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Abstract

I mpact assessment of micro-finance programs, like any other program, is sensitive to the evaluation
method. Self-selected program participants and endogenous program placement may bias the im-
pact estimates. Correction of such bias with cross-section data was attained through a quasi-experi-
mental survey design. Cross-section results show that micro-finance makes a difference for the poor.
This paper reports some preliminary impact assessments using panel household survey data from
Bangladesh. The new findings seem to confirm that microfinance really benefits the poor participants
as well as the local economy. The aggregate program impact is small; thus, large-scale poverty reduc-

tion is perhaps not possible with micro-finance.
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