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Text Box
The views expressed in this paper/presentation  are the views of the author and do not necessarily reflect the views or policies of the Asian Development Bank (ADB), or its Board of Governors, or the governments they represent. ADB does not guarantee the accuracy of the data included in this paper and accepts no responsibility for any consequence of their use. Terminology used may not necessarily be consistent with ADB official terms.




OPIC’s  OPIC’s  
Goals andGoals and

Support U.S. private investmentSupport U.S. private investment in in 
more than 150 emerging marketsmore than 150 emerging marketsGoals and Goals and 

ObjectivesObjectives
more than 150 emerging markets more than 150 emerging markets 
and transitioning economies and transitioning economies 

A i t i th i th bA i t i th i th bAssist in the economic growth by Assist in the economic growth by 
facilitating private investmentfacilitating private investment in in 
projectsprojects sponsored by privatesponsored by privateprojects projects sponsored by private sponsored by private 
enterprisesenterprises

Operate on a selfOperate on a self--sustaining basis sustaining basis 
by supporting commercial viable by supporting commercial viable 
projects projects on commercial termson commercial terms

Do not competeDo not compete with the private with the private pp pp
sectorsector



Basic OPIC Basic OPIC 
ProgramsPrograms

Facilitate U.S. investment and Facilitate U.S. investment and 
ti i ti i j t b iditi i ti i j t b idiProgramsPrograms participation in projects by providing:participation in projects by providing:

Political Risk InsurancePolitical Risk Insurance

Project FinanceProject Finance

Investment FundsInvestment Funds



ProjectProject
EligibilityEligibility

New projects, expansions, acquisitions New projects, expansions, acquisitions 
and/or privatizationsand/or privatizationsEligibilityEligibility and/or privatizationsand/or privatizations

Economically sound, commercially Economically sound, commercially 
viable, private sector projectviable, private sector project

Positive development effect and noPositive development effect and noPositive development effect and no Positive development effect and no 
negative effect on U.S. economynegative effect on U.S. economy

Environmentally soundEnvironmentally sound

Internationally recognized worker rightsInternationally recognized worker rightsInternationally recognized worker rights Internationally recognized worker rights 
enforcedenforced



OPIC OPIC 
PrioritiesPriorities

Renewable and Clean Energy:Renewable and Clean Energy:
Focused Political Risk Insurance onFocused Political Risk Insurance onPriorities Priorities Focused Political Risk Insurance on Focused Political Risk Insurance on 
Renewable/Clean Energy ProjectsRenewable/Clean Energy Projects
Established a Renewable Established a Renewable 
Energy/Sustainable Development Energy/Sustainable Development 
Finance teamFinance team
A d Si Gl b l R blA d Si Gl b l R blApproved Six Global Renewable Approved Six Global Renewable 
Energy Investment FundsEnergy Investment Funds

Small Business and Microfinance Small Business and Microfinance 

Active in Conflict & PostActive in Conflict & Post--ConflictConflictActive in Conflict & PostActive in Conflict & Post Conflict Conflict 
Economies:  Economies:  Afghanistan and Pakistan, Iraq, Afghanistan and Pakistan, Iraq, 

Georgia, Lebanon, Liberia, Pakistan, and the West Bank Georgia, Lebanon, Liberia, Pakistan, and the West Bank g , , , ,g , , , ,

Africa/Middle EastAfrica/Middle East



OPIC’s PortfolioOPIC’s Portfolio
Regional Concentration as of 12/31/07Regional Concentration as of 12/31/07

Europe and NIS 
19%

Sub-Saharan Africa 
17%

North Africa/Middle 
East
39% Asia

13%
Latin America

12%

13%



Investment Investment 
Insurance:Insurance:

Currency InconvertibilityCurrency Inconvertibility
Insurance:  Insurance:  ExpropriationExpropriation

Political ViolencePolitical ViolenceProtecting U.S. Protecting U.S. 
Investors from Investors from 

Political ViolencePolitical Violence

-- OPIC Insurance can include:OPIC Insurance can include:
Real or Real or 
Perceived Perceived 

““Creeping” ExpropriationCreeping” Expropriation
Title Insurance ExpropriationTitle Insurance Expropriation

Political RisksPolitical Risks Breach of Contract/Arbitral Award Breach of Contract/Arbitral Award 
DefaultDefault
B i I t tiB i I t tiBusiness InterruptionBusiness Interruption
Expanded use of Pooling/Master Expanded use of Pooling/Master 
ContractsContractsContractsContracts



KeyKey
FeaturesFeatures

Policy terms up to 20 yearsPolicy terms up to 20 years

FeaturesFeatures
ofof
OPICOPIC

Premium rates are locked inPremium rates are locked in

May be canceled by insuredMay be canceled by insuredOPIC OPIC 
InsuranceInsurance

May be canceled by insured,May be canceled by insured,
but not by OPICbut not by OPIC

U t $250 illi iU t $250 illi iUp to $250 million in coverage Up to $250 million in coverage 
available per project; no lower limitavailable per project; no lower limit

Enhanced coverage for US contractors Enhanced coverage for US contractors 
and exporters doing business with host and exporters doing business with host 
governments (not export finance)governments (not export finance)

Can help attract additional financingCan help attract additional financingCan help attract additional financing Can help attract additional financing 
and business supportand business support



OPIC OPIC 
Finance at aFinance at a

Requirement: 25% US ownership in Requirement: 25% US ownership in 
the local project companythe local project companyFinance at a Finance at a 

GlanceGlance
the local project companythe local project company

Tenors 3Tenors 3--15 years15 years

Loan sizes $100,000 Loan sizes $100,000 -- $400 million$400 million

L t 75%L t 75%Leverage up to 75%Leverage up to 75%

Principal grace period during startPrincipal grace period during start--p g p gp g p g
upup



OPIC OPIC 
FinanceFinance

Important considerationsImportant considerations::
Finance Finance 
Loans and Loans and 
LL

Projects must be controlled by private Projects must be controlled by private 
sector sector 

Loan Loan 
GuarantiesGuaranties

Sound financial planSound financial plan

C h fl d t t i d btC h fl d t t i d btCash flow adequate to service debtCash flow adequate to service debt

Partners must have strong track record Partners must have strong track record gg
in same or similar industryin same or similar industry

Significant collateral and the ability toSignificant collateral and the ability toSignificant collateral and the ability to Significant collateral and the ability to 
provide adequate project completion provide adequate project completion 
supportsupportsupport support 



Investment Investment 
Funds:Funds:

Innovative Use of OPIC SupportInnovative Use of OPIC Support
Funds:  Funds:  OPIC cannot take direct equity in OPIC cannot take direct equity in 

projectsprojects
Access to equity Access to equity 
for topfor top--flightflight

Fund managers make investment Fund managers make investment 
decisionsdecisions

local companies local companies 
Can work in conjunction with OPIC Can work in conjunction with OPIC 
insurance and financeinsurance and financeinsurance and financeinsurance and finance

Over 40 OPICOver 40 OPIC--supported Investment supported Investment 
Funds with more than $3 billion in Funds with more than $3 billion in 
OPIC funding, since 1991OPIC funding, since 1991



Structure of OPIC SupportStructure of OPIC Support
OPICOPIC

InsuranceInsurance

U.S.U.S.
BanksBanks

OPIC LoanOPIC Loan
U.S.U.S.

SponsorSponsor OPIC FundOPIC FundBanksBanks SponsorSponsor

ProjectProject
CompanyCompany

LocalLocal
Fi iFi i ProjectProject LocalLocal
FinancingFinancing ProjectProject SponsorSponsor



OPIC Role in OPIC Role in 
RenewableRenewable

Act as conduit for U.S. Government Act as conduit for U.S. Government 
policies by driving private sectorpolicies by driving private sectorRenewable Renewable 

Energy and Energy and 
Cl ECl E

policies, by driving private sector policies, by driving private sector 
solutions solutions 

Clean Energy Clean Energy 
ProjectsProjects

Provide AdvocacyProvide Advocacy

Take more risk to motivate transactions Take more risk to motivate transactions 
Conciliatory, not concessionary, Conciliatory, not concessionary, 
financingfinancing
Support newer technologiesSupport newer technologies
Insuring political risks, including risk of Insuring political risks, including risk of 
b h f b hb h f b hbreach of contract by host country breach of contract by host country 
government counterparty government counterparty 



Projects in Projects in 
RenewableRenewable

MultiMulti--feedstock biofuelsfeedstock biofuels
Algae Jatropha and other seed oilsAlgae Jatropha and other seed oilsRenewableRenewable

Energy Energy 
S t ?S t ?

Algae, Jatropha, and other seed oilsAlgae, Jatropha, and other seed oils
Methane Methane –– waste to energywaste to energy
Cellulosic feedstocksCellulosic feedstocksSector?Sector? Cellulosic feedstocksCellulosic feedstocks

No “food for fuels”No “food for fuels”
Issues re: US effects and environmentIssues re: US effects and environment

Carbon finance projects, e.g., where Carbon finance projects, e.g., where 
carbon credits are significant part ofcarbon credits are significant part ofcarbon credits are significant part of carbon credits are significant part of 
commercial structure commercial structure 

Wind and solar projects Smaller, e.g., “run Wind and solar projects Smaller, e.g., “run 
of river”, hydro of river”, hydro 

SMEs in need of smaller loan sizesSMEs in need of smaller loan sizes



Recent OPIC Recent OPIC 
Deals inDeals in

LiberiaLiberia -- Waste to Energy generationWaste to Energy generation

Deals in Deals in 
Renewables Renewables 

KosovoKosovo -- 8.3 MW Hydro (repower)8.3 MW Hydro (repower)

SerbiaSerbia -- Two small hydro projectsTwo small hydro projectsSerbiaSerbia Two small hydro projects Two small hydro projects 
(new)(new)

S i L kS i L k 5 MW H d j t5 MW H d j tSri LankaSri Lanka -- 5 MW Hydro project 5 MW Hydro project 
(reinsurance)(reinsurance)

IndiaIndia:  :  Windpower   Windpower   

ColombiaColombia Hydroelectric powerHydroelectric powerColombiaColombia –– Hydroelectric powerHydroelectric power

* * * * Deal pipeline almost $1B in potential Deal pipeline almost $1B in potential 
projects (biofuels, solar, wind, hydro, projects (biofuels, solar, wind, hydro, 
“green buildings”)“green buildings”)



OPIC Global OPIC Global 
RenewableRenewable

March ‘08 call for OPIC to support one or March ‘08 call for OPIC to support one or 
more privatelymore privately--managed investment fundsmanaged investment fundsRenewable Renewable 

Energy Energy 
F dF d

more privatelymore privately managed investment funds managed investment funds 

September ’08 Board Approval of $505 M September ’08 Board Approval of $505 M 
FundsFunds for Six (6) OPICfor Six (6) OPIC--supported funds to invest  supported funds to invest  

in  renewable energy sector worldwide in  renewable energy sector worldwide 

Fund managers make investment Fund managers make investment 
decisions without OPIC approvaldecisions without OPIC approval

Can invest in biofuels projectsCan invest in biofuels projects

Do not require US investor in projectDo not require US investor in project

OPIC policy criteria applyOPIC policy criteria applyOPIC policy criteria applyOPIC policy criteria apply



EDN EDN ----
Benefits forBenefits for

Designed specifically to facilitate SME Designed specifically to facilitate SME 
expansion into developing marketsexpansion into developing marketsBenefits for Benefits for 

Small Small 
B iB i

p p gp p g

Full support network of service providers Full support network of service providers 
in place in place –– specialists in a variety of specialists in a variety of 

BusinessesBusinesses
pp p yp y

sectors and nichessectors and niches

Efficient process design utilizing private Efficient process design utilizing private p g g pp g g p
sector facilitation sector facilitation –– tailored to SME time tailored to SME time 
framesframes

Evolving toward “oneEvolving toward “one--stop” service stop” service ––
SBA, ExIm Bank, OPIC programs lining up SBA, ExIm Bank, OPIC programs lining up 
i t f SMEi t f SMEin support of SMEsin support of SMEs

Several Loan Originators with Renewable Several Loan Originators with Renewable 
E E Effi i dE E Effi i dEnergy, Energy Efficiency and Energy, Energy Efficiency and 
Environmental expertiseEnvironmental expertise



ConclusionConclusion Strong track record in mobilizing Strong track record in mobilizing 
new investment capital for SMEsnew investment capital for SMEsnew investment capital for SMEs new investment capital for SMEs 
and “green” businessesand “green” businesses

F ti i t t iF ti i t t iFocus on supporting investment in Focus on supporting investment in 
the renewable energy/clean energy the renewable energy/clean energy 
sectorsectorsectorsector

Continued support of commercially Continued support of commercially 
viable, developmentally sound viable, developmentally sound 
projects in difficult marketsprojects in difficult markets



ForFor
MoreMore

Overseas Private Investment CorporationOverseas Private Investment Corporation

MoreMore
InformationInformation

1100 New York Avenue, N.W.1100 New York Avenue, N.W.

Washington D C 20527Washington D C 20527--0001 USA0001 USAWashington, D.C.  20527Washington, D.C.  20527 0001   USA0001   USA

Tel.  (OPIC/USA)+1 202 336Tel.  (OPIC/USA)+1 202 336--86748674

EE--Mail:  jmoranMail:  jmoran@opic.gov@opic.gov

I t t iI t t iInternet:  www.opic.govInternet:  www.opic.gov




