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Outline of Presentation

Part 1. Recent Economic Performance
o Growth performance
« External sector developments -
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Outline of Presentation
(Continued)

Part 2. Economic Prospects
 Global context
 Short- and medium-term economic
challenges and priorities i. ) f
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Viet Nam and Asia: Real GDP Growth, 1998-2007
(In percent)

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

= \/iet Nam —Average for Asia Median for Asia




Viet Nam: Growth of Value Added by Sector, 1998-2007
(In percent)

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

— Agriculture, forestry and fishery —— Industry and construction

Manufacturing Senices




Viet Nam: Growth of Aggregate Demand, 1998-2006
(In percent)

/4_7;?@—
/

99 2000 2001 2002 2003 2004 2005 2006

— Private consumption —— Public consumption
Total investment Exports of goods & senices




Viet Nam: Current Account Balance and
Growth of Merchandise Imports, 1998-2007
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Viet Nam: Foreign Capital Inflows, 2003-2007
(In US$ billion)

m Inflows of foreing direct
investment

@ Net inflows of foreign
capital

2003 2004 2005 2006 2007




Viet Nam: State Budget Deficit, 2003-2007
(In percent of GDP)

2003 2004 2005 2006

mmmm Domestically
financed deficit

= Externally financed
deficit

Total state budget
deficit



Viet Nam: Ratio of Broad Money to GDP
and Cash to Deposits, 2000-2007
(In percent)

2000 2001 2002 2003 2004 2005 2006 2007

@ Ratio of broad money to GDP m Ratio of dong cash to dong deposits
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Viet Nam: Achievements in Capital
Market Development, As of end-2007

 Number of companies listed in the Ha Noi and
Ho Chi Minh City Stock stock markets: 253

of GDP
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Capital Market Development Goals and Targets

Overall Goals:

 Fast, comprehensive and stable development of capital
markets

* A major role of securities markets In financial markets

« Transparency, safety, and sound sUbervisi '
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Viet Nam: Consumer Price Inflation, 2006-2008
(Relative to December of previous year, in percent)
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Causes of High Inflation in Recent Months

 Rise in world price of many commodities
(“imported inflation”)

« Domestic supply-side shocks

« Large inflows of foreign capital

+ Expansion of the banking sy
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Commodity Price Indexes, 2006-2008
(2005=100)

—— All commodities —— Food products Energy products Industrial inputs




Real GDP Growth in Key Destination Countries/
Regions for Viet Nam’s Exports, 2005-2009
R
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United States 3.1
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Viet Nam: Short - and Medium-Term
Economic Challenges and Priorities

* Bring inflation down quickly without damaging
the economy’s medium-term growth prospects

»  Ensure stable supply of food products




Viet Nam: Short - and Medium-Term
Economic Challenges and Priorities
(Continued)

* Increase the supply of skilled labor

e Improve efficiency of public mvestment

 Strengthen institutional caf ?cnty @f‘ verrs
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Government’'s Responses

Shift of policy priority from maintaining high growth to
curbing inflation

Tightening of monetary and fiscal policies

Greater exchange rate flexibility in line with market
forces
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International Financial Institutions’ Forecasts
of Growth and Inflation in Viet Nam in 2008-2009

Real GDP Growth End-of-Year Inflation

2008 2009
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Medium- to Long-Term
Economic Prospects

Viet Nam’s medium- to long-term economic
prospects are bright

Government is committed to macroeconomic
stability and market orlented reforms

Ecenomlc fun apnen 'r-'e g,

/ ,.a N\
E Rﬂo

=(C(s) . . ..I







	Viet Nam: �Recent Economic Performance and Medium-Term Prospects
	Outline of Presentation
	Outline of Presentation�(Continued)
	Part 1��Recent Economic Performance
	Viet Nam and Asia: Real GDP Growth, 1998-2007�(In percent)�
	Viet Nam: Growth of Value Added by Sector, 1998-2007�(In percent)
	Viet Nam: Growth of Aggregate Demand, 1998-2006�(In percent)
	Viet Nam: Current Account Balance and� Growth of Merchandise Imports, 1998-2007
	Viet Nam: Foreign Capital Inflows, 2003-2007�(In US$ billion)
	Viet Nam: State Budget Deficit, 2003-2007�(In percent of GDP)
	Viet Nam: Ratio of Broad Money to GDP�and Cash to Deposits, 2000-2007�(In percent)
	Viet Nam:  Achievements in Capital�Market Development, As of end-2007
	Capital Market Development Goals and Targets
	Viet Nam: Consumer Price Inflation, 2006-2008�(Relative to December of previous year, in percent)
	Causes of High Inflation in Recent Months
	Part 2��Medium-Term Economic Prospects
	Commodity Price Indexes, 2006-2008�(2005=100)
	Real GDP Growth in Key Destination Countries/ Regions for Viet Nam’s Exports, 2005-2009�(In %)
	Viet Nam: Short - and Medium-Term�Economic Challenges and Priorities
	Viet Nam: Short - and Medium-Term�Economic Challenges and Priorities�(Continued)
	Government’s Responses
	International Financial Institutions’ Forecasts�of Growth and Inflation in Viet Nam in 2008-2009
	Medium- to Long-Term�Economic Prospects
	Thank you

