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Background on Purchasing Power Parity

Analysis of Price Levels Across Regions in the
Philippines The PPP Approach
ASources of Data
A Estimation Methodology
AMajor Results and Findings of the Study
Alssues and Limitations
ASome Recommendation
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Data Requirements

Expenditure Weights from Household
Expenditure Survey (which is the same as
the ones used for calculating CPI at the
aggregated level)

Average Prices for each variety by
Region/Province from CPI price collection
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Step 17 Consolidate price and expenditure data by region/province
Step 21 Construct/Build-up Database

Step 31 Determine total number of varieties by specified item
codes

Step 41 Identify variety overlaps and select varieties that are
priced by at least two regions/provinces

Step 51 Data editing and validation
Intra -region/province
Inter -region/province
Step 617 PPP Calculation
By 2-Digit Code
By Higher Level Aggregates (Major Groups)
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Main aggregates
Food, Beverages and Tobacco (FBT)
Clothing and Footwear (CFW)
Housing And Repairs (HH)
Fuel, Light and Water (FLW)
Services (Srvs)
Miscellaneous (Misc)



How are IntraReaql

Determined?
% 2-Digit Code
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2-Digit Codes
Educational Services
Medical Services
Personal Services
Recreational Services
Transportation And Communication
Other Services
Household Furnishing And Equipment
Household Operations
Personal Care And Effects
Other Miscellaneous Goods
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