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EXECUTIVE SUMMARY

A.
Introduction

The report examines the distinctive features of the poverty and economic conditions that govern the need for and planned use ADF IX resources and highlights the country-focus of the country strategies and programs (CSPs) in prioritizing interventions in ADF IX. The report also sets out a planned level for new ADF IX commitments, also taking into account absorption capacity and performance of borrowing countries. 

B. Strategic Framework for ADF IX Resources


ADB’s vision is the Region free of poverty. ADB’s vision is broadly operationalized through its poverty reduction strategy. Three pillars of strategic thrust support the poverty reduction strategy: (i) sustainable economic growth, (ii) inclusive social development, and (iii) governance. Mutually reinforcing and cross-cutting themes support the three pillars: gender in development, private sector development, and environmental sustainability. ADB’s strategic framework is sound to support the Region’s attainment of the MDGs and the national poverty reduction strategies. The strategic framework will direct ADF IX resources to high impact development interventions. Implemented in partnership with other Official Development Assistance (ODA) and resources from private sector, government, and the civil society, ADF IX has potential to catalyze tangible poverty reduction in the Asia and the Pacific Region (the Region).

C. Development Effectiveness of ADF Resources


ADF IX resources promise measurable welfare gains through generation of growth, improvement in access of the poor to basic services, and reduction in the vulnerability of the poor. Development effectiveness of past ADF lending has been evaluated by special studies. These conclude that ADF has met its objectives. The currently ongoing 278 loans funded with $6.6 billion ADF resources strive to achieve their objectives and address challenging constraints to reduction of poverty. Development effectiveness of the ongoing loans is measured by the project performance management system. In view of maximizing development effectiveness, ADB is incorporating results-based management into its corporate management, and is improving performance-based resource allocation, and measurement of project implementation targets and achievement of strategic objectives. 

D. Concessionality of ADF IX Resources


Like its predecessors, ADF IX will be an indispensable resource in the poor Asian countries’ fight to reduce poverty. Concessional funding is also crucial for these countries in their struggle to meet the Millennium Development Goals (MDGs). The grant element imbedded in the terms of ADF enables the DMCs to finance development interventions that relate to long-term development benefits and services to the poor. Further concessionality can make ADF IX more effective by supporting greater net resource transfers to the developing member countries and by inducing investment to areas that currently are not receiving adequate attention.  Increasing the concessionality can be achieved through a the introduction of grants in ADF IX, which is discussed in a separate report.

E.
Changes in the Use Scenario in the Region
Adequate ADF IX resources are critical for implementing an assault on poverty. The Region has recently experienced unprecedented challenges that have led to a dramatic increase for concessional funding, characterized particularly by the post-conflict support to Afghanistan and Sri Lanka. Two new borrowers have emerged in ADF VIII: Azerbaijan and Timor Leste. The regional cooperation opportunities require additional resources to support regional public goods. To remain relevant against the changing development challenges, to accelerate progress toward the MDGs, and to ensure stability in the Region, the report presents that a continuing assistance in ADF IX is needed. 

F. Assessment of Need and Use for ADF IX Resources

Strategic operational planning for the use of ADF IX resources takes into account evaluation of development constraints, poverty conditions, and the Region’s prospects of attaining the MDGs. The assessment for ADF IX resources reflected in the report is anchored in the systematized and established processes for formulating ADB’s country strategies and programs (CSPs). CSPs supports the DMCs’ national poverty reduction goals. Each ADF borrower presents a compelling case for continuing ADF assistance even after absorption capacity and performance issues are fully considered. Under the institutional strategic planning processes, CSPs and their updates examine the need for development services in each DMC and optimize the use of ADF IX resources to achieve maximized poverty reduction outcomes. The report identifies indicative demand for ADF IX resources. During the ADF IX period will be continually reviewed in the context of ADB’s annual processes carried out to develop the CSPs and their updates, and will receive constant monitoring. 

G.
Technical Assistance in Implementation of ADF IX

Delivery of ADF IX is accompanied with a necessary and supporting transfer of knowledge products and services provided by technical assistance. Technical assistance helps design better projects and programs, improves project implementation, develops policy changes and supports change processes, exposes developing country officials to improved implementation techniques, to more efficient resource allocation, and fosters regional cooperation. The report recommends that—in accordance with the report on grants—a portion of ADF IX resources be also allocated to finance technical assistance for ADF borrowers. 

H.
Next Steps
Donors are requested to deliberate on the proposed ADF IX level of new commitments considering the development impact these resources aim to deliver as  well  as the potential for the total resource mobilization in ADF IX.

I.
INTRODUCTION

 AUTONUM 
The Asian Development Fund (ADF) supports economic and social development of 26 poor Asian developing members countries (DMCs), with 412 million people living with less than $1.0 a day and 657 million living with less than $2.0 a day. 

 AUTONUM 
The report aims to highlight the need for concessional resources in the Region’s pursuit of the Millennium Development Goals (MDGs), particularly in reducing poverty. The Report outlines demand for concessional funding on the basis of ADB’s established processes and strategic planning. The Country Strategy and Programs (CSPs) present demand for concessional funding based on country specific diagnosis of the development conditions. CSPs account for ADB’s institutional qualities––regional character, experience with subregional cooperation, and investment programs and reforms––in delivering development outcomes that generate growth, private investment, employment, and access of the poor to markets and basic services. 

 AUTONUM 
The report begins in Chapter II with a brief discussion on the state of poverty and the MDGs in the Region. Chapter III reviews the effectiveness of ADF in addressing the poverty. Chapter IV outlines the demand for the ADF IX. Chapter V covers implementation strategies for maximizing effectiveness in the ADF IX. Chapter VI proposes technical assistance (TA) financing under ADF IX. Chapter VII requests donors’ consideration of the proposed lending and TA levels in ADF IX. The appendices to the report detail the state of poverty and attainment of MDGs in the region, disbursement experience under ADF and absorption capacity, and the country dossiers reflect detailed assessment of the demand, operational strategies, and uses of ADF IX in each DMC.
II.
STATE OF POVERTY IN ASIA AND THE PACIFIC REGION

 AUTONUM 
A great diversity characterizes economic performance across the Region. The current ADF VIII period has seen staggering changes in the geopolitical climate with serious implications to the Region. Growth in the ADF eligible economies remains subdued, despite some nascent improvement. In the Region, growth is stimulated by the economic developments in the industrialized countries, and recovery of international trade and investment. Geopolitical uncertainties also color the growth prospective of the Region. Reliance on tourism and foreign direct investments renders many countries particularly vulnerable to terrorist acts. The outbreak of severe acute respiratory syndrome (SARS) disrupted growth in some of the Region’s countries and impacted tourism, transport, and trade in the entire Region. 

 AUTONUM 
In the hierarchy of the MDGs, paramount importance is assigned to the first goal: reduction of poverty by half by 2015. The Region achieved success in reducing poverty incidence over the past decades: poverty incidence declined by about a third to 23% by 2000.

 The reduction in poverty correlated with unprecedented growth, driven by sound macroeconomic policies. This success is amplified when considered against population growth; the severe financial crisis in the late 1990s; and the traumatic transition of some economies from a command to market economy. With continued growth, the Region will meet the first MDG by 2015. The state of poverty in the Region is discussed and an assessment of the Region’s prospects to attain MDGs is in Appendix 1. Current status of MDG targets is discussed for each DMC in the Country Dossiers in Appendix 5. A separate paper on MDGs details ADB’s efforts to support DMCs in their pursuit of the MDGs.

 AUTONUM 
However, the Region is still a home to more than 60% of the world’s poor––with those living barely above the poverty lines remaining highly vulnerable to slippage into poverty. The Region’s poverty is exacerbated when set against the geopolitical conditions and susceptibility to natural disasters. With the Region’s potential to reduce poverty by 2015, there still will be countries within the Region that are unlikely to meet the income poverty target. In countries that will meet the target, sizeable pockets of poverty will remain. Worsening income distribution is emerging in most countries in the Region. 

 AUTONUM 
The Region’s progress in reducing non-income dimensions of poverty is mixed (Table1):

· The record of improving educational achievement has been modest. On the current rate ensuring that every child completes a cycle of primary education by 2015 seems unachievable unless significant changes are seen in resource allocation to the sector. South Asia presents the biggest challenge. While the smaller countries, Sri Lanka and Maldives, have achieved remarkable success, the three large countries–India, Pakistan and Bangladesh–have a very low level of educational achievement, with a third of the children not completing primary school, enrollment increasing only marginally, and significant gender disparities in literacy.

· Serious difficulties are also confronted in the health front. Progress in reduction of under-five mortality, a proxy for the health of the society as a whole, is a far cry from the MDG goal of reducing under-five mortality by two-thirds, or to 28/1000 by 2015. South Asia’s progress in immunizing children, births attended by skilled health staff to reduce maternal mortality, and combating HIV/AIDS also remain slow. The MGD target on health will be most difficult to achieve by the Region. 

· Significant progress has improved access to safe drinking water and sanitation. Safe drinking water and sanitation has enormous impacts on health. The MDGs target to half the proportion of people without sustainable access to safe water is within reach for the Region. 

Table 1. Progress in Non-Income Poverty Indicators in the Region

	MDG
	1990
	2000

	Net primary school enrolment
	88%
	92%

	Youth literacy
	82%
	85%

	Under-Five Mortality
	80 per 1,000
	70 per 1,000

	Safe Drinking Water Access
	70%
	80%

	Sanitation Access
	58%
	76%


 AUTONUM 
Tackling poverty is complex: refocused priorities, more effective use of resources, and effective public policy are needed to ensure that growth is broad-based and sustainable. The development context in the Region is changed: domestic and international security concerns top the international agenda. A strong nexus of poverty and security is recognized. The Region’s success in reducing poverty has shown that growth is a required condition for poverty reduction. However, quality of growth needs attention to enable broad based capture of its benefits by all, particularly the poor. Today’s civil society in DMCs needs a meaningful role in selecting the pathways toward expanded opportunities and better standard of living. 

Iii. 
EFFECTIVENESS of ADF 

 AUTONUM 
ADB is determined to be an effective institution and relevant to the changing needs of the Region. ADB’s unitary vision and strategy defines its efficiency in delivery of development services. ADB’s vision of the Region free of poverty is operationalized through its strategy on poverty reduction. ADB has adopted a number of supportive goals, including sustainable economic growth, inclusive social development, good governance, gender and development, private sector development, and environmental sustainability. The wide range of the development contexts present in the DMCs have called for a framework of policies that support the strategy in a multiplicity of sectors and areas of intervention. ADB’s development impact relates to its capacity to deliver its strategic agenda through carefully planned, country-focused, and technically excellent programs of assistance in its DMCs and subregions. Development effectiveness is considered achieved if (i) ADB’s programs and operations result in the desired outcomes through implementing ADB’s policy and strategy framework, and (ii) if these programs and operations make efficient use of the available resources. ADB’s development effectiveness is continuously assessed through its operations evaluation program, the Development Effectiveness Committee, and its shareholders represented in its Board of Directors. 

A. Development Effectiveness of ADF I–VII
 AUTONUM 
Evaluation results are important not only for tracking development effectiveness, but also for learning from the past successes and mistakes. Evaluation feedback is accounted for in the CSPs, and project and technical assistance documents. Evaluation findings have led to changes in ADB’s operational strategies, structures, and procedures, and have increased aid effectiveness. Specifically, the new project performance management system enables results-based monitoring and evaluation of implementation performance and development impact at any stage of the project cycle. 

 AUTONUM 
With a limited share of the total ODA to the Region (15%), attribution of the development impact of ADF is complex. However, the review of the ADF I-V development effectiveness (1969-1991)
 found that the operations met their goals. It also identified need for more inclusive and country-focused project preparation processes; more enhanced beneficiary participation; more thorough capacity assessments; longer term commitment to selected sectors, more effective project performance monitoring, transparency and accountability in project management, and growing attention to the policy environment support of the projects. In 2001, ADB undertook the following:

· Reorganization and new business procedures––to deliver its mandate of poverty reduction and to strengthen country focus.

· Integration of participatory approaches––to incorporate a stronger attention to empowerment of the civil society and the stakeholders in formulation of CSPs and design of projects and programs.

· Adoption of governance policy––to establish governance agenda with a systematic focus on financial governance and project management capacity of DMCs.

· Adoption of social protection strategy––to reduce risks to vulnerable groups.
· Sector wide approach programs––to strengthen coordination and commitment of stakeholders to long-term sector development objectives and policy reform.

· Project performance monitoring system––to improve transparency, accountability, and quality of management information on performance. 

 AUTONUM 
A 2003 Special Evaluation Study on the ADF VI-VII (1992-2000)
 also recognized that that real development achievements had been made. It also identified issues of importance in implementing ADF resources:

(i) Sustainable economic growth impinges on programmatic implementation of reforms to accompany ADF-funded investments. These need an enhanced coordination framework and partnerships with other donors and the recipient government. The government needs technical strengthening for a maximum ownership and greater focus on women in institutional development.

(ii) Inclusive social development requires (a) focus on the poverty reduction strategies, (b) multidimensional programming and attention to girls’ and women’s development, (c) long-term engagement in human development in institution development, and (d) attention to social protection.

(iii) Governance improvement requires strengthening of the rule of law and development of a sound legal basis for business activities, development of judiciary and national audit institutions, media independence, transparency in fiscal processes, open democratic electoral processes, and broadening avenues for public participation.

B. Progress in Implementing ADF VIII
 AUTONUM 
The progress in implementing ADF VIII was reported in the documentation for the Midterm Review. An update was supplied to the donors as an Information Paper in the Planning Meeting convened in Copenhagen in October 2003. A summary on the use of ADF VIII by country group, poverty-focus, thematic, and sector allocation, and a statistical annex is given in Appendix 2. Progress in implementing the ADF VIII highlights the following: 

· Funding ADF VIII: The ADF VIII resources are forecasted to amount to $6.4 billion, of which about $5.8 billion is now available for loan commitment under ADF VIII program. The unforeseen needs of Afghanistan and Sri Lanka consumed 11% of the total resources. Concurrently, the delays in commitment authority led to lower lending levels against the projected demand-based requirements in other DMCs.

· Lending in ADF VIII: The ADF-only Group A countries receive 25%, B1 countries 65%, and B2 countries 8% of the total ADF VIII lending. The subregional programs will receive 2% of the ADF VIII resources for programs in the Greater Mekong, South Asia, and the Pacific Regions. Technical assistance was not funded from ADF VIII. Lending has declined over the ADF VIII period due to a reduction in the commitment authority: lending to Group B1 and B2 is declining by an annual average of 3% and 8%, respectively; and to Group A—excluding lending to Afghanistan––by an average of 11% per annum.

· Poverty reduction: ADF VIII represents 43% of ADB’s loans with poverty or core poverty classification lending. Eighty percent of ADF VIII lending has qualified for poverty or core poverty classification—implying targeted benefits to the poor. Also 80% of the multi-themed lending, accounting for about half of the ADF VIII, has qualified for poverty or core poverty classification. 
C. ADF Resource Transfers and Disbursements 

 AUTONUM 
ADF has transferred a total of $19.3 billion to the DMCs in the Region of the total loan commitment of $28.8 billion.
 Around $2.9 billion have been recovered from savings and loan cancellations of closed and non-performing loans and are recycled to the overall commitment authority. Twenty-three percent of the total ADF resources are financing the ongoing 278 loans. A total ADF active loan portfolio of $6.6 billion is delivering development services and undergoing the respective implementation processes, including procurement, transfer of technology, and policy transformation. The undisbursed loan amount relates to a normal lag between approval and disbursement. Of the total undisbursed loan commitment under the active loans, most (95%) of the undisbursed loan commitment under the active 142 loans relates to loans approved since 1996 and half (49%) to the active 111 loans approved since 2001. ADB’s is carefully monitoring and supporting implementation of the ADF loan portfolio, in particular with the support of the regional missions that are focused on daily basis in assisting implementation, including monitoring efficiency improving loan conditions. More broadly, ADB is determined to improve its development effectiveness and is integrating results-based management into its corporate processes (see para. 42). Disbursement performance in the Region is discussed in Appendix 3 and DMC specific disbursement performance is in Country Dossiers in Appendix 5.

D. Absorptive Capacity

 AUTONUM 
The absorptive capacity is specific to each sovereign borrower. DMCs capacity to effectively implement aid can be adversely affected by delayed or partial delivery of the development inputs, including goods, services, and policy outcomes. In general, aid absorption in the Region is affected by (i) debt management—calling for improved public investment policies and planning; (ii) fiscal management––calling for prudent fiscal management and sound macroeconomic policies; and (iii) institutional capacity—calling for capacity building, effective policies, and human resource development. ADB’s country strategy planning carefully appraises the absorptive capacity, including through participatory processes that involve the central as well as the grassroots and informal levels. These assessments are incorporated in the CSPs and are accounted for in determining the assistance levels. 

 AUTONUM 
In all DMC, knowledge products and services have developed absorptive capacity. This work has improved macroeconomic and financial management, and institutional capacities across the Region in general and has expanded the ability of the beneficiaries to harness the development outcomes on a sustained basis. Far from complete, capacity building has become more complex as the Region’s economies become more open, grow, and develop. Distinct comparative advantage of technical assistance is the exposure it provides to DMCs to knowledge of more efficient and effective uses of resources and policies, and innovation and technology. Absorptive capacity in the Region is discussed in Appendix 4 and country specific absorption capacity is in the Country Dossiers in Appendix 5. 

IV.
Use of ADF IX Resources

A. Strategic Framework for Use of ADF IX

 AUTONUM 
ADB's vision, an Asian and Pacific Region free of poverty, is clear and unambiguous, and it is directly relevant to achieving the MDGs. To achieve its vision, ADB implements a strategic framework that is framed in its Long Term Strategic Framework for 2001–2015 and the Medium-Term Strategy for 2001–2005. Paramount among ADB’s strategies stands its Poverty Reduction Strategy that is supported by three pillars of pro-poor economic growth, sustainable social development and governance. The impact of the policy thrusts are further strengthened with the mutually reinforcing cross-cutting themes that are implemented by both streamlining these through loan funded programs and technical assistance: gender in development, private sector development, and environmental sustainability. ADF donors have agreed that ADB’s strategic policy framework is sound and remains valid for implementation of the ADF IX resources.

B. Balanced Use of ADF IX

 AUTONUM 
ADF IX is derived from CSPs that provide information on the level and type of assistance for 2005–2006 based on need in the DMCs. These account for the tailored development programs that recognize the unique circumstances of each DMC that are appraised in the national poverty reduction strategies. The proposed use of the ADF IX accounts for ADB’s institutional competencies in each DMC. ADF IX implements ADB’s strategic framework and adopts a focus on broad-based growth that ensure capture of the benefits of growth by all, particularly by the poor. ADF IX gives considerable attention to mainstreaming gender, private sector, and environmental concerns throughout its initiatives.  About 10% of the total assistance under ADF IX will qualify for gender and development theme—programs that integrate gender analysis, design and strategies that exclusively benefit women. Greater attention to synergies, partnerships, harmonization of processes, as well as participatory design of interventions will support the value-added of ADF IX programs. Each DMC represents unique development challenges and tailored programs are summarized in Country Dossiers in Appendix 5. Figure 1
 shows the needs-based sector destinations of the ADF IX resources that broadly and mutually reinforcing support the strategic pillars under the poverty reduction strategy.
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C.
Strategic Pillar––Pro-Poor and Broad-Based Growth

 AUTONUM 
Economic growth is needed in the Region to achieve poverty reduction. In the most under-developed economies, basic building blocks, such as physical infrastructure and appropriate institutional and legal frameworks are central. In transition economies, priority is on rolling back the state from the economic management in favor of the private sector and supporting the key growth areas. In the more mature, market-driven economies, the essential areas are reform and restructuring of the financial sectors and corporate governance. In the small island countries, strategies to reduce vulnerabilities, support private sector involvement, and improve services delivery and governance are crucial. In the post-conflict situations priority is given to reconstruction and restoration basic services as a precursor to economic growth. 

 AUTONUM 
Where poverty dominates, infrastructure investments can greatly reduce poverty. Infrastructure programs need to become geographically targeted packages aimed at increasing the productivity of the poor. Large infrastructure investments will continue to play an important role in supporting growth. Infrastructure offers opportunity to promote pro-poor growth by investing with support to product, capital, and labor markets. Action is also needed to increase the role of the private sector in fueling growth and employment calling for optimized institutional and regulatory frameworks. Broadly corresponding to pro-poor and broad-based growth, critical sectors of intervention are transport, agriculture, energy, and finance. 

· Transport: Continued support is needed to achieve sustainable welfare increases by enhancing access to markets and social services, and information. Investment is needed to improve local access, where the Region’s poverty is concentrated, and linkages to the national and regional economies. Thus, while much of the transport sector assistance needs to support infrastructure development necessary to attain faster growth, greater focus is needed to provide infrastructure that improves livelihoods of the poor. Transport sector operations have also a great role in supporting participation and development of the private sector. ADF IX resources seek to realize the potential of (i) land transport in social development reducing isolation and expanding employment; (ii) maritime transport in facilitating trade and competitiveness; (iii) least-cost transport corridors in supporting international movement and improving transport logistics; and (iv) regional cooperation in connecting countries with enhanced trading opportunities and in creating welfare gains.
· Agriculture:  Agriculture sector offers potential significant impacts on poverty reduction, fulfillment of MDGs and sustainable development. More than 70% of the Region’s poor reside in rural areas depend on agriculture for survival, there can be no development without growth in agriculture. Increasing productivity of agriculture (including crops, livestock, fisheries, forestry, land and water) with multidimensional support increases incomes in an environmentally and socially responsible manner. To this end, ADF IX resources are required for agriculture and rural development, and particularly for (i) formulation of effective agriculture and rural development strategies; (ii) enabling policy and institutional environment for agriculture and rural development that involves the private sector; (iii) productivity improving investments, including in rural finance, institutions, research and extension, and rural infrastructure; and (iv) regional cooperation.
· Energy Sector: Energy sector efficiency permeates throughout the economy and contributes to its competitiveness. Sustainable development, aimed at long-term poverty reduction, is the central theme in assistance to the energy sector. The Region needs greater emphasis on improving access to energy, particularly of the rural poor. ADF IX resources will continue to support design and implement interventions that reduce energy sector constraints to sustainable development, including (i) resolving structural weaknesses through restructuring, capacity building, and strengthening governance;  (ii) effective regulation of the sector; and (iii) creating competitiveness, expanding participation of the private sector, and improving efficiency. In ADF IX period, consistent with the ADB’s commitment to environmental protection, renewable energy options will be given greater attention. Use of new technologies will be encouraged, including clean-coal technology, to complement efficiency and protect the environment. ADF IX assistance will also promote sub-regional and regional energy trade and infrastructure, by developing the opportunities for such cooperation. ADF IX is needed to support regional modalities for both power and natural gas, in Central Asia and the Mekong Region.                  

· Finance Sectors: Broadened access to financial services has a direct impact on the poor and indirectly reduces poverty and inequality. Linkage between financial sector stability and poverty is even more direct, as painfully evidenced in the countries affected by financial crises. ADF IX supports direct linkage between finance and poverty reduction by widening the access to financial services, through the development of financing modalities for micro- and small enterprises. ADF IX support for programs of this nature address critical problems, including (i) the asymmetry of information, through enhancing the availability and quality of information; (ii) lack of collateral, through structuring short-term loans to credit-worthy entities; and (iii) poor access to financial and other support services. ADF IX helps with pro-poor micro-financing schemes extending financial services to rural enterprises. 

D.
The Strategic Pillar––Social Development 

 AUTONUM 
The Region’s success in reducing poverty is met by a stark record on the social account––low educational levels, poor health conditions, limited social protection, and insufficient participation by women in the economy––affecting the Region’s prospects for growth and productivity gains. Improvement in productivity is debilitated by insufficiency of social infrastructure, counterproductive policies, stymied institutional capacities, and subordinating health and social conditions. Sustainable social development leverages growth with equity, and empowerment and participation by all. Social development programs offer opportunities to implement distributional bias of growth toward the poor––need for which is reinforced in the Region’s record on non-income MDGs. Broadly corresponding to the pillar for social development, critical sectors and areas of intervention are health, education, water, urban development, and–increasingly–social protection.

· Health: Investment in health services in the Region remains inadequate to ensure the provision of basic health care to all, particularly the poor. This comes at a time when there are growing disease threats––from HIV/AIDS and more recently from emerging diseases such as SARS––and at a time when the consensus on the MDGs points to health outcomes under three of the eight goals.  The macroeconomic impact of health conditions is recognized
 and ADF IX resources will seek to catalyze increased investment to the essential health services. In the Region, pro-poor programming in the health sector requires a focus on primary health services targeted to the poor. Specific target areas include (i) communicable diseases, particularly the HIV epidemic that is bearing down on the Region; (ii) primary health care health, and (iii) production of regional public health goods including clean energy and air pollution control, water and sanitation access and safety, road safety initiatives, nutrient enhanced crops, and access to essential pharmaceuticals through trade liberalization.

· Education: All children and adults in the Region need equitable access to education of sufficient quality to break out of the poverty cycle. ADF IX resources in basic education in the Region must increase equity, access, and retention for the poor, women and other marginalized groups; improve quality; facilitate public-private partnerships; strengthen community participation; and employ new learning technologies. Reaching disadvantaged groups requires more innovative support for non-formal schooling through literacy programs, social protection including school-based feeding, mainstreaming education through special platforms–religious and community contexts; and postsecondary skills development programs to target the unemployed youth.

· Urban Development: With urbanization the rapidly growing cities in the Region face problems, particularly the high incidence of urban poverty. ADF IX resources will promote safe, liveable, and well-managed urban centers. Poverty reducing interventions aim for good urban governance, strengthening management, mobilizing resources, and improving urban services to maximize the development impacts of urbanization. ADF IX resources are needed for investment priorities ranging from urban land management––water supply, sanitation, solid waste management and drainage facilities, environmental management, transport, municipal finance, housing and housing finance, and infrastructure. 
· Water: Water, as a socially vital economic good, needs careful management to sustain equitable growth and to reduce poverty. This places importance on the holistic governance of water as a resource and a service, as well as on the need for empowering, educating, and involving communities in the process of water management. ADF IX will guide resources to the water sector––irrigation, drainage, flood control, water supply and sanitation, and watershed management––prioritizing effective water policies, laws, and institutional arrangements, and factoring in the needs of the poor emphasizing equity in access to water for the poor and underserved. 
· Social Protection: Social protection ranging from social insurance––pensions, unemployment benefits, health insurance––to social assistance, including support for basic needs and child care, is only partially available in the Region. Social protection support has a vast potential to contribute to poverty reduction. The challenge is to move from the informal, family-based safety nets, to market-driven and public arrangements available for all, particularly the poor. ADF IX social protection work focuses on (i) labor markets, (ii) social insurance, and (iii) child protection. Social protection can be effectively mainstreamed into health, education, rural and urban development, and social infrastructure investments as well as through the safeguard policy framework. 

E.
Strategic Pillar––Governance in DMCs

 AUTONUM 
Weak governance hurts the poor disproportionately leading to insufficient service delivery, corruption, inequality and discrimination, lack of citizen participation and empowerment, poor access to markets and support, including employment and judicial systems. Weak governance is a root cause of poverty and breeds instability. Regional advocacy aims to improve governance by focusing on elevating governance to the top of the development agenda and developing a consensus on regional benchmarks. Governance advocacy extends to intense dialogue with the DMCs. The conclusions of the Country Governance Assessments (CGAs)
 are adopted in the CSPs and are central to determining assistance programs. ADF IX resources need to mainstream governance focus with particular attention to public sector management and accountability, legal and regulatory systems, anti-corruption, devolution, and public-private interface, including participation of civil society. Action is also needed to enforce procurement, law, anti-money laundering, anti-terrorism financing, core labor standards, and to work against child labor and human trafficking. ADF IX will support regional initiatives to raise awareness and leverage commitment to politically sensitive governance issues.
 It will generate international collaboration to create sustainable capacity among the Region’s authorities to counter criminal activities and money laundering and financing terrorism. 

F.
Mutually Reinforcing and Cross-Cutting––Gender and Development 

 AUTONUM 
Improving status of women has revealed a strong correlation with poverty reduction.
 The poverty and gender nexus is being strengthened with the CSPs increasingly integrating the findings of country gender assessments and gender strategies. Acknowledging the cross-cutting contribution of gender equity to poverty reduction, gender-specific designs will be more effectively streamlined in all sectors agriculture, natural resource management, microfinance, rural and urban infrastructure development, water resources, governance, health, and education. ADF IX has a role to progress mainstreaming of gender equity at the institutional, policy and community level, and in providing resources for gender-inclusive designs in loans for post-conflict reconstruction, physical infrastructure, governance, public sector reform, finance sector, and decentralization. ADF IX is needed for regional problems related to gender, such as countering trafficking of women and girls and the spread of HIV/AIDS. Provisions are also needed in infrastructure programs to information dissemination to target groups and communities in the corridors of influence, and to enforce adherence to core labor standards, including equal pay for work of equal value and a prohibition on child labor.
  ADB is developing partnerships with specialized agencies to optimize focus on this and other emerging areas of concern such as violence against women. In addition, the new multi-donor Gender and Development Cooperation Fund offers a mechanism for accelerating implementation of GAD action plan and for contributing to progress towards the MDGs.
G.
Mutually Reinforcing and Cross-Cutting––Private Sector Development
 AUTONUM 
The role of the private sector is central in generating growth and employment. Employment generates disposable income for the poor to improve their standard of living through increased consumption goods and basic services. Growth and consumption broaden the tax base, in turn enhancing the governments’ opportunities to finance basic social services. DMCs need to create enabling conditions for private sector development across the Region. Private sector assessments that identify constraints and opportunities for expanded private sector involvement in DMCs support preparation of the CSPs.
 A regional initiative has been implemented to help DMCs identify opportunities for private sector development that will develop understanding of approaches and steps in improving private sector development strategies for their countries. To support expansion of the private sector, ADF IX is needed to pursue trade and investment facilitation, including harmonizing customs processes to fostering cross-border trade; strengthening financial sector through support to the necessary reforms and capital market development; state-owned enterprise reforms; governance and privatization programs; small- and medium enterprise support; and mainstreaming public-private partnerships in infrastructure, particularly in the power, transport, and water sector as well as in the social sectors. 

H.
Mutually Reinforcing and Cross-Cutting––Environmental Sustainability
 AUTONUM 
Environmental degradation is pervasive in the Region, accelerating, and largely unabated. The Region is suffering from the consequences: deterioration in health and productivity, compromised natural resource-based livelihoods, and risks to vital ecosystems. The poor, especially women and children, are most vulnerable to worsening environmental conditions in both urban and rural areas. Poverty reduction cannot happen without substantial direct investments in environmental rehabilitation as well as concerted efforts to enhance the environmental sustainability of economic growth. Country environmental analyses undertaken for all CSPs ensure upstream consideration of environmental concerns. An environmental safeguard policy compliance monitoring system has been established that covers all projects at all stages of the project cycle. ADF IX resources are needed for addressing environmental priorities, including (i) protecting the health and productivity of the poor by improving environmental quality in urban areas; (ii) improving natural resource management and maintain the productivity of natural systems to enhance rural livelihoods; and (iii) reducing the vulnerability of poor people to natural hazards and disasters. In addition, new opportunities for investment and knowledge support to environmental management are emerging from the global environmental agenda and the MDGs. In 2002 ADB became a partner in the Global Environment Facility that enables it to implement products and services in confronting climate change, biodiversity loss and land degradation. ADB established Poverty and Environment Fund in 2003 to finance an accelerated learning program on mainstreaming poverty-environment linkages in operations and DMC poverty reduction strategies. Clean Development Mechanism Facility established in 2003 acts as a broker for buyers and sellers of carbon emission reductions emerging from ADB financed renewable energy projects and thus promotes a market-based shift to renewable energy and greenhouse gas mitigation.
 

I.
Regional Cooperation

 AUTONUM 
Regional cooperation presents an opportunity to reduce poverty by enhancing regional competitiveness; facilitating intraregional trade and investments; stimulating economic growth in border areas––often the poorest areas of a country; improving access to markets through better infrastructure; responding to trans-border challenges to health and education; and tackling common regional environmental problems that disproportionately affect the rural and urban poor. Regional cooperation has also strengthened collaboration among national and sub-national governments, businesses, media organizations, and civil society. Mutually beneficial projects develop confidence among the participants and have potential to contribute to broader international stability. ADB’s country experience allows it to play a constructive, often pivotal, role in promoting, developing, and supporting regional cooperation initiatives.
 Regional technical assistance is helpful in quantifying the potential benefits of improved regional cooperation or the real economic cost of its absence. 

 AUTONUM 
ADB’s effectiveness in the regional cooperation is supported by regional cooperation strategies and programs, developed for each region for the first time in 2003, exploring expanding and deepening regional cooperation in the Region, and ongoing inter-agency initiatives to exchange comparative research and institutional approaches on supplying regional public goods and the role of regional assistance. ADF IX responds to the significant demand and opportunities for regional cooperation presented in promotion of regional public goods that help to (i) realize the benefits of regional economic integration (specialization by comparative advantage, increased availability of investment finance, economic growth through trade), (ii) create regional public goods (security, natural resource management arrangements, good governance standards, global voice), (iii) address trans-boundary development challenges (communicable diseases, transnational crime, people trafficking, environmental degradation) and (iv) generate scale economies in providing specialized and high-cost public goods and services (post-secondary education,  technical standards compliance certification).

J.
Post-Conflict Assistance

 AUTONUM 
ADF IX resources are heavily involved in postconflict reconstruction that supports transition of Afghanistan and the war affected areas of Sri Lanka from relief to a development phase. These involve coordination and consultation among stakeholders, implementing multisectoral and multidimensional programs to establish political and economic linkages at all levels. ADB is able to act quickly and efficiently in post-conflict situations with the support of its operational and administrative flexibility and rapid response in formulating an interventions strategy have enabled ADB to address diverse conflict situations effectively in Cambodia, Sri Lanka, Tajikistan and Afghanistan. 

V.
USE OF adf IX RESOURCES BY COUNTRY 

A.
Use Assessment for ADF IX Resources
 AUTONUM 
Demand for ADF IX resources is derived from established and institutionalized overall planning framework adopted by ADB for the development of the CSPs. CSPs are presented annually to the Board of Directors for endorsement and are monitored in close and frequent consultation with the DMCs and the development partners. CSPs thus reflect an international agreement. They are grounded in an evaluation of the multiple dimensions that affect the development stage in each the DMCs. These assessments examine economic growth, poverty, thematic areas of gender, governance, environment, private sector development, portfolio performance, cofinancing possibilities, and sector conditions. In all DMCs eligible for ADF, ADB has supported the preparation of strategic and realistic targets for poverty reduction. Technical assistance has built capacity in DMCs to develop national poverty reduction strategies and to plan and monitor poverty reducing programs.
 The national poverty strategies are becoming insightful and focused programs that coordinate and guide official development assistance. They increasingly benefit from consultative processes that involve not only the domestic stakeholders and the civil society, but also the development partners. Development programs in CSPs support the DMCs national poverty strategies.

 AUTONUM 
Greater selectivity of areas of involvement is evident in the CSPs. The overarching objective of poverty reduction is held paramount across CSPs. Programs for reduction in poverty implement the strategic thrusts of the policy: (i) broad-based and pro-poor growth, (ii) social development, and (iii) governance improvement. CSPs highlight crosscutting approaches for enhancing development of women, private sector expansion, and environmental sustainable through mainstreaming measures across the programs. Full account of ADB’s institutional experience in the borrowing countries is considered in selecting the sectors for assistance. ADF resources are channeled to sectors that yield maximum outcomes for poverty reduction. The programs in CSPs highlight approaches that mitigate implementation challenges and expand aid absorption, including increased use of sector-wide approaches and quick-disbursing sector development programs. They emphasize long-term involvement and are typically accompanied with the necessary policy reforms and capacity building. CSPs foster inclusiveness by involving in design of programs and service delivery participation of the end users. International good practices are molded to local conditions. CSPs support policy reform and institutional restructuring change processes. Measured results are increasingly being adopted under project designs and CSPs to improve CSPs pertinence to local needs, productivity, performance, and accountability. CSPs in each DMC are summarized in the Country Dossiers in Appendix 5.

B.
Use of ADF IX Resources by Country

 AUTONUM 
Demand for ADF IX is based on the established strategic planning processes in DMCs. These account for the absorption capacity of each DMC and relates to an optimum level of assistance. This level of assistance incorporates the incremental impact of ADF IX on the DMCs borrowing capacity and underlines sound fiscal management. ADF assistance is associated with a technical assistance program that focuses on the policy, advisory, and transformational support to regulatory frameworks, administrative capacity, and competencies. The demand for ADF IX resources and the associated knowledge products and services are reviewed annually in the context of the country strategy and programming that account for changes in the conditions in each DMCs. The performance-based allocation system determines the final annual allocations to DMCs in light of their relative performance. CSPs harness agreements with the DMCs on the appropriate role of ADB and the uses of its concessional ADF resources. These agreements, in turn, are prepared involving a range of partnership arrangements among the stakeholders, including the poor, and the donor agencies. 

 AUTONUM 
Table 2 presents the demand for ADF IX in the DMCs corresponding to the levels of assistance identified in the CSP prepared for the first two years of the replenishment, 2005–2006: Demand-based resource requirements accommodate eligibility to ADF IX resources by only the current ADF borrowers, including Timor Leste and Azerbaijan that have not borrowed from ADF VIII, but have been granted access.

 AUTONUM 
The total number of ADF IX borrowers is 26, with 14 of the borrowers classified as Group A, 10 classified as Group B1, and 2 classified Group B2 borrowers. In comparison with the total demand for ADF VIII resources, demand for ADF IX reflects a structural expansion. Recommenced lending to Afghanistan commands assistance in the amount of $0.8 billion in ADF IX. Similarly, the possibility of peace in Sri Lanka has not only enhanced the country’s absorptive capacity, but also requires post-conflict support. Assistance in a total amount of $0.6 billion in ADF IX reflects a 11% increase over the ADF VIII assistance to the country. Finally, the new borrowers, Timor Leste with assistance in the amount of $0.03 billion and Azerbaijan in the amount of $0.08 billion, have been granted access to ADF. Without these structural changes in the demand for the ADF IX, the total demand would amount to about $5.8 billion, approximating the size of ADF VIII (see para. 13). 

· Group A eligibility remains unchanged since ADF VIII and includes Timor-Leste that is expected to commence borrowing for its rural infrastructure programs and development of renewable energy resources. The Group A would receive about 32.7% of the total ADF IX resources. 

· Group B1 eligibility has been projected as unchanged since ADF VIII and accounts for the commenced borrowing by Azerbaijan in the ADF VIII. The Group B1 would receive 52.7% of the ADF IX resources.

· Group B2 would receive about 6.7% of the ADF IX resources for programs with pro-poor objectives.

· Regional programs would receive 8% of the ADF IX resources. Regional programs offer employment-absorbing growth potential as a result of enhanced mobility (transport sector) and reduced production costs (power sector) that increase trade and commerce. New generation of regional programs also offer opportunities to curtail regional trans-border criminality—trafficking of women and children, money laundering––and are effective in supporting regional goods.

C.
Grants in ADF IX Replenishment

 AUTONUM 
Introduction of grants is a subject of a separate report. In general, grants are exepected to enhance development effectiveness of ADF IX by financing technical assistance, supporting resource transfers to the developing countries, alleviating debt repayment pressures of low income countries, and by inducing attention to areas that are constraining development and the Region’s progress toward the MDG. In particular, grants are proposed to support (i) alleviate the debt burden of poor countries,  (ii) critical development  needs in post-conflict situations, (ii) HIV/AIDs, (iii) regional public goods, (iv) gender equity, and (iv) anti-money laundering and combating financing terrorism.
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Figure 1: Planned ADF IX Lending by Sector, 2005-2008



Source: ADB.



Table 2. Indicative Need for ADF IX Resourcesa/
a/
The figures are indicative and are subject to review and change in the context of the annual preparation and updating of the country strategies and programs. The actual annual allocations are subject to application of the performance-based allocation system.
VI.
 FINANCING TECHNICAL ASSISTANCE IN ADF IX

A. Financing of Technical Assistance

 AUTONUM 
Technical Assistance (TA) resources finance ADB’s knowledge products and services––a quality driven service important for poverty reduction and governance improvement at all levels of public sector management in the DMCs. These services encompass economic and sector work, poverty assessments, advisory and project preparatory technical assistance. These transfer knowledge and raise awareness of good practices, facilitate exchange of views, foster regional cooperation, support design and implementation of reforms, and help design better investment projects. TA is a distinctive instrument for driving efficiency-improving reforms and institutional change in the Region. TAs complement ADB’s relatively small staff with specialized analysis and technical work, and contribute to the process of human development, capacity building and enhancement of governance conditions. 

 AUTONUM 
Technical assistance is financed from the ADB’s Technical Assistance Special Funds (TASF), Japan Special Fund, bilateral sources, loan financing, OCR current income, and ADB’s administrative budget. TASF resources consist of (i) voluntary contributions (i.e. from ADF resources or individual grant contributions by ADB members, (ii) supplementary resources from nonmember governments or from national or international entities, (iii) transfers from other special funds, (iv) amounts accruing by way of income, (v) reimbursements of financing provided from TASF resources, and (vi) OCR net income transfers. 

 AUTONUM 
In the ADF V and ADF VI, the Board of Governors authorized part of their contributions to be allocated to TASF. In ADF VII, the Donors agreed that a specified amount
 be allocated to TASF. ADF VIII did not finance TA operations. The Table 3 illustrates TA funding over the ADF VIII replenishment period.
 As a result, TA operations are experiencing considerable constraints due to the reasons identified in the ADF VIII Midterm Report, namely the increased need to (i) conduct poverty assessments, (ii) prepare the planned level of lending, and (iii) support the entry of new borrowers and demand for TA financing in Afghanistan.

Table 3.  Financing of TA Operations 2001-2004

	
	2001
	2002
	2003
	2004

	A.   TA Program

B.   Financing Sources

1. TA Portfolio Management: Savings/Cancellations

2. Existing Resources in TASF

3. JSF

4. Other Sources

5. ACCSF

       6.    Total TA Resources (1+2+3+4+5)

C.  Resource Funding Gap (A-B)
	146.4

8.0

35.0

50.7

32.8

-

126.5

19.9
	179

7

43

33

30

10

123

56
	137

7

20

33

15

0

75

62
	127

7

10

32

15

0

64

63


Source: ADB.

B.
Technical Assistance in ADF IX 

 AUTONUM 
While the growing importance of technical assistance in reducing poverty and achieving MDGs has been consistently recognized, funding from the ADB’s shareholders and particularly from ADF resources has declined. In accordance with the Donors’ guidance, ADB has exhaustively assessed financing of TASF from its internal resources. In May 2003, the Board of Directors decided that to transfer $80 million of the 2002 allocable net income from the OCR to TASF. 

 AUTONUM 
ADF borrowers demand for TA amounts to a total of $470.4 million accounting for the regional technical assistance benefiting the ADF borrowers. The program divides into project preparatory, advisory, and regional technical assistance. Using the ADB’s thematic classification about half of the program will have a direct impact on the poor will carry poverty reduction classification. With about a fifth expected to cover multiple themes, the balance includes economic growth themed TAs (30%), governance (17%), human development (10%), and the rest supporting more or less evenly private sector development, gender equity, environment, and regional cooperation. The separate report on grants in ADF sets out a proposal that a portion of the grants to be allocated to TASF to finance TA in ADF borrowing countries. Table 4 shows the demand-based TA program and financing possibilities during the ADF IX period. 
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Table 4.  Demand-based TA program for 2005-2008 and Financing Possibilities



 Source. ADB.

VII.
Strategies for Effective IMPLEMENTATION of ADF IX

 AUTONUM 
ADB attaches high priority to strengthening development effectiveness. In striving for greater effectiveness, ADB is (i) incorporating MDGs into strategic planning and operations, (ii) implementing results-based management, (iii) developing its project performance management system (iv) devolving operations to the resident missions, and (v) mobilizing further cofinancing to implement its catalytic role. 

A.
Incorporating Millennium Development Goals in ADB in the Operations

 AUTONUM 
The MDGs set an ambitious agenda for reducing poverty. ADB adopted the MDGs in April 2002. Their achievement is now a priority in the Long-Term Strategic Framework for 2001-2015 and the Medium-Term Strategy for 2001-2005. While the MDGs do not reflect the entire development assistance spectrum in ADB’s mandate, MDGs represent strategic goals.
 Good governance, regional trade, or private sector development targets––all assigned high priority in ADB’s operational strategies often have only indirect linkages to the MDGs. ADB has incorporated MDGs in its development agenda at all levels of planning, preparation, and implementation of development assistance. ADB has determined pragmatic modalities to ensure that its development assistance contributes in a tangible way to the efforts of the DMCs to achieve the MDGs and that sector road maps, the strategic planning, and other activities such as evaluation, research and personnel management endorse the importance of MDGs. CSPs are consequently the vehicles for explicitly analyzing the DMC’s status and plans for achieving the MDGs. A separate paper details ADB’s initiative to incorporate MDGs into its operations. Specific action to operationalize ADB’s commitment to MDGs includes the following: 

· Mainstreaming MDGs in Strategic Planning in CSPs.

· Advocacy on MDGs and policy dialogue.

· Localizing MDGs.

· Building capacity to measure and monitor MDGs.

· Development of data and measurement of MDGs.

· Regional cooperation relevant to attainment of MDG.

· Mobilizing resources to support the MDGs.

· Engagement in global MDG partnerships to accelerate progress towards the MDGs

· Publications on MDGs:
 

· MDGs as project objectives with direct inputs to achieve specific MDGs.

· Staff training to create awareness on and “demand” for action on the MDGs.

B.
Managing for Results 

 AUTONUM 
A separate report covers ADB’s progress in implementing results-based management. ADB is determined to become increasingly effective by implementing a greater focus on results by changing into a results-based corporate management. ADB is identifying a progressive framework for implementing management-for-results (MFR) comprising (i) establishment of key result areas, (ii) performance measurement, (iii) performance management, (iv) accountability management, and (v) performance-based human resource management. MFR is not new to ADB, as results based project performance management system, for example, has been mainstreamed. However, incorporation of MFR orientation in ADB’s corporate planning process needs to focus on results within the context of its Long-Term Strategic Framework, the Medium-Term Strategy (MTS), and its CSPs as well as the globally adopted MDGs. A separate paper outlines the steps required for incorporating MFR in ADB’s corporate processes. A substantive realization of MFR in ADB includes: (i) developing the accountability, monitoring, and information systems necessary for consistent and integrated use of MFR, while undertaking careful assessment of the implications, particularly regarding the depth of MFR implementation; (ii) scope and timeframe for change, and (iii) stakeholder consultations. MFR aims to develop a meaningful and practical output, outcome, and impact indicators for programs from the sector to the country, to the regional, and to the corporate levels, as well as for each management level of the organization. In this context, the ongoing review of the ADB reorganization, revised business processes, strengthened human resource strategy, and enhanced information systems and technology strategy would be important for full implementation of MFR.
C.
Project Performance Monitoring 

 AUTONUM 
Performance Monitoring. Tighter performance considerations are integrated in operations at the CSP level––with country performance determining funding allocation. The Project Performance Management System (PPMS) enables focus on performance of projects through improved design and early warning of emerging problems, and assists strategic management of the resource allocation. Transparency, accountability, participation, and results are monitored through (i) the project framework with performance target indicators, assumptions, and risks, (ii) project performance reports on the progress and likelihood of achieving development objectives, (iii) the project completion reports on achievements, (iv) the project performance audit reports on achievements against the project framework some years after project completion, and (v) executive agency evaluation during and after the project implementation. Performance monitoring system is being improved by creating institutional capacity to oversee the integrity of the system, training staff in advocacy of results-based monitoring, supporting executing agencies’ reporting processes, independent quality control assessments, and delegating project administration responsibility increasingly to the resident missions.

 AUTONUM 
Audits. Audits involve (i) increased reviews of regional/resident missions and representative offices covering operational, financial and administrative aspects, (ii) random audits of six to eight selected consultants' contracts to confirm the authenticity of documentation, (iii) internal controls throughout ADB to assess the accuracy of financial statements and disclosures, and (iv) support to upgrade auditing capabilities of audit institutions in selected DMCs through technical assistance. Periodic independent and objective appraisals audit operations, ADB’s information systems, financial, accounting, and administrative processes, and other activities deemed appropriate through its Office of the Auditor General. This includes identifying means of improving the efficiency and economy of activities and of the use of resources, thereby contributing to making ADF-financed projects more effective, as well as contributing to the overall objectives of ADB. The Anticorruption Unit helps to ensure that ADB projects and staff adhere to the highest ethical standards. The Anticorruption Unit is responsible for investigating allegations of fraud and corruption in ADB-financed activity. ADB’s Auditor General participates actively in broader work on governance, by supervising technical assistance to upgrade the auditing capabilities of supreme audit institutions. All of these measures help to improve the overall quality and effectiveness of ADB-financed projects.

 AUTONUM 
Inspection Function.  Inspection function enables project beneficiaries to appeal to an independent body regarding ADB’s compliance with its policies and procedures. To enhance the accountability of ADB a new accountability mechanism will be implemented in 2004. The new mechanism involves consultation on the problems of affected people due to ADB’s activities and investigation of the alleged violations of ADB’s policies that have or could result in harm to affected people and recommend remedial action. Consultation—considered of highest value in the grievance process—underpins the effective function of the mechanism. The new mechanism will enhance transparency and therefore effectiveness of ADB operations.

D.
Resident Missions

 AUTONUM 
ADB has increased its effectiveness by decentralizing responsibilities through delegated authority to its Resident Missions (RMs). The RMs have strengthened country knowledge and relationships, increasingly engaged NGOs, the private sector, governments and the civil society institutions in the development dialogue. This has led to a greater knowledge of local conditions and helped in problem solving. RMs have a role in supporting policy initiatives in the governance, macroeconomic policy, portfolio management, coordinating aid, and actively support joint work with development partners. Resource allocations to RMs have grown at a rate of about 30% per annum, compared with the annual growth of 5% for ADB’s overall budget. This higher resource growth rate at RMs is necessary to meet increased requirements, including new RMs, and the broader framework of enhanced RM responsibilities and delegation. 

 AUTONUM 
The role and functioning of RMs are evolving, and areas have emerged for improvement:  (i) need for enhanced division of labor between RMs and the Headquarter and expansion of RMs role in programming, project processing and administration, and portfolio management, (ii) further increases of staff strength in RMs to improve ADBs effectiveness in the field, (iii) more intensive training to the local staff in ADB’s official language, policies, and procedures, and (iv) higher quality communication. In 2003, ADB will open its RMs in Afghanistan, Tajikistan and Papua New Guinea. In 2004, ADB will open its RM in Azerbaijan, a subregional office in Fiji and a liaison and coordination office in Sydney, Australia. 

E.
Cofinancing – Enhanced Resource Mobilization

 AUTONUM 
For every ADF dollar lent in 2002, an additional 30 cents was mobilized through cofinancing operations (see Table 5). Over the past years, cofinancing operations have become integral to ADB’s strategy for mobilization of resources to DMCs. Cofinancing consolidates partnerships under national poverty reduction strategies and thus contributes to identification of synergies and complementarities among the strengths of the partners, with pragmatic benefits to the development process of the DMCs. The cofinancing strategy is characterized by its flexibility in addressing the DMCs’ changing needs and focuses on increasing the flow of capital, particularly private capital. ADB will actively explore new sources of official and grant cofinancing, and will enhance its political risk and political credit guarantee operations.
 The total cofinancing program for the next three years target $2.5 billion-$3.1 billion annually for about 40 projects, representing an increase of 5.7% in the annual volume of cofinancing over the 2003 estimate. To achieve this, proactive measures will include (i) increased marketing activities to ensure broad recognition of cofinancing potential; (ii) intensified cooperation and improved visibility with ODA agencies, particularly grant donors, through outreach programs; and (iii) strengthening the linkage between availability of cofinancing resources and the proposed loan and TA program, particularly through early identification of cofinancing opportunities. 

Table 5.  Cofinancing with ADF Lending

	Year
	 
	No. of Projects
	Cofinancing Amount
	ADF Lending
	Cofinancing Ratio1

	1997
	
	17
	253.31 
	         1,531.62 
	0.17

	1998
	
	9
	250.58
	            987.14 
	0.25

	1999
	
	13
	362.96
	         1,070.45 
	0.34

	2000
	
	19
	360.95
	         1,584.46 
	0.23

	2001
	
	13
	198.9
	1,531.62
	0.15

	2002
	
	20
	484.94
	987.14
	0.30


VIII.
Conclusion – Request for donor guidance

 AUTONUM 
The report examines the demand in the Region and indicates a level of assistance in ADF IX in the amount of $6,900 million that would lead to an optimum delivery of development services and results. The potential for resource mobilization in ADF IX may be set against this scenario. In that regard, a base case could be (i) increased level of EACA of $3,600 million and (ii) ADF IX contributions from the donors at at least equivalent to their level in ADF VIII, brining the total ADF IX to $6,400 million. 

 AUTONUM 
The use of ADF IX, however, is rooted in a detailed review of the extent, characteristics, and root causes of poverty in each DMC. The demand assessment accounts for the macroeconomic conditions, the absorptive capacity, and the constraints to development. Established processes for the development CSPs on annual basis is anchored to country-focus in the demand assessment. These findings are summarized in this report and outlined for each DMC in the attached Country Dossiers.

 AUTONUM 
In particular, since ADF VIII replenishment, the Region has seen war in Afghanistan and Iraq, and suffered impacts of terrorist attacks, rapidly expanding HIV/AIDs prevalence, SARS, and global uncertainties that permeate the vulnerable economies of DMCs. ADF VIII resources were severely affected by the recommenced lending to Afghanistan and the expansion of lending to post-conflict programs in Sri Lanka. In ADF IX, the post-conflict assistance is crucial for poverty reduction and must be continued. Also, two new borrowers have joined the ranks of 24 borrowers (Timor-Leste, Azerbaijan). Additional demand for ADF IX emanates from regional cooperation. Finally, while ADF VIII period has also seen good performance improvement in number of ADF borrowers that has expanded absorptive capacities and development possibilities, the relative performance among DMCs determines the actual annual assistance levels in ADF IX. 


























































� 	Measured by dollar-a-day based on international poverty line adjusted for purchasing power parity with most countries using their own definitions of poverty and poverty line.


� 	S.R. Osmani Poverty in Asia in the 1990s, Asian Development Bank, August 2003.


� 	2001. Special Evaluation Study: A Review of the Asian Development Fund I-V Operations. Manila.


� 	2003. Special Evaluation Study: A Review of the Asian Development Fund VI-VII Operations. Manila.





� 	As of 30 September 2003


�  Social Infrastructure denotes water supply and sanitation, education, urban development and housing, health and population. Multisector denotes programs and projects with interventions in multiple sectors, e.g. integrated rural development programs. Others encompasses programs and projects that deliver broad services to attain development outcomes, e.g. coastal and corridor development, land reform, justice sector programs for the poor, hybrid governance and private sector promotion among others. 


�  Source: 2001. WHO. 


�	Completed CGA: Bhutan, Cambodia, People’s Republic of China (PRC), Tajikistan, Kazakhstan, Mongolia, Indonesia, Lao People’s Democratic Republic (Lao PDR), Thailand, and Viet Nam. CGAs are underway in Bangladesh, Fiji Islands, Kyrgyz Republic, Federated States of Micronesia, Nepal, Pakistan, Papua New Guinea (PNG), Philippines, Samoa, Tonga, Vanuatu, India and Sri Lanka. CGAs are planned for 2004-2006 for Azerbaijan, Uzbekistan, Nepal, and Afghanistan. Completed CGAs will be updated and special reviews will be conducted to incorporate governance in Regional Strategies and Programs.


� In past years, cooperation has been with regional institutions such as the Asian Organization of Supreme Audit Institutions, the South Pacific Association of Supreme Audit Institutions, and the Asia-Pacific Institutes of Public Administration.


� � HYPERLINK "http://www.adb.org/Documents/Manuals/Countering_Money_Laundering/default.asp" ��http://www.adb.org/Documents/Manuals/Countering_Money_Laundering/default.asp�


� ADB. 2002.Interim Progress Report on the Policy on Gender and Development. Manila: 12% of ADB’s loans to DMCs have qualified for gender and development (GAD) classification. Since 1998, ADF funded 85% of the GAD classified lending. 2001-2003 energy and transport sector loans increasingly mainstream gender issues, including in Loan No. 1989-LAO: Northern Economic Corridor Project, for $30 million, approved November 2002; and PRC: Western Yunnan Roads Development Project for approval in 2003;  BAN: Bangladesh Road Network  Improvement and Maintenance II Project; IND: India National Highways (2003 firm loan)


� For example, Loan No. 1839-IND: Western Transport Corridor Project, for $240 million, approved on 20 September 2001; Loan No. 1870-IND: West Bengal Corridor Development Project, for $210 million, approved on 11 December 2001; and Loan No. 1888-VIE: Provincial Roads Improvement Sector Project, for $70 million, approved on 19 December 2001 (also requires targeting women’s employment in road construction activities). 


� PSAs have been completed for Bhutan, People's Rep. of China, Fiji, India, Maldives, Marshall Islands, Papua New Guinea, Samoa, Sri Lanka, Vanuatu, and Viet Nam; are underway in Kazakhstan, Pakistan, Philippines, and Tajikistan; and are planned for Azerbaijan, Bangladesh, Indonesia, Kyrgyz Republic, Kiribati, Lao PDR, Mongolia, Nepal, and Uzbekistan.





�  See “Empowering Nations through Regional Cooperation,” ADB Annual Report 2001. Manila: ADB, 2002.


� In 29 DMCs, ADB has approved, in 2000–2003, 30 ADTAs in 22 DMCs to support poverty monitoring, data collection and analysis including in Azerbaijan, Bangladesh, Bhutan, India, Indonesia, Lao PDR, Maldives, Mongolia, Nauru, Nepal, Pakistan, Papua New Guinea, People’s Rep. of China, Philippines, Samoa, Sri Lanka, Tajikistan, Thailand, Timor-Leste, Tonga, Turkmenistan, and Vanuatu. 


In 11 DMCs, in 2000–2003, ADB approved 13 ADTAs to assist in poverty strategy formulation, including in Azerbaijan, Cambodia, Kazakhstan, Kiribati, Kyrgyz Republic, People’s Rep. of China, Tajikistan, Timor-Leste, Tuvalu, Uzbekistan, and Viet Nam





� $219 million.


� ADB. Review of the ADB’s Income Outlook and Allocation of 2002 Net Income. Manila.


� ACCSF = Asian Currency Crisis Support Facility, JSF = Japan Special Fund, TA = Technical Assistance, TASF = Technical Assistance Special Fund Actual numbers do not include TA savings and cancellation from TASF ($4 million) and JSF ($3 million), which are shown separately in Item B1. ACCSF was terminated in March 2002 as initially envisaged.


� Demand for TA is estimated based the substantive programming needs for advisory, preparatory and regional technical assistance. Sources under items 2 and 3 can be considered firm. The remaining TASF resources by the end of 2003 are estimated to be $32 million. JSF availability is forecasted based on past records and the amounts can vary significantly over years. This projection includes allocation from accumulated investment income, estimated potential new contribution, and existing resources in JSF.


� 11 February 2003. The Planning Directions. Manila.


� A dedicated MDG website was launched in September 2003. ADB.2003. Measuring the Millennium Development Goals Indicators and the Pro-poor growth: What is it and how is it important? Linkage between infrastructure development and poverty reduction. ADB. 2003. Millennium Development Goals in the Pacific, Relevance and Progress.





� These tools include grants and lending facilities from official cofinanciers, and political risk and partial credit guarantees.  
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Figure 1: Planned ADF IX Lending by Sector, 2005-2008

Source: ADB.
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		ADF At A Glance:  Sector, Subsector and Themes, 2005																										ADF At A Glance:  Sector, Subsector and Themes, 2005

		(In Million $)																										(In Percentage Share)

						Themes																										Themes

		Sector / Subsector and Themes				Economic		Environmental		Gender and		Good		Human		Private Sector		Regional		Multithemes		Other		Total				Sector / Subsector and Themes				Economic		Environmental		Gender and		Good		Human		Private Sector		Regional		Multithemes		Other		Total

						Growth		Protection		Development		Governance		Development		Development		Cooperation				Themes										Growth		Protection		Development		Governance		Development		Development		Cooperation				Themes

		AGRICULTURE AND NATURAL RESOURCES				70		0		0		0		0		0		0		223		0		293				AGRICULTURE AND NATURAL RESOURCES				19.5		- 0		- 0		- 0		- 0		- 0		- 0		28.6		- 0		19.2

				Fisheries				0																0						Fisheries		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Industrial Crops & Agro-Industry		15																		15						Industrial Crops & Agro-Industry		4.2		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		1.0

				Irrigation & Rural Development		55														158				213						Irrigation & Rural Development		15.3		- 0		- 0		- 0		- 0		- 0		- 0		20.2		- 0		14.0

				Livestock																				0						Livestock		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Forestry																				0						Forestry		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Agricultural Support Services				0												65				65						Agricultural Support Services		- 0		- 0		- 0		- 0		- 0		- 0		- 0		8.3		- 0		4.3

				Fertilizer Production																				0						Fertilizer Production		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		ENERGY				55		0		0		0		0		0		0		31		0		86				ENERGY				15.3		- 0		- 0		- 0		- 0		- 0		- 0		4.0		- 0		5.6

				Electric Power		50														31				81						Electric Power		13.9		- 0		- 0		- 0		- 0		- 0		- 0		4.0		- 0		5.3

				Natural Gas																				0						Natural Gas		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Refinery																				0						Refinery		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Fuel Minerals																				0						Fuel Minerals		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Energy - Others		5		0																5						Energy - Others		1.4		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		0.3

		INDUSTRY AND NONFUEL MINERALS				0		0		0		0		0		0		0		0		0		0				INDUSTRY AND NONFUEL MINERALS				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Industry (Non-Agriculture)																				0						Industry (Non-Agriculture)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Nonfuel Minerals																				0						Nonfuel Minerals		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		FINANCE				20		0		0		0		0		0		0		49		0		69				FINANCE				5.6		- 0		- 0		- 0		- 0		- 0		- 0		6.3		- 0		4.5

				Development Finance Institution																20				20						Development Finance Institution		- 0		- 0		- 0		- 0		- 0		- 0		- 0		2.6		- 0		1.3

				Capital Market Development		20														29				49						Capital Market Development		5.6		- 0		- 0		- 0		- 0		- 0		- 0		3.7		- 0		3.2

				Privatization																				0						Privatization		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		TRANSPORT AND COMMUNICATIONS				185		0		0		0		0		0		60		181		0		426				TRANSPORT AND COMMUNICATIONS				51.5		- 0		- 0		- 0		- 0		- 0		100.0		23.2		- 0		28.0

				Roads and Road Transport		185										0		60		91				336						Roads and Road Transport		51.5		- 0		- 0		- 0		- 0		- 0		100.0		11.7		- 0		22.1

				Ports & Shipping												0				0				0						Ports & Shipping		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Airports & Civil Aviation		0														15				15						Airports & Civil Aviation		- 0		- 0		- 0		- 0		- 0		- 0		- 0		1.9		- 0		1.0

				Railways		0														40				40						Railways		- 0		- 0		- 0		- 0		- 0		- 0		- 0		5.1		- 0		2.6

				Telecommunications																35				35						Telecommunications		- 0		- 0		- 0		- 0		- 0		- 0		- 0		4.5		- 0		2.3

		SOCIAL INFRASTRUCTURE				20		0		30		0		283		0		0		239		0		572				SOCIAL INFRASTRUCTURE				5.6		- 0		100.0		- 0		100.0		- 0		- 0		30.6		- 0		37.6

				Water Supply & Sanitation										85						0				85						Water Supply & Sanitation		- 0		- 0		- 0		- 0		30.0		- 0		- 0		- 0		- 0		5.6

				Education		20								81						82				183						Education		5.6		- 0		- 0		- 0		28.6		- 0		- 0		10.5		- 0		12.0

				Urban Development & Housing						30				52						0				82						Urban Development & Housing		- 0		- 0		100.0		- 0		18.4		- 0		- 0		- 0		- 0		5.4

				Health & Population										65						157				222						Health & Population		- 0		- 0		- 0		- 0		23.0		- 0		- 0		20.1		- 0		14.6

		MULTISECTOR																		3.8				3.8				MULTISECTOR				- 0		- 0		- 0		- 0		- 0		- 0		- 0		0.5		- 0		0.2

		OTHERS				9.4						10								54				73.4				OTHERS				2.6		- 0		- 0		100.0		- 0		- 0		- 0		6.9		- 0		4.8

		GRAND TOTAL				359.4		0		30		10		283		0		60		780.8		0		1,523.2				GRAND TOTAL				100.0		- 0		100.0		100.0		100.0		- 0		100.0		100.0		- 0		100.0

		Source: PPIS data downloaded on 08 October 2003.
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		ADF At A Glance:  Sector, Subsector and Themes, 2006																										ADF At A Glance:  Sector, Subsector and Themes, 2006

		(In Million $)																										(In Percentage Share)

						Themes																										Themes

		Sector / Subsector and Themes				Economic		Environmental		Gender and		Good		Human		Private Sector		Regional		Multithemes		Other		Total				Sector / Subsector and Themes				Economic		Environmental		Gender and		Good		Human		Private Sector		Regional		Multithemes		Other		Total

						Growth		Protection		Development		Governance		Development		Development		Cooperation				Themes										Growth		Protection		Development		Governance		Development		Development		Cooperation				Themes

		AGRICULTURE AND NATURAL RESOURCES				40		30		0		0		22		0		0		224		0		316				AGRICULTURE AND NATURAL RESOURCES				9.3		65.2		- 0		- 0		11.5		- 0		- 0		26.8		- 0		17.7

				Fisheries				15																15						Fisheries		- 0		32.6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		0.8

				Industrial Crops & Agro-Industry																20				20						Industrial Crops & Agro-Industry		- 0		- 0		- 0		- 0		- 0		- 0		- 0		2.4		- 0		1.1

				Irrigation & Rural Development		30		0						22						99				151						Irrigation & Rural Development		6.9		- 0		- 0		- 0		11.5		- 0		- 0		11.9		- 0		8.5

				Livestock																15				15						Livestock		- 0		- 0		- 0		- 0		- 0		- 0		- 0		1.8		- 0		0.8

				Forestry																55				55						Forestry		- 0		- 0		- 0		- 0		- 0		- 0		- 0		6.6		- 0		3.1

				Agricultural Support Services		10		15												35				60						Agricultural Support Services		2.3		32.6		- 0		- 0		- 0		- 0		- 0		4.2		- 0		3.4

				Fertilizer Production																				0						Fertilizer Production		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		ENERGY				56		0		0		0		0		0		15		80		0		151				ENERGY				13.0		- 0		- 0		- 0		- 0		- 0		8.6		9.6		- 0		8.5

				Electric Power		56												15		80				151						Electric Power		13.0		- 0		- 0		- 0		- 0		- 0		8.6		9.6		- 0		8.5

				Natural Gas																				0						Natural Gas		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Refinery																				0						Refinery		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Fuel Minerals																				0						Fuel Minerals		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Energy - Others				0																0						Energy - Others		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		INDUSTRY AND NONFUEL MINERALS				0		0		0		0		0		0		0		0		0		0				INDUSTRY AND NONFUEL MINERALS				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Industry (Non-Agriculture)																				0						Industry (Non-Agriculture)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Nonfuel Minerals																				0						Nonfuel Minerals		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		FINANCE				0		0		0		0		0		10		0		10		0		20				FINANCE				- 0		- 0		- 0		- 0		- 0		35.7		- 0		1.2		- 0		1.1

				Development Finance Institution																				0						Development Finance Institution		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Capital Market Development												10				10				20						Capital Market Development		- 0		- 0		- 0		- 0		- 0		35.7		- 0		1.2		- 0		1.1

				Privatization																0				0						Privatization		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		TRANSPORT AND COMMUNICATIONS				110		0		0		0		0		15		0		170		0		295				TRANSPORT AND COMMUNICATIONS				25.5		- 0		- 0		- 0		- 0		53.6		- 0		20.4		- 0		16.6

				Roads and Road Transport		70										15				170				255						Roads and Road Transport		16.2		- 0		- 0		- 0		- 0		53.6		- 0		20.4		- 0		14.3

				Ports & Shipping																0				0						Ports & Shipping		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Airports & Civil Aviation												0								0						Airports & Civil Aviation		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Railways		40														0				40						Railways		9.3		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		2.2

				Telecommunications																				0						Telecommunications		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		SOCIAL INFRASTRUCTURE				6		8		0		0		170		0		0		135		0		319				SOCIAL INFRASTRUCTURE				1.4		17.4		- 0		- 0		88.5		- 0		- 0		16.2		- 0		17.9

				Water Supply & Sanitation		6		8						0						0				14						Water Supply & Sanitation		1.4		17.4		- 0		- 0		- 0		- 0		- 0		- 0		- 0		0.8

				Education										50						135				185						Education		- 0		- 0		- 0		- 0		26.0		- 0		- 0		16.2		- 0		10.4

				Urban Development & Housing		0								60										60						Urban Development & Housing		- 0		- 0		- 0		- 0		31.3		- 0		- 0		- 0		- 0		3.4

				Health & Population										60										60						Health & Population		- 0		- 0		- 0		- 0		31.3		- 0		- 0		- 0		- 0		3.4

		MULTISECTOR				205												100		5				310				MULTISECTOR				47.5		- 0		- 0		- 0		- 0		- 0		57.1		0.6		- 0		17.4

		OTHERS				15		8				75				3		60		210.4				371.4				OTHERS				3.5		17.4		- 0		100.0		- 0		10.7		34.3		25.2		- 0		20.8

		GRAND TOTAL				432		46		0		75		192		28		175		834.4		0		1,782.4				GRAND TOTAL				100.0		100.0		- 0		100.0		100.0		100.0		100.0		100.0		- 0		100.0

		Source: PPIS data downloaded on 08 October 2003.





2005-2006

		

		ADF At A Glance:  Sector, Subsector and Themes, 2005-2006																										ADF At A Glance:  Sector, Subsector and Themes, 2005-2006

		(In Million $)																										(In Percentage Share)

						Themes																										Themes

		Sector / Subsector and Themes				Economic		Environmental		Gender and		Good		Human		Private Sector		Regional		Multithemes		Other		Total				Sector / Subsector and Themes				Economic		Environmental		Gender and		Good		Human		Private Sector		Regional		Multithemes		Other		Total

						Growth		Protection		Development		Governance		Development		Development		Cooperation				Themes										Growth		Protection		Development		Governance		Development		Development		Cooperation				Themes								2005-2006 (%age shares)

		AGRICULTURE AND NATURAL RESOURCES				110		30		0		0		22		0		0		447		0		609				AGRICULTURE AND NATURAL RESOURCES				13.9		65.2		- 0		- 0		4.6		- 0		- 0		27.7		- 0		18.4						Agriculture & Natural Resources		609.0		18.4

				Fisheries		0		15		0		0		0		0		0		0		0		15						Fisheries		- 0		32.6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		0.5						Energy		237.0		7.2

				Industrial Crops & Agro-Industry		15		0		0		0		0		0		0		20		0		35						Industrial Crops & Agro-Industry		1.9		- 0		- 0		- 0		- 0		- 0		- 0		1.2		- 0		1.1						Industry & Nonfuel Minerals		- 0		- 0

				Irrigation & Rural Development		85		0		0		0		22		0		0		257		0		364						Irrigation & Rural Development		10.7		- 0		- 0		- 0		4.6		- 0		- 0		15.9		- 0		11.0						Finance		89.0		2.7

				Livestock		0		0		0		0		0		0		0		15		0		15						Livestock		- 0		- 0		- 0		- 0		- 0		- 0		- 0		0.9		- 0		0.5						Transport & Communications		721.0		21.8

				Forestry		0		0		0		0		0		0		0		55		0		55						Forestry		- 0		- 0		- 0		- 0		- 0		- 0		- 0		3.4		- 0		1.7						Social Infrastructure		891.0		27.0

				Agricultural Support Services		10		15		0		0		0		0		0		100		0		125						Agricultural Support Services		1.3		32.6		- 0		- 0		- 0		- 0		- 0		6.2		- 0		3.8						Multisector		313.8		9.5

				Fertilizer Production		0		0		0		0		0		0		0		0		0		0						Fertilizer Production		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0						Others		444.8		13.5

																																																										3,305.6		100.0

		ENERGY				111		0		0		0		0		0		15		111		0		237				ENERGY				14.0		- 0		- 0		- 0		- 0		- 0		6.4		6.9		- 0		7.2

				Electric Power		106		0		0		0		0		0		15		111		0		232						Electric Power		13.4		- 0		- 0		- 0		- 0		- 0		6.4		6.9		- 0		7.0

				Natural Gas		0		0		0		0		0		0		0		0		0		0						Natural Gas		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Refinery		0		0		0		0		0		0		0		0		0		0						Refinery		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Fuel Minerals		0		0		0		0		0		0		0		0		0		0						Fuel Minerals		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Energy - Others		5		0		0		0		0		0		0		0		0		5						Energy - Others		0.6		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		0.2

		INDUSTRY AND NONFUEL MINERALS				0		0		0		0		0		0		0		0		0		0				INDUSTRY AND NONFUEL MINERALS				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Industry (Non-Agriculture)		0		0		0		0		0		0		0		0		0		0						Industry (Non-Agriculture)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Nonfuel Minerals		0		0		0		0		0		0		0		0		0		0						Nonfuel Minerals		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		FINANCE				20		0		0		0		0		10		0		59		0		89				FINANCE				2.5		- 0		- 0		- 0		- 0		35.7		- 0		3.7		- 0		2.7

				Development Finance Institution		0		0		0		0		0		0		0		20		0		20						Development Finance Institution		- 0		- 0		- 0		- 0		- 0		- 0		- 0		1.2		- 0		0.6

				Capital Market Development		20		0		0		0		0		10		0		39		0		69						Capital Market Development		2.5		- 0		- 0		- 0		- 0		35.7		- 0		2.4		- 0		2.1

				Privatization		0		0		0		0		0		0		0		0		0		0						Privatization		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		TRANSPORT AND COMMUNICATIONS				295		0		0		0		0		15		60		351		0		721				TRANSPORT AND COMMUNICATIONS				37.3		- 0		- 0		- 0		- 0		53.6		25.5		21.7		- 0		21.8

				Roads and Road Transport		255		0		0		0		0		15		60		261		0		591						Roads and Road Transport		32.2		- 0		- 0		- 0		- 0		53.6		25.5		16.2		- 0		17.9

				Ports & Shipping		0		0		0		0		0		0		0		0		0		0						Ports & Shipping		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

				Airports & Civil Aviation		0		0		0		0		0		0		0		15		0		15						Airports & Civil Aviation		- 0		- 0		- 0		- 0		- 0		- 0		- 0		0.9		- 0		0.5

				Railways		40		0		0		0		0		0		0		40		0		80						Railways		5.1		- 0		- 0		- 0		- 0		- 0		- 0		2.5		- 0		2.4

				Telecommunications		0		0		0		0		0		0		0		35		0		35						Telecommunications		- 0		- 0		- 0		- 0		- 0		- 0		- 0		2.2		- 0		1.1

		SOCIAL INFRASTRUCTURE				26		8		30		0		453		0		0		374		0		891				SOCIAL INFRASTRUCTURE				3.3		17.4		100.0		- 0		95.4		- 0		- 0		23.2		- 0		27.0

				Water Supply & Sanitation		6		8		0		0		85		0		0		0		0		99						Water Supply & Sanitation		0.8		17.4		- 0		- 0		17.9		- 0		- 0		- 0		- 0		3.0

				Education		20		0		0		0		131		0		0		217		0		368						Education		2.5		- 0		- 0		- 0		27.6		- 0		- 0		13.4		- 0		11.1

				Urban Development & Housing		0		0		30		0		112		0		0		0		0		142						Urban Development & Housing		- 0		- 0		100.0		- 0		23.6		- 0		- 0		- 0		- 0		4.3

				Health & Population		0		0		0		0		125		0		0		157		0		282						Health & Population		- 0		- 0		- 0		- 0		26.3		- 0		- 0		9.7		- 0		8.5

		MULTISECTOR				205		0		0		0		0		0		100		8.8		0		313.8				MULTISECTOR				25.9		- 0		- 0		- 0		- 0		- 0		42.6		0.5		- 0		9.5

		OTHERS				24.4		8		0		85		0		3		60		264.4		0		444.8				OTHERS				3.1		17.4		- 0		100.0		- 0		10.7		25.5		16.4		- 0		13.5

		GRAND TOTAL				791.4		46.0		30.0		85.0		475.0		28.0		235.0		1,615.2		0		3,305.6				GRAND TOTAL				100.0		100.0		100.0		100.0		100.0		100.0		100.0		100.0		- 0		100.0

																								3,305.6

		Source: PPIS data downloaded on 08 October 2003.

																																																								2005-2006 (%age shares)

																																																								Economic Growth		791.4		23.9

																																																								Environmental Protection		46.0		1.4

																																																								Gender and Development		30.0		0.9

																																																								Good Governance		85.0		2.6

																																																								Human Development		475.0		14.4

																																																								Private Sector Development		28.0		0.8

																																																								Regional Cooperation		235.0		7.1

																																																								Multithemes		1,615.2		48.9

																																																								Other Themes		- 0		- 0

																																																								Total		3,305.6		100.0
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