Asian Development Bank PACIFIC DEPARTMENT

17 June 2008

Mr. Shadrach Fanega
Permanent Secretary
Ministry of Finance

- P.O.Box26

Honiara, Solomon Islands .-

~ Dear Mr. Fanega: -

§

' Subjéct: : Grant No. OOTB(SF)-SOL: Emergency Assisténce Project
— Amendment to the Grant Agreement :

1. ‘We refer to the Grant Agreefnent (Special Operations) dated 11 September 2007 (“Grant
Agreement”). entered into ‘between the Solomon Islands (“Recipient”) and the Asian
Development Bank (“ADB”) for the Emergency Assistance Project (“Project”). '

2. We regret that there has been an error in the attachment to Schedule 2 of the Grant
Agreement (“Attachment”) as the Attachment shouid first, reflect the percentage for each itemto
be financed .by the Grant proceeds. For the -avoidance of doubt, taxes ‘and duties are not
included in the financing of the Project. Secondly, the Attachment should exclude the references
to the amounts to be financed by the cofinancer. (i.e. the European Commission with respect to
the Road Rehabilitation Component, which is fully financed by the European Commission
exclusive of taxes and duties) and under the Government’s contribution (for the avoidance of
doubt, these amounts remain unchanged and are set forth in Appendix 2 of the Report and
. Recommendation of the President for the Project, which is attached as  Appendix | to this letter).
‘To reflect the above changes, we have amended the Attachment as set forth in Appendix I to
this letter. . ‘ , . '

3. Except as amended, all the terms and conditions'ofthecGrént Agreement shall remain in
full force and effect and binding upon the Recipient.

4. Please indicate the agreement of the Recipient to the amendments described above by
countersigning two (2) original counterparts of this letter in the space indicated below. One (1)
signed original counterpart should be returned to ADB, and the other signed original counterpart
should be retained by the Recipient for its records. The amendments shall take effect from the
date of receipt by ADB of the countersigned original of this letter. ’

6 ADB Avenue, Mandaluby'ong City . ‘ Tel +63 2 632 4444 : AR information@adb.org
) 1550 Metro Manila, Philippines Fax +63 2 636 2444 www.adb.org



5. Please be advised that according to ADB’s Public Communications Policy (“PCP”") on
disclosure and exchange of information, the amendments to the Grant Agreement will
automatically- be publicly disclosed within two (2) weeks after its effectiveness, unless ADB is
advised.by return mail that the amendments contain’ any information or data of a sensitive or

confidential nature falling under the PCP exceptions.

j ; | - \/?/Mrs}.:
S “Philip Erquiaga - - '_ , .

Director General
Pacific Department.

Accepted for and on behalf of;”

~SOLOMON ISLANDS

Signatgre:" ‘?%v\_?&\.‘/ .
Néme: ‘ Qﬁﬁfﬁg’ %’\/«37—,/7 .
 Tie: _RA sy Secleraty
 Date: -' LNE 520, 92&’7*%&? |




. COST ESTIMATES AND FINANCING PLAN = .-

($ million)
tem - -~ S ‘ ' . Cost- -, Financing
. * Europeari . T
ADB Commission ~ Government

A. Baég-Cost . ;

1. Civil Works ' o S oo o
a. Road rehabilitation = e 400~ - 000 - . 400 0.00 ..
b. Wharf and jetty rehabilitation .=~ . L2450 L85 . .000 .0.20
c. Gizo water supply and sanitation . o 10t - 091 . 000 . - oMo

" d. Maintenance - .. LT T 025 0 . 045 - 0.00 - -0.10
' Subtotal (A1) - SR T8 T30 400

2. Equipment, Vehicles, and Furniture ~.. .~ 025 - . . 020 T000. . 005

L Pt

3. Constlting Services .
a. Design and Supervision -

034 - 027

0.00 ¢

- b. Project Management L e T 034 . 026 0.00 0.08 -

: Sub_totql,(A?.)_ e L 068 - . 053 - 0.00 0.15 _
© Subtotaf{A}. - - o 834 374 . 400 0.60
B. Contingencies . : o - o a B :
1. Physical Contingencies - -~ B O (X - - 000 .. .10
2. Price Contingencies o oL B (N 0.60 - 0.00 . 010
: 4 ‘Subtotal (B) - T AT A2 0:.00 . 10.20

o Total L 9.5 485 . 400 080
ADB = Asian Development Bank, LBES = Labor-based equipment supported o L ) :

No intérest charges during construction as ail financing is on'a grant basis. -

Taxes and duties are not included as externally-funded projects are exempt B

- . Total and subtotal amounts might differ due to rounding.-

Source: Asian Development Bank estim.a'tes:
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- Appendix Il

TABLE

- Attachment to Schedule 2-

ALLOCATION AND WITHDRAWAL OF GRANT PROCEEDS
(Solomon Islands Emergency Assistance Pro;ect)

CATEGORY

ADB FINANCING

Amount Allocated

Percentage and

$ Basis for Withdrawal
Number Item Category Subcategory from the Grant Account
| 1 |ciiWorks 3,010,000 ‘ |
1A - -ﬁoad Rehabilitation SR Nl 0 percent of total expenditure
1B | Wharfahd Jetty R'ehabil'itation - . "1,950,'00'0 91 percent of total expenditure -
'1 C (Salazrﬁt;/:{if’]er Supply and: - 9‘1 0.000 90 perc'eﬁt of totéi expenditure
' 1D Maintenance : 150’000' 60 pef&:_ént of_fotabl exﬁenditure'
2 ngniﬁm_zm' Vehicles and - 260;0‘06" .. " 86. ée.fc':e:nt of totaliexpenditure
3 Consultmg Ser\nces 530,000
3A Desngr‘ and Supems;m 270,000 79 peréeht of tOtar"EXPe”d‘f“ré
3B | Project Management - 260,060 76 percent of total expenditure
4 - |Contingencies o yé1qooo |
| |Total ' 4,950,000




