
DETAILS OF IMPLEMENTATION ARRANGEMENTS 
 
A. Monitoring and Reporting Arrangements 

1. The Asian Development Bank (ADB) will closely monitor its investment in the Sino-Green 
Climate Investment Fund (SCIF or the fund). ADB will review all fund reports on an ongoing 
basis, including information on the performance and valuation of individual portfolio companies. 
ADB will hold a seat on the fund’s advisory board, and will be involved in discussions and 
decisions related to corporate governance, adjustment of investment strategies, and conflicts of 
interest. ADB reserves the right to nominate an independent member to the sponsor 
(concurrently as fund manager)’s board of directors to invest further in the fund’s portfolio 
companies. 
  
2. The processes and mechanisms used for investment performance monitoring, reporting, 
and evaluation, which will keep ADB in close contact with the fund managers, include the 
following: 
 

(i) Advisory board meetings. ADB will be represented on the advisory board of the 
fund, the body that oversees the fund’s operations, and makes decisions on conflicts of 
interest and certain issues related to fund governance. One ADB representative will sit on 
the advisory board and will attend its meetings. Documentation will ensure that the scope 
of the advisory board’s oversight and approval functions are satisfactory to ADB. 

 
(ii) Quarterly and annual reports. The fund will provide to ADB quarterly unaudited 
and audited annual reports including financial statements, a fund overview, and an 
overview of the portfolio with brief information on each portfolio company’s performance 
and valuation. ADB will review this information and will follow up with the fund manager 
as appropriate to clarify any areas where more information is needed. To the extent that 
the information received from the fund manager points to issues at the fund that could 
impair the value of ADB’s investment in the fund, ADB will decide whether to put the fund 
on a watch list, for more frequent review and closer attention.  

 
(iii) Nonfinancial monitoring. The fund manager will be required to submit its 
environmental and social management system to ADB and to report yearly to ADB on 
environmental and social safeguards issues. ADB will review the environmental and 
social management system and the annual reports to ensure that they meet ADB’s 
standards. 

 
B. Exit Strategy   

3. The fund’s exit strategy will be clearly laid out during the investment stage. Various exit 
options will be considered. 
 

4. The fund’s investments will be divested over an average period of 4 years. The 
distribution shall take place shortly after the divestment proceeds have been transferred into the 
custodian account. The distribution arrangement will follow the private equity industry standard.  
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