ICP Asia Pacific

National Accounts Workshop, AIT, Bangkok
15-17 February 2005

1. All ICP-participant countries in the Asia Region attended the meeting except for Pakistan.
The list of participants is attached as Annex A.

2. The purpose of the Workshop was to provide guidance on estimating expenditure
weights for the Basic Headings and to exchange information and experience among the
participants. Prior to the meeting twelve countries had submitted their estimated expenditure
weights and during the meeting a further five provided their expenditure weights in machine-
readable form.

3. The main conclusions of the meeting are listed below.
National accounts requirements for ICP

4. There are two issues here:
o SNA version used by countries — 1968 or 1993
o Coverage of the accounts

5. Most Asian countries participating in ICP 2005 are in the process of moving from the
1968 to the 1993 version of the SNA. While there are many differences between the two
systems, there are only a few that are quantitatively significant and which will therefore bias the
comparisons of total and per capita GDP. These all concern the extension of the asset boundary
by the reclassification of outlays on dual-purpose military assets, software and mineral
exploration from intermediate consumption to gross fixed capital formation.

0. Countries that are still using the 1968 SNA should review these three items and if they
are found to be significant they should adopt the 1993 recommendations both in their official
national accounts and in the expenditure weights to be used for ICP2005.

7. What is probably more important than the differences between the two systems is the
extent to which the national accountants have been able to ensure the exhaustiveness of the
accounts. Below is a check-list of the items that must be fully included in the national accounts in
order to ensure that they are broadly comparable between the countries participating in ICP
2005:
e Own consumption of crops and livestock products
¢ Food, Clothing and household goods purchased by households from street traders or in
village markets
¢ Goods and services that are provided to households by “informal” or “unregistered”
producers.
e (Goods that have been smuggled into the country from abroad without payment of
customs duties and without being recorded in the foreign trade statistics.
e All government expenditures, including
o0 military expenditures
0 expenditures by municipal and local authorities,
o official expenditures by the head of state.



e Dwellings
o both modern and traditional.
0 both actual rents and imputed rents for owner-occupied dwellings.
0 both in GFCF (as construction of dwellings) and in individual consumption
expenditure of household (as actual or imputed rents).

8. It was agreed that countries should review their national accounts to ensure full coverage
of the items listed above.

ICP Expenditure Classification

9. The 155 Basic Headings of the ICP Expenditure Classification are to be used by all
countries in all Regions. Regions may however create new BHs by splitting up BHs which
contain goods or services of particular importance to certain Regions. This could improve the
guality of the PPP comparisons made for that Region.

10. It was agreed that the ICP Expenditure Classification should be used without modification
for the Asia Region.

Basic Headings (BHs) which will be zero in some countries.

11. Prostitution and narcotics are illegal in most countries so that no data sources are
available. These BHs are reported as zero in almost all countries. In practice some expenditure
on prostitution services may be included under a BH such as hairdressing saloons and personal
grooming establishments.

12. Combined passenger transport (e.g. tickets that can be used on both buses and subways)
is not relevant to any participating countries.

13. Animal drawn vehicles are common in some countries but are treated as GFCF not
household consumption.

14. Some countries cannot supply opening and closing stocks of inventories but only the
change in inventories.

15. There are some basic headings where there is no, or only insignificant, expenditure in
particular countries — e.g. railway transport, cheese, and veterinary and other services for pets.

16.No countries in the region have estimated acquisitions less disposals of valuables and very
few countries have made estimates of household consumption of FISIM.

17. In several countries Individual Consumption Expenditure by Non Profit Institutions
Serving Households (NPISHS) is included in Individual Consumption Expenditure by Households.
In these cases there will be no weight for NPISHs

18. It was agreed that the fact that these BHs will be zero for all or most countries in the
region is not a problem. The absence of weights for these BHs will not bias the PPPs and
associated volume measures.




National or Domestic expenditure for Individual Consumption Expenditure by Households
(ICEH)

19. The ICP Expenditure classification requires countries to report Basic Headings for ICEH
on a domestic basis (i.e. including expenditures in the domestic market by non residents and
excluding expenditure abroad by residents). The classification includes an adjustment BH - net
purchases abroad - to convert total ICEH to the required national basis.

20. However, several countries base their breakdown of ICEH on household expenditure
surveys and in these countries the weights are on a national basis and the adjustment item is
shown as zero. This is a problem in countries where purchases by non-residents in the
economic territory of the country are very large. For example, in Thailand expenditure on
accommaodation services is relatively low on a national basis but is high on a domestic basis.
The same is true of expenditure on games of chance in Macau. It also causes a problem where
expenditure by residents abroad is very high on particular basic headings; an example is
expenditure on education abroad by residents of the Maldives.

21. It was agreed that some countries will need to make adjustments to the expenditure
weights for certain basic headings if they have based the weights on a household expenditure
survey and if there is a big difference between national and domestic expenditures. Specific
examples include those listed above, but all countries that have based the weights on household
expenditure weights should review their weights to see if they may also need to make
adjustments. These adjustments are to be made only for the BHs concerned and it is not
required that weights reported on a national basis should all be replaced by weights on a
domestic basis.

22. Note that when the weights for a particular basic heading are converted from a national to
a domestic basis, the same adjustments will appear (with the opposite sign) under net foreign
purchases.

Statistical discrepancy

23. In many countries there is a statistical discrepancy between GDP estimated from the
production side and GDP estimated as the sum of final expenditures.

24. It was agreed that there is no need to make any adjustments for these discrepancies.

25. In some countries the estimates of expenditure weights for households are based on
sources, such as household expenditure surveys, which do not produce the same estimate of
total Individual Consumption Expenditure by Households as that reported in the national
accounts.

26. In this case the weights for the total of Individual Consumption Expenditure by
Households must be adjusted to correspond with the weights in the national accounts. (When
this is done the relative weights for Basic Headings within ICEH are not changed, because they
are multiplied by a constant term that raises or lowers the estimate of total ICEH derived from
the household expenditure survey in order that it is the same as total ICEH in the national
accounts)

General methods for filling gaps



27.

The following methods can be used to estimate BHs for which no direct information is

available. They are listed in order of preference:

Data sources that are not normally used for the national accounts. Examples may
include living standards surveys, nutrition surveys and FAO food balances.

Expenditure estimates for an earlier year. Examples include a five-yearly input-output
table, data from a previous ICP round and detailed expenditure estimates from a periodic
bench-mark exercise.

Expenditure weights estimated for a similar or neighbouring country. In some cases it
may be better to use the average weights that have been estimated by groups of
countries which have comparable income levels. Participants were provided with the
weights estimated by about 40 countries participating in the latest OECD-Eurostat PPP
programme showing the average weights for groups of countries divided into income
groups. They were also given the weights provisionally estimated for ICP 2004 for the
countries from Asia which had provided estimates in the standard format; for reasons of
confidentiality the country names were removed.

Equal distribution of weights that are available only for a Group or Class of the ICP
Expenditure Classification among all BHs.

Methods for estimating weights for particular Basic Headings

28.

A number of methods were suggested to estimate weights for particular BHSs.

In several countries most machinery and equipment is imported. In these countries,
import statistics can be used to provide the weights for these BHSs.

Vehicle registration data usually distinguish between vehicles purchased by households
and by enterprises. Together with estimates of average vehicle prices these can be used
to estimate expenditures on motor cars (ICEH) and on road transport equipment (GFCF).
The ICP Expenditure Classification usually requires that repairs to goods should be
separated from purchases of the goods themselves. Where the source data do not make
this distinction, repairs can be taken as 5% of the combined expenditure on the good and
on repairs to those goods.

Civil engineering is only financed by government in most countries. If the government
accounts show only a single line for construction work, the major part, e.g. 80 — 90%, can
be assumed to consist of civil engineering.

Expenditure weights for individual and collective services provided by government

29.

The Main Aggregates Individual Consumption Expenditure of Government (13.00) and

Collective Consumption Expenditure of Government (14.00) presented countries with the most
difficulties in providing weights. The following points should be noted:

The breakdown of government expenditures into individual and collective services
should preferably be based on a detailed analysis of government accounts. In some
countries, however the government accounts do not provide sufficient detail. In these
countries, individual expenditures by government on health and education services can
be taken as 90% of the total current expenditures of the Ministries of Health and
Education. The remaining 10% together with all other current expenditure of government
could be taken as expenditure on collective services because government expenditure
on other individual services is negligible in many countries.

The BH Housing refers to government expenditures designed to provide housing to
disadvantaged groups of the population and will be zero in many Asian countries. It does
not refer to housing provided by employers to their employees; free or subsidized



housing provided to employees is part of compensation of employees as income in kind
and the same amount is shown as expenditure on rents in individual consumption
expenditure of households.

e The BH Health benefits and reimbursements may also be zero in many Asian countries
as they do not have a social security system that provides free or subsidized health
benefits or reimburses households for medical expenditures. In countries where there is
such a system, the weights for BHs under 13.02.10.0(Government health benefits and
reimbursements) could be borrowed from BHs 10.06.11.1 — 11.06.23.1 (Household
expenditure on health services).

e Governments in some Asian countries provide subsidies to private schools, universities
or hospitals. These subsidies are not included in individual consumption expenditure by
government and so are not included in individual services of government.

Reference PPPs

30. For a number of BHs, price data will not be collected to calculate PPPs. Instead
“Reference PPPs” will be used. These are either PPPs for similar kinds of goods and services
taken from elsewhere in the classification; for example actual rents paid for housing are used as
the PPP for the housing BH under individual services of government. In other cases a “neutral”
or “general” PPP is used; for example PPPs for individual consumption expenditure by
households on the domestic market are used for intermediate consumption of collective services.

Timetable for submission of expenditure weights

31. All participating countries should send to ADB their preliminary expenditure weights for all
155 BHSs (with the exceptions noted above) by 3rd March.

32. Counties are required to send to ADB a revised, and semi-definitive, set of expenditure
weights before the end of August 2005. These weights should be for 2004 but in many cases it
will only be possible to provide BH weights for 2003 or even 2002. In this case, the countries will
update the weights to 2004 using estimates of the main aggregates for 2004. (This will not
change the relative weights within the main aggregates.)

33. The weights should be provided in the special (coloured) Excel format that was provided
to all countries on CD-Rom at the end of the meeting.



Annex A. LIST OF PARTICIPANTS

International Comparison Program for Asia and the Pacific
National Accounts Workshop
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BANGLADESH

Mr. Md. Zahidul Haque Sarder
Deputy Director

National Accounting Wing
Bangladesh Bureau of Statistics
E-27/A Agargaon, Dhaka-1207
Tel: 880-2-9133381

Fax: 880-2-9111064

BHUTAN

Mr. Dechen Wangdi

Deputy Director

National Statistical Bureau

P.O. Box 338, Thimphu, Bhutan
Tel. 975-2 322753/333296

Fax 975-2-323069

Email: wangdio4@hotmail.com

CAMBODIA

Mr. Keo Chettra

Deputy Director

In-Charge of National Accounts
General Statistics Department
# 386 Monivong Blvd

Phnom Penh, Cambodia

Tel: (855) 12 881 102

Email: kchettra@yahoo.com

PEOPLE'S REPUBLIC OF CHINA

Ms. Shi Ting

International Statistical Information Center
National Bureau of Statistics, China

75 Yuetan Nanjie, Xichengqu

Beijing, China

Tel: 8610-63266600 loc 28045

Fax: 8610-63471389

E-mail: shiting@stats.gov.cn



FI1J1

Ms. Nilima Lal

Economic Statistics Division
Fiji Islands Bureau of Statistics
P.O. Box 2221

Govt. Buildings, Suva, Fiji

Tel. (679) 3315822 ext. 115
Fax (679) 330 3656

Email: nlal@statsfiji.gov.fj

Litia Drodrolagi

Economic Statistics Division

Fiji Islands Bureau of Statistics
P.O. Box 2221

Govt. Buildings, Suva, Fiji

Tel. (679) 3315822 extension 116
Fax (679) 330 3656

Email: litiad @statsfiji.gov.fj

HONG KONG, CHINA

Ms. GloriaW S Ma

Statistician

Census and Statistics Department
Wanchai Tower 22/F

12 Harbour Road, Wan Chai

Tel: (852) 2582 4787

Fax: (852) 2157 9295

Email: gwsma@censtatd.gov.hk

INDIA

Mr. Ajay Kumar Gupta

Joint Director

National Accounts Division

Central Statistical Organisation
Min. of Stats. & Program Implementation
Sardar Patel Bhavan, Sansad Marg
New Delhi, 110 001

Tel: (91-11) 23363045/23365965
Fax: (91-11) 23362966

E-mail: akgupta@nic.in



INDONESIA

Mr. Ali Rosidi

Director of Financial & Prices Statistics
BPS Statistics Indonesia

Jalan Dr. Sutomo No. 6-8

PO Box 1003, Jakarta 10010

Tel: 62 21 3863818

Fax: 62 21 3863818

Email: rosidi@mailhost.bps.go.id

LAO PDR
Ms. Phetsamone Sone

Director of National Accounts Division
National Statistics Center, Committee for Planning and
Investment

Lao PDR

Tel: (856-21) 214740,242023; Mobile: 020-5633914

Fax: (856-21) 219129

Email: nscp@laotel.com
phetsamone99@Iaotel.com

MALAYSIA

Ms. Maslina Samsudin

Assistant Director

Department of Statistics, Malaysia,
Level 7, Block C6, Parcel C, 62514
Federal Government Administrative
Centre, Putrajaya, Malaysia

Tel: 603-8885 7150 (DL)

Fax: 603-8888 9243 / 8888 9240
Email: maslina@stats.gov.my

MALDIVES

Ms. Aishath Shahuda

Director, Economic Statistics

Ministry of Planning and National Dev.

4th floor, Ghazee Building

Ameer Ahmed Magu, Malé 20-05

Tel: (960) 332051/323919

Fax: (960) 327351

Email: stats@planning.gov.mv
shahuda@planning.gov.mv



MONGOLIA

Mr. Demberel Ayush

General Director

Macroeconomic and Business Statistics Dept.

National Statistical Office

Government Bldg. Ill, Room 317

Ulaanbaatar-20A, Mongolia

Tel. (976-11) 323968/263968

Fax: (976-11) 324518

Email: demberel_a@yahoo.com
nso@magicnet.mn

NEPAL

Mr. Gopal Prasad Khanal

Statistical Officer

Central Bureau of Statistics

Post Box No. 11031

Ramshah Path, Thapathali

Tel: (977-1) 4229406, 245946

Fax: (977-1) 227720

Email: gopal@cbsnepal.gov.np
gopalp_khanal@yahoo.com

PHILIPPINES

Ms. Estrella V. Domingo

Asst. Secretary General

National Statistical Coordination Board
Midland Buendia Building

403 Sen. Gil Puyat Avenue

Makati, Metro Manila

Tel: 896 4665/ 2396/8972171

Fax: 896 4665

Email: ev.domingo@nscb.gov.ph

SINGAPORE

Miss Wong Sook Han, Suzanne
Statistician

Department of Statistics

100 High Street, The Treasury, #05-01
Singapore 179434

Tel: 65-63327759

Fax: 65-63327689

Email: suzanne_wong@singstat.gov.sg



SRI LANKA

Mrs. Nalani Kumarasinghe

Deputy Director (Statistics)

Dept. of Census & Statistics

National Accounts Division, 104A

Kitulwatta Road

Colombo 08, Sri Lanka

Tel: (94-11) 2676345/2676572

Fax: (94-11) 2676572/2676198

Email: dcsd4@sltnet.lk
national.accounts@statistics.gov.lk

TAIPEI, CHINA

Mr. Yi-Chieh Chen

Staff, National Bureau of Statistics

Directorate General of Budget, Accounting and Statistics
No 2, Guangjhou St, Jhongjheng Dist.

Taipei City 10065, Taiwan

Tel: (886-2) 23803480

Fax: (886-2) 23803486

Email: yichieh@dgbas.gov.tw

THAILAND

Ms. Jutarat Shompoopun

Director, General Govt. Account Section
National Accounts Office

National Economic and Social Dev. Board
962 Krung Kasem Road

Bangkok 10100

Tel: (66-2) 2165430-4 ext 117

Fax: (66-2) 2165425

Email: Jutarat@nesdb.go.th

Mr. Wirot Nararak

Director, Capital Account and National Balance Sheet Section
National Accounts Office

National Economic and Social Dev. Board

962 Krung Kasem Road

Bangkok 10100

Tel: (66-2) 2165430-4 ext 139

Fax: (66-2) 2165425

Email: wirot@nesdb.go.th
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Ms. Jittraporn Makkrajang

Policy and Plan Analyst 6

National Accounts Office

National Economic and Social Dev. Board
962 Krung Kasem Road

Bangkok 10100

Tel: (66-2) 2165430-4 ext 122

Fax: (66-2) 2165425

Email: Jittraporn@nesdb.go.th

VIETNAM

Hoang Trung Dong

System of National Accounts Dept.
General Statistics Office of Vietnam
No. 2 Hoang Van Thu

Ba Dinh, Hanoi

Fax: (844) 84643458

Email: htdong@gso.gov.vn

BRUNEI

Ms. Mariah Bintih Haji Yahya

Senior Statistician

Economic Planning and Development Dept.

Block 2A, Ong Sum Ping Condominium

Bandar Seri Begawan BA 1311, Brunei Darussalam
Tel: (673) 2233344

Fax: (673) 2230236

Email: mariah_yahya@jpke.gov.bn

Haji Alias Bin Haji Mohamad

Statistician

Economic Planning and Development Dept.

Block 2A, Ong Sum Ping Condominium

Bandar Seri Begawan BA 1311, Brunei Darussalam
Tel: (673) 2233344

Fax: (673) 2230236

Email: aliasmohammad@hotmail.com
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IRAN

Mr. Mohammadreza Lali

Deputy Director General

Department of National Accounts

Statistical Centre of Iran

Dr. Fatemi Avenue

Tehran, 1414663111, Iran

Tel: (98-21) 8958189

Fax: (98-21) 8958189

Email: mrlali2002@yahoo.com
int@sci.org.ir

Ms. Somayeh Borhan Yazdani

Expert on Price Indices

Statistical Centre of Iran

Dr. Fatemi Avenue

Tehran, 1414663111, Iran

Tel: (98-21) 8958189

Fax: (98-21) 8958189

Email: sabal359@hotmail.com
yazdani@sci.org.ir

MACAOQO, CHINA

Mr. Ung Wai Keong

Acting Chief, National Accounts Division
Statistics and Census Service

Alameda Dr. Carlos D'Assumpcao
411-417 Edif. Dynasty Plaza, 16th Floor
Tel: (853) 3995910

Fax: (853) 970366

Email: joaoung@dsec.gov.mo

ASIAN DEVELOPMENT BANK
Mr. Vaskar Saha
Email: vsaha@adb.org

Mr. Timothy Lo (Tim)
Statistician, ICP

Tel: (632) 632 6560/5681
Fax: (632) 636 2361
Email: timothylo@adb.org
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Mr. Lutgarda Labios (Vickylu)
Senior Statistics Officer

Tel: (632) 632 6676

Fax: (632) 636 2361

Email: llabios@adb.org

Mr. Derek Blades
ICP Consultant
Email: derekblades@wanadoo.fr
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