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6 Conclusion

What can Pakistan learn from Shenzhen's experience of
rapidly increasing its industrial competitiveness?

Since the Industrial Revolution, economic development has
been driven primarily by (i) industrialization, and (ii)
urbanization. The development experience of Shenzhen
shows that the development trajectory of developing
economies also needs to proceed along this arc. In the late
1960s, Hong Kong, China; Singapore; the Republic of Korea;
and Taipei,China made considerable progress in
industrialization and urbanization. They serve as good
examples and models demonstrating how industrialization
and urbanization can act as catalysts for the process of
economic development.

Akey factor in facilitating the industrialization and urbanization
processes, however, is the provision of open and liberal
economic policies. Industrialization and urbanization have
taken place in the PRC in parallel with its transition from a
planned to a market economy. A driving force in this
transformation has been the implementation of economic
reforms opening up the country to the world economy. In the
process, the question of how to continually promote
sustainable economic development and upgrade industrial
structures in tandem with urbanization has become a
significant issue for the whole country. From this perspective,
Shenzhen's ability to undergo rapid industrialization and
urbanization in a short span of time serves as an illuminating
example, not only for PRC, but also for other developing
countries.

The experience of Shenzhen has also demonstrated the
important difference between a SEZ and an industrial/high-
tech. The key point is that SEZs ultimately regenerate the
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unification of the industrialization and urbanization processes
through comprehensive reforms. This is a critical lesson for
Pakistan as it embarks on economic reforms and
development. Too often policies of setting up isolated
industrial parks lead to the development of enclaves that fail
to propel sustainable economic growth. Shenzhen has the
most open policy in the PRC for accommodating and
attracting migrants from all over the country. It has also been
open to foreign trade and foreign capital inflow, especially
FDI. The openness to both financial and human capital has
promoted fast economic growth. This, in turn, is beneficial for
generating employment, improving people's livelihoods, and
reducing poverty. In Shenzhen, the comprehensive reforms
implemented in the SEZs by the Central Government have
been supplemented by the local government's open and
business-friendly policies, proving a powerful combination of
forces driving economic growth and development.
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