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a)

b)

CURRENCY EQUIVALENTS

(As of 30 September 1985)

Currency Unit
M$1.00
US$1.00

Ringgit (MS)
US$0.4095
MS$2.4422

o

Since June 1973 the ringgit has been linked to a weighted
basket of currencies of the country's major trading

partners.

For the purpose of calculations in this Report, the rate of
US$1.00=MS$2.5 has been used. This was the rate prevailing
during appraisal of the Project.

SPU -

ABBREVIATIONS

Drainage and Irrigation Department

Department of Agriculture

Econamic Planning Unit of the Prime
Minister's Department

Federal Land Consolidation and

Rehabilitation Authority

Fresh Fruit Bunches

Federal Land Development Authority

Fourth Malaysia Plan (1981-1985)

Ministry of Agriculture

National Agricultural Policy

Native Customary Rights

Palm Oil Regulation and Licensing Authority

Public Works Department

Rubber Industry Smallholders

Development Authority

Sarawak Land Consolidation and

Rehabilitation Authority

State Planning Unit

NOTES

————_—

(i) The Govermment's fiscal year ends on 31 December.

(i1) In this Report "$" refers to US dollars and
"M$" to Malaysian Ringgit.
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(1i)

MALAYSTA

TOAN AND PROJECT SUMMARY

KATAKA-SARTBAS INTEGRATED AGRICULTURAL DEVELOPMENT PROJECT

Borrower

Beneficiaries

Fxecuting Agencies

Loan Amount

Period of Utilization

Project Description

Malaysia

About 9,600 farm families in the Kalaka
and Saribas districts of Sarawak State
in Eastern Malaysia.

Ministry of Agriculture (MOA), and
Sarawak Land Consolidation and
Rehabilitation Authority (SALCRA)

The equivalent in various currencies of
$42.6 million from the ordinary capital
resources of the Bank.

20 years, including a grace period of 7
years with interest at the rate of 9.65
per cent per annum and a commitment
charge of 0.75 per cent per annum.

30 June 1993

The main objective of the proposed
Project is to maximize the productivity
of agricultural land and increase farm
incomes of small farmers and shifting
cultivators in Kalaka and Saribas
districts of Sarawak State.

The Project camponents include:

(i) 0il palm development camprising
(a) establishment of 10,000 ha. of
0il palm plantation, (b) cons-
truction of palm oil processing
facilities (one palm oil mill and
one bulk oil installation); and
(c) institutional support to
SALCRA.

(ii) Construction and rehabilitation of
about 88 km of roads and drainage
infrastructure;

(iii) Strengthening of agricultural
support services for various crops;
and




(iii)

(iv) Provision of 110 marmonths of
foreign and 355 marmonths of local
consulting services and training.

Estimated Cost : ($ Million)
Foreign Local
Currency Currency 1/ Total
1. 0il Palm Plantations 5.773 11.133 16.906
2. Processing Facilities 4.350 2.517 6.867
3. Institutional Support
to SAICRA 2,304 5.345 7.649
4, Roads 3.675 6.762 10.437
5. Drainage .805 1.305 2.110
6. Agricultural Support
Services 1.341 3.715 5.056
7. Project Management Unit .485 1.509 1.994
8. Consultants 1.224 1.153 2,377
9. Training .003 .052 .055
Total Base Cost 19.960 33.491 53.451
Physical Contingencies 1.881 3.155 5.036
Price Escalation 7.985 8.154 16.139
Interest and Other
Charges During
Construction 12.774 - 12.774
TOTAL, COST 42.600 44,800 87.400
Percentage (48.8) (51.2) (100.0)
Financing Plan Foreign Local Per
Exchange Currency Total Cent
($ Million)
Bank 42.6 - 42.6 48.8
Govermment - 41.7 41.7 47.7
Equity - 3.1 3.1 3.5
42.6 44.8 87.4 100.0

Estimated Date
of Completion :

31 December 1992

Procurement : (i) Procurement of goods and services
to be financed from the proceeds of
the Bank loan will be in accordance
with the Bank's Guidelines for

Procurement.

(ii) Civil works for land development
operations and drainage works will

be carried out by local contractors

1/ 1Including taxes and duties.



Recruitment of
Consultants

Project Benefits

(X}

(iv)

to be selected under local
canpetitive bidding in accordance
with SAICRA's standard procedures
acceptable to the Bank. Labor
would be recruited from among the
participating farmers.

(iii) Construction of access roads will
be undertaken through international
competitive bidding (ICB)
procedures.

(iv) Palm o0il mill and bulk oil
installation will be procured on a
turnkey basis through international
campetitive bidding (ICB)
procedures.

(v} Fertilizer and herbicides will be
supplied fram SAICRA's stocks,
which are replenished reqularly by
purchases made from materials
imported from eligible sources
through local campetitive bidding.

(vi) Other items of equipment and
material costing less than $300,000
will be procured under
international shopping in
accordance with Bank's Guidelines
for Procurement.

About 110 mammonths of foreign
consultants to be financed under the
proposed loan will be engaged by SAILCRA
and PWD in accordance with Bank's
Guidelines on the Use of Consultants.
About 355 mammonths of local consultants
will be engaged in accordance with
Government's procedures acceptable to
the Bank.

About 9,600 farm families are expected

to benefit from the Project with an
increase in average annual farm income
of a family from M$2,200 to M$4,900. At
full production there will be annual
incremental production of 47,000 mt of
palm oil, 200 mt of cocoa dry beans and




Appraisal Report

(v)

600 mt of copra. These products will
provide a net annual export earning of
$21.5 million. Project implementation
will provide about 5,125 manyears of
employment and about 2,220 manyears of
employment for maintenance thereafter.
There will be marked reduction in soil
erosion and improved accessibility of
hinterland. The overall Econamic
Internal Rate of Return (EIRR) of the
Project is estimated at 14.2 per cent.

No. MAL: Ap-57 dated November 1985




(vi)

MALAYSTA

LOAN AND PROJECT SUMMARY

SARRWAK AGRICULTURAL DEVELOPMENT STUDY

Borrower

Beneficiaries

Executing Agency

Financial Assistance :

Terms :

Period of Utilization :

Project Description :

Estimated Cost

Consulting Services
Physical Contingencies
Price Escalation

Financing Plan :

Bank (ILoan)

Bank (Grant)

Government
Total

Malaysia
State of Sarawak

Econamic Planning Unit (EPU) under the
Prime Minister's Department.

Loan: The equivalent in various
currencies of $1.78 million from the
Bank's ordinary capital resources.

Technical Assistance Grant: $150,000.

Loan: Ten years, including a grace
period of 2 years at an interest rate of
9.65 per cent per annum.

30 June 1988

Consultants under the proposed study
will prepare an agricultural perspective
plan for the State of Sarawak defining
strategies for development for the next
15 years, and prepare a detailed
feasibility study for two areas to be
agreed between the Government and the
Bank.

Foreign Local
Currency Currency Total
($ Million)
1.538 0.165 1.703
0.231 0.025 0.256
0.161 0.010 0.171
1.930 0.200 2.130
Foreign Local
Currency Currency . Total
($ Million)
1.78 - 1.78
0.15 - 0.15
0.20 0.20
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Estimated Project

Campletion Date

Recruitment of
Consultants

Project Benefits

Appraisal Report

(vii)

30 June 1988

Recruitment of consultants will be
undertaken in accordance with the Bank's
Guidelines on the Use of Consultants.

The proposed study will establish a
sound basis for future agricultural
development of the State of Sarawak by
aiming at equitable distribution of
benefits to all the ethnic groups. 1In
addition, the projects envisaged to
result from the study will help
maximizing the productivity of
agricultural land and increasing the
incomes of small farmers in the
respective project areas.

No. MAL: Ap-57 dated November 1985


































31

VII. RECOMMENDATION

101. I recammend that the Board approve the proposed loan to
Malaysia for the Kalaka-Saribas Integrated Agricultural Development
Project in an amount of $42.6 million equivalent, and the proposed
technical assistance loan to Malaysia for the Sarawak Agricultural
Development Study in an amount of $1.78 million equivalent, both loans
with interest at the rate of 9.65 per cent per annum and carrying such
other terms and conditions as are substantially in accordance with
those set forth in the draft agreaments presented to the Board. I
also recamend that the Board approve the proposed technical
assistance grant to Malaysia in an amount not exceeding $150,000

equivalent for the purpose of the Sarawak Agricultural Development
Study.

MASAO FUJIOKA
President

4 November 1985
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BASIC DATA SHEET OF MALAYSIA
(As of 30 September 1985)
Most
1960 1970 Recent FRamrks
Estimate
ARA Total (000 s3 km) 30.75
Cropped Iard Ber Capita (ha) 0.53 0.9 1582
Total fmillion; mid-vear) 10.40 15.28 1984 est.
FOPL2TTON Density (persons/sq km) n.a. nh.a. 46 1984 est.
mal Gowth Rate (%) 2.7 1980-1984
QP PERCFPFIIA ~ (59) &/ 1868 1983
Life Fxpectarcy at Rirth fyears) by n.a. 64 71 1983
Infart Mortality (per 1,000 live hirths) b/ n.a. 41 29 193
Axess to Safe Water (% of population)
In Urben Areas n.a. 10/ 93 197%
SoCIAL/ In Rral Areas n.a. le/ 5 197
CEVEICEMENT Daily Per Capita Galarde Syply (cal.) na. 230 280 1982
INDICAIORS Deily Fer Capita Protein Syply (gn.) n.a. 52 63 1982
Persns Rer Physician b/ na. 3700 335 1984 est.
Gross Prmery School Erolinent (%) b/ n.a. 88 %5 1984 est.
Alt Literacy Rate (%) n.a. 58c/ 60 1980
Frergy Gnaurption Rer Cgpita n.a. 582 984 1982
(g crl eqdvalent)
Incare Distrihution: % of Incare
Received By
Highest 10 % of Housdolds na. n.a. 39.9 1971
Highest 20 % of Households na. na. 5.0 1971
Icvest 20 % of Houssnlds n.a. na. 3.5 197
Icwest 10 % of Hooseholds n.a. n.a. 11 1971
1980 1981 1982 1983 1984
Total 5109 5281 5399 5580 5762 Prelim.
Prployed 4817 5010 5123 5245 5407 Prelim.
.20 3 ricultre, Forestry & Fishery 911 19311 1936 1941 1961 Prelim
RKRE Mining and Manufacthiring 832 855 859 865 897 Prelim.
(*000) Others 2074 2224 2328 2439 49 Prelim
Uamployed and/ar Underenploved 292 7 276 335 355 Prelim.
UremplosrentUnderanployent: Rate (3) 5.7 5.1 51 6.0 6.2 Prelin

(Reference to text: page 2, para 5)
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1980 1981 1982 1983 1934
GUSS DOFSTIC 3P at Quorent Market Price frp) 51838 56064 611% 67979 76790
PROXCT AP at Qorstant 1970 mp 2628 28092 2677 31442 3374
Mn Ringgit)) Gowth Rate (%) 7.8 7.1 5.6 5.9 7.3
Xgriculhre, Raestry ad Fishery 2.8 3.2 26 20 2.1
ap, at Onstent Mining and Mendfacturing 2.0 2.3 219 24 236
1970 np Cnstruction 4.6 5.0 5.1 5.4 5.4
(Fercatae Electricity and Water 2.3 2.4 2.4 2.5 2.6
Sere by Trarspert ad Gmnications 6.9 7.2 7.6 7.8 7.9
Imsstry) Trade 13.5 13.4 133 13,5 135
Oters 5.9 %.6 %2 264 X509
GP, at Oxstant Agricultire, Rorestry ad Fishery 3.1 4.2 7.4 -1.0 3.0
mp {Growth Rate Mmm; and Manufactiring 6.7 3.6 3.6 8.8 12.8
by Industry) 10.6 9.9 5.7 7.8 6.8
Private Qnsurption 58.5 56.0 44 535 54.0
dP, at arstant  Gvenment Gnsaption 19.6 21.0 21,3 20.8 195
1970 mp Gross Fixed Capital Famation 27.4 31.5 B.0 V4L N7
(Percartap/ Trcrease in Stocks -0.3 -0.6 0.5 0.3 0.1
Srere by Eports of Gads & Services 43.3 40.6 4.8 43.8 47.0
Eparditire) Iess Inparts of Goods & Services 48.4 48.5 51.0 51.9 53.0
RIRCE &P, Gross Darestic Savings/GP 31.0 2%.8 270 29.2 30.9
at axrent np Gross Dorestic Irvestment/d@P 2.4 1.2 B3 B9 31
(%) Savings~-Ivestment: Gp 2.6 -6.4 8.3 4.7 0.2
Wolesale ( =100) n.a. n.a. na. na. na.
PRICE Anal Gaxe %) n.a. n.a. na. na. na.

INCEXFS Oosurer (Fen. i
1967=100 : 1980=100) 19.5 10,7 16.1 120.4 1x5.1
anrl Genge (3) 6.7 n.a. 5.8 3.7 3.9

Comrercial Barks

MIEY AD Time ad Savings Deposits 18000.1 21871.7 25819.4 29061.7 34487.1
CREDIT Darestic Credits Onstardm; 1521031.1 25521.4 29665.2 36781.8 43504.3
M Ringgit) Mrey Sqply M) 9761.4 11014.5 12476.7 13432.3 13356.7
amel Gane (3) 15.0 12.8 13.3 7.7 0.6




Appendix 1

Page 3 of 4
1980 1981 1982 1983 1984 Ramarks
Qurent Revene 13926 15806 16690 18608 20357 Prelim.
Qment Fxperditire 13617 15686 16671 18374 20102 Prelim.
Qrrent Splus/Deficit(-) 309 120 19 234 25 Prelim,
Capital Receipts - - - - -
Capital Experditure 7331 11135 11189 9417 7613 Prelim.
QINIRAL Capital Accont Surplus/Peficit (<) ~7331 -11135 -11189 -9417 -7613 Prelim.
QOVERMENT Net Iending n.a. n.a. n.a. n.a. n.a.
FINANCE &/ Oerall Suplus/Deficit (=) -7022 -11015 -11170 -9183 -7358 Prelim.
®h Ringgit) Financing
Darestic Barowings, ret 31 4091 5909 443 3190 Prelim.
Fareign Borrowings, net 310 2909 4773 4569 2958 Prelim.
Special Receipts - 510 152 2 42 Prelim.
Use of Cash Balances 4401 3505 336 176 1168 Prelim.
Ioal Gw. Rev./Central Gw. R, (%) n.a. n.a. n.a. n.a. na.
Ical Qv. Bxp./Cantral Gw, Bp. (3) n.a. n.a. n.a. na. na.
Eqoxts (fib) 12868 12009 11841 13789 16129 Prelim.
Impoxrts  (fob) -10462 12117 -12586 -13292 -13448 Prelim.
Trace Balance 2406 =108 =745 497 2681 Prelim.
Services (net) 2670 -2371 2786 3855 4381 Prelim.
Trarsfer net) =20 =35 -32 -9 -66 Prelim.
Qurent Balance -84 -2514 -~35%63 -3367 -1766 Prelim.
BAALE CF Cxpital Flow 1435 2685 3704 3824 2519 Prelim,
PAYMENTS Direct I'vestment 94 1301 1383 1377 n.a.
h BS) Partfmlio Irvestrent -11 163 1785 1416 n.a.
Other Tog-Term Capital 98 178 405 1284 n.a.
Otter Soxt-Term Copital 414 43 13 -2X53 n.a.
Net Errars and Qmissions -682 -664 408 481 620 Prelim.
Overall Ralarce 469 —493 ~267 -24 133  Prelim.
Allocation of SRs 35 3 - - na.
Mretary Moverents -504 460 267 24 n.a.
TFEADING Fetrolam, Crixde & Partly Refined 23.8 5.5 7.4 2.7 26
EXRCRT Riter 16.4 13.7 9.4 11.2 9.5
AOMMIDITIES Sawn Iogs ad Saan Tinber 13.5 12.7 15.7 12.7 10.2
(Fercentae Tin 8.9 7.9 5.3 5.2 3.0
Srare) Palm Oil 8.9 10.0 9.4 9.1 11.8
IERDING Mireral Rels 15.2 17.2 15.2 13.8 104
DERT Machirery & Transpart Bouiprent 38.8 37.2 399 428 453
QMMDITIFS Ford, Beverages & Tdaomo 1.4 12.0 1.0  10.5 10.5
{ CGadcals 8.6 7.9 7.4 7.9 8.1
Srare) Crue Materials, Inedible 4.5 4.5 3.9 3.9 3.5
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1980 1981 1982 1983 1934
TERS (F TRAE  (1970=100) ({pericd of average) 95 78 70 77 83
BEOPNGE RYIE Ringyit/5%) (erd of pericd) 2,224 2,243 2,323 2.3383 2.4%0
Total (erd of year) 4492 4193 3858 3869 3803
Gold, Naticmal Vahation 104 95 20 85 80
INTFR- Foreign Exchance 4114 3816 3509 B9 3470
NATTONRL, Reserve Rosition in the Fud 149 136 129 167 156
RESERVES IPs 15 146 130 108 97
h B9) Other Bark's Assets n.a. n.a. n.a. n.a. na.
Patio to Mardhandise Trports  fronths) 5.2 4.3 3.6 3.5 n.a.
Publicly Geranteaed, Qxtstanding
Inchiding Udishresd {a@d of pericd) 5532.7 6943.9 9353.0 12652.2 n.a.
Dishursed Only (ed of pericd) 3586.8 5191.8 7670.7 10665.2 n.a.
EXTFRAL Private No-Qaaranteed, CQutstanding
CERT Dishmrsed Only (ed of pericd) n.a. n.a. n.a. n.a. na.
tn 59) Dishnrsaments (total for perdcd) e/ 831.4 1961.5 2883.2 3026.4 n.a.
Principal Repayrents (total fir pericd) e/118.3 137.0 2413 285.7 n.a.
Interest Payments (total for period) ¢/ 248.7 330.0 478.9 668.7 n.a.
Debt Service Ratio (%) e/ 2.5 3.6 5.6 5.8 n.a.
n.a. Data not availahle.

o
o

lolallle

Maonitide eqal to 2ero.

Mognitide is less then half the unit aploped.
Werld Bark estimate using 1981-1963 as base period.
Refers to Penirsular Malaysia anly.

Fr the pericd between 19691971,

For the fisml year ending 31 Decadeer,

Ichrde transactians an mblic dett anly.,
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Appendix 2

EXTERNAL ASSISTANCE RECEIVED BY MALAYSIA

FOR THE AGRICULTURE SECTOR

(US$ Million)

Soxrce 19%5-75 1976 1977 1978 1979 1980 1981 1982 1983 1984 Total
1. I3 248.5 21.0 39.0 119.0 31.0 25.0 127.0 25.4 569 - 692.8
2. AB 3.0 27,0 18.0 - 5.4 600 50.6 23.38 - 49.9 23.28
3. Saxi Fud
(D) 43.6 - - - 21,4 - - - - - 65.0
4. Kmait Ard
(KEAFD) 26.2 - 7.9 - - - - - - 6.67 40.77
5. Canada 2.4 - - - - - - - - - 2.4
6. Damark 1.4 - - - - - - - - - 1.4
Total 361.1 48.0 649 1190 77.8 8.0 177.6 48.78 5.9 56.57 1,095.65
Source: Federal Treasury of Government of Malaysia

Reference in the text: page 12, para 34.
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Appendix 3

COMMITMENTS UNDER THE TECHNICAL ASSISTANCE
BUDGET OF THE BANK FOR SERVICES TO MEMBER COUNTRIES (SMC) 1/

(Amount in US'000)

1. Provision of SMC commitments
in 1985 Budget 27,000.0

2. Amount comitted in approvals 2/
as of 31 October 1985 11,457.9

3. Balance available for further
coamitments (1-2) 15,542.1

4. Commitment required for present
proposal 150.0

1/ Financed from Bank's resources only.
2/ Approved by the Board/President.

(Reference to text: page 28, para 88)
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COMMTITMENTS UNDER THE TECHNICAL ASSISTANCE
BUDGET OF THE BANK FOR SERVICES TO MEMBER COUNTRIES (SMC) 1/

{(Amount in US$ '000)

1. Provision of SMC comitments
in 1985 Budget 27,000.0

2. Amount cammitted in approvals 2/
as of 31 October 1985 11,457.9

3. Balance available for further
comitments (1-2) 15,542.1

4, Camitment required for present
proposal 250.0

1/ Financed from Bank's resources only.
2/ Approved by the Board/President.

(Reference to text: page 30, para 95)






