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January - March 2007

This GMS E-News is a quarterly publication to provide readers with an update on
activities and major developments in pursuit of accelerated development of the
countries sharing the Mekong River.

Agriculture Ministers’

Meeting AGRICULTURE MINISTERS’ MEETING: GMS COUNTRIES ADOPT NEW STRATEGY FOR

AGRICULTURAL COOPERATION (Beijing, PRC, 9-11 April 2007)

Second Task Force The GMS Agriculture Ministers together
Meeting for the Third with the ADB Vice President C.
CVERSTININIEUCREEIN | o\wrence Greenwood, Jr., met in
SCLCIRCLCEEREEUYIN Boijing on 9-11 April 2007. Co-hosted
by the Ministry of Agriculture of PRC
and ADB, the Meeting was also
Sector Developments: attended by senior agrigulture officials
D Gross Eorder from the GMS countries and key

N s development partners. The Ministers

Tourism and Energy endorsed the Strategic Framework for
GMS Cooperation in Agriculture and

Core Agriculture Support Program (CASP). They also launched the GMS Agriculture
UPCOMING Information Network and website. The Ministers issued a Joint Ministerial Statement in
EVENTS support of accelerating subregional cooperation focusing on cross-border dimensions

of agriculture.

GMS Outreach Activities

. C‘J’J&'ﬁ%‘iﬁ‘ﬂé’&?ﬁe”t' SECOND TASK FORCE MEETING FOR THE THIRD GMS SUMMIT (TF3-2):

WS,NSECL PREPARATIONS FOR THE 2008 LEADERS’ SUMMIT GAIN HEADWAY (Siem Reap,
Workshops Cambodia, 3 April 2007)

The TF3-2 discussed the component events of the Third GMS Summit, namely, the

Business and Investment Dialogue and the GMS Youth Forum. The TF3-2 agreed that

the Summit would be held in Vientiane in late March 2008. It also discussed possible

Summit deliverables, which are expected to form part of the Joint Summit Declaration.

e  May 2007: Environment,
NSEC, Transport, HRD,
Trade Facilitation,

Energy and . i
Tele(?c))/mmunications The agreed theme of the Summit is “Enhanced Competitiveness through Greater

S O  Connectivity”.

° June 2007: Environment
Meeting and GMS
Ministerial Conference

GMS SENIOR OFFICIALS’ MEETING
(SOM): CHARTING FUTURE DIRECTIONS
FOR THE GMS PROGRAM (Siem Reap,
Cambodia, 4 April 2007)

The SOM reviewed the Draft Final Report
of the Midterm Review of the 10-Year
GMS Strategic Framework (2002-2012).
The SOM also reviewed the progress of
ST implementation of the GMS Plan of
Action, and preparations for the 14" GMS
Ministerial Conference scheduled to be
held in ADB Headquarters, Manila on 19-
21 June 2007. Southeast Asia Department DDG K. Nakamori co-chaired the SOM with
e Leveraging Regional Cambodian GMS National Coordinator, H.E. Sok Chenda Sophea.
Cooperation for Balanced
Development

° Phnom Penh Plan for
Development
Management Learning
Programs for 2007

° GMS Calendar of
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GMS OUTREACH ACTIVITIES: Viet Nam National Consultations on the GMS -
Promoting Through the Development Matrix (Hanoi, Viet Nam, 27-28 February
2007)

An ADB Mission was fielded to Hanoi to conduct consultations on the GMS
Development Matrix (DM) with representatives of various Vietnamese sector agencies
involved in the GMS Program. The objective was to validate information on the GMS
projects involving Viet Nam on a sector basis, and thus enhance the DM prior to the
14™ GMS Ministerial Conference.

GMS OUTREACH ACTIVITIES: Viet Nam Regional Cooperation Country
Consultation Workshop - Building Capacity to Harness the Full Benefits of
Regionalism (Ha Long, Viet Nam, 1-2 March 2007)

The consultation workshop was held under an ADB technical assistance project to
build the capacity of Viet Nam’s Ministry of Planning and Investment (MPI) in two
critical areas: regional cooperation coordination and public investment programming.
The workshop gathered national and sectoral focal persons of various regional
cooperation programs where Viet Nam is participating and provided a forum for
exchange of views and ideas for improving regional cooperation programs. MPI
presented the structure of coordinating mechanisms for regional cooperation
programs. ADB representatives presented the role of the GMS Program in realizing
the goals of Viet Nam’s socio-economic development plan.

GMS CROSS-BORDER TRANSPORT AGREEMENT (CBTA): Meeting of the
Subcommittees on Transport, - = < —
Customs, Immigration, and
Health Inspection (Beijing, PRC,
15-16 March 2007)

The Subcommittees on Transport,
Customs, Immigration and Health
Inspection of the CBTA met to
discuss and seek agreement on
their respective work plans to
support the CBTA implementation
for 2008-2011. The CBTA is a
multilateral agreement designed to
facilitate cross-border transport of
goods and people in the GMS by reducing non-physical barriers, such as the need to
trans-ship at the border crossings and cumbersome border crossing formalities.

CBTA: Meeting of Senior Officials of the National Transport Facilitation
Committees (NTFC) (Beijing, PRC, 19 March 2007)

A meeting of Senior Officials of the GMS NTFCs was held following the conclusion of
the CBTA Subcommittee meetings. The meeting considered the reports and
recommendations of the various Subcommittees and finalized the CBTA work plan. A
private sector representative presented the difficulties of performing cross-border
transport along GMS corridors, and the potential of the CBTA to help address such
difficulties.
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CBTA SECOND JOINT COMMITTEE MEETING: Mekong Countries put Final Touches
on Landmark Transport Agreement (Beijing, PRC, 20 March 2007)

At the Second Meeting of the
Joint Committee for the
CBTA, GMS countries signed
the last four of the twenty
annexes and protocols that
would govern the
implementation of the GMS
CBTA. As a multilateral
agreement  designed to
facilitate cross-border
transport of goods and
people in the GMS, the
CBTA has been in operation,
on a pilot basis, since June
2005 at the Lao Bao (Viet
Nam)- Dansavanh (Lao PDR) border. Transport Ministers/Vice Ministers of the GMS
Countries who form the Joint Committee for the CBTA, reviewed the progress made
under the CBTA, and also laid down plans for future CBTA implementation. The
meeting was chaired by H.E. Weng Mengyong, PRC’s Executive Vice Minister of
Communications, and co-chaired by Mr. Arjun Thapan, Director General of the
Southeast Asia Department of ADB.
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19™ TOURISM WORKING GROUP MEETING (TWG-19): Gearing up for
Implementation of the Tourism Sector Strategy (Ho Chi Minh City, Viet Nam, 29
March 2007)

The TWG-19 reviewed the 2006 activities and accomplishments of the Mekong
Tourism Coordination Office (MTCO) and its proposed work program for 2007-2008.
MTCO serves as the TWG secretariat and oversees the implementation of the 29
priority projects identified under the Tourism Sector Strategy as well as initiatives for
mobilizing resources from development partners and the private sector for their
implementation. The GMS countries agreed to extend funding support to MTCO for its
second year operation. The meeting also discussed a proposed GMS Tourism
Cooperation Manual intended to improve the implementation of the GMS Tourism
Sector Strategy and reviewed the progress of priority projects under the Strategy.
Held back-to-back with the TWG-19 were the Mekong Tourism SME Forum, the 7
Subregional Project Steering Committee of the GMS Mekong Tourism Development
Project, and the 6™ Regional Networking Meeting on Pro-poor Tourism.

TECHNICAL STOCKTAKING MEETING OF THE PWG FOR POWER TRADE: Key Power
Sector Deliverables prepared for RPTCC and GMS Ministerial Meetings
(Bangkok, Thailand, 29-30 March 2007)

The meeting reviewed the status of the priority activities and studies agreed under the
RPTCC work plan, such as the power master plan, power sector database and
website, and design/ implementation of the training program. The meeting also
identified the additional work needed to advance progress, in time for the PWG, Focal
Group (FG) and RPTCC meetings to be held in May 2007. The meeting discussed the
preparation of a proposed MOU on the strategic power trade road map which is
expected to be signed at the Third GMS Summit in 2008.
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ANNUAL ADB-World Wide Fund for Nature (WWF) REVIEW MEETING ON THE GMS
(Manila, Philippines, 17-18 April 2007)

The next ADB-WWF annual consultation, set for April 2007, will cover the broader
aspect of ADB-WWEF collaboration in the environment. The ADB-WWF consultations are
being held annually under a 2001 MOU between ADB and WWF.

STRATEGIC ENVIRONMENTAL ASSESSMENT (SEA) TRAINING COURSE (Bangkok,
Thailand, 24-26 April 2007)

The course will enhance capacities in the use of SEA as a tool for analyzing the
cumulative and multiplier impacts of development policies, plans and programs. It will be
jointly organized by Mahidol University and the Environment Operations Center of the
Core Environment Program (CEP) in Bangkok.

NATIONAL WORKSHOPS ON TRADE FLOWS AND LOGISTICS STUDY FOR THE NSEC:
Kunming, PRC, 16 April 2007/ Chiang Rai, Thailand, 19 April 2007/ Houayxay, Lao
PDR, 20 April 2007/ Hanoi, Viet Nam, 4 May 2007

A series of national workshops on the Development Study of the NSEC will be held in
the People’s Republic of China, Lao PDR, Thailand, and Viet Nam during April to May
2007. The Workshops will take up the major issues that constrain the logistics
development in the NSEC to enable the formulation of appropriate response policies.

EUROPE-BALTIC SEA STUDY VISIT FOR WGE (Various Locations, 3-13 May 2007)

This will bring representatives of GMS countries, including the WGE focal person, to the
Baltic Sea Secretariat to learn from the experiences of the nine countries of the Baltic
Sea Basin in collaborating on a transboundary issue, e.g., pollution in the Baltic Sea,
through establishment of networks, partnerships and conventions. The Baltic Sea region
has similarities with the GMS in terms of differing land areas and levels of development
of the participating countries. The GMS countries hope to learn from experiences
around the world of similar subregional initiatives at managing common environmental
issues.

11t MEETING OF THE SUBREGIONAL TRANSPORT FORUM (STF-11) (Bangkok,
Thailand, 8-9 May 2007)

The meeting will prepare a clear and workable
Action Plan for the GMS transport sector for
the next five years, based on the endorsed
Transport Sector Strategy. It will also discuss
key topics and issues that have a bearing on
subregional transport sector development and
in enhancing the overall connectivity and
competitiveness of the subregion, i.e., multi-
modal transport and logistics aspects of
transport development.
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EIGHTH MEETING OF THE WORKING GROUP ON HUMAN RESOURCE DEVELOPMENT
(WGHRD-8) (Phnom Penh, Cambodia, 9-11 May 2007)

With the theme “Charting New Strategic
Directions in GMS Cooperation in HRD”, the
WGHRD-8 will explore the key issues,
challenges, strategic directions, and priority
programs for strengthening GMS cooperation in
HRD, covering health, education, labor and
social development. Senior officials from the
GMS countries and representatives of bilateral
and multilateral donors, international and regional
organizations, and civil society will attend. The
working group is aiming to develop a comprehensive strategic framework and action
plan for HRD within the GMS over the next 18 months.

REGIONAL WORKSHOP ON TRADE FLOWS AND LOGISTICS STUDY FOR THE NSEC
(Bangkok, Thailand, 14-15 May 2007)

The Regional Workshop will integrate the outcomes of the National Workshops to be
held in the PRC, Lao PDR, Thailand, and Viet Nam in April and May 2007. The
Workshop will discuss the formulation of policy recommendations on trade logistics
issues related to the NSEC in order to contribute to efforts on trade and transport
facilitation in the GMS.

FIFTH MEETING OF THE TRADE FACILITATION WORKING GROUP (TFWG-5) (chgkok
Thailand, 16-17 May 2007) < 3

To be held in Bangkok on 16-17 May, the
TFWG-5 will discuss: (i) the four priority areas
under the Strategic Framework for Action on
Trade Facilitation and Investment, including
customs, quarantine, inspection and SPS
measures, trade logistics development, and
business mobility; and (ii) issues and relevant
actions to be taken at the national and regional
levels identified during the consultants’ field
work.

THIRD MEETING OF THE PWG (PWG-3), FOURTH MEETING OF THE FOCAL GROUP
(FG-4) AND SIXTH MEETING OF THE RPTCC (RPTCC-8) (Sanya, PRC, 16-18 May
2007)

The back-to-back PWG-3/FG-4 meetings will review the outputs of the priority RPTCC
studies (performance standards and transmission regulation), and agree on their next
steps, review the progress of the training program, and consider a proposed Action Plan
for Power, 2008-2012. The RPTCC-6 will confirm the agreements reached during the
PWG-3/ FG-4 meetings, and discuss the refinements to the proposed MOU on power
trade technical operating guidelines for possible signing at the Third GMS Summit.
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EIGHTH MEETING OF THE SUBREGIONAL TELECOMMUNICATIONS FORUM (STCF-8)
(Bangkok, Thailand, 29-30 May 2007)

STCF-8 will discuss the work program on priority areas of cooperation (Telecoms
Backbone completion, Information Superhighway construction, and promotion of ICT
for development) and the needed mechanisms/ institutional arrangements for
sustainable, long-term cooperation in the sector. An expected output of the meeting is
a proposed Telecommunications Sector Action Plan for 2008-2012.

13t MEETING OF THE WORKING GROUP ON ENVIRONMENT (WGE-13) (Guilin,
PRC, 13-15 June 2007)

The WGE-13 will review the progress of implementation of the CEP, particularly in the
pilot implementation of the Biodiversity Conservation Corridor Initiative, and in the
conduct of strategic environmental assessments (SEAs) in selected sectors and
economic corridors, including building the SEA network in the GMS. It will also assess
plans for further strengthening the environmental performance assessment system
and the efforts to mobilize and sustain financing for the CEP.

14t GMS MINISTERIAL CONFERENCE (ADB Headquarters, Manila, Philippines, 19-
21 June 2007)

The Conference will review the progress of the GMS Plan of
Action, and will look into the progress of preparations for the
Third GMS Summit in 2008. The Conference will consider the
Mid-Term Review of the GMS Strategic Framework, 2002-
2012. It will celebrate the 15" anniversary of the GMS
Program.

LEVERAGING REGIONAL COOPERATION FOR BALANCED DEVELOPMENT
(Regional Cooperation with Chinese Characteristics)

China has achieved tremendous economic development over the past few decades,
with gross domestic product becoming the fourth, and official foreign exchange
reserves the highest in the world. However, China still faces a myriad of challenges as
a developing country. China is home of 23 million of poor according to the national
poverty line and more than 150 million if measured by the one-dollar-a-day poverty
line. Its per capita GDP of about $2000 is significantly lower than those of middle and
high-income countries.

The widening economic disparity--between the urban and rural areas and between
coastal and inland regions--poses a new challenge in urbanization and
environmentally sustainable development. Average per-capita income of rural
population is less than one third of urban population, and per-capita GDP of the
western and central regions is less than one-half of the coastal regions. To address
this new challenge, PRC has placed inclusive and balanced regional development as a
key strategic priority in its 11™ Five-Year Plan for 2006-2010.

A key thrust of the balanced regional development strategy is promotion of cooperation
among neighboring provinces or “in-country regional cooperation” and their
participation in subregional economic cooperation initiatives such as CAREC and
GMS. Such dual- approach of cooperation aims to remove barriers and improve
market connectivity, and therefore enhance development potential of China’s central
and westerns regions. In-country cooperation is also encouraged among coastal
provinces and municipalities to further enhance their roles as engines of growth and
sources of innovation.
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Major in-country regional initiatives launched in recent years are (i) western region
development initiatives (consisting of ten provinces and two autonomous regions), (ii)
rejuvenation of the northeast region (consisting of three provinces), and (iii) rise of the
central region (consisting of six provinces), (iv) Pearl River Delta Regional Cooperation
Program linking Hong Kong, China with Guangdong province; (v) Yangtze River Delta
Regional Cooperation consisting of Shanghai and five other major cities along the
Yangtze River, (vi) Bohai-Rim Development Initiative aimed at creating new sources of
growth in the coastal region, and (vii) Beibu-Rim Economic Cooperation spearheaded
by the Guangxi-Zhuang Autonomous Region, aimed at synergizing resources and
developing five cities in the Guangxi region, and promoting Guangxi as a trade and
logistics hub in the Greater Mekong Region and Southeast Asia.

Similar to subregional economic cooperation programs, these in-country regional
cooperation initiatives have been broadly focusing on (i) harmonizing rules and
administrative procedures among the participating provinces and municipalities under
the overall guidance of national laws and legislations, (ii) planning and developing
tansport and logistics infrastructure in a broad regional context, and (iii) facilitating
knowledge and experience sharing.

Many of the PRC'’s inland provinces are landlocked and far from ports in PRC’s coastal
regions. in-country and subregional regional cooperation offers potential to reduce
trade and transport barriers and transform China’s landlocked inland regions into land-
bridges or transit routes for international trade. An example is Heilongjiang province’s
planning of logistics and transport networks to promote its transit roles for Russia’s
trade with Hong Kong, China and Southeast Asia countries. Harmonization of internal
rules and procedures to bring down trade barriers is another key measure, with the
three northeast provinces taking the lead in the initiative.

Cooperation in transport and trade logistics development among municipalities also
provides an alternative to city integration, as urban sprawl has become a critical issue
for urban planning and provision of social and infrastructure services. Guangdong
province recently announced that its two major cities, Guangzhou and Foshan, will
remain as two distinct cities, but will cooperate to minimize repeated investment and
complement each other’s economic strength through greater connectivity.

Knowledge-sharing is a common priority, and is supported by activities such as annual
regional forums and mayors’ seminars to share development experience and promote
their regional cooperation initiatives.
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