall have been appointed.

Section 6.02. A date ninety (90) days after the date of this Loan
Agreement is specified for the effectiveness of the Loan Agreement for the purposes of
Section 9.04 of the Loan Regulations.



ARTICLE VII

Miscellaneous·

Section 7.01. The Minister of Finance and Treasury of the Borrower is
designate(:l as representative of the Borrower for the purposes of Section 11.02 of the Loan
Regulations.

Section 7.02. The following addresses are specified for the purposes
of Section 11.01 of the LoariHegulations:

For the Borrower

Ministry of Finance and Treasury
Ameenee Magu
Male,20379
The RepubJlic of Maldives

Facsimile Number:

(960) 3324-432.

For ADB

Asian Development Bank
P.O. Box 789
0980 Manila, Philippines

Cable Address:

ASIANBANK
MANILA

Telex Numbers:

29066 ADS PH (RCA)
42205 ADB PM (ITT)
63587 ADS PN (ETPI)

Facsimile Numbers:

(632) 636-2444
(632) 636-2337.

.. /
. _. V·

wW
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IN WITNESS WHEREOF the parties hereto, acting thr.ough their representatives
thereunto duly authorized, have caused this Loan Agreement to be signed in their respective
names and to be. delivered at the principal office of ADB, as of the day and year first above
written.

THE REPUBLIC OF MALDIVES
I"-

~rJ..V---
fl. ALI HASHIM

Authorized Representative

ASIAN DEVELOPMENT BANK

". By~·~£t.....;'.".~.-,J.....~"-'-..... ..a..·5£.;.·...J=::····~···.:......4·.·~~e~c=·~.
HARUHIKO ·KURODA

President. .
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SCHEDULE 1 .

Description of the Project

1. The Project is expected to develop and expand the MSME sector, leading to
accelerated· and inclusive growth of the private sector for broad-based and sustainable
development of the local economies in the Borrower's Northern and Southern regions and
other targeted sectors. The expected outcomes of the Project are (i) bolstered capacity of the
MSMEs by creating the BDSCand GSF; (ii) enhanced access to finance by the MSMEs in
the Borrower's Northern and Southern regions; and (iii) promotion of market-driven process
and increased private sector investment through PPP.

2. The Project scope is as follow·s:

Component A: MSME Promotion

(i) . Establishment of and support to BDSC (central BDSC in Male and two BDSC
Operation Desks in Kulhudhuffushi and Hithadhoo);

(ii) Establishment ofand support toCSF; and
(iii) Capacity development of EDU, MNCCI and WECo

Component B: Enhancing Access to Finance·

SUbcomponent 1: LCF Operation flnd Capacity Devefopment

(i) Provision ofcredit line for extension of subloans to MSME via BML; and
. (ii) Institutional strengthening and capacity development support to BML.

SUbcomponent 2: CIB and CMA Reg;·stry.

(i) Establishment and implementation of a CIB; and
(ii) Preparation of a feasibility study, drafting necessary legal and regulatory

framework, and master plan for CMA registry ensuring the integration between
CIB and CMA registry.

Component C: Capacity Building for PPP

(i) Development of enabling frameworks for PPP; .
(ii) Capacity building of government agencies in formulating PPP strategies,

projects and managing PPP process;
(iii) Review and development of improved policies supporting PPP projects and

private sector participation;
(iv) Development of PDF and PPF; and
(v) Conceptualization and structuring of 2 pilot infrastructure projects on PPP

basis.

3. The Project includes the provision of consulting services. The Project is
expected to be completed by 28 February 2011.
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SCHEDULE 2

Amortization Schedule
(Private Sector Development Project)

Date Payment Due

15-Nov-2016
15-May-2017
15-Nov-2017
15-May-2018
15-Nov-2018
15-May-2019
15.;Nov-2019
15':'May-2020
15-Nov-2020
15-May-2021
15-Nov-2021
15-May-2022
15-Nov-2022
15-May-2023
15·Nov-2023
15-May-2d24
15-Nov-2024
15-May-2025
15-Nov-2025 .
15-May-2026
15-Nov-2026
15-May-2027
15-Nov-2027
15-May-2028
15-Nov":2028 ..
15-May-2029
15-Nov-2029
15-May-2030
15-Nov-2030
15-May-2031
15-Nov-2031
15-May-2032
15-Nov-2032
15-May-2033
15-Nov-2033
15-May-2034

Payment of Principal
(expressed in Special

Drawing Rights)*

95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00 .
95,271.00·
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00 '
95,271.00
95,271.00
95,271.00
95,271.00
95,271.00
95;271.00
95,271.00
95,271.00
95,271.00

* The figures. in this column represent SDR equivalents determined as of the respective
dates of withdrawal. The arrangements for payment of each maturity are subject to the
provisions of Sections 3.04 and 4.03 of the Loan Regulations.
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Schedule 2

Date Payment Due

15-Nov-2034
·15-May-2035
15-Nov-2035
15-May..;2036
15-Nov-2036
15-May-2037
15-Nov-2037
15-May-2038
15-Nov-2038
15-May-2039
15-Nov-2039
15-May-2040

Totar

Payment of Principal
(expressed in Special

Drawing Rights)*

95,271,00
95,271,00
95,271,00
95,271,00
95,271 :00
95,271.00
95,271.00
95,271.00
95,27.1.00
95,271.00
95,271.00
95,263.00

4.573.000.00

* The figures in this column represent SDR equivalents determined as of the respective
dates of withdrawal. The arrangements for payment of each maturity are subject to the
provisions of Sections 3.04 and 4.03 of the Loan Regulations.
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SCHEDULE 3

Allocation and Withdrawal of Loan Proceeds

General

1. The table attached to this Schedule sets forth the Categories of Goods,
Works, services and other items to be financed out of the proceeds of the Loan and the
allocation of amounts of the Loan to each such Category (hereinafter called th.e Table).
(Reference to "Category" or "Categories" in this Schedule is to a Category or Categories of
the Table.)

Percentages of ADB Financing

2. Except as ADB may otherwise agree, the items of the Categocies listed in the
Table shall be financed out of the proceeds of the Loan on the basis of the percentages set
forth in the Table.

Interest Charge

3. , The amount allocated to Category 7 is for financing the intere~t charge on the.
Loan during the implementation period of the Project. ..

Reallocation

4. Notwithstanding the allocation of Loan proceeds and the withdrawal
percentages-set fOith in the Table,

(a) if the amount of the Loan allocated to any Category appears to be'
insufficient to finance aHagreed expenditures in that Category, ADB maY,by notice. to the
Borrower, (i) reallocate to such Category, to the extent· required to meet the estimated
shortfall, amounts of the Loan which have been allocated to another Category but, in the
opinion of ADB, are not needed to meet other expenditures, and (ii) if such reallocation
cannot fully meet the estimated shortfall, reduce the withdrawal percentage applicable to
such expenditures in order that further withdrawals under such Category may continue until .'
all expenditures thereunder shall have been made; and .

(b) if the amount of the Loan then allocated to any Category appears to
exceed all agreed expenditures in that Category, ADB may, by notice to the Borrower,
reallocate such excess amount to any other Category.

Disbursement Procedures

. 5. Except as ADB may otherwise agree, the Loan proceeds forfinancing Goods,
Works, and consulting services and other items shall be disbursed in accordance withADB's
Loan Disbursement Handbook. .

.~. /
[y~ ...


















