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• A common understanding on:

– An analytical framework
– A menu of policy responses

• International cooperation in exchange of
information: the “ASEAN way”

• Policy support and ownership: ASEAN
Surveillance Coordinating Unit

• Peer pressure incentives for remedial policy
actions
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•Macroeconomic
stress
– Fiscal deficit
– Inflation rate
– Real GDP growth or

level
– Savings/investment

gap
– Employment/

unemployment
– Financial market

indices
– Government

consumption

• Financial stress
– Composition of

foreign capital flows
– Interest rates
– Credit growth
– Money supply
– M2/international

reserves
– Parallel financial

market premium
– Central bank credit to

banks/public sector
– Private sector debt



•Institutional stress
– Exchange rate

system
– Risk management

measures
– Prudential measures
– Capital adequacy

provisions
– Level of non-

performing loans
– Measures of

transparency
– Independence of

Central Bank
– Measures of creditor

and property rights

•External stress

– International reserves
– Foreign investment
– Exchange rate
– Trade balance
– Terms of trade
– OECD growth
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