
CHAPTER 9

PACIFIC

ADB’s assistance for the 14 developing member countries in the Pacific 
continues to be shaped by the Pacific Approach 2010–2014. This is helping  
to raise living standards, build economic resilience, promote the growth of 
private companies, and improve public sector efficiency. Meanwhile, stronger 
regional cooperation has resulted from stepping up high-level consultations 
among development partners and government agencies.

The Cook Islands, Fiji, Kiribati, the Marshall Islands, 

the Federated States of Micronesia, Nauru, Palau, 

Papua New Guinea, Samoa, Solomon Islands,  

Timor-Leste, Tonga, Tuvalu, Vanuatu
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Table 22 Pacific: Portfolio Performance Indicators for Sovereign Lending, 2009–2010
  Contract Awards/
 No. of Commitmentsa Disbursementsa Loans at Risk
 Ongoing Loans 2010 2009 2010 2009 2010 2009
Country (as of 31 Dec 2010) ($ million) ($ million) ($ million) ($ million) (%) (%)

Cook Islands 2 23.9 1.6 10.6  (0.3) – 25.0
Fiji 4 23.0 17.0 16.7 5.3 – 25.0
Kiribati 1 – – – – – –
Marshall Islands 1 10.0 – 10.0 – – –
Micronesia, Federated States of 2 2.3 0.8 1.1 0.8 – –
Nauru – – – – – – – 
Palau 2 – – – – – –
Papua New Guinea 14 30.0 23.6 27.9 17.4 – –
Samoa 4 29.4 5.1 25.6 6.3 – –
Solomon Islands – – – – – – –
Timor-Leste – – – – – – –
Tonga  – – – – – – –
Tuvalu 2 0.02 0.1 0.3 0.4 100.0 –
Vanuatu – – – – – – –
Regional – 0.002 0.05 0.2 0.4 – –

Total 32 118.6 48.2 92.3 30.4 6.3 6.7

– = nil, ( ) = negative.
Note: Totals may not add up because of rounding.
a  Includes closed loans that had contract awards or disbursements during the year.

OVERVIEW
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member countries raise living standards and build 
resilience by developing economic and social 

 infrastructure, strengthening public sector management 
and governance, and promoting private sector growth.
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and institutional settings in support of growth and develop-
ment, the strengthening of core government functions and 
 outsourcing of services delivery where feasible, and further 
enhancement to the effectiveness of ADB’s operations in 
	
�� ���������/6:�� ������
� 	�� �������� ������!�	"����	��� 
situations helps ADB to respond to the special circumstances 
of the region.

REGIONAL COOPERATION

Regional cooperation and coordination continue to be 
strengthened through regular high-level consultations with 
development partners and engagement with major  technical 
agencies in the work of ADB. This includes an ongoing 
commitment to implementing the Cairns  Compact.

PORTFOLIO MANAGEMENT

With the increasing capacity of regional and resident 
���������� ��� 	
�� ����� �������� ���	
��� 	
���� ������� 	���
grants, and one piggyback technical assistance project were 
delegated to them, raising the delegated portfolio to more 
than 60% of the  total. This enabled better engagement with 
����������������������������	����������������	���������
projects, and improved likelihood of achieving expected 

HIGHLIGHTS

�� New regional operations business plan prepared 
to implement the Pacific Approach 2010–2014

�� New country partnership strategies for Kiribati 
and Papua New Guinea have been approved

��  Economic recovery and public sector reform 
program loans and grants approved for the 
Marshall Islands, Samoa, and Solomon Islands  
in 2010

��  The Climate Change Implementation Plan for the 
Pacific gave member countries a framework for 
developing and implementing climate change 
investments and action plans to 2015
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Progress of the MDGs in the Pacific

�� With the Secretariat of the Pacific Community 
and other development partners, ADB has helped 
the Pacific developing member countries manage 
progress toward achievement of the Millennium 
Development Goals (MDGs). Household income and 
expenditure surveys and demographic and health 
surveys across the Pacific have helped policy makers 
monitor achievement of the MDGs. The survey 
reports also provided key policy guidance on how to 
improve the health and well-being of the islanders 
and particularly of the most vulnerable.

�� In Timor-Leste, ADB has contributed to MDG7 
by rehabilitating (i) Dili’s water supply system 
and improving the access of approximately 
35,000 people to 24-hour water supply services; 
and (ii) two towns’ water supply systems and 
improving the access of up to 30,000 people  
to water and sanitation services. For MDG1, 
ADB has contributed by increasing job 
opportunities for approximately 4,000 people  
in fish farming and small-scale dam 
construction and maintenance.

�� In Tonga, ADB is contributing to MDG7 
by improving the quality of urban water, 
sanitation, and drainage systems in Nuku’alofa 
and improving the access of approximately 
35,000 people to such services.

�� In Samoa, ADB is contributing to MDG7 by 
(i) establishing the first sewage system and 
wastewater treatment plant serving Apia’s 
central business district and improving  
flood mitigation and drainage in Apia,  
a city of approximately 60,000 people;  
and (ii) supporting the implementation  
of the water supply, sanitation, and drainage 
master plan for Apia and improving residents’ 
access to such services. For MDG1, ADB 
is providing subsidized on-site sanitation 
solutions to approximately 1,000 low-income 
households.

�� HIV prevalence, however, remains a problem 
in Papua New Guinea and here ADB is also 
providing assistance.

�����	��� ���	������ ����������� ��������� ��������	��� ���
2010 as annual  targets were surpassed. Contract awards 
and disbursements for  sovereign loans achieved 115% 
and 147% of annual projections. This is more than twice 
the amounts achieved in 2009. For grants from the Asian 
/���������	� ]���� ���� ����� ����� /����	��� Y��������
Fund, the contract awards and disbursements were 102% 
and 92% of the 2010 projection, respectively. Seventy- 
���� �	���� 	�
����� �����	���� ����*�	�� ������� 	
����
�
$120 million in grants covered project  preparatory, policy 
and advisory, and capacity development activities. 

COUNTRY HIGHLIGHTS

The Cook Islands

Partnership priorities. ADB has aligned its country 
 partnership strategy with Te Kavenga Nui, the National 
Sustainable Development Plan (2007–2010), by focusing 
on environmentally sustainable economic development. 
The intended  country partnership strategy outcomes are 
improved economic and social infrastructure, and better 
public sector service delivery. 

Impact of operations. An ADB technical assistance is 
 supporting the government in implementing the infrastructure 
governance framework to improve delivery of infrastruc-
ture services to the whole country. The design for the Avatiu 
Port Development Project was completed and the contract 
awarded in 2010. Through the Economic Recovery Support 
Program, ADB supported structural and governance improve-
���	����������	��������������������������	����
����������	��
boost economic activity through increased government capital 
works in the water sector will commence soon,  maintaining 
the delivery of essential public services to the poor and  
vulnerable. Regional technical assistances have enabled the 
���<���������	���	����	
����	�������������������	��������-
ties through the development of the Financial Management 
Model and improved internal auditing.

Fiji

Partnership priorities. All ADB operations are guided 
by the April 2007 Approach to Reengagement. Ongoing  
projects are in roads, water supply, and emergency response.

Impact of operations. The Suva–Nausori Water Supply and 
Sewerage Project continued to improve service provision. 
In an effort to reduce losses from water leakage, 56 kilom-
eters (km) of mains, 8,000 service connections, and 10,000 
water meters have been either repaired or replaced.
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Kiribati 

Partnership priorities. The country partnership  strategy 
for 2010–2014 between ADB and the government  
������	�� ��������� ������ �������� ���������	� ���� 
improved  delivery of sustainable infrastructure services.

Impact of operations. Technical assistance is building 
capacity to improve the management and performance of 
��������	����������������
������������������	
����
�	
��
adoption of the Medium-Term Fiscal Framework. This is 
helping improve the delivery of public services to over 
42% of the population. Project assistance will rehabilitate 
and upgrade the road network from the airport through the 
administrative capital of Bairiki and to the port of Betio. 

The Marshall Islands

Partnership priorities. The government cleared its loan 
arrears with ADB in March 2009 and has maintained 
����������	���������	���#
��������������	��������	�����
business plan 2010–2012 includes one program loan, and 
technical assistance projects to support macroeconomic 
������������������	������������	����	
�������	�����	���

and human capacity, and environment protection and 
 climate change mitigation.

Impact of operations. An ADB program loan supported 
the Marshalls Energy Company with its recovery plan 
by repaying a high-interest loan with a commercial bank. 
#
��������	
������������������	
���������	���������	� 
much-needed repairs and maintenance, thereby  maintaining 
and improving electricity services to the majority of 
 households on the main island of Majuro. ADB provided 
������������	�
�����������	�����������������	����	����:�
meeting in December 2010.

The Federated States of Micronesia

Partnership priorities. Economic management and 
account ability, including public sector capacity building, 
and community consultation and participation programs 
to promote public sector reform, remained priorities. ADB 
increased dialogue at the federal and state levels to strengthen 
the focus on infrastructure, for energy and renewable energy 
in particular, in the states of Yap and Chuuk. The approved 
country operations business plan 2011–2013 includes a loan 
to  support energy sector development in those states and 

Table 23 Pacific: Portfolio Performance Indicators for Grants from ADF and Special Funds Resources,a  
2009–2010
  Contract Awards/
 No. of Commitmentsa, b Disbursementsa, b Grants at Risk
 Ongoing Grants 2010 2009 2010 2009 2010 2009
Country (as of 31 Dec 2010) ($ million) ($ million) ($ million) ($ million) (%) (%)

Cook Islands – – –  – –  – –
Fiji – – – – – – –
Kiribati – – – – – – –
Marshall Islands – – – – – – –
Micronesia, Federated States of – – – – – – –
Nauru – – – – – – –
Palau – – – – – – –
Papua New Guinea 1 1.4 2.0 3.6 2.6 – –
Samoa 3 4.2 4.4 2.5 3.9 – –
Solomon Islands 6 21.2 3.7 10.4 1.0 – –
Timor-Leste 2 6.6 1.0 1.5 3.3 – –
Tonga 2 14.0 0.7 5.7 1.0 – –
Tuvalu 1 0.0 3.2 0.0 1.2 – –
Vanuatu – – – – – – –

Regional 1 0.3 0.7 0.9 2.2 – –

Total 16 47.6 15.7 24.6 15.2 – –

– = nil, ADF = Asian Development Fund.
Note: Totals may not add up because of rounding.
a Includes grants funded by Asian Tsunami Fund (ATF), Pakistan Earthquake Fund (PEF), Climate Change Fund (CCF), and Asia Pacific Disaster Response Fund (APDRF). 
b Includes closed grants that had contract awards or disbursements during the year.
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technical assistance for capacity building, while continuing 
to enhance policy dialogue.

Impact of operations. The Omnibus Infrastructure  
Development Project helped to restore critical water 
 supply, sanitation, and power infrastructure. Technical 
assist ance in support of improved economic manage-
ment and account ability provided training to Finance 
Department staff in all four states, strengthening the gov-
������	:�� �����	�� 	�� ������� �	�� �������� ���� �����	���� 
performance. As a result of technical assistance, the Chuuk 
Department of Education is leading all stakeholders in a 
concerted program to reform the state’s education system. 
Consultation and participation in support of public sector 
and education reforms have included community groups 
and school  children on the island of Weno. 

Nauru

Partnership priorities. After its reengagement in May 
2008, ADB stepped up activities in improving infrastructure 
and public sector management, areas closely aligned with 
the updated National Sustainable Development  Strategy.

Impact of operations. The technical assistance  program 
�	����	
�����	
�����������	:�������	��	����������	�����������
and budgetary performance, improve the service delivery of 
state-owned enterprises, and prioritize infrastructure needs.

Palau

Partnership priorities. The country partnership  strategy 
 between ADB and the government works to improve  

Table 24 Pacific: Sovereign Approvals by Country,a 2010
($ million)
Country OCR ADF Other Sources Total

Kiribati – 12.0  20.6 32.6
LOAN
 Road Rehabilitation – 12.0 20.6 32.6

Marshall Islands – 9.5 1.8 11.3
LOAN
 Public Sector Program (Subprogram 1) – 9.5 – 9.5
GRANT
 Improved Energy Supply for Poor Households – – 1.8 1.8

Palau 12.6 3.4 – 16.0
LOAN
 Water Sector Improvement Program 12.6 3.4 – 16.0

Papua New Guinea 40.9 29.4 6.0 76.3
LOANS
 Microfinance Expansion – 13.0 – 13.0
 Town Electrification Investment Program – Tranche 1 40.9 16.4 – 57.3
GRANT
 Microfinance Expansion – – 6.0 6.0 

Samoa – 16.0 – 16.0
LOAN
 Economic Recovery Support Program (Subprogram 1) – 16.0 – 16.0

Solomon Islands – 17.0 60.6 77.6
GRANTS
 Economic Recovery Support Program (Subprogram 1) – 5.0 – 5.0
 Second Road Improvement (Sector) (Supplementary) – – 0.6 0.6
 Transport Sector Development – 12.0 60.0 72.0

Regional – – 3.0 3.0
GRANT
 Social Protection of the Vulnerable in the Pacific (Cook Islands, Marshall Islands, and Tonga) – – 3.0 3.0

Total 53.5 87.3 92.0 232.8

– = nil, ADF = Asian Development Fund, OCR = ordinary capital resources.
a  Excludes cofinancing for projects approved in previous years, technical assistance grants, and multitranche financing facilities.
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Table 25 Pacific: Cumulative Lending and 
Disbursements by Country as of the end of 2010a, b

($ million)
Country Lending Disbursements

Cook Islands 55.0  38.2 
Fiji 317.3 214.5
Kiribati 27.1 13.7
Marshall Islands 87.6 74.1 
Micronesia, Federated States of 75.1 48.2 
Nauru 5.0 2.3
Palau 16.0 –
Papua New Guinea 1,342.3 773.9 
Samoa 175.4 140.2
Solomon Islands 79.3 65.8
Timor-Leste – –
Tonga 57.8 52.3
Tuvalu 7.8 7.9
Vanuatu 51.3 49.0
Regionalc 1.5 1.6

Total 2,298.5 1,481.8

– = nil.
Note: Totals may not add up because of rounding.
a Loan component of regional projects distributed to the countries whenever 

possible.
b Includes nonsovereign (public and private) sector loans specific to the region.
c The figure reported in 2009 has been adjusted to reflect disbursements specific 

to the Pacific region, excluding regional disbursements under nonsovereign 
operations.

Table 27 Pacific: Cumulative Grants Approved  
by Country as of the end of 2010
($ million)
  Other
Country ADF Special Funds Cofinancinga Total

Cook Islands – – – –
Fiji – – – –
Kiribati – – – –
Marshall Islands – – 1.8 1.8
Micronesia,  
 Federated States of – – 1.0 1.0
Nauru – – – –
Palau – – – –
Papua New Guinea 15.0 – 25.4 40.4
Samoa 23.5 1.0 25.2 49.7
Solomon Islands 51.3 – 48.1 99.4
Timor-Leste 62.0 – 3.0 65.0
Tonga 21.3 – – 21.3
Tuvalu 3.2 – – 3.2
Vanuatu – – – –
Regional 8.0 – 3.0 11.0

Total 184.4 1.0 107.4 292.7

– = nil, ADF = Asian Development Fund.
a Excludes cofinancing not administered by ADB.

Table 26 Pacific: Cumulative Grant Disbursements 
by Country as of the end of 2010
($ million)
Country ADF Other Special Fundsa Total

Cook Islands – – –
Fiji – – –
Kiribati – – –
Marshall Islands – – –
Micronesia, Federated States of – – –
Nauru – – –
Palau – –  –
Papua New Guinea  10.3 – 10.3
Samoa 5.9 1.0 6.9
Solomon Islands 11.7 – 11.7
Timor-Leste 11.5 – 11.5
Tonga 7.2 – 7.2
Tuvalu 1.2 – 1.2
Vanuatu – – –
Regional 7.0 – 7.0

Total 54.8 1.0 55.8

– = nil, ADF = Asian Development Fund. 
a Includes grants funded by Asian Tsunami Fund (ATF), Pakistan Earthquake Fund (PEF), 

Climate Change Fund (CCF), and Asia Pacific Disaster Response Fund (APDRF).

public sector effectiveness, facilitate private sector devel-
opment, deliver safe water and sanitation services, and 
manage the threats of climate change. 

Impact of operations. Technical assistance helped Palau 
introduce a health insurance and medical savings plan. This 
has improved health services delivery. Technical  assistance 
has also built capacity in ministries’ budget plans and  
�������� ���������	� 	�� ��������	� 	
�� ���	��:��
 develop ment strategy. This has helped the government  
����������������	���	��������������������	���

Papua New Guinea

Partnership priorities. The country partnership strategy for 
2011–2015 is aligned with the government’s Develop ment 
Strategic Plan 2010–2030 and will scale up  support for infra-
structure, including in the power sector, as well as  expanding 
�����	����� ��� 
���	
� ���� ����������� �� ����	���	� 	��
����������������������������������	�����������������

Impact of operations. /������ >[=[�� �/6� ������� 	
��
rehabilitation and upgrade of 117 km of main roads in 
the Highlands region. It is estimated that approximately 
@[[�[[[� ������� 
���� �����	��� ����� ������� 	������ 	����
from their communities to markets, schools, and health faci-
lities. An innovative and successful ADB-supported health 
project continued to support private sector participation in  
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FIGURE 10 Pacific: Grants Approved by Country,
2009–2010 (Sovereign and Nonsovereign)
($ million)
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and Asia Pacific Disaster Response Fund (APDRF).
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delivering rural health services, including HIV  prevention  
and control. Over 100 rural health facilities have been  
improved (40 with HIV testing facilities) and more than 
50 health  workers trained in 2010. This has enabled the 
number of patients accessing primary health care services 
	�� ��� ��������	��� ���������� #
�� �������� ��� ���� +���
cases among pregnant women has also fallen by 0.85% in 
2007 and 0.54% in 2010. 

Samoa

Partnership priorities. ADB’s country partnership strat-
egy is aligned with the Strategy for the Development of 
Samoa 2008–2012. This includes support for improved 
public services delivery, the removal of infrastructure  
constraints, and promotion of private sector development.

Impact of operations. In 2010, ADB approved the 
 Economic Recovery Support Program loan of $16 million  
to help Samoa recover from the combined impact of the 
�������� �������� ������ ���� 	
�� ���	������ >[[�� 	��������
The program will protect vulnerable groups, including 
 women and the unemployed, by maintaining social services 
 expenditure. The government is continuing with structural 
���� ������ �������� ���������	� ��������� /����	�� 
�����
������������>[=[�������������	��&��������	
��������!�������
thanks to the drainage work undertaken as part of the Sanita-
tion and Drainage Project. This supported the installation of 
100 septic tanks, as well as connecting over 100 central Apia 
customers to a new pressure sewer system.

Solomon Islands

Partnership priorities. The interim Country Partnership 
Strategy 2009–2011 continued to focus on improving 
transport infrastructure and private sector development.

Impact of operations. Rehabilitation work under the 
emergency assistance program (in response to the 2007 
���	
���<������	�����������������������������`������	
�� 
affected areas in Western Province and Choiseul. A 
 franchise shipping project started, and the Solomon  Islands 
Maritime Safety Administration became operational. 
 National Transport Fund regulations were gazetted and 
civil works started on Makira under the Solomon Islands 
Road Improvement Project. ADB continued to help the 
government implement company laws and established the 
new companies registry.

Timor-Leste

Partnership priorities. ADB priorities include infrastruc-
	����������	����������������������	��	������������������
support for cross-border linkages between Timor-Leste 
and Indonesia. Technical assistance was also approved for 
an aid information management system and the facilitation 
of major infrastructure projects.

Impact of operations. An overseas scholarship program 
was initiated for staff of the Ministry of Infrastructure as 
part of the 4-year, $18 million technical assistance for  

In Samoa, a $28 million ADB loan is helping the nation recover from the financial crisis and 2009 tsunami
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������	��	���� ���*�	� ���������	� �������� ��� 	
�� 
Government of Australia. With ADB assistance, the  
���	�	���������Z��������������#����"���	��	��<������	
���
�	��� 	�������������� 	
�����	� ������������� ���������
���<�� ����� |6���	� ���� 6��<���� ��� #����"���	�}� ��������
Preparations continued for the rehabilitation of more than 
200 km of national roads and water supply infrastructure in 
the capital, Dili, with civil works scheduled to start in 2011.

Tonga

Partnership priorities. ADB’s country partnership  strategy 
focuses on poverty reduction through integrated urban 
infrastructure development, prudent macroeconomic and 
����� ���������	�� ���� 	
�� ����������	� ��� 	
�� �����	��
sector. The country partnership strategy remains  relevant to 
the objectives of the National Strategic Planning Framework.

Impact of operations. ADB’s Integrated Urban Develop-
ment Project contributed to improving the environment 
through provision of jet/vacuum and street sweeper trucks to 
clear drainages and clean streets around Nuku’alofa. Work  
to widen roads and construct drainages and  footpaths has 
�	��	���� �
�
� ����� �����	� ����	� �>�� ��� 	
�� ������	����
 living in Nuku’alofa and other project areas. The $5  million 
���	�	���
�����	
���������������	�������������	�����
disbursed in 2010 and helped the government maintain 
a good standard of social services to primary  education 
and health in response to the global economic crisis. ADB  
continues to support economic management through  
technical assistance to strengthen policy and planning, as 
well as supporting the budget process through developing 
a medium-term budget framework.

Boost for Banking in Timor-Leste
ADB is helping Instituição de Microfinanças 
de Timor-Leste become the country’s first  
locally owned commercial bank

When Clemento de Araujo started his carpentry 
and joinery business in 2002, he had only $500 
in savings. A loan from Instituição de Microfi-

nanças de Timor-Leste (IMfTL) proved to be the catalyst he 
needed to make his enterprise a success.

Today, the business boasts Australian-made electric saws 
and other high-powered machines, with six workers, four 
full-time and two part-time.

“Running my own business is far better than...working 
for others,” 40-year-old de Araujo, a former hotel janitor, 
says through his interpreter, Isaias Pereira Nunes, a field staff 
officer for IMfTL.

IMfTL was established in 2001 under the ADB- 
managed Microfinance Development Project. In December 
2008, ownership was transferred to the Government of  
Timor-Leste, which is currently upgrading its status from a 
quasi bank to a full commercial bank. This will make IMfTL 
the first locally owned bank in Timor-Leste.

After 2 years of independence from donors, IMfTL is in 
a sound financial position, says Pat Lisk, the consultant who 
produced the organization’s business plan. The value of 
loans at the end of June 2010 was $6.5 million, and deposits 
totaled about $3.4 million. This factory is expanding, thanks to an IMfTL loan

Women’s groups are well represented among 
 borrowers. Virgia da Costa still remembers her first 
$50 loan in 2004 from a women’s savings group 
that funded her grocery shop at Becora village on the  
outskirts of Dili. “It was from the savings group that I 
learnt of IMfTL’s microloan scheme,” she says. Da Costa 
and her husband, Juvinal de Jesus, were then able to get 
an IMfTL loan to expand the business. 

In 2010, the couple moved their store from rented 
space into a newly constructed and self-financed building. 
The shop has spacious storage.

“If it wasn’t for my wife, I would not have known of the 
assistance IMfTL offers small business people like us,” says 
de Jesus. “Now we’re able to pay for our seven children’s 
education, and we’re thinking of expanding our business 
into a mini-supermarket.”
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ADB granted $600,000 to the Government of Vanuatu 
to improve rural people’s access to financial services. The 
grant, which forms part of NBV’s overall rural outreach 
 effort, is an extension of a successful project that expanded 
rural and microfinance services in the island nation from 
2004 to 2006. NBV is establishing more branches and has 
154 microfinance officers working across Vanuatu.

In 2008, ADB funding also helped NBV introduce 
a  mobile-phone banking system for rural communities  
beyond the reach of NBV branches.

Stretching NBV’s net across the archipelago to give 
more people access to the financial system is a challenge 
that Aruhuri says ADB helped resolve. And Milo-tin deposits 
may soon be a thing of the past.

Backyard Stash Gives Way to Cash in the Bank
ADB has helped Vanuatu’s national bank bring 
services and credit to remote communities

After operating his grocery business on the  southern 
Vanuatu island of Tanna for a year, Harry Nikiau 
needed a loan but didn’t rate his chances.

“I had just opened my retail shop,” says Nikiau. “I didn’t 
have a lot of assets to show as collateral.” 

Fortunately for Nikiau, he was able to get help from the 
National Bank of Vanuatu (NBV), which was expanding its 
microfinance services in remote islands, and took his first 
loan in 1993.

Borrowers like Nikiau are steps ahead of many who—
confronted with the scarcity of local banks and vast 
 distances to branches—often resort to depositing money  
in empty tins of Milo, a chocolate flavored health drink, 
which they bury near their houses.

Photos of money damaged from Milo tin  deposits 
were published in a manual for a financial literacy 
 program launched by NBV in May 2010. An education 
program, sponsored by ADB and the Commonwealth 
Secretariat, is teaching people to use better business and 
banking practices.

“There seems to be a lot of appreciation for the banking 
advice and education we offer,” says John Aruhuri, head of 
rural banking for NBV. “People now understand the logic 
of saving, and that in order to access credit, one has to first 
open a bank account.” A step ahead—Vanuatu borrower Harry Nikiau (left)
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Tuvalu

Partnership priorities. ADB’s country partnership  strategy 
is aligned with Tuvalu’s National Strategy for Sustain able 
Development 2005–2015. The country partnership strategy 
��� ������� ��� �	����	
������ ������ �������� ����������	�
and supporting reforms of public enterprises.

Impact of operations. In 2010, ADB continued to provide 
	�
����� �����	���� ��� ������ �������� ���������	� ����
 public enterprises reforms to help the government respond 
to the global economic crisis. This focus will also ensure 
that policy makers are better able to respond to future  
external shocks.

Vanuatu

Partnership priorities. The Country Partnership Strategy 
2010–2014 focuses on transport, urban development, and 
energy. It aims to strengthen the private sector through an 
���������������	��������������	����		��������	���������
and the reform of state-owned enterprises.

Impact of operations. ADB continued to improve 
������ 	�� �������� �������� ��� ���������� ������ ����� 	��
������� �	����	
������ 	
�� ]�������� �������� ������-
sion’s  institutional framework, reforming company and 
 bankruptcy laws, modernizing the registry of companies, 
and establishing a framework for secured transactions.
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