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Asian Growth to Accelerate in 2002-2003,
But Pace Will Be Moderate

fter a turbulent 1997-2001
period, developing Asiais
reurningtoa nreswstarede
pace of economc grovih in
20022008 The regan's average gross
donestic product (@P) growth is
prgetedtoriseto4.84n 22 ad5 &
in 2003 from 3. 7% posted in 2001,
accord ng to the Asian Development
Outlook 2002 (A3, rdessed in Axil
by the Asi an Devel opnent Bank.
"Agadd recovery ingdgadad trade
and a noderate inprovenert in capita
flons to the regon shoud provide a
stinlws to dl sureg os o devd oo ng
Aia" sad ADB Vice Resident Moung
o Sin
Astrenghening Uiited Sates (19
econony, emar g ng froma nnl der -theny
pedcdedrecessan, isproingbadidd
tothe autl ook of ather econonnes verl d
wde indudngthe ero area, Jgoen, ad
devdping Aag sas ADQ an annua
pubication amd yzing and forecasting
economc trends inthe Asian ad Rific
regm
Donesti ¢ denand in nany of ADB s
devel opi ng nenfber countries (OM3) is
respondi ng to nacroecononc stinol us
and energing as a sowrce of grovth.
Fling risk sreads on Asian seaurities
ad inexly 202 streghenng equity
narkets reved reneved i nvestor interest
intreregm
"Teregan will slody reuntoa
nare ba anced and sustai nabl e pace of
devel opnent after aturbu ent 1997-2001
period," added M. Sin
The ADnates that chal | enges still
edist. Qe risk that codd spark sl over-
thanrexpected goth is that the export
denand recovery for Asian products
coddbesugsh Thscaddaocor if the
gl obal recovery were hanpered by
prol onged weakness in investnent. A
curet accout adustnart inthe (Baor

an inoresse in trade
costs because of
security concerns
ocudd dso redee its
appetite to inport
ook ad thus dlue
recovery in dev-
eloping Asia by
curtailing exports.
Another  set  of
chal I enges i ncl udes
a reenergence of
inflaion For exaple
dsrutive everts in
the Mdd e Esst cod d
case skittish al
narkets to send prices
hde.

ADB's DMCs
need to accel erate
structura reforns.
THs is espeddly s0
g ven the increased
dgadd copetitionin
traditional export
narkets and the pos-
sibility of reduced
inport grovth over the ned umtermin
indetridized coutries.

Sone export sectors that fuel
economc gonh in the regon indude
infornation and conmuni cation tech
ndogy (10), tetile ad dahng ad
comadi ties. The | T sector experi enced
a boombust cycle that carried nany
devel gpi ng countri es up i n 1999-2000 ad
dom in 2001 For 2002-2008, chi p denard
adthe |0 secta are expacted to recover
s ony.

Gmmodi ty exports are vital to
severd cotriesinduw g lndoesia, the
Mkong countries, and Gentral Asian
retins. Because of vesker verl d denand,
omadty prices fdl sharpy in 2004,
especid |y after Spptenber 11, 2001 Bt
prices are rebound ng as the pace of

Photo: WIDER

VICE-PRESIDENT JOHN LINTJER presented the Asian
Development Outlook in Helsinki to an audience invited by the
World Institute for Development Economics Research

d dd ecoomc activity acod erdes.
The ADD nates that there wil be
consi derabl e variance in econonic
per f or nance anong subr egi ons:
(Continued on page 3)

In This Issue

ADB President Visits Three
Countries in Europe 2
ADB and NGOs Forge Closer

Ties 4

Danish Fund to Promote Renewable
Energy and Energy Efficiency 6
UK’s Grant to Viet Nam 6

Volatility of the World Economy 7
Fourth Asia Forum 8




PRESIDENT TADAO CHINO delivered a speech to business leaders in Zurich on the challenges of the Asian economy in the 2Ist century

ADB President Visits Three
Countries In Europe

he Pesident of the Asian

Devel opnent Bank, M. Tadso

Chino, visited Belgium

Swtzerlad, ad Asstria from
7to 14 February and net wth high
rarking govermant officids, business
execuives, ad the neda In Bussds,
he also net wth European Lhion
Gommissi oners and di scussed pos-
sihlities o adoser copperai on betveen
the lUad ABin Aa

InBdgum Astrig ad Sitzerlad
M. Chino discussed wth senior
governnent official s the econonic
sitition in devdogping Asia ate the
Sptener 11 terrorist attacks on the
Lhited Stades ABs rde in recon
sruting Adaistan asvdl as ADB s
intigivesfa rejad cogrdianin A g
paticdaly for suregod cooperatin
intre@trd Asianrepdics.

InSvtzerlad M. Gimdsosiged
an agreenant for an additional Swss
cotribuion o 1 nillion Swvss fracs
to the Swss Goperation Fund for
@rsul ting Servi ces.

Indl threecautries, M. Girnohdd
press coferences and ddl i vered speeches
to husiness leaders. In his speeches to
the busi ness conmani ty, he spae anthe

chd lenges far the Asian econony inthe
21% century. One major challenge was,
according to Mr. Chino, the response to
ongoing globalization.

"Globalization opens up opportuni-
tiesfor devel oping countries, facilitating
wider and faster accessto resources, capi-
tal, technologies, as well as know-how
and markets," he said. "On the other
hand, globalization also comes with as-
sociated risks." Inthisrespect, heempha
sized that—although globalization may
bring financial volatility, and even social
and economic disruptions—Asian coun-
tries should not turn their backs on glo-
balization. Instead, they should try pre-
paring themselves to ease the integra-
tion into the global market. For this
purpose, both the public and private
sectors would need to meet interna-
tional standardsin accountability, trans-
parency, and disclosure.

Mr. Chino pointed out that ADB has
been assisting its developing member
countries in maximizing the benefits of
globalization by strengthening the
financial sector, developing capital
markets, improving banking supervision,
promoting regional cooperation, and
providing adequate social protection,

edcation ad tranng to mnmze the
aed riss.

M. Qino described pronating re-
god cogeration as ather chdlexge
fo Aslainthe 21% century. He saw aneed
and scope for greater regional coopera-
tion and integration to meet the challenges
of globalization and maximizethe benefits
of recent progressin market-oriented re-
formsintheregion.

As far as the Asian and Pacific re-
gionisconcerned, there hasbeenincreas-
ing interdependenceintermsof trade, in-
vestment, and finance between countries.
He said that regional cooperation beyond
national boundaries contributed to real-
izing economies of scale, enhancing
complementarity among neighboring
countries, and ensuring peace and stabil-
ity. In his speeches, Mr. Chino explained
how ADB has been actively supporting
various regional and subregional initia-
tives.

Another major challenge was
fighting terrorism according to the ADB
President. The eventsof September 11 hit
the world hard. Mr. Chino said that
although there may be many different
causes of terrorism—and poverty itself

(Continued on page 3)



(Asian Growth to Accelerate...continued from page 1)

East Asia

Gowh noderated in the People's
Ropdicd Gimin200, decd eratedin
the Republic of Korea and Hoing Kong,
China and dipped into recession in
Taipei,Gina Mngdia strugded with
low goth because of severe veat her
cond tions and | owconnodi ty pri ces.
Bt Asid s economc perfornance i s
expected to strengthen, wth GPPgroth
pradetedtoriseto 5224 n 202 ad 6 26
in2008 from3 Y6 n 2001 Edqorts wil
grow noderately in 2002 before
rebound ng to nearly 9% n 2008

Southeast Asia

In 2001, the Fhilipdnes and Indonesia
experienced a nodest sl owdown in
economc grovth. 9 ngapore' s econony
cotracted by 2 Gowhin Nl aysi a ad
Thai | and decd erated substatidly. In
contrast, Canbodia, Lao Peopl€e’ s
Denocractic Republic, and Viet Nam
swsta ned goth rates o over 34 n 2001
because exports and agricuture vere
buoyart in these Mkong courtri es.
The atlok is fa streghenng o

Gross Domestic Product Growth Rate, %

1999 2000 2001 2002 2003
DMCs 6.4 7.0 3.7 4.8 5.8
China, People’s Republicof 7.1 8.0 7.3 7.0 7.4
Hong Kong, China 3.0 10.5 0.1 2.1 4.8
India 6.1 4.0 5.4 6.0 6.8
Indonesia 0.9 4.8 3.3 3.0 3.6
Korea, Republic of 10.9 9.3 3.0 4.8 6.0
Malaysia 6.1 8.3 0.4 4.2 5.8
Philippines 3.4 4.0 3.4 4.0 4.5
Singapore 6.9 10.3 -2.0 3.7 6.5
Taipei,China 5.4 5.9 -1.9 2.8 4.0
Thailand 4.4 4.6 1.8 25 3.0
Source: Asian Development Outlook
econonic govthinthe ned umtermthat  Nammwi || continue to inprove both

wll be soneviet |over thentheregoi's
pest rdast parfanance Thisis becase
externd denand wll recover slody ad
donestic denand Wil remain reativey
vweak in Indonesia, Philippines, and
Thai | and. Gonversely, the Mtkong
nati ons—€anbodi a, Lao People's
Cenocrati c Republic, Mannar and Vie

(ADB President Visits Three Countries in Europe...continued from page 2)

had no direct link wth strife and
terrori smpoverty, taggther wthin
eqAity, edusion lack of access to
gqrotuitiesfa akette life adloss o
hope, codd be a breedng ground for
saedrifeadteraism

H gting poverty vas one of the nast
inportant che lenges in the 21 century,
according to Mr. Chino. The challenge
was particularly acutein Asia, wheretwo
thirds of theworld's poor live. Mr. Chino
stressed that empirical evidence clearly
showed that poverty had been reduced
at a more rapid pace during periods of
faster economic growth.

The private sector, through
investment and job creation, could play a
vital role in meeting the challenge of
poverty reductioninAsia. Mr. Chino said
that ADB, in cooperation with the
governments and the private sector,
would continue its best efforts to fight
poverty—its overarching objective—and
makeAsiaaplacewhereall peoplecould
live with dignity and hope for a better
tomorrow.

One of the most effective channels

fo ABs cdlaboration wththe private
sector was, according to the ADB
Fresidet, through comnercia cofi nen
drgd AB progects. M. Qi dso
spoke dout ADB' s new Rivete Sctor
Devel opnent Srategy designed to
enphesi ze three ot |y rei nfarci ng and
conpl enertary strateg ¢ thrusts.

Fre, AB supports governnents'
dfats to creste edding codtias far
the private sectar through regd aory,
led, adjuddayreanms; privetizaiay
capita narket devel opnent; conpetition
pdicy; ad|amr narket pdides.

Second, AB s playing a direct
rolein"codmngin' the private ssctar
by generating business opportunities
thraghits pdic seta ativities.

THrd ADB S private sector w ndow
is designed to catalyze private
investnents. M. Ginosadthet ADB
supported direct private sector
investrentsininfrastructure, financ d
institutions, and investnent funds.
Eur opean conpani es invested in
nmany ADB-supported private sect @
pdeds =m

econonnc perfornance and their capecity
to reduce poverty. Mlaysia ad Sng
gurewll post hder goth

South Asia

Hoher gothis exqpected, wth GPrates
prgecteda 54%in 202 ad 6.4% n 2008
conpar ed wth 4. 9%i n 2001. Bangl adesh
adindawll ninanhdghgonh wile
Npd's goh wil slovslidgtly. The
economes of Rkistanand Si Larka w |
pick up, recovering fromthe g obal
slorom, theimpect of terrar atacks an
exports and tourism and donestic
d sturbences. Adghanistan wil likdy
eqpxiecergidgothover thenexdt few
years as rehddlitation, reneved con
fidence, and reestablished externa
econonic rd ati onshi ps boost producti ve
cyEdity.

Central Asia

Econonic ggoth in the Gntral  Asian
repdicsisfarecast toreminboyat in
20022008, wth @Pgonhraes of 576
ad 6.4% respectivdy, dter 10 P6in
0L Gothiseqettedtobedobedgt
in Turknen stan and Azerbeai j an in 2002-
2003, and 4-7%in Kazakhstan and
Tgikigan

Pacific Countries

The economes of the Rxific countries
are expected to gow 1. P%in 2002 ad
268 n200 after catracting by 0.8%in
A0 =



ADB and NGOs Forge
Closer TIES i itaes uncnec

OB recogni zes nongover nnent
oganzaios (NZ3) as sig
nficat adas inthe dod o
nent process. Accordingly,
AB has been strengthening its coop
gaionwth NE3 toinwrove the i npect,
setardility, adgdity o itssavics
NG3 i n Erope and e sewhere cd | abo-
raewth ABBin areas such as
e loen ad tedmcd assi stace
aivities
e progranmang and courtry-level work
e policy devel opnent
e NBDcapecity bui l d ng.

Last year wtnessed ngj o steps far-
vardinthe AOB-N3rel ationship. Qe
key devel opnent vas approval of the
Tesk Force Rpart on Instituiod A -
rangenents for Goperati on wth N33.
Therepat, prepared by ahighlevd com
mttee appointed by ADB Presi dent
Tadko Gino, presats the fimdngs o a
conprehensi ve reviewof ABs imstitu
tiond arrangenents wth NI3.

NGO Center Established

Awng other things, the task force
recomerced the crestion of acatrd uit
wthn ADB to nanage and coordi nate
NDrdaias. Thsuit, the NDGrter,
vas |launched in February 2001 Robert
b as vas assiged to head the unit,
vhi ch now operates wth a snall team
based in the new Regional and
Sistai nabl e Devel opnent Depart nent .

The NBDCGanter is recogni zed bath
internally and externally as the
athoitative focd pont for ADB s
instituiod interaction wth NG3. It
seeks to integrate N3D knowedge and
eqiereino ABoperations, engage
N33 in a continuing dia ogue, and
inrove ABs instituiod capecity to
interact proactively wth NG, The
cater dsodrects acogperati on netvark
coqrising staff assiged resposihility
for N@Dissues in ADB operational
departnents, resident massions, and
regresataive ofices.

Aong the diverse group of non-
prafit gous withwiichthe cater varks

are hnanitarian and reief agenc es,
conmoni ty-based organi zati ons, advo-
cacy N&3, noli |i zati on netvarks, foun
dtias, prdessiod associ dias, ad
tradeuias. Sverd o these gays have
fomal o indrect lirksto NG operat-

inginEBrge

New Partnership for
the Environment

Another noteworthy devel opnent was
the signing, in Sptenber 2001, of a
nenor andum of under standi ng (MDJ)
betveen ACB and the Wald Wide Rund
for Neture (WH. Headquartered in
Gand, Swtzerland, WF is a vell-
respect ed conservati on argan zation wth
nearly five nillion nenters vor| dwde,
and gowng invd venart in the Asian
adRdficregm

Uder the M) the two agencies
forned a partnership for sustainabl e
nanegenent of natural resources inthe
regon ADB and W¥ will devel op
cd | aboraive vatures to adoress poverty
and enviromnerta chall enges. Sake
hol ders such as |oca conmunities,
gover ment agencies, and NG wll be
indved inths process through foruns
ad stekehd der cosu tati ams.

To be reviewed annually, the
ageenart Wil dsoinclude infornation
sharing, know edge nanagenent, and
caecity huldng through, for exanpl e
trasfer o skills ad tods to taget
groups, and exchange of staff and
docunent at i on.

Participation in
Loans and Technical
Assistance

For thefarthyear inaron, NG3 pl ayed
ardeinog Hf d ABsprgects (43 d
76, o 5M%«curing 2000). Mst pertid pet-
ing N33 vere local and comunity-
besed groups, wi ch can cotribue to
paect qditybyidatifyingthe spedfic
needs of their commonity, and by gener -
digptidiond drett ledidaies
Ntiond and international N33 aso

coatribued tolcen prgects, dthaghto
alessy dyen

N invd ven@rt in prgects vere
prinarily through cosu tai on verkshops
and neetings, d thoughin nany i nstances
NG3 perforned technical tasks. Socid
ifrestriture adayicdtue adreturd
resource prgects accouted for over hel f
of the loan prgects in vhich NG3
perti d peted

NE3 a so played aninportant rde
ining enarting ABtechnica assi stance
pgeds (TA). A inthe case o lon
prgects, the sodd infrastructure ad
ayicdtue ad retud resorces setas
accouted for the ngjarity of the TAs
involving NG&. ABcariedou atad
d B TA prg ects wth N3Di nvd venant
i n 15 devel opi ng nentber court ri es.

Reaching Out

Dring 2001 ABparticipatedin severd
foruns involving NG3. These work-
shops, conferences, and consul tation
nssi ons—Hcl udi ng sone i n BJ Mentber
Satesfprovided the opportunity for
AB staff and Minagenent to sdicit
N3D vi evs; raise anareness of ADB
poicies, practices, and devel opnent
obj ectives; and expl ore avenues of
cooperati on

For exanpl e, the NGO Gater orgar
nzedasaxiesd tqgicspedfic cosdta
tias & the 3™ Annua Meeting of the
ADB Board of Governors in Honolulu,
Hawaii, 8-11 May 2001. Ninety-two NGO
representatives received accreditation to
participate in the meeting. In a private
session with the NGOs, ADB President
Chino reaffirmed ADB's commitment to
strengthen itspartnership with NGOs. He
also accepted an invitation to meet with
antiglobalization protesters on the street
outside the conference center in which
the Annual Mesting took place, an un-
precedented move by a head of a multi-
lateral devel opment bank.

Among the Europe-based NGOs par-
ticipating intheAnnual Meeting werethe
Dutch organizations Both Ends, a mem-
ber of the World Conservation Union,



CRITICAL WORK NGOs play a significant role in the process of reducing poverty in the Third Small Farmers Development Project in Nepal

and the Foundati on for Eropean Deve -
opnent Assistance The British N33
Ation Ad ad Islamc Rdief dso tok
pat inthe negting

Improving Communications

ABrecogi zes thet an essertid inge
det insregheingits patrershipwth
N33 i s buil ding good conmuni cati ars.
ABhas taken severd stepst oinprove
d ssemnation of information and to
build two-way conmuni cati ons wth
oVl sway.

Sortly after the NBD@nter began
vark, acatrdizedenail acoout ves cre
aedtoreca ve gererd queries fromNE3
wshingtolearn fo exanpl e about how
topatiaEtein ABprg ects. A the sane
ting the N®Dsetionanthe AB I nternet
site vas redesi gned and expanded to pro-
vide nare infarnation and hel pfu i rks.
The revanped site nowcorta ns ninutes
o cosdtaios, and regots o cop
erdion wth NG3, studes, cdedr of
evats, atides, speeches, adahe doow
nertation FHles onthe N@Dpages of the
AB web site are now anong the nost
frequetly accessad, refleting high in
taet in ACB cooperation wth N33

I'n Septentoer , ABpUd i shed the first

issed Partnership, an dectraic nevs
hdletinfa NG3. Thepldicaion ds
trittedfreed der ge binantHy, irfarms
N3Dreaders about AB pal i cy devel op-
nets ad prgects, as vl as cofer-
ences, docunertation, and educational
adtrannggypatuitiesin Asilaadthe
Pcific. Eechissue prdfil es an N®Overk-
igintrereggmadligsthelaet ADB
docunerts avalladdetothe pldic

Moving Forward

Inthe sarit & ADB's coomitnent to
sreghnrdaiaswthdvil sy, the
NGD Gnter has engaged a representa
tived anNBD Wilas Techo, toverk wth
ABstaf dringthefirst Ff o 2in
devisinggoeratiod sduiastoinped -
narts to e fedive ADB-N3D cooperat i on.
M .Wilasismleaefromthe Rpd ain
and Gormuni ty Devel opnent  Associ a
tiond Treilad

Qe o the cater's o pdas fa
2002 is to lanch a broad-besed stake
hol der dial ogue on devel oping a new
franevork for ACB-N3Dcol | aborat i on.
Through a proposed reg ond  techni cal
assi stance (FETA pged, theoate drms
tofa ge a consensus anong AB st af f
and Minagenent, representative seg

nents of the N3D conmunity, goern
narts, adthe private sectar indevd o
i ng nenher countries on nodes of coop-
eration betveen ADB and N33, As
evisioned, severd neetings wou d be
agzedaardtheregontosdiat the
imts o df faat pties The RETAS
nain output would be a nediumterm
coperaion ation pan

For infornation on how European
N33 canvwork wth AB cotact Grda
Mita & ABs Hropean Represent-
aivedficinFalfut. Td: (406 218
6400. Enail cnalitor@db.ar g Adtiod
background on ADB cooperation wth
N isaalddea thefdlovng Inter-
et site htp//wwahagngs =

Bart W. Edes, External Relations Officer
(NGO Liaison), Asian Development Bank,
contributed this article.

ERO has new

telephone and fax
numbers!!

+49 69 2193-6400
+49 69 2193-6444




New
Nutrition
and
Development
Series

DB's Nutrition and Develop-
ment Series, begun in 2001,
covers the impact of malnu-

trition on poverty and depressed
human and economic development in
Asia and the Pacific.

The Series stresses three themes:
= targeting nutrition improvements

at poor women and children, with

benefits to families, communities,
and nations throughout the life
cycle;

= reviewing and applying scientific
evidence about nutrition impact
for policies, programs, and devel-
opmental assistance that will
raise the quality of human re-
sources; and

= creating opportunities for public,
private, and civil sector partner-
ships that can raise the dietary
quality of the poor, and enhance
the learning and earning capabil-
ity of poor children.

The Series is intended for ADB
member countries, development part-
ners, and scholars interested in
applying science and technology to in-
vestment decisions.

The series comprises the follow-
ing publications:
= Investing in Child Nutrition in

Asia
= Manila Forum 2000: Strategies

to Fortify Essential Foods in Asia

and the Pacific
= Improving Child Nutrition in Asia
= Attacking the Double Burden of

Malnutrition in the Asia and the

Pacific
= What Works? A Review of the

Efficacy and Effectiveness of Nutri-

tion Interventions
= The Nutrition Transition and Pre-

vention of Diet-Related Chronic

Disorders m

Building Capacity to
Combat Poverty in Viet Nam's

Central Region

United Kingdom Provides US$2.31 Million Grant

ke Asi an Devel opnent Bank ( ADB)

i's provid ng a LS00, 000 techni ca

s daregat fa apged tohild
cgeatyinfigtimgpoetyin Vie Nams
G@ird Rgon The gat is fromthe
Japan Speciad Fund, financed by the
Japanese Gver nnent .

The Government of the United
Kingdom is cdfimdngtheprgect wth
a WsB2.31 million grant and the
Gvernmnent of Vie Nimis negting | ocd
curency costs equi va et to LERG22, 000,

The project wll focus on e ght
typi cal commnes—
wichaedwtasd vil-
| ages—to study how
prgects are paned ad
financed, and how ac-
cutadetheyae It wll
adress skills dfidenr
cies through intensive
caecity build g ind uk
ing designing better
tranngeouricda tranmnglod govern
net staff ad traners, ad streghen
ing tranng irgtituias Inths vay,it
aing to provide better services in
madinog agyiadtueetas o infra

Although Viet Nam's
living standards have
improved, certain

groups have not
shared in the benefits

structure deve opnert, and | and use g ant
nng Rarming wll dso be sasitive to
gender and enviromental concerns as
vd| sstodhmcmnoities.

Athough Viet Nhs living standards
have i nproved, certain groups—ncl ud-
ing emc mnorities inydad aress o
the centrd reg onhave nat shared in
the benefits. Surveyed conmnes have
poverty rates of up to 7% conpared
wth the retiond average o 3™6 Week
ingtituias ae resposde fa the poor
divery o phic savices. The cases
iduk alak o a
coutability, incenr
tives, ad sactias, a
lovddlIsled; adlim
ited furk.

The prgect like
wseamnsa keypdicy
and prectice changes
toingrove servi ce de-
livey. "This will dso
hel p the Gvernnert nai ntai n t he nonen-
tumd its om effarts to encorage nare
decertrd i zed and accout &d e servi ces, "

sas AB Riral Devel opnent Speci al i st
Donneth Wdton =

ADB to Administer Danish Fund
to Promote Renewable Energy
and Energy Efficiency

wll adnnste a Goperation Fund

to pronote renevabdl e energy and
egqy dfidecyinsal tows adrud
aesinthe Asian and Rcific reg on

The Government of Denmark vl
poiceanintid catribtiond dmlli
Cani sh kroner (equi va ent to L8R3 58 nil -
lian) tothe Rd

Tre Rndvill firecetedmicd assis
tare idwWmpget peaaio tran
ing ad avisay services, ad irstitu
tiod syport. It wil hd poonvert energy
sudy systens tovard d eaner fud use

ThaAsian Devel opnent Bark ( ADB)

ad incressad eficiacy as vdl as pro
nat e conservati on anong end users. The
Fud wll asobe usedtorevievraiod
pdicies, devdop a pdicy agedg, ad
hd p streghen the imstituwiod caec-
ity adtednicd cgeility o agaiza
tions to pronate renevadl e energy and
aer gy e fideny. It Wil dsosguat -
fats to hild ingituiad cgedty fa
pronati ng green house gas abat enant.

AB devel opi ng nentber countri es
wth an and pa cgita goss retiod
product of less than L8R, 500 wil be
dighefa gats =



Is Volatility Built into
the World Economy?

Economic crisis might be a way for world financial
systems to clear out the excesses that are an inevitable
product of human nature and expanding globalization

hsisavevpt favadin ADB s

nast recet Rdicy Bid, Is\olatil-

ity Built into Today's World
Economy?

J. Micdmbwingad J. P Veahed,
d ADB s Econonics and Research
Departnent, argue that, “specu ation,
geed adinressingy risky behaviar go
wththessarchfa hdge raesd reun”
Ad thet "thereis a 'herd irgtimt' thet
keeps narkets goi ng up wen there nay
be o fudbnentd ressonfor it."”

The pdicy brief examnes the burst-
ing o recent econonic bubd es in Esst
Asiaadthe Uited Saes, and cond udes
thet the two bubd es have in coman a
U despreed g ey athet fliesinthe
faed lggc A thesamtine thebrid
nestha legd adpudtid regd aias
ineded to cotrd such excesses have
not d vays been effective, inbahinds
tridized ad devd qping courtries. The
brief says that barriers to novenart o
cgpitd and technd ogy have been dra
naticdlyredoedinthe pest 0 years, ad
finds correspondence between recent
crisss ad dregd aiond firendd nar-
les

Gnd ud ng that processes of g a -
izaion wll catine the brief sugests
pssdesgstoredoewd aility, indut
Iy
e sraghaingthe firadd sedta to

prevert the farnati on of specu aive

bubbl es
e inemnaiadizingthe berking sectar
to upgrade ri sk nanagenent capecity
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= |Is Growth Good Enough for
the Poor?
Ernesto M. Pernia

= India's Economic Reforms:
What Has Been Accomplished,
What Remains to Be Done?
Arvind Panagariya

= Unequal Benefits of Growth in
Viet Nam
Indu Bushan, Erik Bloom, and

Nguyen Minh Thang

e devel oping stock and bond narkets
nare carefu |y

e stremghenngnangtary ad fiscd in
stitwias, better naegenat o re
serves, and adopting exchange rate
pdidestocesteastdl e systanthat
wll d scourage specd ati on ad reduce
wddility.m

The views expressed in these papers are en-
tirely those of the authors and do not neces-
sarily reflect the views or policies of ADB, or
its Board of Directors, or the governments
they represent.

Portugal is a New Member of the
Asian Development Bank

Portugal has been admitted as the 60" member of the Asian
Development Bank as of 2 April 2002. Portugal has subscribed
to 12,040 shares of the capital stock. ADB’s authorized capital
stock is 3,490,994 shares equivalent to US$43.5 million.

ADB to
Administer
Multidonor
Funds for
Poverty
Reduction and
Governance

he Asian Development Bank will
Tadminister two cooperation

funds to strengthen its poverty
reduction and governance activities in
collaboration with international and
bilateral organizations.

The Government of the Neth-
erlands will make the first contribu-
tion of US$6 million to the Coopera-
tion Fund in Support of the Formula-
tion and Implementation of National
Poverty Reduction Strategies. The
Fund is an umbrella facility for mul-
tiple donors to help ADB's develop-
ing member countries design and
implement such strategies and to
strengthen ADB's role in this process.

The main objectives of the Fund
are to facilitate the in-country pro-
cesses of poverty reduction strategy
formulation, prioritization, implemen-
tation, monitoring, and reformulation.
The activities of the Fund will be
complementary to the activities of
other international and bilateral
organizations.

The Canadian Government will
make an initial grant contribution of
C$2.5 million to the Governance Co-
operation Fund, which will help ADB
attract support for its Agenda and Ac-
tion Plan on Governance. At present,
ADB has no facility to solicit or ac-
cept donor funds targeted at gover-
nance activities to improve transpar-
ency, accountability, and predictabil-
ity in the public sector. There is grow-
ing interest among donors to support
governance initiatives.

Both funds will be held by ADB
on behalf of participating donors and
will be administered separately from
ADB's resources. =



Fourth Asia Forum Held at the
European Representative Office

Regional cooperation among Central Asian republics is being encouraged to enhance
private sector development and contribute to sustainable economic growth

eg ond cooperati on anong G+
trd Asian repudlics vas the
thene o the Fourth Asia Forum
that ves hddon 25 Feruary in
Fakfut a the Bropean Ryresertaive
Oficeadresitedinalivdy d scussian
ater the presetaios. The Forumhed
two guest speskers. M. Ko Senga,
Drectar, (peratios Qordretion Dvi-
sion BEst ad Grird Asia Depart nert,
AR nace a presetation on the ratio
e fa ad the ddleges o regod
copraioninGird Asig esvdl s
the patetid far economic cooperation
betveen Gntra Asia ad Adghanistan
M. Mrtin Reschen, Gief Economist,
Suth ad Grird Asia, KW (the Gr -
nan Devel opnent Barnk), highighted the
daateaigicsd the@trd Asian repb
lics (OF5) now and a decade ago ad
the renai ni ng ref ormagenda.
Inhisspeach M. Reschen exd ai ned
thet inportat refams inseverd Gatrd
Asian repubdlics such as Kazakhst an,
Kyragyz Republic, and Whbeki stan had
been conpl eted. Qonpared wth a decade
ago-when the GRS vere still suffering
fromt he econonnc burdens i nherited from
the forner Soviet Lhi on-gross dones-
tic product govth (@P asvel | as GP
per head hed incressed, irflaion rates
vere lovered, and unenpl oynent and
poverty reduced. He said, hovever, tha
there ves still alage réamagaare
ninng idwmgfiradd sedta refam
edfetiveeniramand paetion prive

NEWS FROM

tizing large enter-
prises, pessing awd
inplenentinglavs, as
vdl sstherdidility
d trejuisddion H
porned out that KW
vas focusing prina
rily an the fireadd
sta, hdth vee
sudy, adee gyin
itsfiradd copera
tionwth the O%.

M. Senga ex-
pand tha ADB s
approach is to en
corae regod co
operation anong the
OB as it can en
hance privae sectar
devel opnent, con-
tribue to sustared e
economc grow h,
ad save as an im
portant neans to achieving stability.
M . Senga saw the nai n devel opnent
costrans in Grtrd Asia es the lad
loked adreatel ccation rd aivdy sl
donesti c narkets, adthe ned far retio
rd we o resorces, espidly emergy
ad vater. According to M. Srop the
stad foos o ABin regona coop-
eration wth the G was on ener gy,
transport (to lessen the ecoomc isd &
tiond thereg ), adtradewthn to
and fromthe reg onfree frombarriers
eeddly mtaiff barias.

ADB ERO

The quarterly newsletter of the Asian

Development Bank (ADB) European Representa-

tive Office (ERO) aims to enhance communica-
tions between ADB and its client groups. News
from ERO disseminates information on ADB
activities and provides a forum on development
issues in Europe. Articles in the newsletter,
however, do not necessarily reflect the official
ADB view. We welcome readers’ comments and
suggestions.

European Representative Office
Rahmhofstrasse 4
60313 Frankfurt, Germany

Tel: (69) 2193-6400

Fax: (69) 2193-6444

E-mail: adbero@adb.org

Web site: http://www.adb.org/ERO

Regional Director: Keon-Woo Lee

SPEAKERS AT THE FOURTH ASIA FORUM Mr. Martin Raschen
(left), Kfw, and Mr. Kunio Senga, ADB

For the recostruction o Af ghan-
i stan, an econonc cooperation betveen
Crtra Asia and A ghani stan was,
according to M. Sga, necessary. He
enphasi zed that ADB' s approach vas to
devd op cacrete suregod prgectsto
nake sypdies ad services avaldde to
the Agenpad e poicetrasit okl es
fa Gtrd Aids iturd resarces, ad
restore trade links between the
siregas. =

For details, go to http://www.adb.org/ero
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