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What’s Inside

Regional Risk Management in East Asia 
and the Impact of the Global Financial 
Crisis ADB President Haruhiko Kuroda talks about 
appropriate policy responses to address the deteriorating 
global economic situation. Read the speech on page 5.

Bridge to Prosperity Cross-Jamuna traffic has 
increased, bringing economic benefits to Bangladesh, after 
the Jamuna Multipurpose Bridge was opened to traffic. 
Read the feature on page 7.

(Continued on page 4)

(Continued on page 3)
Emerging East Asia’s local currency bond markets have shown great resilience to global credit turmoil.
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SEOUL—Emerging East Asia’s local currency bond markets have shown great resilience 
to global credit turmoil and can be a key source of funds for governments looking to 
finance expansionary fiscal policies to offset an anticipated economic slowdown, says 
a new report by ADB. 

The risks in the emerging Asian economies have tilted toward slower growth, and, 
in most, inflation has eased and monetary policy become more accommodative, says 
the November issue of Asia Bond Monitor (ABM).

Slower global and regional growth, despite easier monetary conditions, suggests 
that countries in relatively comfortable fiscal positions are likely to introduce fiscal 
stimulus packages, boosting government bond issuance, it adds.

Baku—ADB President Haruhiko Kuroda attended the Seventh 
Ministerial Conference on Central Asia Regional Economic 
Cooperation (CAREC) in Baku, Azerbaijan, on 20-21 November. 

Several important regional strategies involving trade, 
energy, and transportation were discussed at the CAREC 
Ministerial Conference.

JEDDAH—The Presidents of the Islamic Development Bank 
(IDB) Group and ADB have called for closer cooperation to 
enhance the impact of their development work in common 
member countries. 

The call came at a meeting on 23 November between  
IDB President Ahmed Mohamed Ali and a high-level delegation 
from ADB, led by its President Haruhiko Kuroda. The meeting 
took place at IDB Headquarters in Jeddah. n

Asian Bond Markets Key Source 
of Funds for Governments 
During Turmoil, Says ADB

ADB President Attends 
Seventh Ministerial 
Conference on Central 
Asia Regional Economic 
Cooperation

President Kuroda Visits Islamic 
Development Bank in Jeddah
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Every year, natural disasters inflict substantial damage on the economies and loss of life in Asia and the Pacific nations
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NEWS

MANILA—Japan and ADB have committed to 
promote programs that develop natural catastro-
phe risk insurance and reinsurance mechanisms 
in the Asia and Pacific region.

The commitment came at the conclusion of 
a conference, which brought together over 250 
representatives from ADB member-countries, 
officials from Japan’s Ministry of Finance, the 
World Bank Group and other donors, academi-
cians, and representatives from global insurers, 
reinsurers, and other financial intermediaries. 

One conference workshop focused on 
catastrophe insurance for Asia’s megacities. A 

second workshop, cosponsored by World Bank, 
discussed developing a catastrophe risk transfer 
mechanism for the Pacific island region.

Every year, natural disasters inflict substantial 
damage on the economies and loss of life in Asia 
and Pacific nations. However, recent develop-
ments in insurance, reinsurance, and risk capital 
markets, combined with a new emphasis within the 
disaster assistance community on risk reduction, 
have produced new tools that could potentially help 
disaster risk management in the region.

The participants discussed new develop-
ments amid the need for quick action due to 

ADB's safeguards are central to achieving 
inclusive growth, environmental sustainability,  
and poverty reduction.

Japan, ADB Agree to Promote Natural Catastrophe 
Risk Mechanisms for Asia and Pacific

global warming and in light of the development 
community’s recognition of the importance of 
proactive disaster risk management. 

ADB noted that the Asia and Pacific region 
is currently facing the challenges of shifting 
to risk reduction management. As a develop-
ment bank, ADB has adopted a Disaster and 
Emergency Assistance Policy, which stresses 
the advantages of working in partnership with 
private companies, including insurance industry 
specialists such as Munich Re, Swiss Re, and 
Mitsui Sumitomo Insurance Group. 

The participants considered various op-
tions in establishing catastrophe risk transfer 
facilities for Pacific island nations and for Asian 
megacities. 

ADB could provide technical assistance to 
help governments create an environment for a 
strong insurance and reinsurance market, as 
well as work with the private sector to build 
natural catastrophe insurance pools. 

ADB’s Vice President for Knowledge Man-
agement and Sustainable Development Ursula 
Schaefer-Preuss said ADB’s member-countries, 
in partnerships with the relevant institutions 
and civil society organizations across borders, 
must be committed to undertake the necessary 
work to “reduce the risks and adequately pre-
pare for the natural disasters that we all know 
are coming.” n

MANILA—ADB hosted a series of consultation 
workshops to get feedback from external stake
holders on the Second Draft of the Safeguard 
Policy Statement, which is part of an ongoing 
safeguard policy update.

Around 70 participants, including represen-
tatives from civil society organizations, government 
agencies, business, academic institutions, and 
multilateral and bilateral organizations, attended 
the multi-stakeholder consultation session at ADB 
Headquarters from 19 to 20 November. A separate 
consultation session was held on 18 November for 
indigenous peoples. 

In response to requests from the NGO 
Forum on ADB, a coalition of civil society groups 
that monitor ADB operations, ADB also hosted 
a half-day post-consultation dialogue on the draft 
on 21 November at ADB Headquarters. 

ADB is pulling together currently separate 
policies on involuntary resettlement, indigenous 
peoples, and the environment under one policy 

Workshops Hosted on Draft Safeguard Policy Statement

statement to improve clarity, coherence, and 
consistency, enhance their relevance to the changing 
needs, and strengthen their effectiveness.

ADB’s safeguards seek to ensure that 
development projects are designed to respond 
to the views and needs of affected communities, 
including indigenous groups, and that the 
environment is protected. 

“ADB’s safeguards are central to achieving 
inclusive growth, environmental sustainability, 
and poverty reduction. The policy update will 
make our safeguards more effective and relevant. 
We are continuing to ensure that borrowers, civil 
society and others have opportunities to engage 

actively in the process,” says Nessim Ahmad, 
Director of ADB’s Environment and Social 
Safeguards Division.

The workshop is the culmination of an 
extensive consultation process that has included 
14 consultation dialogues with stakeholders from 
Asia and the Pacific, North America, and Europe, 
as well as written submissions. The Second Draft 
of the Safeguard Policy Statement (October 
2008) takes into account the broad range of views 
expressed in the earlier consultations.

A final draft policy paper is expected to 
be submitted for ADB Board consideration in 
early 2009. n
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ADB President attends… (Continued from page 1)

While in Baku, Mr. Kuroda met with the 
country authorities, as well as with Azerbaijan’s 
Minister of Economic Development Shahin 
Mustafayev.

CAREC is an alliance of eight countries—
Afghanistan, Azerbaijan, People’s Republic 
of China, Kazakhstan, Kyrgyz Republic, 
Mongolia, Tajikistan and Uzbekistan—with 
the common goal of promoting economic co-
operation and development in Central Asia. 
CAREC nations partner with six multilateral 
institutions—ADB, European Bank for Re-
construction and Development, International 
Monetary Fund, Islamic Development Bank, 
United Nations Development Programme, and 
World Bank—who combine their assistance 
in the priority areas of transport, energy, and 
trade. n

The grant will be used to assist in developing projects for possible ADB funding that will help reduce greenhouse 
gas emissions and improve energy security.
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MANILA—ADB is providing a $3 million grant 
to expand its clean energy program to involve 
more developing member countries.

ADB will explore energy efficiency market 
opportunities in Afghanistan, Bangladesh, 
Cambodia, Lao People’s Democratic Republic, 
Mongolia, and Uzbekistan through a broad 
range of policy and financial support. These 
countries join the People’s Republic of China, 
India, Indonesia, Pakistan, Philippines, 
and Viet Nam identified by ADB as having 
s ign i f icant  potent ia l  for  c lean energy 
investments. 

The grant will be used to assist in developing 
projects for possible ADB funding that will help 
reduce greenhouse gas emissions and improve 
energy security through greater deployment of 
clean energy technologies in their respective 
energy markets. 

Aside from investments to improve energy 

ADB $3 Million Grant to Expand Clean Energy Program

supply efficiency and harness renewable energy 
and cleaner fuels, ADB is also promoting energy 
efficiency among end-users in its projects. 

The grant supports the Energy Efficiency 
Initiative (EEI), launched by ADB in 2005, to 
ramp up ADB’s operations in clean energy to 
$1  billion a year starting 2008. ADB crossed 
over the $1 billion threshold in June 2008. The 
grant will enable ADB to sustain the level of 
clean energy investments above the $1 billion 
annual target through 2010.

EEI is being implemented in three phases 
spanning five years up to 2010. The first phase 
was concluded in 2006 with ADB Management 
endorsing the need for an expanded and 
sustained action in clean energy investment. 

The ongoing second phase calls for the 
formulation of country and regional strategies 
and action plans on reaching EEI targets and 
strengthening the ability of ADB to scale up, 

monitor, and evaluate activities under EEI. 
Among its major outputs is the establishment 
of the Clean Energy Financing Partnership 
Facility to supplement ADB’s regular funding 
sources. 

The final phase, which is being supported 
by the ADB grant, will implement the strategies 
and action plans and include expanded efforts 
to widen the reach of EEI activities beyond the 
scope of the second phase.

While climate change is a global concern, 
it is particularly important to take action in the 
Asia and Pacific region, as it is home to more 
than half of the world’s poor who will suffer the 
most from its negative effects. 

Developing Asia accounts for 29% of the 
world’s energy-related carbon dioxide emissions, 
three times more than its share three decades 
earlier. The region’s share is expected to 
increase to 42% by 2030. If deforestation and 
emissions from landfills and industrial sources 
are to be taken into account, the region will 
contribute more.

“Unless current development patterns 
change, the region will find itself increasingly 
straining the environment, with negative 
consequences to its future well-being and that 
of the rest of the world,” says Samuel Tumiwa, 
Senior Energy Specialist of ADB’s Regional and 
Sustainable Development Department.

For their part, ADB’s developing member 
countries are becoming more concerned 
about the problems brought about by climate 
change and are coming up with strategies and 
programs for climate change mitigation and 
adaptation. n

BAKU—Eight countries adopted strategy 
documents outlining ambitious plans to deepen 
regional economic cooperation in transport, trade 
facilitation, trade policy, and energy in Central Asia 
and neighboring states.

The plans were agreed at the 7th Ministerial 
Conference of the Central Asia Regional Economic 
Cooperation (CAREC) Program. Ministers and 
senior officials from Afghanistan, Azerbaijan, 
People’s Republic of China, Kazakhstan, Kyrgyz 
Republic, Mongolia, Tajikistan and Uzbekistan 
attended the conference. Representatives of 
the Program’s six multilateral partners also 
participated.

“Together, these documents and related work 
plans for CAREC sector committees present an 
ambitious but practical agenda for our Program,” 

ministers said in a joint statement. ”We pledge 
our commitment to work together to execute 
these plans in cooperation with our multilateral 
partners.”

The Implementation Action Plan for the 
Transport and Trade Facilitation Strategy outlines 
$21 billion of investments to upgrade six CAREC 
transport and trade corridors to international 
standard by 2017. 

“This will greatly strengthen the competi-
tiveness of CAREC economies and enable a sharp 
expansion of trade—both within our region and 
beyond,” ministers said. “By combining transport 
investments with trade facilitation initiatives we 
will create an efficient multimodal transport and 
trade system, making Central Asia, once again, a 
vibrant land bridge for Eurasia.” n

CAREC Program Adopts Ambitious Transport, Trade, and Energy Plans
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Asian Bond Markets… (Continued from page 1)

“Domestic borrowing is likely to increase as 
funding becomes harder to access on the foreign 
market,” says Jong-Wha Lee, Head of ADB’s 
Office of Regional Economic Integration (OREI). 
“Already we have seen the People’s Republic of 
China [PRC] and Republic of Korea [Korea] 
unveil fiscal stimulus packages to boost their 
economies, a part of which may be financed 
through local debt issuance.”

ABM examines local currency bond market 
developments in emerging East Asia, defined 
as the 10 members of Association of Southeast 
Asian Nations; PRC; Hong Kong, China; and 
Korea.

Despite global turmoil, the region’s local 
currency bond markets continued to expand in 
the first half of 2008, though at a slower pace. 
Between end 2007 and end June 2008 the markets 
grew 8.1% to $3.7 trillion.

Aggregate local currency bonds outstanding 
rose in local currency terms in PRC (11%), 
Malaysia (13%), Philippines (6%), Singapore 
(8%), Thailand (7%), and Viet Nam (28%). The 
Korean market grew just under 5%, while in 

Hong Kong, China; and Indonesia local currency 
bonds outstanding fell 5%.

Government bond issuance continued to 
dominate the market, driven by deficit financing 
and monetary sterilization. During the first six 
months of the year, market size increased 9.1% 
to $2.7 trillion.

Corporate bond issuance in the first six 
months of 2008 slowed as borrowing costs 
increased and credit dried up. Corporate bonds 
outstanding grew just 5.7% in the first six months 
of 2008, to the end of 2007. 

Nevertheless, the ABM said issuance in 
local currency bond markets is holding up well 
and liquidity is still quite good. Encouragingly, 
foreign holdings of local currency government 
bonds have risen as risk aversion has spiked—a 
sign of growing confidence in emerging East 
Asia’s bond markets.

“Even in this period where foreigners 
are withdrawing from equity markets they 
are maintaining holdings of local currency 
government bonds,” says Mr. Lee. “It shows 
that if governments in the region can continue 
to develop their bond markets they will emerge 
as a prime source of capital to raise funds for 
the fiscal stimulus packages that will be needed 
to keep their economies moving.”

But ABM warns that there are risks to the 
outlook. Tight dollar liquidity, deleveraging, and 
weakening regional currencies could dampen 
foreign investor interest. 

The report urges policymakers to continue 
reforms to deepen their local bond markets. 
Greater transparency, strengthening regulatory 
frameworks, and stronger regional cooperation 
will improve liquidity and broaden the investor 
base, it adds. n

Domestic borrowing is likely to increase as funding 
becomes harder to access on the foreign market.

Developing countries in Asia should raise their vehicle emission standards to the levels of Japan, Europe, and US.
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MANILA—Developing countries in Asia should 
raise their vehicle emission standards to the lev-
els of Japan, Europe and US as emissions from 
cars are expected to increase over the next few 
decades, threatening public health and quality of 
life for the urban population, according to a report 
funded by ADB.

The report, “A Road Map for Cleaner Fuels 
and Vehicles in Asia”, has been compiled by an 
expert team, consisting of Clean Air Initiative for 
Asian Cities (CAI-Asia)—a multisector partner-
ship promoting measures to improve air quality 
in the region—and consultants. 

The report recommends steps to improve fuel 
quality and vehicle emissions for creating better 
air quality in the region.

Emissions from motor vehicles continue to 
pose a significant threat to the environment and 
lives of Asia’s urban population. Vehicle emis-
sions in many Asian countries are expected to 
increase over the next few decades, as the vehicle 
population rapidly increases. If no effective action 
is taken to clean up fuels and vehicles, urban air 
quality will continue to decline. 

“Cleaner fuels will play an important role 
in reducing vehicle emissions and improving 

Road Map Launched for Cleaner Fuels and Vehicles in Asia
urban air quality in Asia,” the report states. 
"Fuel specifications influence emissions but they 
also influence driveability, engine-wear, and fuel 
efficiency, which are also important in terms of 
greenhouse gas emissions."

Reducing emissions from motor vehicles 
depends upon introducing cleaner fuels for the 
advanced emission control technologies that 
require these cleaner fuels. 

The report recommends that sulfur in 
gasoline and diesel is reduced to enable the use of 
advanced emission control technologies. This will 
enable Asia to adopt vehicle emission standards 
similar to those in Japan, Europe and the US. 
The report also recommends that after the phase 
out of leaded gasoline, decision making on the use 
of additives to enhance octane levels in gasoline 
requires careful consideration. 

The report concludes that there are no techni-
cal obstacles to producing cleaner fuels in Asia. 
It argues that producing cleaner fuels is cost-
effective and will have large economic benefits 
because of the health benefits associated with the 
positive impact of cleaner fuels on air quality. 

The report explains how taxing policy and 
other incentives can be used to speed up the 
introduction of cleaner fuels. It highlights the 
importance of involvement of all stakeholders, 
and awareness raising on the benefits of cleaner 
fuels. n



SPEECH

Regional Risk Management in East Asia and 
the Impact of the global Financial Crisis

macro policies. They now have fairly good 
external positions, and Asia's $4 trillion in 
foreign exchange reserves can help ward 
off the worst of the crisis fallout. Exchange 
rates are also more flexible and capital flows 
can now be handled more effectively than 
in the past. Moreover, as a consequence 
of continued policies of fiscal prudence, 
in many of the region's economies there is 
now enough room for some fiscal stimulus 
packages.

Second, reforms have improved the 
region's financial systems. Asian banks 
have drastically reduced nonperforming 
loans; their balance sheets are stronger due 
to better supervisory oversight; and their 
risk management practices have improved 
considerably. In general, Asian financial 

institutions have also relatively small direct 
exposure to US subprime mortgages 
and structured credit products. Third, a 
wide range of indicators suggest that the 
Asian corporate sector is quite healthy, as 
industrial firms have strengthened their 
balance sheets.

Therefore, it appears unlikely that a full-
fledged financial crisis will hit the region this 
time around. But we need to remain alert. 
Continued financial instability or any further 
deterioration in global credit conditions 
could in fact weigh the system down and 
hurt broader economic activity.

In particular, tighter credit conditions 
could worsen Asia's investment climate. 
Because Asia continues to require substantial 
investment to finance development 
needs, the risk of a credit crunch poses a 
considerable threat to the region's long-
term growth potential. This in turn will 
impact its ability to reduce poverty and 
increase development opportunities.

At times like this, forecasting growth 
rates is extremely difficult. With tightening 
credit conditions and the deteriorating 

world growth outlook, not only external 
demand but also domestic demand will 
slow. Developing Asia's 9% average growth 
rate in 2007 was the highest in many years. 
We expect aggregate GDP growth this year 
to be lower by around 1.5% than last year's 
record. And given the deteriorating global 
economic situation, a further 0.5 to 1% 
slowdown cannot be avoided in 2009.

Policy responses
To address the downturn, Asian economic 
authorities should provide appropriate and 
timely policy responses.

Some Asian economies are more 
vulnerable than others. Weaknesses are 
found in those with inefficient financial 
systems, fragile external positions and 
growing fiscal deficits, and in those which 
have experienced rapid credit growth and 
high inflation rates.

The slow down in GDP growth will 
inevitably result in a rise in corporate defaults 
and nonperforming loans. Developing 
robust credit risk management systems 
becomes ever more important to limit 
spillovers from the global liquidity crunch. 
This is especially true for those banks with 
relatively large exposures to housing and 
other vulnerable sectors.

To limit the impact of the global 
recession, national policies need to be 
carefully crafted to provide safety nets for 
the poor and those who are hardest hit. 
Financial systems should be strengthened 
to ensure continuous funding of priority 
needs.

As the prices of oil and other 
commodities cool and global demand 
weakens, inflationary pressures across 
much of the region are receding. This 

The following is an excerpt from a speech by ADB President Haruhiko Kuroda 
at the 11th Convention of the East Asian Economic Association in Manila

Haruhiko Kuroda, ADB President.
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Impact of the current crisis on Asia
When the US housing bubble burst 
beginning in mid 2006, it was difficult 
to imagine that it would have eventually 
turned into a financial and economic crisis 
of global magnitude. Many governments 
and central banks around the world 
have already introduced measures to 
stabilize markets and start rebuilding public 
confidence.

Nevertheless, the damage to global 
credit remains severe. And the crisis in 
equity and currency markets has spread 
to the real economy, pointing to a wider 
economic downturn. Recent data on 
unemployment, manufacturing orders, 
and trade flows, all point to the increasing 
likelihood of a global recession.

Asian banks are now experiencing acute 
scarcity of foreign currency, especially 
US dollars. Moreover, their access to 
international inter-bank markets remains 
limited. As most use swap markets, the 
cost of borrowing dollars has sharply 
increased. And the shortage of foreign 
currency has important implications for 
exporters who need liquid dollar supply 
for trade finance.

Trade links between Asia and major 
industrial economies remain substantial. 
Our internal estimates suggest that 
approximately two thirds of the final 
demand for Asian goods originates from 
non-Asian countries, especially the US and 
Europe. That's why we think the impact on 
Asia's exports of the economic slowdown in 
the US and Europe will be significant.

But we have all learned much from the 
1997/98 Asian financial crisis. The region 
today is much more resilient to shocks than 
it was a decade ago. With a few exceptions, 
the economic fundamentals across the 
region are sound.

First, governments have adopted sound 

National policies need to be carefully crafted 
to provide safety nets for the poor and those who 
are hardest hit.

5December 2008 
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The 820-kilometer line railway will be the shortest land route between economic centers in Northwest PRC and 
Chongquing.
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MANILA—ADB is extending a $300 million 
loan for a railway line that will bolster economic 
growth in the poor western region of the People's 
Republic of China (PRC).

The 820-kilometer Lanzhou-Chongqing line 
will be the first rail link from the northern city 
of Lanzhou in Gansu province, passing through 
Shaanxi and Sichuan provinces, to the southern 
city of Chongqing, a key manufacturing hub 
and a major exporter to the Greater Mekong 
Subregion.

It will also become the shortest land route 
between economic centers in northwest PRC 
and Chongqing.

Nearly 17 million people live in the project 
area, many of them poor. Marginalized residents, 
including women and ethnic minorities, will be 
given hiring preference to build and operate 
the railway line, which is estimated to cost 
$8.6 billion to build. 

“The project is expected to stimulate 
the development of industrial and natural 
resources and tourism, generate employment, 
raise living standards and help reduce poverty,” 
says Manmohan Parkash, Principal Transport 
Specialist for ADB’s East Asia Department.

As the financing needs are substantial, funds 
are being tapped from several sources. ADB is 
providing a 27-year loan from its ordinary capital 
resources. The assistance is the largest single 
ADB project loan for PRC this year. 

Two of the PRC’s largest banks, China 
Construction Bank and the Industrial and 
Commercial Bank of China, will jointly provide 
$4 billion in loans. PRC’s Ministry of Railways 
(MOR) and the governments of Gansu, Sichuan, 
and Chongqing will invest $4.3 billion as equity, 
with MOR contributing 55% of the share, and 

Railway Loan to Boost Economic Link in Western China

the local governments providing the rest of the 
equity investment.

The railway track will be capable of handling 
double-stack containers, raising its carrying 
capacity over regular lines, reducing land use, 
and improving energy efficiency. Over 30 railway 
stations will be built and state-of-the art safety 
equipment will be installed. 

To help create a “green corridor” along the 

rail route, ADB will—for the first time—finance 
environmental protection equipment worth 
nearly $12 million. A switch in traffic from roads 
to the new rail link will result in significant cuts 
in fuel consumption and emissions of harmful 
carbon dioxide.

The proposed railway is part of the PRC 

MANILA—ADB is providing technical assistance 
to help the People’s Republic of China (PRC) 
improve the capacity of its judiciary to implement 
economic laws.

ADB will provide a grant of $400,000 that 
will finance seminars and training programs 
designed to improve the quality and consistency 
of judgments in cases involving economic and 
commercial law. The Supreme People’s Court 
and National Judges College will contribute an 
equivalent of $500,000 to the project.

“Two of the most pressing challenges for PRC’s 
judicial system are the quality of adjudication of 
economic and commercial law-related cases and 
consistency in the application of the law in such 
cases,” says Peng Xiaohua, Principal Counsel for 
ADB’s Office of the General Counsel.

ADB to Help People's Republic of China Improve Judicial Standard

There has been an increase in the number and 
complexity of disputes related to economic and 
commercial laws.

In recent years, there has been an increase in 
the number and complexity of disputes related to 
economic and commercial laws. At the same time, 
many laws drawn up to deal with the country’s 
rapidly changing economic environment were 
drafted in a relatively short time and tend to 
lack detail. 

The seminars will focus on updating the 
legal interpretations and providing training 
to the judges on jurisprudence of such legal 

interpretations from the Supreme People’s Court 
related to cases involving economic law.

Particular emphasis will be on assisting 
judges from less developed regions, particularly 
in western parts of the country, where financial 
constraints have made it difficult to attract and 
keep high-quality personnel or to provide ongoing 
training for the judges.

The project will be implemented over 18 
months ending in February 2010. n

(Continued on page 12)
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New Publications

The Garbage Book 
The Garbage Book presents the solid waste crisis in Metro Manila. It is aimed at 
raising awareness of issues in the sector, and outlines potential solutions to address 
the problem. This book won the Bronze Anvil Award, the overall public relations 
tools award given by the Public Relations Society of the Philippines during its  
40th Anvil Awards in 2005. 

The Mekong Region Trade Trends, Patterns and Policies 
This paper outlines the trends of merchandise trade of the GMS economies. It discusses 
tariff and nontariff barriers, as well as other constraints to trade in Cambodia,  
Lao People's Democratic Republic, and Viet Nam.

ADBI working paper: ASEAN Open Skies and the Implications for Airport 
Development Strategy in Malaysia
This paper seeks to examine the implication of open skies in ASEAN on the airport 
development strategy in Malaysia.

ADBI research paper: Strategies for the People's Republic of China's Small 
and Medium Enterprise Development within the National Innovation 
System 
This paper argues that certain sectors of the economy—in particular, the small and 
medium enterprise sector—may play a significant role in terms of any further reforms 
of the PRC's national innovation system, which in turn could spur continued growth.

ADBI working paper: Global and Regional Shocks: Challenges to Asian 
Economies 
This article addresses how Asian economies in particular are challenged by these 
important developments in the world economy and identifies policy issues faced by 
the policymakers in Asia.

ADBI working paper: Crises, Capital Controls, and Financial Integration 
This paper analyzes the effects of capital controls and crises on financial integration, 
using stocks from emerging economies that trade in both domestic and international 
markets.

Workforce Development in India: Policies and Practices 
This report focuses on the issues, practices, challenges, and policy directions for 
workforce development in India.

For more information, visit www.adb.org/publications

A Joint Country Gender Assessment 
Country gender assessments analyze gender and development 
issues to help governments and stakeholders promote 
gender equality and empower women. Through a series 
of regional consultations and a final consultation, more 
than 200 representatives of government, nongovernment 
organizations, and civil society helped select chapter themes 
and fill gaps in the analysis, and shared personal and 
institutional case studies to enrich the narrative. This book 
won the Bronze Anvil Award, the overall public relations tools 
award given by the Public Relations Society of the Philippines 
during its 40th Anvil Awards in 2005.

Urban Development Experience and Visions—India 
and the People's Republic of China 
This report summarizes the discussions that took place on 8–16 
November 2007 at an ADB-sponsored workshop on Urban 
Development Experience of the PRC and India with Private 
Sector Participation.

News from  
Field Offices

ADB Financed Projects win Awards

The Institute for Construction Training 
and Development, Sri Lanka, which an-
nually selects quality construction work 
and awards good performing contractors 
for major achievements, awarded Maga 
Engineering (Pte) Limited, a key player in 
the construction industry, for two ADB 
financed projects.

ADBI: Indian reporter named Develop-
ment Journalist of the Year 

Meghana Dhoke received top  
honors at an awards ceremony on 14 
November at the Foreign Correspondents' 
Club of Japan. The event was the culmina-
tion of the 4-day Developing Asia Journal-
ism Awards workshop program organized 
by ADBI and attended by 22 finalists from 
13 developing countries. 

President Kuroda opens 27th field  
office in Armenia

The ADB President, on his way to the 7th 
CAREC Ministerial Conference in Baku, 
visited Armenia and officially opened the 
newest resident mission in Yerevan. The 
opening was attended by the Prime Minis-
ter and ADB Governor/Minister of Economy. 

Railway Loan… (Continued from page 12)

Government’s strategy to expand infrastructure 
and stimulate growth in underdeveloped interior 
regions of the country. 

The Lanzhou-Chongqing railway will 
become an integral part of the railway network 
to boost connectivity and trade between China 
and the neighboring Greater Mekong Subregion, 
and Central Asia and Europe.

A joint venture company has been set up by 
MOR and the governments of Gansu, Sichuan 
and Chongqing to build, operate, and manage the 
railway. It will outsource a wide range of services 
to the private sector, and seek strategic and 
private investors, given the high costs involved.

ADB is the PRC’s leading development 
partner in the railway sector, providing over 
$3 billion to build lines and improve safety 
standards. n



13December 2008 

Urban Development Specialist  
(Water Supply and Sanitation)

Job Purpose  
Identify, develop, implement and administer loans, 
Technical Assistance (TAs) projects, and non-lending 
products and services (NLPS) in the urban sector, 
with particular focus on water supply, sanitation and 
waste management. Contribute to the development 
of policy on the urban sector in DMCs.

Deadline: 22 December 2008

OPPORTUNITIES

Business Opportunities

Agriculture and Natural Resources 
Lao, People’s Democratic Republic, AOTA: 
Sustainable Natural Resources 
Management and Productivity 
Enhancement Project

Energy 
•	 Afghanistan, AOTA: Development of 

Wind Energy
•	 Afghanistan, Grant: Development of 

Mini Hydropower Plants in Badakshan 
and Bamyan Provinces

•	 Azerbaijan, PPTA: Preparing the Power 
Sector Development Investment 
Program

Finance 
•	 Cambodia, AOTA: Second Financial 

Sector Program Cluster - Subprogram 
3 Implementation

•	 Nauru, AOAT: Nauru Trust Fund
•	 Viet Nam, Socialist Republic of, Grant: 

Formalizing Microfinance Institutions

Health, Nutrition, and Population 
Viet Nam, Socialist Republic of, Grant: 

Health Human Resources Development 
Project (Investment)

Industry and Trade
Mongolia, PPTA: Southeast Gobi Urban 
and Border Town Development

Law, Economic Management and 
Public Policy
•	 Cambodia, Grant: Public Financial 

Management for Rural Development 
Project

•	 Cook Islands, AOTA: Public Sector 
Review and Improvement

•	 Indonesia, AOTA: Local Government 
Finance and Governance Capacity 
Development

Transport and Communications 
•	 Armenia, PPTA: North-South Road 

Corridor Development Program
•	 India, PPTA: Preparing the Dedicated 

Freight Corridor Project
•	 India, PPTA: Preparing the Bihar State 

Highways II Project

Career Opportunities

AOTA=advisory and operational technical assistance, PPTA=project preparatory technical assistance.

Water Supply, Sanitation & Waste 
Management
Kyrgyz Republic, PPTA: Issyk-Kul 
Sustainable Development Project

Multisector 
•	 Bangladesh, AOTA: Strengthening the 

Resilience of the Water Sector in 
Khulna to Climate Change

•	 China, People’s Republic of, AOTA: 
Promoting A More Inclusive and 
Effective Disaster Risk Management 
System

Regional 
•	 GMS Regional Communicable 

Diseases Control Project II
•	 Impact of Maternal and Child Health 

Private Expenditure on Poverty and 
Inequity

For more information, visit www.adb.
org/Business/Opportunities/new.asp

For more career opportunities and information, visit www.adb.org/employment

The proposed ADB projects below offer business opportunities for contractors, consultants, and investors:

Natural Resources Economist

Job Purpose  
Provide technical inputs and analyses in the identifica-
tion, design, development, processing and evaluation 
of loan and Technical Assistance (TA) projects in the 
Division's regional member countries and ensure eco-
nomic soundness and consistency with policies and 
strategies to further development in the agriculture, 
natural resources, and rural development sectors. Un-
dertake activities to administer loan and TA projects, 
and non- lending products and services (NLPS) in sup-
port of ADB’s goal of reducing poverty. Contribute to 
the development and evaluation of agriculture, natural 
resources, and rural development sectors policy in the 
National Poverty Reduction Strategies of DMCs.

Deadline: 22 December 2008

Senior Energy Specialist

Job Purpose  
To formulate and articulate sector policy, engaging 
Developing Member Countries (DMCs) govern-
ments in policy dialogue related to energy sector 
reforms, and conducting ADB’s activities to sup-
port sector policy and reforms. To lead in identify-
ing and developing loans, Technical Assistance 
(TAs) projects, and non-lending products and 
services (NLPS) to contribute to ADB's goal of re-
ducing poverty.

Deadline: 22 December 2008
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Recipients of ADB Loans, 
2008 ($ million)	

Country	 Amount	 ADF	 OCR

Armenia	 17.32	 17.32	 –
Azerbaijan	 215.40	 –	 215.40
Bangladesh 	 592.00	 510.00	 82.00
Bhutan	 80.00	 29.00	 51.00
Cambodia	 23.50	 23.50	 –
China, PR	 1,031.00	 –	 1,031.00
Cook Islands	 15.51	 6.88	 8.63
Georgia	 110.00	 110.00	 –
India 	 1,745.85	 –	 1,745.85
Indonesia	 410.00	 130.00	 280.00
Maldives	 7.50	 7.50	 –
Pakistan	 833.00	 236.00	 597.00
Philippines	 320.00	 –	 320.00
Samoa	 2.78	 2.78	 –
Sri Lanka	 149.78	 59.78	 90.00
Uzbekistan	 30.00	 30.00	 –
Viet Nam	 714.20	 108.00	 606.20

Total	 6,297.84	 1,270.76	 5,027.08
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Sovereign Lending
ADB has approved this year 59 loans to 17 developing member countries totaling $6.3 billion. Approved 
loans from ADB’s Ordinary Capital Resources (OCR) total $5.03 billion, while $1.27 billion came from 
ADB’s concessional Asian Development Fund (ADF). About 30% of the loans went to transport and 
communications projects, 22% to multisector projects, 21% to energy projects, 13% to law, economic 
management and public policy projects, 5% to agriculture and natural resources projects, 3% to industry 
and trade projects, 3% to water supply, sanitation, and waste management projects, 2% to education 
projects, and 1% to health, nutrition and social protection projects.

Nonsovereign Operations
ADB has approved 15 nonsovereign projects worth $2,543.31 million.

Grants
ADB has approved 44 grant-financed projects totaling $552.32 million, 150 country technical assistance 
projects worth $116.30 million, and 80 regional technical assistance projects totaling $99.74 million.
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Nonsovereign Operations, 2008 ($ million)			 
					P     olitical Risk  
	 Sector	 Equity	L oan	 Total	 Guarantee	 B-loan

Energy	 100.00	 1,099.08	 1,199.08 	 90.00	 200.00

Finance	 23.08	 82.50	 105.58	 –	 225.00

Transport and Communications	 –	 250.00	 250.00	 –	 140.00

Multisector	 –	 285.00	 285.00	 10.00	 –

Health, Nutrition, 	 –	 38.64	 38.64	 –	 –
	  and Social Protection

Total	 123.08	 1,755.23	 1,878.31	 100.00	 565.00

Source of Grant-Financed 
Projects, 2008 ($ million)
ADF	 455.31
ATF/PEF	 0.00
Other Sources 	 97.02

Total	 552.32

Source of Regional Technical 
Assistance Grants, 2008 
($ million)
ADB-funded	 32.81
Japan Special Fund	 13.20 
RCIF	 6.92
CCF	 3.00
Other Sources	 43.81

Total	 99.74

Source of Country Technical 
Assistance Grants, 2008 
($ million)
ADB-funded 	 55.29 
Japan Special Fund	 33.70 
RCIF	 1.54 
Other Sources 	 25.77

Total	 116.30

* As of 30 November 2008.

Totals may not add due to rounding.
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