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About the Asian Development Bank

Established in 1966, the Asian Development Bank is a
multilateral development finance institution owned by
about 63 members, mostly from Asia and the Pacific.

Poverty reduction is ADB’s overarching goal. In the fight
against poverty, ADB’s strategy rests on sustainable
economic growth, social development, and good
governance. ADB likewise aims to support private
sector development, human development, status of
women, and environmental sustainability.

About the Department of General Planning-
Committee of Planning and Investment

Undertake strategic planning research for socio-
economic development for the country and for short
and long-term plans. Orienting planning research on
macro economy such as: financial situation of currency,
capital sources, human and natural resources.
Research on policies, laws, and restrictive rules of
economy, which have effects on socio-economic
development. Likewise, administer government
investment portfolio to different sectors in the regions
and local communities.

About National Statistics Center

Mandated to undertake statistical research for policies
and regulations, economic information, and the overall
coordinator of statistical information in the country. A
center that collects, condense, analyze, and diffuse
statistical data on socio-economics.
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Introduction

The 2004 Investment Climate and Productivity Study
(ICS) in Lao PDR is a collaborative effort of the Asian
Development Bank (ADB), the World Bank (WB), and
the Committee for Planning and Investment (CPI).
The general purpose of the survey is to understand
the investment climate in Lao, PDR and how it affects
business performance, with the objective of helping
to improve it.

As a subcomponent of the overall ICS, a separate
study will be conducted to construct the benchmark
Input-Output (I-0) table for Savannakhet. The
Department of General Planning of the Committee
for Planning and Investment (DGP/CPI), National
Statistics Center (NSC), and ADB jointly undertake
this study. Information on cross border trade between
Lao PDR and its two neighboring countries (Thailand
and Vietnam) and the analysis of the I-O Table
complement the overall ICS study results. The main
activity of the study is an Input-Output Survey of
Savannakhet Enterprises.

Objectives

The main objective of the survey is to provide a
comprehensive set of statistical information required
in the compilation of the 2004 Savannakhet
Benchmark I-O table and in studying some cross
border trade barriers.

Its specific objectives are:
= to collect detailed information on production,

cost of materials and supplies, book value and
sales, capital expenditure, and inventories for

the construction of the inter-industry accounts or
the input-output table;

= to investigate at the firm level constraints and
trade barriers to investment and productivity
growth focusing at the cross border zone; and

= to identify ways to deal with some impediments
on imports and exports duties, trade and custom
regulations, migrant and skilled workers, and
land ownership and real estate.

Survey Coverage

The unit of measurement is establishment.

An example of an establishments are stores,

shops, factories, mining companies, construction
companies, electric plants, transportation operators,
radio stations, hotels, restaurants, banks, insurance
companies, and real estate developers.

As defined in the International Standard for Industrial
Classification (ISIC) Rev.-3, the following economic
activities are:

. Agriculture, fishery and forestry

. Manufacturing, mining and quarrying

. Electricity, gas, and water supply

. Construction

. Trade

. Business (includes real estate, banks, transport,
telecommunication, hotel and restaurants,
education, health, and other services).
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The study covers around 100 medium and large
establishments, sampled from a sampling-frame
obtained from the National Statistics Center (NSC).

Questionnaire

The I-O questionnaire is divided into two distinct
sections: economic structure of establishments and
cross border trade issues. The first section begins
with items about the economic activities of the
establishment’s main and secondary activities. This
section requires detailed information on revenue/
production, cost of production, book value and sales,
capital expenditure, and inventories, for which the
field staff must spend time with the accountants or
bookkeepers, as it requires administrative data from
the accounting department.

Section Il consists of a set of questions on imports
and exports, trade and custom regulations, migrant
and skilled workers, and land ownership and real
estate. The field staff may interview personnel
manager or whoever is designated to ensure that
there are no items or questions missed or left
unanswered.

Outcome

The results of the study will be widely disseminated
to policymakers, business sector (including the
participating business establishments), labor
groups, academia, and civil society. These will help
the government in formulating specific policy and
institutional reforms to promote foreign and local
investments and improve productivity. Likewise,
private sectors will also benefit from the results of
the study through understanding of the flows of
goods and services of Laotian businesses. Most
importantly, the I-O is useful to enterprises in terms
of forecasting, sensitivity testing, impact analysis, and
price-cost analysis.



