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> 50 orr C|pants

: ‘)I‘L\ rpresentatlons on rural and urban
“\Water supply & sanitation, irrigation,
Jnydropower environment protection

~® Group discussions on water financing
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- MARD: Trlgatlon Drainage, Rural water
JIIQ@L\: & sanitation, Flood management

oot Urban water supply & sewage
! ’T Waterway transportation

e I\/IONRE. Environment & Water Resources
Management
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Byerview of Water Sectorffil s
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Ic service enterprsess
erJ figation sys ems, urban water
SLOOJ/ 'YSESJ' central rural water JrrJJa o)
Stply schemes -arec of
e = ilSAECTENESIO];
J\/Jrlm players; g et subsidies from . |
OVErment culfilvziiee] [zip)e]
> Private _J_ré i) a‘h ies: Ifflefziigel
==Small- urban/rural water supply schemes ham \A/CQC
- SR PPy Ugeele) WSS

e j?hlted number but development trend

= _‘::j_s—pr,omlsmg COVETCUERS9Y0
= User'groups RURRINVSS
: — Small-scale irrigation/ water supply ~
- R =, . e i s AAGE | Y
- schemes, on-farm irrigation facilities coverage: 6iivo

— Diverse, facing difficulty in regulatory
framework
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rJr,_p ing Water Infrastructiire .
-Iopmen‘@ﬂd Mana ement
JOSOUTCEs:

ife oL dget ODA: construction & repair of
JENIOJECts, material provision for community-
_z Works, subsidies for O&M, credit funds,
1ca| assistance, training.

—w- nvestments: small projects.
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=& LﬂcaI/users contribution: tariffs, construction of
-~ small projects, contribution to Iarge projects (I.e.
on-farm irrigation facilities, connect houses to
service-pipeline, etc.).
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== Total expenditure
for water sector

—a— 9% of Total
Expenditure

Although annual expenditure for water sector

Increased In absolute term, it’'s proportion of total
public expenditure has been declining.




InVestment in Runal Water Supply
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Funding Sources for Rural Water Supply and
Sanitation Investment (1999-2003)

Central
Government
Budget
20%
Community
Contribution
49%

Local
Government
Budget

ODA 12%
19%
1980-1997 (18 years): 1,000 Bil. VND

1998-2004 (5 years): 6,395 Bil. VND

Sharp increase Iin investment in RWSS.
Community Contribution makes high proportion of total

Investment in rural water supply and sanitation.
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SEVE 15,000 Bil. VND invested in 170 Urban Water
SUg LY ;S_@Wage projects in past 10 years.
Ugelg) r__JQf"’ Wastewater treatment: only one
EAUNEN t'station under construction in HCM City.
— %.-;aﬂd loans: 85% of total investment.

-ur-nehtly Imposed wastewater discharge fee in big cities:
f=~1{9./0 on top of clean water bill
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e Remarkably declined since 1999, ODA accounted for about 45% of
total investment

e Shift from building new irrigation works to upgrading existing works.
Investment in upgrading existing works increased from 28% in 1996
to 48% in 2000 and 64% in 2003
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Urorur vater supply: and sewage: 100%
rove age (180 I/capita/day)

L I water supply and sanitation: 100%
Sy , erage (60 |/capita/day)
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_r — Irrlgatlon 10.5 million hectares of cultivated
5 - land coverage

e Existing facilities degraded
Need huge investment!
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Issues.and Challenges™ &
> public il < ODAIdmemEEt Ighfinancial

ETIENER O MOSHY WENT to Waler Sources
(herlrlwe kS, main canals & pipelines), only small fund

Were el Cated to water distribution systems.

Uﬁr 0z y, poIIuter pay principle were stated in general
goligy ‘buit not strictly enforced in reality by
= appropriate legal documents.

-_'_.-‘_

;:m Current policy does not encourage private
~ participation or mobilize user contribution in water
Infirastructure development & management.

e \Water sector Is among the last economic branches to
adapt to the market economic and financial systems.
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— Hliejf) Lé&er losses, unaccounted-for water.
= Lo__;/‘_;v/;___:;; fee/tariff

— fberformance of public service

:}:2 h”t"é'rpnses high O&M cost, poor service

'“"_'"":,_ —— Users not willing to pay for poor service, low
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e

~ fee collection rate
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o De sentralization: role o“‘seruce providers and local

‘J
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HIJOJJF Jﬂ\/“ tment policy: Adepting demand responsive
elgofeeieg , more fund for water distribution systems

= DIVE 6 ify yingl investments: encouraging community &

UE Vate participation in investment (low taxes, land...)

JSIéfe enterprise reform: corporation of public service
~_ enterprises

- ® More participation of water users: IT, PIM

"I_-
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e Cregmg,., SpPEcial funas: credlt funds
2VIfOLS ent pretection funds, etc.

l\/lrlkmr legal documents to adopt the
PIINCIple “Water is an economic goods” stated in
Nc tional Water Resources Strategy.

..* ﬁ@ucmg Government subsidy: developing an
—= ,approprlate water price/tariff schemes to obtain
~  cost-recovery, polluter-pay principle

-* [istening to the poor, having specialized
targeted programmes to assist the poor
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> Puglic ftiglelzigle ODA have been major sources
O mve‘; MEnt 1N Water sector, but participation

Of et “User and private sector in water

ergp fucture development and management

: -radually becoming more important.

-reTnam has to strive hard to achieve Its target
* -~ of water provision and sanitation for all by 2020.

_s The water sector reform is a key solution to
attract more funding and to obtain financial
sustainanility.
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