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What is a PPP ?

Ratios of Prices between 
countries/regions/provinces

Conversion based on relationship of real 
prices between countries/regions/provinces 
within a country
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Analysis of Price Levels Across Regions in the 

Philippines: The PPP Approach

Data Requirements 

Expenditure Weights from Household 
Expenditure Survey (which is the same as 
the ones used for calculating CPI at the 
aggregated level)

Average Prices for each variety by 
Region/Province from CPI price collection
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How are Intra-Regional PPPs 

Determined?
Step 1 ïConsolidate price and expenditure data by region/province
Step 2 ïConstruct/Build-up Database
Step 3 ïDetermine total number of varieties by specified item 

codes
Step 4 ïIdentify variety overlaps and select varieties that are 

priced by at least two regions/provinces
Step 5 ïData editing and validation

Intra -region/province
Inter -region/province

Step 6 ïPPP Calculation 
By 2-Digit Code
By Higher Level Aggregates (Major Groups)
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Items within Major Group in the Philippines

Regions PS1 PS2 PS3 PS4 PS5 PS6

code code code code code code

code code code code code code

code code code code code code

code code code code code code

code code code code code code

code code code code code code

Metro Manila x x x x x

 

Region 1 x x x

x x

Region 2

Region 3 x x

Region 4 x x

Estimation Methodology
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How are Intra-Regional PPPs 

Determined?

Main aggregates 

Food, Beverages and Tobacco (FBT)

Clothing and Footwear (CFW)

Housing And Repairs (HH)

Fuel, Light and Water (FLW)

Services (Srvs)

Miscellaneous (Misc)
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How are Intra-Regional PPPs 

Determined?
2-Digit Codes

Cereal And Cereal Preparation

Dairy Products

Eggs

Fish

Fruits And Vegetables

Meat

Miscellaneous Foods

Beverages

Tobacco
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How are Intra-Regional PPPs 

Determined?
2-Digit Codes

Footwear

Ready-Made Apparel Except Footwear

Custom Clothes (Accessories And Services)

Minor Repairs

Rentals

Fuel

Light

Water
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How are Intra-Regional PPPs 

Determined?
2-Digit Codes

Educational Services
Medical Services
Personal Services
Recreational Services
Transportation And Communication
Other Services
Household Furnishing And Equipment
Household Operations
Personal Care And Effects
Other Miscellaneous Goods 
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QUARTERLY REGIONAL PRICE INDICES, Q12005-

Q12009

Food, Beverage and Tobacco
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QUARTERLY REGIONAL PRICE INDICES, Q12005-Q12009

Clothing and Footwear
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