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DEVELOPMENT COORDINATION 
 

A. Major Development Partners: Strategic Foci and Key Activities 
 

1. Tuvalu, in common with other small Pacific region island countries, is heavily reliant on 
overseas development assistance. In 2011, this assistance was almost $13 million and 
equivalent to about 40% of the country’s gross domestic product. Tuvalu’s principal 
development partners include the Australian Agency for International Development; the 
European Union (EU); Taipei,China; the Japanese International Cooperation Agency; the New 
Zealand Aid Program; and several agencies of the United Nations (UN). The multilateral 
agencies that provide grants and loans to the country are the Asian Development Bank (ADB) 
and the World Bank. The table below provides details on development assistance to Tuvalu. 
 

Assistance from Major Development Partners 
Partner Project Name Duration Amount 
Law, Economic Management, and Public Policy 
ADB Strengthening Public Sector Management Ongoing $2,350,000.00  
AusAID Public Sector Improvement Facility 1998–2001 A$183,256.80 
  Capacity Building—Judiciary 2009–2010 A$143,603.44 
  New Financial System for Whole of Government 2009–2011 A$90,682.00 
  Capacity Building for MDG-Based Planning and 

Budgeting 
2008–2012 A$136,000.00 

EU Budget Support (V-Flex) 2008–2013 €1,500,000.00 
Japan Non-Project Grant Aid 2006–2010 ¥600,000,000.00 
New Zealand Budget Support 2009–2012 NZ$4,400,000.00 
Taipei,China Budget Support 2007–2012 A$29,700,000.00 
UNDP Good Governance 2008–2012 $762,000.00 
Water Supply, Sanitation, and Waste Management 
AusAID Water Sector Program 2008–2011 A$2,105,000.00 
 Drought Response Program 2011–2012 A$1,374,050.00 
EU Water, Waste, and Sanitation Program 2008–2013 €4,400,000.00 

Education 
AusAID Tuvalu Education Sector Program 2012-2016 A$3,605,000.00 

Japan Remote and Islands Area Education Program 2009–2010 €100,000,000.00 

Transportation and Communication 
World Bank Aviation Sector Development 2012 - 2016 $11,500,000.00 
Health, Nutrition, and Social Protection 
AusAID Tuvalu Health Sector Program 2008-2013 A$154,914.00 

ADB = Asian Development Bank, AusAID = Australian Agency for International Development, EU = European Union, 
MDG = Millennium Development Goals, UNDP = United Nations Development Programme, V-Flex = Vulnerability 
Flex Mechanism. 
Source: Development partner websites and communications. 
 
2. ADB's country operations business plan for Tuvalu for 2012–20141 focuses on achieving 
sound macroeconomic and fiscal management and strengthening public enterprise 
management. The plan supports the implementation of Tuvalu’s National Strategy for 
Sustainable Development, 2005–20152 and is aligned with the objectives of the 2005 Paris 
Declaration on Aid Effectiveness.  

                                                
1 ADB. 2012. Tuvalu: Country Operations Business Plan, 2013–2015. Manila. 
2 Government of Tuvalu. 2005. Te Kakeega II, 2005–2015. Funafuti. 
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3. Australia, one of Tuvalu’s larger development partners, is providing an estimated A$7.5 
million of assistance under its 2011–2012 country program. Of the A$104 million in 2010–2011 
for Australia’s regional aid programs, Tuvalu receives around A$2.5 million. The priorities for 
Australia’s assistance to Tuvalu are set out in a partnership agreement signed with the 
Government of Tuvalu in August 2009, which made the enhancement of Tuvalu’s long-term 
economic prospects the partnership’s principal intended outcome. Australia contributed about 
A$6.93 million to the Tuvalu Trust Fund during 2008–2010 to recapitalize the trust fund. The 
agreement also makes the development of climate change and sea-level rise mitigation policies, 
public sector administration, the development of economic infrastructure, and enhancement of 
development coordination target areas for potential engagement.   
 
4. The EU has been active in Tuvalu since the country’s independence in 1978. It has 
supported primary school construction and provision of educational equipment and supplies, 
waste collection and disposal in Funafuti, and household and municipal water storage 
improvements.  The EU's country strategy for 2008–2013 is based on the government’s national 
plan priorities (footnote 2). Tuvalu was allocated €6.5 million ($8.5 million) under the 10th 
European Development Fund, 2008–2013. Of this amount, €4.4 million ($5.7 million) was 
earmarked for a water, waste and sanitation program and €1.5 million ($1.9 million) for general 
budget support. The balance has been allocated to a technical cooperation facility that supports 
the implementation of the EU’s programs. 
 
5. Japan provides development assistance to Tuvalu on a rolling basis. The current 
program for 2009–2014 includes support through regional and national programs for climate 
change and disaster risk management, environmental conservation, health and education 
services, economic development, and governance. Japan provides the Tuvalu Electricity 
Corporation, which is the state-owned electricity utility, with an annual fuel grant that in 2011 
was equivalent in value to 3 months’ supply of fuel. The Japanese International Cooperation 
Agency has been the largest single donor to education through its support for the rehabilitation 
of Tuvalu’s national secondary schools. 
 
6. New Zealand is one of Tuvalu’s longstanding development partners and had an actual 
2010-2011 allocation for Tuvalu of $2.8 million. Its assistance has focused on financial 
management support, outer island development, community assistance, and workforce skills 
development. In recognition of the impact of the global financial crisis, New Zealand provided 
NZ$4.4 million ($3.6 million) in direct budget support to the government during 2009–2012. New 
Zealand and Tuvalu prepared a new joint commitment for development in 2011 that includes 
activities in the priority areas of public financial management, the development of renewable 
energy and fisheries, ship-to-shore transport, and human development. 
 
7. Taipei,China is another of the country’s longstanding development partners. It has 
provided technical assistance in several areas, including household agriculture and medical 
assistance. It has also provided financial support for the general budget although it has 
indicated that it may reduce the level of its overall annual assistance in 2012 to $5.0 million from 
an estimated annual level of $6.5 million during 2012-2013.   

 
8. The UN’s Development Assistance Framework for the Pacific Subregion is used by all 
UN agencies in the Pacific and has guided most of the UN’s work in Tuvalu during 2008–2012. 
The United Nations Development Programme, the World Health Organization, and United 
Nations Population Fund provide assistance to the country in activities related to biodiversity, 
climate change adaptation, reproductive health, gender, water quality, information and 
communication technology development, good governance, and human rights. 
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9. Under its first country assistance strategy for Tuvalu, approved in December 2011, the 
World Bank aims to help the country reduce the effects of its geographic isolation, strengthen 
the economy, and build economic resilience. Tuvalu will receive grants from the International 
Development Association (IDA), the World Bank’s fund for support to the world’s poorest 
countries. Part of its Pacific Regional Aviation Program, the World Bank’s first grant to Tuvalu in 
2012 will focus on rehabilitating airport infrastructure. The Pacific Aviation Investment 
Program covers Kiribati, Tonga, and Tuvalu. Its first phase is being supported by $62 million 
from the IDA. The World Bank also plans to provide budget support to help strengthen the 
economy following the global slowdown, as well as support for a regional strategy on fisheries 
and assistance for climate change adaptation. An estimated $14.4 million in IDA funds will be 
available for Tuvalu during 2012–2015.   
   
B. Institutional Arrangements and Processes for Development Coordination  
 
10. Development coordination responsibility rests with the Ministry of Finance and Economic 
Development. Development partner meetings are hosted annually by the government and 
usually adjoined to the meetings of the Tuvalu Trust Fund Advisory Committee.  
 
11. The government’s adoption of the multi-year Policy Reform Matrix (PRM) is an important 
milestone in terms of improving development coordination. The PRM, which has evolved into a 
medium term program aimed at restoring fiscal sustainability, is built around better fiscal 
controls, more effective budgeting and budget execution, selected public enterprise reforms, 
and improved revenue mobilization—all national development priorities. In addition, 
development partners have agreed to support this government-led reform process through 
budget support, joint policy dialogue and supervision, technical assistance, and in the case of 
Australia and New Zealand, increased scholarship awards. The Ministry of Finance and 
Economic Development is responsible for coordinating the development and implementation of 
the PRM, as well as leading the policy dialogue with development partners on behalf of the 
government. 

 
C. Achievements and Issues  
 
12. Tuvalu became a signatory to the Paris Declaration on Aid Effectiveness in August 2008. 
The Paris Declaration principles were already enshrined in Tuvalu’s Malefatuga Declaration, 
which was adopted by the government and development partners in 2005, and which reinforced 
the government’s leadership of development policies and activities and the commitment of 
development partners to align their programs to Tuvalu’s national development priorities. A draft 
Tuvalu National Aid Policy, which has been submitted to the development coordination 
committee for approval, sets out the framework for effective aid delivery. 
 
D. Summary 
 
13. The government has established a broad strategic planning process and implementation 
framework that is well-regarded by ADB, Australian Agency for International Development, and 
other development partners. Key elements are the National Strategy for Sustainable 
Development, 2005–2015 and its sector plans, the PRM, the Public Financial Management 
Reform Roadmap, and the reform architecture for public enterprises. They provide a sound 
basis for the alignment and harmonization of external assistance and for meeting the 
government’s preference that more assistance is provided as budget support. 


