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ECONOMIC ANALYSIS 

 
1. Recovery. According to Asian Development Outlook 20111, economic output in all 
ASEAN economies slowed in 2009 following the global financial turmoil, but showed positive 
improvement in 2010. Southeast Asia’s exceptionally strong recovery in 2010 reflected the 
steep rebounds of the more open economies. Aggregate growth increased to 7.8% from just 
1.2% in 2009, driven largely by Malaysia, Singapore, and Thailand, whose economies had 
contracted during the global slump of 2009. Other major economies in this subregion—
Indonesia, the Philippines, and Viet Nam—also registered solid growth after slowdowns in the 
previous year. Recoveries in exports and domestic demand underpinned expansion. Since late 
2009, trade and normalized industrial production have recovered and capital inflows have 
resumed.  
 

Table 1: Gross Domestic Product Growth in ASEAN 
(% per year) 

Country 2005 2006 2007 2008 2009 2010 2011  
(Projected) 

2012  
(Projected) 

Brunei 
Darussalam 

0.4 4.4 0.2 (1.9) (0.5) 1.8 1.7 1.8 

Cambodia 13.3 10.8 10.2 6.7 0.1 6.3 6.5 6.8 
Indonesia 5.7 5.5 6.3 6.0 4.6 6.1 6.4 6.7 
Lao People’s 
Democratic 
Republic 

6.8 8.1 7.9 7.2 7.3 7.5 7.7 7.8 

Malaysia 5.3 5.8 6.5 4.6 (1.7) 7.2 5.3 5.3 
Myanmar 4.5 7.0 5.5 3.6 4.4 5.2 5.5 5.5 
Philippines 5.0 5.3 7.1 3.7 1.1 7.3 5.0 5.3 
Singapore 7.6 8.6 8.8 1.5 (0.8) 14.5 5.5 4.8 
Thailand 4.6 5.1 5.0 2.5 (2.3) 7.8 4.5 4.8 
Viet Nam 8.4 8.2 8.5 6.3 5.3 6.8 6.1 6.7 

Source: Asian Development Bank. 2011. Asian Development Outlook 2011. Manila. 

 
2. Inflation. Inflation in Southeast Asia is increasing. Consumer prices in the subregion 
rose by a moderate 4.0% on average in 2010, picking up to 5.1% in 2011. However, inflation 
pressures have been more pronounced in some countries, with inflation in Viet Nam expected to 
hit double digits. Subregional inflation is expected to come down to 4.2% in 2012, with 
appropriate policy responses and slower increases in global commodity prices.  
 
3. Moderation of recovery. Southeast Asia’s expansion is likely to moderate in 2011 after 
its exceptionally strong recovery. Asian Development Outlook 2011 expects growth to moderate 
from 7.8% in 2010, as export growth slows and some ASEAN governments tighten policy. GDP 
will expand by 5.5% in 2011 and 5.7% in 2012. This moderation is likely to be most notable in 
Malaysia, the Philippines, Singapore, and Thailand, which grew rapidly during the recovery. The 
region is playing its part in rebalancing growth toward private domestic demand, as seen in the 
increased investment rate in Indonesia. However, exports to the United States still have a big 
effect on the performance of economies in East and Southeast Asia, despite Asia’s growing 
weight in the world economy. 
 
4. Private investments. There is a clear role for governments and development partners 
in the region to catalyze additional capital for infrastructure development. One clear need is 
private investment in infrastructure. Because of the recent financial turmoil, there was a slight 
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global decline from $161 billion in 2007 to $154 billion in 2008. While South and Central Asia 
recorded a significant increase in private investment during the past decade, the figure for East 
Asia is still well below that of 1997. Asia has nevertheless replaced Latin America as the largest 
recipient of private investment.  

 
Figure 1: Private Investments in Developing Countries 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

              Source: World Bank public–private partnership database 
 
 

5. South–South economic links. Africa, developing Asia, Latin America, and the Middle 
East—collectively referred to as the South—have been poorer and less productive than their 
counterparts in the North. Even in 2009, a significant gap in living standards remained, as the 
per capita GDP of the combined economies in the South was $5.573, adjusted for purchasing 
power parity, which was not even a fifth of the North’s $31,660. As stated in Asian Development 
Outlook 2011, over the last 3 decades, the South has, however, gained economic weight. 
Growing at an average annual rate of 4.8% during this period, by 2010 the combined economic 
output of the South accounted for 45% of world GDP. This is a remarkable achievement, 
particularly considering that, as late as 1980, the rest of the world’s share was 71%. Moreover, 
given its relatively higher population growth rates and rising average incomes, the South offers 
tremendous potential markets for trade and capital investment. As trade and nontrade barriers 
in Southern economies are further dismantled, increased competition is likely to translate into 
efficiency gains in production, and expanded markets are likely to present opportunities for 
greater specialization to allow companies to achieve economies of scale. Both developments 
will benefit consumers in terms of lower prices and access to a wider range of goods and 
services. Developing Asia has been instrumental in the rise of the South. Between 1980 and 
2010, the region grew at an average annual rate of 7%. In 2010, it accounted for more than 60% 
of the South’s economic output. 
 
6. In conclusion, infrastructure investments are important not only for economic stimulus 
during the current period of slow growth but also to ensure that long-term development is 
maintained. As private sector investments have been decreasing lately, the public sector needs 
to enhance its efforts, and the ASEAN Infrastructure Fund is one such way to accomplish this. 
 




