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SAFEGUARDS AND SOCIAL DIMENSIONS SUMMARY 
 

A. Environmental Safeguards 
 
1. The investment is classified category FI (treated as C) for environment as the financial 
intermediary’s business activities have minimal or no adverse environmental impacts. Since 
mortgage loans will be extended to conflict-affected and tsunami-hit areas, the financial 
intermediary’s screening procedure for loan review includes ensuring that the sites are 
appropriate for housing construction and that the borrowers comply with all regulations 
pertaining to home purchase, construction, or rehabilitation. The financial intermediary will apply 
the prohibited investment activities list of the Asian Development Bank (ADB), exclude all 
projects that will have adverse environmental and social safeguards impacts, ensure that 
investments using ADB funds abide by applicable national laws and regulations, and comply 
with ADB’s Safeguard Policy Statement (2009).  
 
B. Social Safeguards 
 
2. The project is classified category FI (treated as C) for both involuntary resettlement and 
indigenous peoples under ADB’s Safeguard Policy Statement. The project involves only small 
loans for purchase existing homes, housing construction, or small-scale renovation for individual 
or family housing with insignificant impacts and no involuntary resettlement. The project will not 
be lending to estate developers that may affect indigenous peoples as a community. 
 

C. Other Social Dimensions 
 
3. There are no expected significant issues pertaining to labor. Employment opportunities 
for unskilled and semi-skilled workers, who have higher incidences of poverty than others, will 
be increased. The DFCC Vardhana Bank (DVB) will comply with core labor standards to ensure 
fair, safe, and healthy working conditions in using ADB’s funds. Some gender benefits are 
expected as the DVB will expand its housing finance program to an underserved segment while 
ensuring a minimum 30% provision of mortgage loans to areas in need of rehabilitation and 
reconstruction in the north, east, and south. The DVB will also commit to a target of 5% female 
mortgage borrowers, a target of 40% of loans to married couples will be joint loans, and a target 
for training of 50% of DVB's female credit analysts under the ADB technical assistance. 


