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User cost method

Â Estimate what costs the owners would need to 

recover if they rented their dwellings

Â These are:

ÅRepairs and maintenance

ÅInsurance

ÅProperty taxes

ÅConsumption of fixed capital

ÅOperating surplus



Items that are easy to estimate

Â Repairs and maintenance

ÅHousehold expenditure surveys

Â Insurance

ÅSmall or zero

Â Property taxes

ÅTax records



Two difficult items

Â Consumption of fixed capital

Â Net operating surplus

Â Both items require

ÅEstimates of the value of the stock of dwellings

ÅAssumptions 

ÂLife of dwellings

ÂPattern of depreciation

ÂRates of return


