Asian Development Bank |
A ,an P 22 June 2007

Mr. M. Akram Malik o S - S \

Secretary, Economic Affairs division
Winistry of Ecanomic Affairs and Statistics
Islamic Repulific of Pakistan

Daar "%ecretary‘ Malik:
Re Amendments to Rebate andg Sumharge meswns m‘ Laan Agreements

1. i Qectober ZGDE« the Board m' Direclors of the Asian Deve—:!upmeni Bank {ADB) approved
changes lo the calculation of rebates and surcharges under ADB's LIBOR-based loans, as
proposed in Enhancements for the Asian Development Bank's Loap and Debt Management
Products {R221-06, 10 October 2008). These changes adopl & "forward” approach 1
rebate/surcharge. apphcat!cm providing that rebates and surcharges are to be apphed to the
upcoming interest period. -~ Presently, ADB's LIBOR-based ioans pmwde for retroactive
mbate;surbharge applicatron to Ihe prevmus interest period.

-2 To give effect to the changes ‘approved by the Board, il is necessary 10 amend each of

the Loan Agreements between the [slamic Republic of Pakistan and ADB (as amended or .
supplemented fram time to time, the Loan Agreements) listed in Appendices 1 - 2 1o this letter
with the amendments set forth therem I all other respects the Loan Agreemerits remam

: uhch an gcrd

‘3, " Piease mdrcate your agreement to the amendmenls to sach of The Loan Agmcmenm oy

signing in the space indicated below on.the two original counterparts of this letter. We request
that you retlyn one signed original eounterpatt to ADE, for the attention of Ms. Hazel Liemit,
Senior Finance Assistart, Office of the General Counsei Pbease retain the other signed origi nas

: munterpart for your records.

4. The amendmentg will take effect as of 1 July 200? fﬁ!ﬂowmg rec:emt by ADB of a mgned

5&{-}. Mated:, 2

J8 (ADg:

"2 0f fig
"7

: A i, v 7

.‘a;l"f(’.?

~ ACKNOWLEDGED AND AGRE!

original counterpart. If you have any questions, please contact Ms. Hazel L!ermi Senmr Finance
Assistant on +632—632~5D7”’ or at hilemii@adb.org.

Sincerely,
cerely,

' CTESY '
e A0 N
. = '*--——‘». .
Juan Miranda " -

Director General
~ Central and West Agia Department

Islamic Republic of P

Signature 4 .

Mame : . —
" Designation WW '

Date 7 ‘

5 ADE Averun, .xh'\dw m’ lewn Tel {B32} 532 Aadd . : - inigrmaton@add.ong
© ¥RSG Metro Manis, Préppe nugttﬁmma.b;w Fax [632) 636-2444 - vevewy, adb.arg ’
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Appendix 1

Amendments to Loan Agreements

~ Section :,1.Ov1A.Qf the follbwing Loan-.AQree’ments is deleted in its en.ti,rety and a new '
Section 1.01 as set forth below is substituted therefor:: ~ : AR

. Loan No. . l ‘ Title _ BRI Date Signed _
1928-PAK Punjab Road -Development [Séctor] Project . 26 March 2003 oA
2019-PAK - | Balochistan Road D‘evelqpment Sector Project - | 17 March 2004

| 2061-PAK Southern Punjab Basic Urban Services Project - | 23 January 2004 4 .

: * | NWFP Road Development Sector and Subregional o S
2103-PAK Connectivity Project . o 10 January 2005
2211-PAK. Rawalpindi Environmental Improvement Project - . 22 December 2005:

' ‘ Power Transmission Enhancement Investment Program s
2289-PAK ~Tranche1 =~ . R - 16 January' 2007 |

: Punjab lrrigated Agriculture Investment Program — - ' '
2299-PAK | Project1 o : e 22 March 2007

: , National Highway Development Sector Investment - S :

|.2231-PAK | Program - Project 1. ' o 14 June 2006" -
I | Road Sector Development Program — Provincial Sector | SR
1892-PAK - Deveiopment Project Component : R - | 1 Februrary 2002 .
1988-PAK.  *| Rural Finance S_ector Development Project” = - 23 December 2002 1.

Section 1.01. ° All the provisions of the Ordinary, Operations 'Loan Regulations °

- Applicable to LIBOR-Based Loans Made from ADB's Ordinary Capital Resources, dated- 1 July -
2001, are hereby made applicable to this Loan Agreement with the same force and effect as if ¥
- they were fully set forth herein, subject, however, to the following modifications thereof (said” ‘
Ordinary -Operations Loan Regulations as so modified being hereinafter called the. Loan L
Regulations): o o A ' -
: (a) Section 3.06 of the Loan Regulations is deleted in- its entirety and the,
. following is substituted therefor:. ' o : o

Section 3.06. Rebate. .

(a) - Following any announcement by ADB that the Fixed. Spread:

applicable to new Loans shall be reduced, ADB shall provide a Rebate to any’ . .
Borrower with an outstanding Loan on which a higher Fixed Spread is applicable.:

- The amount of the Rebate shall be determined by multiplying (i) the difference:
between the Fixed Spread applicable to the outstanding Loan and the Fixed:.
Spread that will be applied to new Loans (expressed as a percentage per annum),
by (ii) the principal amount of the outstanding Loan on which the Borrower shall.
pay interest for all interest periods commencing on and after the effective date of -
the lower Fixed Spread that will be applied to new Loans. : :

v _ s
-~ ~(b). © Following any announcemant by ADB that its Funding Cost Margin =,
- calculations with respect fo any Loan Currency. (or Approved Currency) in any - -

| P-age g'o'fzs'



Semester resulted in ADB achieving $&vings, ADB shall provide a Rebate to the
Borrower. The amount. of the Rebate shall be determined by multiplying (i) the
Funding Cost Margin (expressed ‘as a percentagie per-annum) by (ii) the principal - -
amount of the- Loan on which the Borrower shall pay interest for the Interest. . = .
' Period commencing immediately after the Semester for which the Funding Cost.- -
Margin was calculated. ADB'shall apply the ‘amount of the -‘Rebate against the:
interest payable by the’ Borrower for the Interést'Period commisfcing immediately
“after the Semester for ‘which .the Funding Cost Margin was calculated. -

)

followin

Section .3.07 of jth;é:;.tqan- 'Eﬁégqvlaﬂéns,ﬂis: dejeted in ifs"":entiréjt_y -and 'th‘_e,-". o

gls substituted thersfor:

- Sedlion 307. Suretidrge) . e e

.~ (a) . Following -any announcemerit’ 5y ADB " tHat ‘the Fixed "Spread - -

‘ .. ... applicable to new :Leans shall be increased, .an rower»with" an outstaiiding .

.« . < Loan onwhich,a lower Fixed Spread-is applicable stial DB a Surcharge.. " -
.. Theamouri 6fthe Surcharge shall be determir d. by:mit (i) the difference "
" "between the Fixed Spread-that will Bg applied:te néw: Loafs-and ‘the Fixed Spread
- .Applicable to the outstanding Loan (expressed: as .a percen er annum), by (i)

“the principal ‘amount: of.the -outstanding “ioai o, drrower shall pay. .
srithe effective dats o the

- interest for all iriterest periods. commencing on _
h‘igﬁer Fixed Spread that will-be.applied to few.Loans.:

~ . _(b)  Following any anrouncement by ADB that its Funding Cost Margiri

" scalculations with respectito -any .oah Currefsy (or Approved Currency) in any _
‘Semester resulted.in ADB incurring additiorial costs, the Borrower shall pay ADB-  ©
@ Surcharge. The amount of the: Surcharge shall be-determined by:multipl )

- theFunding “Cost, Margin. (xpressed as a .perce age: perar
.+ principal -amolfit of hall:pay
*.7 - Intergst “Péfiod” co L gl , Semester | ‘
- URundin st Margin:was calculated.” ADB shall'add.the amount ofthe Surcharge”
" to'the interest payable by the Borrower for the Interest Period commenging - ..
.. immediately after the Semester for- which the Funding Cost Margin was calculated. -

or swhich tHe-

fter

o T R . “Page 3 0of 5





