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ADB President Visits Bangladesh, Announces
Rise in Assistance
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ADB President Haruhiko Kuroda
visited Bangladesh on 23-24 July
to reaffirm ADB’s strong support
for the government’s economic

and social development programs amid glo-
bal economic crisis. President Kuroda an-
nounced that ADB would raise its annual
assistance to an average of $800 million,
during the next 3 years, from $600 million in
the past.

During his visit, President Kuroda met
with Bangladesh Prime Minister Sheikh
Hasina, Finance Minister Abul Maal Abdul
Muhith, and Nobel Laureate Prof.
Muhammad Yunus. He also met with other
senior government officials and distin-
guished citizens at a dinner hosted by the
Finance Minister. The President also ad-
dressed a press conference and visited a
primary healthcare center in Dhaka, under
the ADB-assisted Second Urban Primary
Healthcare Project, where he met the ben-
eficiaries.

The ADB President assured Prime
Minister Sheikh Hasina that ADB would
extend strong support to help the country
sustain progress on the millennium devel-
opment goals (MDGs) and realize its vi-
sion of moving to a middle-income country
by 2021, the 50th anniversary of the
country’s independence.

Mr. Kuroda also assured the Prime
Minister of ADB’s favorable consideration
for $500 million budget support from its
newly approved Countercyclical Support
Facility (CSF), which is in addition to about
$240 million assistance, to overcome ad-
verse effects on the economy, in particu-
lar the pressures on the revenue budget for
expanded safety net programs and employ-
ment creation. He also reiterated ADB’s
commitment to help Bangladesh scale up
infrastructure investment and continue with
critical reforms for faster and more

inclusive economic growth. He also en-
couraged the government to improve gov-
ernance and law and order, along with
efforts to enhance subregional coopera-
tion and draw private sector investment,
which are equally critical to sustain eco-
nomic growth and reduce poverty.

A wide range of other development
issues, including the construction of
Padma Bridge, global financial crisis,
climate change, transport, power and
energy, and public-private partnership
came up in the discussion.

ADB has a long and active presence
in Bangladesh, partnering with the gov-
ernment on a range of poverty-allevia-
tion and infrastructure development
projects. Bangladesh has received
$9.86 billion in loans and $183 million
in technical assistance from ADB since
the country became ADB member in
1973. Bangladesh is the largest benefi-
ciary of the Asian Development Fund,
a low-interest loan and grants facility

established by ADB to bolster efforts of
its low-income developing member coun-
tries to tackle poverty. �

PRIORITIZING DEVELOPMENT  Sheikh Hasina, Prime Minister of Bangladesh and
Haruhiko Kuroda, President of the Asian Development Bank discuss development
cooperation at a meeting during the ADB President’s visit to Bangladesh in July 2009
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ADB and Japan to Help Grow Microinsurance in Bangladesh

A $2 million grant by ADB will aid
the development of microinsur-
ance sector in Bangladesh and
help reduce the vulnerability of

the poor from sudden losses of income.
Around 20,000 people in

Bangladesh are expected to directly ben-
efit from the grant, which is provided
by ADB’s Japan Fund for Poverty Re-
duction (JFPR), funded by the Govern-
ment of Japan.

The money will finance the devel-
opment of low-cost insurance services
to protect the l ivelihoods of poor
households, especially women, from
risks such as accidents, illness, theft, and
natural disasters. The grant will also fund
an insurance awareness campaign and
training to at least 50,000 rural poor
households.

The project will  promote
microinsurance through nongovernment
organizations with a long-established
presence in poor communities, high ac-
countability and sustainability, and pres-
ence of a regulatory body.

At least 20 microfinance institu-

ADB Supports ICT Development in South Asia

ADB is supporting Bangladesh,
Bhutan, India, and Nepal for a
regional project for developing
information and communica-

tions technology (ICT).
The South Asia subregional eco-

nomic cooperation information highway
project will help improve ICT connec-
tivity, infrastructure, and skills to pro-
mote inclusive growth and reduce
poverty. ADB is providing $21.2 mil-
lion, including $3.1 million loan to
Bangladesh, out of the project’s total
estimated cost of $24 million.

ADB will also extend a $4.4 million
additional grant to increase technical and
business skills in developing local ICT
and internet applications particularly for
the poor. The technical assistance will
help reshape the role of the ICT research
institutes in knowledge development and
capacity building for community and
business development.

The project will establish a region-

ally integrated high-quality broadband
internet connection to help optimize the
cost of interconnection within the region,
bring down the prices of ICT services,
and boost ICT use across borders. It will
help bridge the rural-urban divide in ICT
by establishing rural community internet
centers. It will also develop high-quality
training systems in ICT to create compe-
tent practitioners and generate millions
of jobs in the sector.

The project marks a new milestone
in regional cooperation and integration
in South Asia. It is the first subregional
investment project participated by four
countries under the ADB-supported
South Asia regional economic coopera-
tion program, after a decade-long joint
effort for regional cooperation and in-
tegration. It will help further catalyze
delivery of physical investment projects
by demonstrating tangible benefits
reaped by the countries.

ICT is an essential infrastructure

tions will undertake capacity building on
microinsurance operations to develop
expertise in insurance underwriting,
screening, financial management, prod-
uct development, and marketing.

Although microcredit is well estab-

for economic growth, similar to road
and rail networks, and telephone and
power systems.

The quality and usefulness of ICT
infrastructure in the South Asia eco-
nomic cooperation region determines
the efficiency of the economy and the
potential for economic growth of the
participating countries individually and
as a group.

The South Asia regional economic
cooperation program was launched in
2001 with ADB assistance to support and
facilitate regional cooperation initiatives
in six priority sectors: energy and power;
environment; information and communi-
cation technology; tourism; trade, invest-
ment and private sector cooperation; and
transport. It provides a venue for policy
dialogue, information sharing, and confi-
dence building among participating coun-
tries to enable better economic
cooperation. �

lished in Bangladesh, microinsurance,
while gaining in popularity, is still a
relatively new concept. It is estimated
that 93% of the country’s total popula-
tion have no access to insurance ser-
vices. �
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ADB, Japan Help Bangladesh Tackle Climate Change
Challenges

Bangladesh is getting support
from Japan and ADB to tackle
the huge challenges posed by
climate change over the com-

ing decades.
ADB is providing a technical assis-

tance grant of $2 million from the Ja-
pan Special Fund to beef up the capacity
of government agencies carrying out a
10-year strategy and action plan that ad-
dresses food security, disaster pre-
paredness, and other key issues linked
to climate change.

This assistance will help put the
country on a low carbon economic
growth path, make it more climate-
resilient, and help strengthen its food

and energy security.
Along with building up the capac-

ity of the Ministry of Environment and
Forests and other government agencies,
support will be given to develop spe-
cific climate change mitigation and ad-
aptation programs and projects.

A subprogram will also be put in
place to attract private sector busi-
nesses and other stakeholders to invest
in clean energy projects eligible for
carbon credits under the Kyoto
Protocol’s Clean Development Mecha-
nism.

Bangladesh, with its low-lying
delta and flood and typhoon-prone lo-
cation, is susceptible to extreme

weather events. In recent years, the
country has seen higher-than-normal
temperatures, heavier monsoon rains,
and an increasing number of tropical
cyclones and storms linked to climate
change.

With temperatures expected to keep
rising over the coming years, it is esti-
mated that average sea levels may rise
by around 30 centimeters by 2050 and
could make about 14% of the country
highly vulnerable to flooding. Without
addressing the impacts of climate
change, Bangladesh is likely to see more
hunger and increasing conflict as scarce
natural resources dwindle even further
in the future. �

ADB to Work with Grameen Bank for Social
Enterprise Development

ADB President Haruhiko Kuroda
discussed inclusive development
strategies and the impact of the
global economic crisis at a meet-

ing with Nobel Laureate Prof. Muhammad
Yunus during his visit to Bangladesh in
July. President Kuroda agreed to Mr.
Yunus’ proposal to assist Grameen Bank in
social enterprise development.

The ADB President said social enter-
prise development could be a strong tool
to supplement the efforts made with
microfinance to help graduate the poor
from poverty. Elaborating his plan for so-
cial enterprise development, Mr. Yunus
said that he has already launched a  fund in
collaboration with Islamic Development
Bank to promote social business to en-
gage the poor into business activities, in-
ject dynamism into pro-poor development
efforts, and make development for the ul-
tra poor more effective.

Grameen Bank’s poverty reduction
program, particularly for the poor women
under collateral-free microcredit support
in Bangladesh and in a number of other
countries including the USA, was also dis-
cussed. �

COOPERATION FOR INCLUSIVE DEVELOPMENT  Nobel Laureate Prof Muhammad Yunus
and ADB President Haruhiko Kuroda shake hands before a breakfast meeting in Dhaka
on 24 July 2009
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ADB Approves New Safeguard Policy

ADB has approved a new safe
guard policy that aims to avoid,
minimize, or mitigate adverse
environmental impacts, social

costs to third parties, or marginalization
of vulnerable groups that may result from
development projects.

The  new safeguard policy consoli-
dates and builds upon current ADB poli-
cies on environment,  indigenous
peoples, and involuntary resettlement
that are already applied to all ADB-
supported projects to promote environ-
mentally sustainable and inclusive eco-
nomic growth.

The policy contains new provisions on
biodiversity conservation, community

health and safety, and physical cultural re-
sources. It also introduces requirements for
ADB’s new and innovative financing mo-
dalities that were not covered by pre-
vious safeguards adopted more than a
decade ago. Key features include empha-
sis on capacity development of borrowers
and more attention to safeguard implemen-
tation and supervision.

The policy will enhance the effective-
ness, sustainability, and development im-
pact of ADB-assisted projects, and develop
and strengthen the systems and capacity
of ADB developing member countries to
fully manage environmental and social im-
pacts and risks of development projects. �

ADB to Help Bangladesh Meet Rising Water
Challenges

ADB and the Government of
Bangladesh on 10 September
signed an agreement for a $55
million soft loan to improve

small-scale water services that will help
cut rural poverty, improve food crop pro-
duction, increase  access to water, and
address the adverse impacts of climate
change.

M Musharraf Hossain Bhuiyan, Sec-
retary, Economic Relations Division
(ERD) and Paul Heytens, Country Di-
rector, ADB Bangladesh Resident Mis-
sion signed the loan agreement on behalf
of the Government and ADB respec-
tively at a ceremony at ERD, Sher-e-
Bangla Nagar, Dhaka.

The assistance from ADB’s
concessional Asian Development Fund
will be used to finance 230 subprojects
across the country in the areas of flood
management, drainage, water conserva-
tion, and irrigation.

Funds will strengthen the capabili-
ties of central and local government
agencies overseeing the sector, and de-
velop water management cooperative
associations—grassroots organizations
responsible for the day-to-day opera-
tions of small-scale water services.

The  project will help boost income
opportunities for food crop production,
strengthen household food security, im-
prove access to water for the poor, and
reduce the risk of flooding. About 1.7
million people are expected to directly
benefit from the project, and special at-
tention will be given to the needs of vul-
nerable groups, including women. Thirty

percent of grassroots water manage-
ment committee posts in the water man-
agement cooperative associations will
be reserved for women.

The project will build on the lessons
learned from two other successful ADB
assisted-projects in the country’s small-
scale (less than 1,000 hectares) water
resources sector. �

IMPROVING WATER SERVICES M Musharraf Hossain Bhuiyan, Secretary, Economic
Relations Division and Paul Heytens, Country Director, ADB Bangladesh Resident Mission
sign agreement for improving water services
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New ADB Policy Targets Secure, Clean Energy for Asia

ADB has approved a new energy
policy to help Asia and Pacific
countries secure adequate en-
ergy supplies while cutting lev-

els of greenhouse gas emissions.
The Energy Policy, approved in June

2009, will help ADB developing mem-
ber countries provide reliable, adequate,
and affordable energy supplies to all
citizens as an integral part of ADB’s
Strategy 2020 of promoting inclusive
and environmentally sustainable growth.
It also underpins ADB programs to ad-
dress the rising threat of climate change.

ADB’s investments in the sector will
focus on energy efficiency and renewable
energy projects, along with expanding ac-
cess to energy, particularly in remote ru-
ral regions where coverage remains limited.
It will also support sector  reforms, improved

governance, and capacity building. Start-
ing in 2013, ADB will increase its target of
clean energy investments to $2 billion a
year from a previous target of $1 billion, in
a bid to accelerate low-carbon growth and
reduce greenhouse gas emissions in the
region.

Implementation of the new Energy
Policy will be guided by three pillars:
promoting energy efficiency and re-
newable energy; maximizing access to
energy for all; and promoting energy
sector reform, capacity building, and
governance.

The new policy also stresses ADB’s
continued financial and technical sup-
port for developers and sponsors of
projects eligible for carbon credits un-
der the Clean Development Mechanism
of the Kyoto Protocol. �

ADB Helps Bangladesh Improve Irrigation Systems

A $750,000 grant from ADB will
assist Bangladesh in implement-
ing a planned multi-million loan
project in 2010 that will improve

irrigation services and further enhance
the country’s water sector as a whole.

The grant will assess existing irriga-
tion systems’ operations and maintenance
planning, and their financing and imple-
mentation procedures, policy framework,
institutional set up, and capacities.

Following the assessment, propos-
als will be made on new service agree-
ments and alternative management
models, including public-private part-
nerships and independent service pro-
viders that would manage and operate the
systems.

The grant will address constraints
uncovered by an ADB-supported tech-
nical assistance in 2005 meant to pre-
pare the groundwork for a proposed $50
million loan. The project will enhance
the performance of major water manage-
ment systems in Bangladesh. The loan
is scheduled for approval in 2010.

The constraints identified in the pre-
vious ADB grant included the limited ex-
perience and skills of Bangladesh Water
Development Board and local stakehold-

ers in effectively operating and maintain-
ing large-scale irrigation projects. An-
other constraint is inadequate operations
and maintenance planning and funding
that lead to the deterioration of irrigation
systems.

Promoting agricultural growth is a
crucial part  of the government’s
strategy aimed at food security and pov-
erty reduction, as 44% of Bangladesh’s

poor live in rural areas, which face low
agricultural productivity and unreliable
food supplies.

Only around 4.5 million hectares
out of the 8 million hectares of farmable
land in Bangladesh is irrigated. The irri-
gated area contributes around 13 mil-
lion tons of cereals, mainly rice. �

IMPROVING IRRIGATION SYSTEMS  Only around 4.5 million hectares out of the 8
million hectares of farmable land in Bangladesh is irrigated. The irrigated area
contributes around 13 million tons of cereals, mainly rice
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Improving Logistics in Dhaka-Chittagong Corri-
dor Can Raise GDP by 1%ADB Approves $3.4 Billion Additional Funds

to Help Region Cope with Crisis

ADB has approved the allocation
of $3.4 billion additional funds
to help developing member
countries (DMCs) respond to

the global economic crisis.
The $3.4 billion Countercyclical

Support Facility (CSF) will provide
short-term, fast-disbursing loans. It will
support DMCs aiming to ramp up fiscal
spending to counter the crisis, but who
lack the financial means to do so amid
tight global credit conditions and a sharp

increase in funding costs.
ADB will also make available a fur-

ther $400 million to the Asian Develop-
ment Fund (ADF) to help countries with
no access to ADB’s hard loans. ADF re-
sources are provided in the form of
concessional loans and grants to low-
income DMCs with limited debt repay-
ment capacity.

The additional ADF resources will
be used to provide funds to finance key
development investments in low-income

ADB Reinforces Support for Urban Develop-
ment in Bangladesh

ADB is increasing its support to
Bangladesh to improve the ba
sic services and infrastructure
in municipal towns. The $87 mil-

lion Second Urban Governance and In-
frastructure Improvement (Sector) Project
(SUGIIP), launched in 2008, will provide
benefits to more than 3.8 million people.

The SUGIIP will expand access to
and delivery of water, sanitation, solid
waste management, and other urban ser-
vices in an initial 35 targeted municipal
towns, including slum areas. More towns
will be included as the project is imple-
mented. The project expects increases
in income, employment, and land values
in all participating towns by 2015, with
60% of residents in targeted slums to
have access to improved services.

The project draws on lessons from
the ongoing Urban Governance and In-
frastructure Improvement (Sector)
Project which found that improvements
to urban infrastructure and services are
more effective and lasting when they are
tied to governance reforms.

Services in urban areas currently fall
well short of public requirements. Wa-
ter, sewerage, and solid waste collection
are either minimal or non-existent and
management is weak with little citizen par-

ticipation, especially from women and the
poor. There is little or no planning for
future developments. Bangladesh’s ur-
ban dwellers are expected to double by
2035, making up 40% of the country’s
total population.

By linking financial help to gover-
nance change, ADB will provide an in-

centive for town leaders to reform their
governance procedures and engage
people who were previously excluded
from the decision-making process. The
amount of funds to be allocated to each
town will depend on progress made on
reforms. �

countries that are among the most fis-
cally constrained in responding to the
crisis.

Loans under the new facility will
have a 5-year tenor, with a 3-year grace
period, and will cost around 200 basis
points over ADB’s financing cost—
pricing that is lower than its special pro-
gram loans facility set up to help the
region in the wake of the 1997-1998
Asian financial crisis. �

SUPPORTING URBAN DEVELOPMENT  Services in urban areas in Bangladesh currently
fall well short of public requirements. Water, sewerage, and solid waste collection
are either minimal or non-existent and management is weak with little citizen
participation, especially from women and the poor
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ADB Shows Continued Shift to
Environmental Sustainability: ADB Report

ADB is continuing a shift in its
emphasis and resources toward
reducing poverty and, simulta-
neously, promoting environmen-

tally sustainable growth in the Asia and
Pacific region, according to ADB’s
Sustainability Report 2009.

The report focuses on ADB’s efforts
to integrate environmental management,
improved governance, and social inclu-
siveness into its development programs.

ADB has provided more than $9.5 bil-
lion for projects and programs with envi-
ronmental objectives over the past decade,

says the report. These include initiatives
that have helped member countries be-
come less carbon intensive and enact mea-
sures to cope with negative consequences
of climate change.

Other programs being given fresh
emphasis include efforts to enhance the
sustainability of agricultural systems
and natural resource management, ex-
pand educational opportunities, estab-
lish effective financial institutions, build
water supply and sanitation systems, and
respond more effectively to disaster
risks. �

Environment Poverty Reduction

ADB’s Board of Governors
has agreed to triple ADB’s
capital base from $55 bil
lion to $165 billion, giving

it the much-needed resources to re-
spond to the global economic crisis
and to the longer term development
needs of the Asia and Pacific region.

Voting by ADB’s 67 member
countries on a fifth general capital
increase closed on 29 April, with an
overwhelming majority of members
endorsing it. The 200% increase is
ADB’s largest, and the first since ADB
increased its capital by 100% in
1 9 9 4 .

“This substantial increase is a
resounding vote of confidence from
our shareholders for what we can
achieve as a premier development
partner in the region,” says ADB
President Haruhiko Kuroda.

The 200% increase allows ADB
to substantially boost its support to
countries affected by the global
downturn, enabling the institution to
provide an additional $10 billion from
its Ordinary Capital Resources over
the next few years for crisis-related
assistance.

The capital increase will also give
ADB the financial capability to pur-
sue longer term development priori-
ties in the region. Even before the
global economic crisis, funding needs
for the region were huge. ADB’s de-
veloping member countries face an
estimated resource gap of $53 bil-
lion a year for meeting the Millen-
nium Development Goals.

About a quarter of the total
population of ADB’s developing mem-
ber countries have no access to elec-
tricity. Many have piped water access
of less than 20%, and access to im-
proved sanitation is as low as 8% in
some countries. More than 30% of
the rural populations in the develop-
ing countries lack access to al l-
weather roads. �

ADB TADB TADB TADB TADB Triples Capitalriples Capitalriples Capitalriples Capitalriples Capital
to Boost Pto Boost Pto Boost Pto Boost Pto Boost Povertyovertyovertyovertyoverty
ReductionReductionReductionReductionReduction

ADB is extending a $76 million
equivalent loan to Bangladesh
to expand the country’s
economi-cally vital non-urban

small and medium-sized enterprises
(SME) sector.
       The loan from ADB’s concessional
Asian Development Fund is designed to
help cut poverty and create jobs outside
the major urban centers.

At present, the country’s underde-

veloped equity and long-term debt mar-
kets limit the availability of finance for
lending to SMEs, while limited credit
information and infrastructure con-
straints also hamper the sector.

A linked technical assistance grant
of $500,000, funded by the Australia-
ADB South Asia Development Partner-
ship Facility, will be used to improve the
financial skills and capacities of women
entrepreneurs. �

ADB to Support SME-led Growth

ENVIRONMENTAL SUSTAINABILITY ADB has provided more than $9.5 billion for
projects and programs with environmental objectives over the past decade, including
initiatives that have helped member countries become less carbon intensive and
enact measures to cope with negative consequences of climate change
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The quarterly newsletter of the Asian
Development Bank (ADB) Bangladesh
Resident Mission (BRM) aims to enhance
communications between ADB and its client
groups. News from Bangladesh disseminates
information on ADB activities and provides a
forum on development issues in Bangladesh.
Articles in the newsletter, however, do not
necessarily reflect the official ADB view. We
welcome readers’ comments and sugges-
tions.

Bangladesh Resident Mission
Plot E-31, Sher-e-Banglanagar
Dhaka–1207, Bangladesh
Tel:   +880 2 815 6000 to 6016
Fax:  +880 2 815 6018 to 6019
adbbrm@adb.org
www.adb.org/brm
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In response to the review findings of
a new development effectiveness re
port, ADB will take action to fur-ther
improve its business.  It  will

strengthen its project performance re-
porting system, boost cofinancing for its
operations, and step up efforts to recruit
more professional female staff.

ADB operations have delivered tan-
gible benefits to the lives of millions
of people in Asia and the Pacific over
the past 4 years, while there are several
areas needing further improvement at
both the project level and within the
organization itself, says 2008 Develop-
ment Effectiveness Review.

The report measures how well ADB
is implementing its long-term strategic

framework, Strategy 2020, which tar-
gets inclusive and environmentally sus-
tainable growth and regional integration.
ADB is the first multilateral develop-
ment bank to adopt a comprehensive re-
sults system for measuring its
performance at the corporate level and
to provide clear accountability to stake-
holders.

In 2008, more than three quarters of
all the new assistance went to support
projects in the five core areas of Strat-
egy 2020: infrastructure, environment,
financial sector development, education,
and regional cooperation and integra-
tion.

The report shows that ADB’s com-
pleted operations, evaluated in 2008, de-

livered significant development gains
particularly in the energy, transport, and
education sectors. It also notes that
ADB has sped up and increased the level
of its assistance, with funds of $8.8 bil-
lion disbursed in 2008, the highest ever
annual amount.

The report further notes that the de-
sign quality of new operations has im-
proved. At the same time, it points out the
mixed success rates of projects in some
areas such as water and finance. It also
highlights room for improvement in the
creation and sharing of knowledge prod-
ucts such as research material and project
best practices and the need for promoting
greater gender equality and empowerment
of women through ADB operations. �

Despite the global economic slow
down, Bangladesh’s mac-
roeconomic management re-
mains prudent, with well-     co-

ordinated monetary, fiscal, and exchange
rate policies. The country attained a GDP
growth of 5.9% in FY2009, slightly lower
than 6.2% in FY2008—performing better
than most other Asian countries, accord-
ing to the June 2009 issue of the
Bangladesh Quarterly Economic Update
(QEU).

Released by ADB’s Bangladesh
Resident Mission, the QEU observed
that the country’s growth prospects re-
main subdued due to the effects of the
global slowdown.

The QEU also points to the need to

boost implementation of the Annual De-
velopment Program—upgrading policies
and regulatory regime for attracting pri-
vate investment; improving infrastruc-
ture, especially power and energy, ports,
communication, supply of drinking wa-
ter, and waste management; and enhanc-
ing education and health—to help
maintain the growth outlook. Inflation
fell steadily throughout the fiscal year,
reaching 2.3% year-on-year in June
2009, a 3.1 percentage point drop from
May 2009.

Attaining revenue target is critical
to minimize inflationary financing and
avoid crowding of private investment.
Growth of remittance inflows continues
to slow as the global economic crisis

ADB to Improve its Business Based on Review Findings

Bangladesh Economy Braves Global Slowdown: QEU

� For business opportunities
with ADB, go to
www.adb.org/business/
opportunities

� For media inquiries and the
latest news, go to
www.adb.org/media

� For publications, go to
www.adb.org/publications

deepens. Foreign reserves remain com-
fortable due to lower import payments
and robust remittance inflows. �

ADB Online
www.adb.org


