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AIDE MEMOIRE

Development of a Strategic Partnership between

Netherlands Water Partnership
and
Asian Development Bank

to support ADB's Water Financing Program 2006-2010

During his visit to the Netherlands on September 13™, 2008, the President of the Aslan
Development Bank (ADB) has discussed new approaches to sustainable water management in Asia
with participants of the Netherlands Water Partnership (NWP). A5 a result of this round table
discussion organised by EVD - the Dutch Government agency for international business and
cooperation - ADB, EVD, NWP and RNE Manila have jointly organized a Dutch water sector mission
to the headguarters of the ADB in Manila on June 5-7, 2007, Following extensive and mutually
fruitful discusslons, this Alde Memorandum summarizes the intention to develop & strategic
partrership between NWP and ADB and proposes initial actions. The understandings in this Aide
Memoire are subject to the approval of higher authorities in the two arganizations.,

In response to the huge unmeat water needs of the Asia and Pacific reglon, and consistent with the
recommendations of various international initiatives to double water investments, ADB has made
water o core business ares under its medium-term strategy. ADB envisages doubling its water
investments to wall over $2 billion annually, This will represent a significant contribution to the
achievement of the Millennium Development Goals (MDGs) in the Asla and Pacific region,

ADB's Water Financing Pragram, 2006-2010 was launched at the 4™ World Water Forum in Margh
200% in Mexico City. It comprises 8 strong portfolio and pipeline of loan and technical ascistanes
projects developed after the adoption of ADB's water policy in 2001. It focuses on the defivery of
substantial investment, refarm, and capacity developmant in threa key areas: rural water services,
urban water services, and water respurces managemaent in river hasing, Concrete outcomes
targeted by the water financing program include safe drinking water and improved sanitation for
ebeut 200 million people, better irfigation and dralnage services affecting the jivelihoods of about
40 million people, reduced flood risk for about 100 million inhabitants in rural and urbar areas, and
the intreduction of integrated water resources management (IWRM] in 25 river basins. Delivery of
these Largets will be measured as part of ADB's managing for develepment results initiative,

To suppert the implementation of thé Water Financing Program, ADE has established the Water
Financing Partnership Facility to provide additlonal financial and knowledge resources from
development partners for the implementation of ADB's water financing program to help achieve the
targeted outcomes. The Fadility includes trust fund elements for grants administered by ADE,
framewerk agreements for parallel-financed grant contributions, and ietters of intent with
development partners to streamline and facilitate the provision of project-specific financing (grants,
concessional loaéns, or guarantees) on a joint or parallel basis, alongside ADB's own assistance in
the sector. They may alse inciude cooperation arrangements for knowledge provision and
exchange, and any other form of cooperation that partners and ADB may agree upon for & defined
program of actlvities. The contributions by NWP under the partnership with ADB can be recognized
-In a framewark agreement for paraliel-financed grant cnn‘rlhutiluns through the Water Financing

Partrhershrp Facility.

The Nameﬂands Water Partnership aims to enhance Metherlands' contribution to achieve the
Millennium Development Goals and to help tackle world wide water problems. The diversity of the
NWP, In which government agencies, private sector, knowledge institutes and cvil society
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. grganisations are joined, makes that it encompass & broad rénge of expertise &nd experience, NWP

promotes collaboration and innovation within the Dutch water sactor to stimulzte the application of
* Innovative solutions by Dutch water experts worldwide. As such NWP helps forge partnerships that
meke the expertise of Dutch organizations and industries available to partners in developrment,

amangst which the ADB.

Given the commonality of objectives and purpose of ADE and NWP in regard [o water resources
management and water supply and sanitation, both entities have agreed to explore collabaration to
develop a strategic partnership. The partmnership will support ADB's Water Financing Programme
(WFF) and Water Financing Partnership Faciiity. It focuses on the areas listed below:

1.
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Water Supply and Sanitation Services for 2 million people

Develop cooperation to provide Water Supply and Sanitation services for 2 million paople.
Passibilities of parallel co-financing such projects together with ADB-funded loan projects
will be explored amongst which the utillzations of the NWP-TRUST Programme.

Sanitation

ADE is embarking on a series of acions to boost investments in sanitation, under the
auspices of the Water Financing Program 2006-2010, which alms to achieve improved
water supply and sanitation to 200 mIIIJnn people, Actions that can be taken in conjunction

with the NWP include:

Explore projects and ,ph:grammes to speed up the implementation of sanitation
services in the region through joint financing and/or grant suppert Lo prejects that
would advance mutual goals in extending sanitation service coverage and senvice

. guality in Asip,

NWP will contribute to knowledge products and share knowledge on sanitation induding
technology related to non waber sapitation solutions, the economics of sanitation and
financing mechanisms. NWP will also introduce ADB to and share knowledge of the

existing El'lltatll:ln programs by Dutch organizations.

NWF experts flnclwdlng through secondment of experts’ at ADB, and through a short
terrn pool of experts who could contribute by tele-commuting and participating In feld
missions) will participate with ADB in the scoping and preparation of a project loan
propasal on samitation in the Philippines (proposed rural water supply and sanitation
project fior Vizayas and Mindanao provinoes),

NWP will participate in the ADB side event at the Stockhalm Water Week on Sanitation
and arrange for the introduction of ADS into the Sanitation Metwork. L

Exchange of knowledge and support to develop 2 sustainable sanitation knowledge
network for the Asia-Pacific region. Development of the netwerk will be initiated by
NWP and ADB, Where possible it will be linked to the network of regicnal knl:mfadge
hubs each ruchsmg on spml‘it aspecr_: of integrated ha;n: service pravision.

Water wtilities -

MNWE will explere opportunities far the twinning of Dutch water utilities with Asian water
utilitles throwgh the Water Operators Partnership (WOP) supported by ADB in the three
different regions of Asia: 5E, 5A and Central Asia.

Participate in capacity development and knowledge sharing events and programs

associated with improving the performance of water and sanitation utilities within the
Aslan region.
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