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Bangladesh Improves Primary Education
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e Second Primary Education
Development Program (PEDP-II)
of Bangladesh made significant
progress in implementation in

the past year, according to a joint annual
review of the program held from 25 April
to 8 May. The program confirmed 14,200
new teachers during fiscal year (FY)
2005-2006 (ending 30 June). About
314,877 teachers and officers received
training. Over 65.4 million books were
distributed free of charge to students in
early 2006. In addition, 14,200 classrooms,
209 Upazilla Resource Centers, and 6,613
toilets were constructed, and 4,096 tube
wells were sunk to provide arsenic-free
water to students, the review revealed.

Atotal of 105 representatives from
11 development partners and the
Government attended the review mission.
ADB is the lead agency among 11
development partners assisting the
flagship PEDP-I1I that was developed
based on a holistic subsector-wide
approach.

Prior to the joint annual review, a
press tour was organized to visit schools
and institutions supported under the
program. A 10-member media team and
representatives from Japan, Norway,
Sweden, United Kingdom’s Department
for International Development, World
Bank, European Union, Japan
International Cooperation Agency, and
United Nations Children’s Fund
participated in the press tour.
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TALKING PROGRESS Hua Du (left), ADB Country Director, Bangladesh Resident Mission,
explains progress made by PEDP-Il at a press conference with David Wood, Head of the
United Kingdom's Department for Intemational Development-Bangladesh
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South Asia’s Growth to Remain Strong in 2006-2007
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he Asian Development Outlook

(ADO) 2006 forecasts that

developing Asian economies will

deliver strong growth in 2006 and
2007, supported by a broadly favorable
outlook for the international economy,
the continuing trend toward improved
economic management, and apparent
resilience to high oil prices. The ADO,
ADB’s flagship economic publication,
was launched at a press conference in
Hong Kong, China on 6 April. The
Bangladesh Resident Mission (BRM),
along with other ADB field offices, also
launched the publication simultaneously.
Developing Asia

Overall growth for the 43 countries
of developing Asia, including South
Asian countries, is expected to reach
7.2% in 2006 and 7% in 2007, a marginal
easing from 7.4% in 2005. The downside
risks facing developing Asia include a
disorderly global payment imbalance,
human transmission of avian flu, higher
oil prices, or a surge in trade
protectionism which could unsettle the
outlook, the ADO said.
South Asia

South Asia’s growth is expected
to moderate to 7.3% in 2006 as a result of
slowing in some countries, but then rise
slightly to 7.5% in 2007, according to
ADO. The region grew 7.8% in 2005.
Average inflation for the region in 2006
is expected to increase to 6.1% as removal
of subsidies on some petroleum products
in a number of countries boosts domestic
prices. Most countries are projected to

see somewhat larger current account
deficits with the regional average
projected at 3% of GDP.
Bangladesh

The ADO forecasts 6.5% gross
domestic product (GDP) growth for
Bangladesh in fiscal year (FY) 2006
(ending 30 June), reflecting a steady
increase in domestic and external
demand. Relatively strong growth in
exports and continued large worker
remittances will help contain the current
account deficit (see related story on
page 3). Major development challenges
need to be tackled if investment is to rise
and move the country onto the higher
growth path required for rapid poverty
reduction—including augmenting
domestic resource mobilization,
enhancing the efficiency in financial
sector, upgrading infrastructure, and
improving governance, the ADO said.
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High-Level ADB Officials Visit Bangladesh
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igh-level ADB officials visited

Bangladesh in March 2006 to

discuss regional cooperation,

aid coordination and
harmonization, and operational issues.

Kunio Senga, Director General,

South Asia Department; Emile Gauvreau,

Executive Director, and Nima Wangdi,

Alternate Executive Director visited

(continued on page 5)
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MEASURING PROGRESS Government officials brief SARD DG Kunio Senga (fifth from left)
about work progress as he visits the ADB-assisted Amin Bazar power substation project



Bangladesh’s Economic Outlook Positive: QEU
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espite external pressures,
the economic outlook for
Bangladesh remained
positive due to a steady
expansion in industry and services, aided
by a strong recovery in agriculture,
according to the March 2006 Bangladesh
Quarterly Economic Update (QEU).
Growth in Bangladesh’s gross
domestic product is estimated at 6.5% in
FY20086, reflecting a steady increase in
domestic and external demand.
Bangladesh, however, needs to address
three major behind-the-border barriers to
trade and long-term growth potential: (i)
weakness in economic governance, (ii)
inadequate physical infrastructure, and
(iii) high cost of trade, which impinges
on export competitiveness (see related
story on page 2).

Released by ADB’s Bangladesh
Resident Mission on 4 May, the QEU said
the Multifiber Arrangement phase-out
benefited major competitive countries,
including Bangladesh. Higher petroleum
prices have contributed to rising fuel
subsidies, which could have serious
macroeconomic consequences in the
period ahead. Shortage and unreliable
electricity supply is costly to the
economy, the QEU said.
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ADB Adopts Second Medium-Term Strategy
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he Asian Development Bank
approved its Second Medium-
Term Strategy (MTS-11) 2006-
2008 in May 2006. The main
purpose of the MTS Il is to strengthen
the poverty reduction impact of ADB’s
assistance programs in the context of the
key challenges facing the region.
To achieve this objective, MTS 1l
has adopted five strategic priorities: (i)
catalyzing investment, (ii) strengthening
inclusiveness, (iii) promoting regional
cooperation and integration, (iv)
managing the environment, and (v)
improving governance and preventing
corruption. MTS Il discusses how ADB
will pursue these strategic priorities in
the next few years.
Emphasizing ADB’s catalytic role,
MTS Il proposes greater support to
financing partnerships and cofinancing
along with its own financing resources,
expertise and knowledge, in its efforts to
help reduce poverty in the region.
Developed through a consultative

process, the MTS 1l also calls for the
systematic pilot testing of products
recently introduced and further
streamlining of business processes to
make ADB more responsive, flexible, and
efficient.

MTS Il renews emphasis on
project implementation and portfolio
performance, the application of quality-
at-entry mechanisms and project
readiness criteria, and the continuing
development of results-based per-
formance evaluation systems at all levels.
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BRM Assesses Infrastructure for Regional Connectivity
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n ADB delegation led by Hua
Du, Country Director,
angladesh Resident Mission,
isited on 8-9 April regional
connectivity sites on the northwestern
border of Banglabandha, linking
Bangladesh, Bhutan, India, and Nepal.
The delegation assessed
infrastructure facilities on the
Bangladesh side, linking Banglabandha
in Bangladesh, Phulbari in India, and
Kakarbhitta in Nepal through the
chicken’s neck area of India. The
chicken’s neck connectivity is the
shortest corridor between Bangladesh
and Nepal, and contributes to Bhutan’s
access to both Bangladesh and Nepal.
ADB is working with countries of the
South Asia Subregional Economic
Cooperation—Bangladesh, Bhutan,
India, and Nepal—to operationalize the
corridor.

“Development of road infra-
structure is a necessary condition but not
sufficient for connectivity,” said Ms. Du.
“Trade facilitation measures, such as the
streamlining of customs procedures and
easing restrictions on movement of
vehicles are also essential,” she added.

The ADB delegation also
visited the project site for the proposed
steel plant of the Tata Group in Ishurdi,
an alternative site to the project in
Bheramara, and the site for the proposed
Asia Energy coal mine project in Phulbari.
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ADB Calls for Urgent Power Sector Reforms
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rgent reform in Bangladesh’s

power sector is needed,

including tariff adjustment to

expedite the country’s
development, according to Hua Du,
Country Director, Bangladesh Resident
Mission.

Speaking at a roundtable on power
sector reform, Ms. Du said curbing
corruption, tariff adjustment, and
increasing operational performance were
keys to accelerate reform. ADB organized
the roundtable jointly with the Federation
of Bangladesh Chambers of Commerce
and Industries (FBCCI) on 29 April as part
of its quarterly consultation with the
private sector.

Bangladesh has one of the lowest
per capita energy consumption rates at
155 kilowatt-hours a year, Ms. Du said.
She proposed corporate and financial re-
structuring and power tariff adjustment
to develop a vibrant and strong power
sector. “Over the last decade, net energy
demand grew by 8.1% annually which
was accompanied by an average annual
GDP growth rate of 5.1%,” Ms. Du said.
“For an average annual GDP growth rate

of 8% over next two
decades, the required
average annual en-
ergy growth rate is
12%,” she said.
FBCCI president Mir &
Nasir Hossain, senior £
business leaders, [ %
ADB officials, and
journalists attended
the roundtable.
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POWER SECTOR REFORMS FBCCI President Mir Nasir Hossain (right)
with Hua Du (center), Country Director, Bangladesh Resident Mission

and Power Secretary ANH Akhter Hossain at the seminar on power
sectorreforms
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ADB Operations Jump to $7.4 Billion in 2005
200¢-¢ AfeR’T FIGEHT ([T WLECR 9.8 [z Teig

e volume of ADB’s operations
in 2005 increased by 30% from
2004 to $7.4 billion, according to
ADB’s Annual Report 2005 that
was released in April 2006.

Lending made up 78% of total
operations, with $5.8 billion approved for
72 loans (64 projects). For Bangladesh,
ADB approved five new projects totaling
$474.80 million in 2005. With this, the
cumulative ADB lending for Bangladesh
stood at $8,044.69 million at the end of
2005.

Approved grants sharply
increased from $104.4 million in 2004 to
$1.2 billion in 2005. Complementing the
loans, 299 technical assistance grants
totaling about $198.7 million were
approved in 2005.

The transport and communi-
cations sector continued to receive the
largest share of lending at $1.7 billion
(30%), followed by energy with 18.5% of
total lending. By theme, sustainable
economic growth was the most prevalent
and was associated with 53 projects.

High-Level ADB Officials Visit Bangladesh

In 2005, ADB created the Office
of Regional Economic Integration,
multitranche financing facility, local
currency financing for public and private
transactions, and responded rapidly to the
Indian Ocean tsunami, South Asian
earthquake, and avian flu. A new Public
Communications Policy also came into
effect during the year. The full report is
available at www.adb.org.
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(continued from page 2)

Bangladesh separately and met with
Minister for Finance and Planning M
Saifur Rahman and other senior
government officials. They also met
representatives of civil society and
development partners, including heads
of missions and aid agencies.

Mr. Gauvreau represents
Canada, Denmark, Finland, the
Netherlands, Norway, and Sweden in
ADB’s Board of Directors. Mr. Wangdi
represents Bangladesh and also
Afghanistan, Bhutan, India, Lao People’s
Democratic Republic, and Tajikistan in
the Board.

The ADB officials visited
various ADB-assisted projects, including
Urban Primary Health Care Project,
Jamuna Bridge, Aminbazar Power
Substation, Urban Governance and

Infrastructure Improvement Project,
Second Small-Scale Water Resources
Development Project, and Second Primary
Education Development Program.
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For more details, visit
ADB Online

www.adb.org



Partnership with Academia and NGOs
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he Bangladesh Resident

Mission (BRM) of ADB held

separate consultations with

nongovernment organizations
(NGOs) and academia in April 2006, as
part of its quarterly programs.
Presentations were made on ADB’s
Bangladesh country strategy and
program (CSP) 2006-2010 and regional
cooperation and integration to NGOs and
academia, respectively.

Hua Du, Country Director, BRM
outlined ADB’s strategy and role in
strengthening regional cooperation and
integration. Regional and subregional
economic cooperation in infrastructure,
trade, investment, monetary and financial
policy, and regional public goods were
identified as the major pillars of regional
cooperation and integration.

Representatives from academia
acknowledged that more cooperation
among Asia and Pacific countries is
needed to facilitate trade, enhance cross-
border infrastructure projects, support
human development programs, build
capacity, and reduce trafficking. Raising
the effectiveness of governance and
adequately managing megacity
environment were among the other issues
raised by academia. Professors and
researchers of leading public and private
universities and research organizations
attended the discussion.

Appreciating ADB’s CSP 2006—
2010, NGO representatives urged ADB to
proactively support initiatives for
cooperation in energy and water among
Bangladesh, Bhutan, People’s Republic
of China, India, and Nepal to accelerate
development and address environmental
concerns. The NGO representatives also
suggested taking steps to introduce a
common currency across Asia and
promote not only free movement of goods
but also of people. The NGOs called for
more support from ADB for capacity
building of civil society through projects.

|

CONSULTATION WITH ACADEMIA Leading representatives from academia at ADB’s quarterly
consultation
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NGOs SPEAK OUT Hua Du, Country Director, Bangladesh Resident Mission, briefs NGO
representatives on Bangladesh CSP 2006-2010 at the quarterly consultation




Minister Visits Emergency Flood Rehabilitation Project

ter Resources Minister
afizuddin Ahmed visited
he Emergency Flood
Damage Rehabilitation
Project (EFDRP) sites in Sirajganj and
Rangpur districts on 22 April to review
implementation progress, transparency,
efficiency, and governance issues.

The Minister—accompanied by
Hua Du, Country Director,ADB
Bangladesh Resident Mission—saw
embankment and spur construction work
on the Jamuna River in Sirajganj. He took
account of the implementation work and
appreciated the vigilance of the
contractors, consultants, and staff

members of the Water Development
Board and ADB.

The visit followed cancellation of
a contract package by ADB under the
project’s water resource component due
to bidding irregularities. The EFDRP was
commissioned with ADB assistance to
rehabilitate the damage caused by the
2004 catastrophic floods that affected two
thirds of Bangladesh.
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New BRM Staff
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Economics Officer

Administrative Assistant
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Administrative Assistant

Saquib Anwar
joined the
Bangladesh
Resident Mission
(BRM) as
Economics
Officer in March
2006. Prior to
ADB, he worked
as Lecturer in
North South University since 2003. He also
worked as Financial Consultant in various
organizations, including The Asia Foundation
and Square Group. Mr. Anwar received his
MS and BS degrees in Finance from Temple
University and Indiana University of

Pennsylvania, both in the United States.
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Rosy  Ahmed
joined BRM’s
Portfolio
Management Unit

(PMU) as
Administrative
Assistant in

February 2006.
Before ADB, she
was Assistant

@
Secretary to the

Board of Governor in North South University;
Management Secretary in Cairn Energy Plc.
UK; Administrative Assistant in Shell
Corporation, Holland; and Project Secretary
in Danish International Development

Agency, Denmark.
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Ratna Juliana
Chowdhury
joined BRM’s

PMU as
Administrative
Assistant in
November 2005.
Earlier, she
worked as

Secretary for the
United Nations
Development
Programme , United Nations Children’s Fund,
and Advanced Chemical Industries. She also
worked with various other organizations since
1989.
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Include the Poor in Region’s Plans: ADB Annual Meeting

e 39" Annual Meeting of the

Asian Development Bank (ADB)

was held from 3-6 May in

Hyderabad, India with a renewed

call to include the poor in the region’s
plans for growth.

“Including the poor means
investing in people: investing in rural
development and basic human services,
like health and education; and investing
in infrastructure that directly benefits the
poor by providing access to markets and
services that can improve their standard
of living,” ADB President Haruhiko
Kuroda told the concluding session of
the 4-day meeting.

The meeting highlighted
development challenges facing Asia in
the face of global imbalances, regional
integration and the Asia and Pacific
region’s massive infrastructure needs.
Over 2,500 delegates, comprising senior
government  officials, ministers,
academics, journalists, business people,
investment bankers, and representatives
of international and nongovernment
organizations, attended the meeting.

Speaking at the meeting, Md
Ismail Zabihullah, Alternate Governor for
Bangladesh at ADB, and Secretary,
Economic Relations Division,
Government of Bangladesh, expressed
the Government’s firm commitment in
social development and poverty
reduction. “The inclusiveness of the
growth process will be reinforced
through adoption of policy measures to
protect the weak and vulnerable sections
of the population,” Mr. Zabihullah said,
explaining the Government’s poverty
reduction efforts and strategies.

NEWS FROM

Bangladesh

The quarterly newsletter of the Asian
Development Bank (ADB) Bangladesh Resident

Mission (BRM) aims to enhance communications

between ADB and its client groups. News from
Bangladesh disseminates information on ADB
activities and provides a forum on development
issues in Bangladesh. Articles in the newsletter,
however, do not necessarily reflect the official
ADB view. We welcome readers’ comments and
suggestions.

ADB ANNUAL MEETING Bangladesh Finance Minister M Saifur Rahman (center) at the first
informal meeting of the SAARC Finance Ministers at the 39* annual meeting of ADB, with ADB
President Haruhiko Kuroda (left) and SAARC Secretary General Lyonpo Chenkyab Doxji

Supporting ADB’s proactive
role in promoting regional cooperation
and integration, Mr. Zabihullah called for
greater regional cooperation in the
transport, communication, energy, water,
and power sectors.
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Bangladesh Resident Mission

Plot E-31, Sher-e-Banglanagar
Dhaka—1207, Bangladesh.

Tel: +8802 8156000 to 6016
Fax: +8802 815601810 6019
adbbrm@adb.org
www.adb.org/brm
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Brunei: 65%
ADB Member
G feR’T veoT A

FER

runei Darussalam became the
65" member of ADB, effective
7 April 2006. Brunei Darus-

salam has subscribed to

12,462 shares of the capital stock. ADB’s
authorized capital stock is 3,522,190

shares, equivalent to $51.55 billion.
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