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ACRONYMS 
 
 
 
AP:  Affected persons 
CBOs:  Community based organizations  
CDC:  Compensation Determination Committee  
CDO:  Chief district officer  
DDC:  District Development Committee  
DOED:  Department of Electricity Development  
DPs:  Displaced persons 
EA:  Executing agency  
EIA:  Environmental impact assessment 
ESMU:  Environment and social safeguard management unit  
FS:  Feasibility study  
FMU:  Facility management unit  
GRC:  Grievance redress committee  
GRM:  Grievance redress mechanism  
HHs:  Households  
IA:  Implementing agency 
IR:  Involuntarily resettlement 
kV:  kilo-volt  
LA:  Land acquisition  
LRA:  Land reform act  
LRO:  Land revenue office  
MOE:  Ministry of energy  
MW:  Megawatt 
NGOs:  Non-government organizations 
NEA:  Nepal electricity authority 
PIC:  Public information centers  
POE:  Panel of experts  
PPP:  Public-private partnership  
RP:  Resettlement plan 
RF:  Resettlement Framework   
SIA:  Social impact assessment 
SPS:  Safeguard Policy Statement  
SU - 2:  Sunkoshi - 2 
SU - 3:  Sunkoshi - 3 
VDC:  Village Development Committee  



 

5 

 

GLOSSARY OF TERMS 

 
 

Census - the objective of conducting the census is to register and document the status of 
all   potentially affected persons (AP) i n t h e project areas. The census covered 100% of APs 
and it provides a demographic overview of the population, and t h e i r assets and main 
sources of livelihood. 
 
Displaced Persons - in the context of involuntary resettlement, displaced persons are those 
who are physically displaced (relocation, loss of residential land, or loss of shelter) and/or 
economically displaced (loss of land, assets, access to assets, income sources, or means of 
livelihoods) as a result of (i) involuntary acquisition of land, or (ii) involuntary restrictions on land 
use or on access to legally designated parks and protected areas. 
 
Economic Displacement - loss of land, assets, access to assets, income sources, or means of 
livelihoods as a result of (i) involuntary acquisition of land, or (ii) involuntary restrictions on land 
use or on access to legally designated parks and protected areas. 

 
Grievances Redress Committee - the committee established under the project to resolve the 
APs' grievances about project impacts. 
 
Land Acquisition -  the process whereby private land and properties are acquired b y  the 
project activities. 
 
Meaningful Consultation - process that (i) begins early in the project preparation stage and is 
carried out on an ongoing basis throughout the project cycle; (ii) provides timely disclosure of 
relevant and adequate information that is understandable and readily accessible to affected 
people; (iii) is undertaken in an atmosphere free of intimidation or coercion; (iv) is gender 
inclusive and responsive, and tailored to the needs of disadvantaged and vulnerable groups; 
and (v) enables the incorporation of all relevant views of affected people and other stakeholders 
into decision making, such as project design, mitigation measures, the sharing of development 
benefits and opportunities, and implementation issues. 

 
Physical Cultural Resources - movable or immovable objects, sites, structures, groups of 
structures, and  natural  features  and  landscapes that  have  archaeological, paleontological, 
historical,  architectural, religious,  aesthetic,  or  other  cultural  significance.  Physical cultural 
resources may be located in urban or rural settings and may be above or below ground or under 
water. Their cultural interest may be at the local, provincial, national, or international level. 
 
Physical Displacement - relocation, loss of residential land, or loss of shelter as a result of (i) 
involuntary acquisition of land, or (ii) involuntary restrictions on land use or on access to legally 
designated parks and protected areas. 
 
Relocation -  the physical relocation of APs from their pre-project place of residence. 
 
Replacement Cost - cash compensation paid to replace the lost physical assets to the project 
including any transaction costs such as administrative charges, taxes, registration, and titling 
costs. 
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1.0 INTRODUCTION 
 
1.1 The Project 

 
1. The Facility will support two components: Component A and Component B.   
 
Component A: Project preparatory activities to identify the feasibility of at least four large 
hydropower projects and a second Nepal- India 400 kilo-volt (kV) cross border transmission line 
project.  The activities for Component A will involve the following: 
 

(i) Feasibility Study (FS) including environmental impact assessment/social impact 
assessments (EIA/SIA) of 1,110 MW Sun Koshi 2 (storage type) located in Sindhuli 
and Ramechhap Districts,  and 536 MW Sun Koshi 3 (storage type) located in 
Kavrepalanchowk and Ramechhap Districts ; 

(ii) Updating the FS including EIA/SIA and detailed engineering study (DES) of 300 MW 
Dudh Koshi Hydropower Project (storage type) located in Okhaldhunga – Khotang 
Districts; 

(iii) FS including EIA/SIA of the 400 kV second cross border transmission line 
(approximately 110 km) from Butwal/Bardghat (Nepal) to Anandnagar/Gorakhpur 
(India); and, 

(iv) Recruitment of Project Implementation Consultants (PIC) and Panel of Experts (POE). 
 
Component B: Project development services for a public-private partnership (PPP) to facilitate 
an investment for a hydropower project with potential power export to India.  The Ministry of 
Energy (MOE) proposed the 410 MW Nalsaugadh Hydropower Project as one of the potential 
projects.  An initial due diligence will be conducted to identify the most suitable project for PPP. 
 
2. The Department of Electricity Development (DOED) under the MOE will be the Executing 
Agency (EA) of the Facility. DOED and Nepal Electricity Agency (NEA) will be the implementing 
agencies for the projects under the Facility.  
 
3. For Component A, DOED will set up a Project Management Unit (DOED-PMU) headed by a Project 
Manager. DOED-PMU will be responsible for coordinating the activities under the Facility as well as for 
implementing the projects under the DOED. ADB’s existing PMU in NEA (NEA PMU) will be responsible 
for implementing the projects under the NEA. International engineering consulting firm(s) or consortium of 
firms will be recruited by PMUs for feasibility study, detailed engineering study, SIA and EIA. The PMUs 
will be supported by project implementation consultant (PIC)

1
 funded by the Facility. 

 
4. For Component B, the Government will establish a PPP Project Unit (Government Party) under 
DOED. The DOED PMU will be responsible for coordination between ADB and the PPP Project Unit. 

 
1.2 Purpose of the Resettlement Framework 
 
5. The Resettlement Framework (RF) is a consolidated statement formulated based on ADB’s 
Safeguard Policy Statement 2009 (SPS 2009), and the relevant laws and regulations of the Government 
of Nepal (GON) outlined in Section 2. The RF guides the formulation of resettlement plans of the projects 
to be considered under the Facility. 

                                                           
1
 PIC will help PMUs on project procurement, technical supports, financial reporting, submission of withdrawal 

applications, preparation of project financial statements, and monitoring and evaluation. The consultants will have 
dual reporting function to both (i) DOED and NEA, and (ii) ADB. 
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6. The RF (i) explains the general resettlement impacts of project components;  (ii) specifies 
requirements for subproject screening, categorization, assessment, and social impact assessment and 
census, resettlement planning, including arrangements for stakeholder consultation and information 
disclosure; (iii) outlines objectives, policy principles, and procedures for land acquisition, compensation at 
replacement cost, and other assistance measures for the project affected persons (APs); (iv) evaluates 
the adequacy of the EA capacity to implement resettlement plan (RP); and (v) specify implementation 
aspects and procedures of the RP including a resettlement budget, institutional capacity development, 
monitoring and reporting requirements. 

 
1.3 Anticipated Involuntary Resettlement Impacts and Status of Social Safeguard 

Planning Documents 
 
7. One of the projects under the Facility is the 1,100 MW Sun Koshi 2 (SU-2) Hydroelectric Project 
(HEP)  Preliminary assessment of impacts on involuntary resettlement was conducted in May-June 2013 
based on available on key informants review, focus group discussions, transect walk/drive, ocular 
inspection and site visits, institutional and literature review, and interpretation of maps and remote 
sensing data.  

 
8. Sun Koshi 2 HEP is located at in the villages of Mansuli Ghat and Kudule within the districts of 
Ramechhap and Sindhuli.  It is designed as a reservoir-type hydropower project with a dam height of 166 
m across the Sun Koshi River about 30 km south of Khurkot Village Development Committee.  The power 
station will be immediately downstream of the dam.  Figure 1 shows the project location. 

 
9. For the preliminary assessment of social impacts, the following areas from SU-2 project area are 
delineated: 

 
a) Direct Impact Area (DIA) 

 inundated area below the full supply level of 575 m above sea level (masl) 

 power station and camp house (settlements at Mansulighat in Ramechhap 
District and Chyakutar in Sindhuli District) 

 access roads in Dhulikhel to Sindhuli (BP) Highway until Khurkot (Adheri Khola) 
and Pushpalal Highway from Khurkot until damsite 

b) Indirect Impact Area (IIA) 

 Above 595 masl (full supply level of 575 m plus 20 m) – this is the area from the 
highest water level at the reservoir with indirect impacts on the abrupt rise and fall 
of water level in the reservoir 

c) Surrounding Area – other than DIA and IIA in Ramechhap, Sindhuli, Kavre, and 
Dolakha 
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Figure 1 Project Location Map 
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10. Tables 1, 2 and 3 present the summary of impacts within the DIA and the IIA from SU-2 project 
area. The estimated population given in Table 2 will be displaced due to inundation while Table 3 
presents the infrastructures that will be flooded due to the creation of the reservoir. 

 
Table 1 Land Requirement for Sun Koshi 2 HEP 

 

Impact Area 
Project 

Components 

Type of Land Affected (ha) 

Total 
Settlements 

or 
Cultivated 

Forest 
Bush/grassland 
or barren land 

River and 
floodplains 

Airport 

Direct Impact 
Area – to be 
inundated 
(below 575 
masl) 

Inundation due 
to dam 
construction 

2,135 1,600 1,648 1,689 4 7,076 

Indirect 
Impact Area 
(between 575 
masl and 595 
masl) 

Up to 20 m 
elevation 
above 
inundation 
area 

404 317 498 2  1,221 

Total  2,539 1,917 2,146 1,691 4 8,297 
Source: Preliminary Social  Impact Assessment Report, June 2013. 
 

Table 2 Households and Population in the DIA and IIA of SU-2 project area 

District VDC 

Approximate total number 
of Households within DIA 
and IIA (projected to 2013 
AD) 

Approximate Population within 
DIA and IIA (projected to 2013 
AD) 

Male Female Total 

Sindhuli  (10 VDCs) 
Dudbhanjyan 11 31 32 63 

Bitijor Bagaincha 40 114 115 229 

Bhuwaneshwari 141 402 407 809 

Baseshwar 249 712 720 1432 

Bhimeshwor 170 484 489 973 

Majhuwa 
1 

3 4 7 

Shitalpati 209 597 603 1200 

Purano Jhagajholi 134 383 386 769 

Jhagajholi Ratmata 191 545 551 1096 

Kusheshwar Dumja 68 194 196 390 

Ramechhap (20 
VDCs) 

Rampur 6 15 17 32 

Sukajor 72 180 199 379 

Ramechhap 76 189 211 400 

Bhaluwajor 128 348 387 735 

Sunarpani  0 0 0 0 

Manthali 275 684 760 1444 

Kathjor 5 12 14 26 

Tilpung 25 42 47 89 

Khimti 32 21 23 44 

Gelu 44 61 67 128 
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Chisapani 71 176 196 372 

Bhatauli 174 435 483 918 

Pakarbas 200 498 554 1052 

Bhirpani 49 122 136 258 

Majuwa 0 0 0 0 

Rakathum 48 119 133 252 

Khaniyapani 0 0 0 0 

Bethan 20 50 56 106 

Okhreni 0 0 0 0 

Phulas (IIA) 0 0 0 0 

Kavrepalanchowk (9 
VDCs) 

Mechchhe 28 75 78 153 

Chapakhori 0 0 0 0 

Thulo Parsel 0 0 0 0 

Madankundari 0 0 0 0 

Bhimkhori (IIA) 
0 

0 0 
0 

Bolde Phediche (IIA) 
0 

0 0 
0 

Saramthali (IIA) 
0 

0 0 
0 

Birtadeurali (IIA) 
0 

0 0 
0 

Kattike Deurali (IIA) 0 0 0 0 

Dolakha (1 VDC) Sahara (IIA) 
0 

0 0 
0 

Total 
2467 6492 6864 13356 

Source: Preliminary Social  Impact Assessment Report, June 2013.  

 
Table 3 Social & Economic Infrastructures within the DIA & IIA of SU-2 project area 

 

Social Infrastructures Number Economic Infrastructures Number 

Primary School 20 Bridges 40 

Lower secondary School 3 Bridges - RC (Khurkot - Kudule) 5 

Secondary School 11 Bridges - RC (Nepalthok - Khurkot) 4 

Higher Secondary School 4 Bridges - RC (Saleghat - Khimti) 4 

College 6 Bridges - RC (Sunkoshi) 3 

Health facilities  17 Bridges - RC (Tamakoshi) 1 

Dharmasala/ Care home for 
elder and vulnerable people  

1 
Bridges- suspension in Sunkoshi River 
between Kudule and Nepalthok 

13 

Temple 
21 

Bridges- suspension in Tamakoshi 
River 

8 

Cemetery places 21 Bridges- suspension in Rosi Khola 1 

Post office 9 Bridges- suspension in Chourikhola 1 

Police offices 6 Highway 4 

Forest offices 
4 

BP Highway (Nepalthok – Adheri Khola 
(Khurkot) - 37 km) 

1 

Livestock offices 
6 

Pushpalal Highway  (Madhya Pahadi 
Lok Marga) (Adheri Khola (Khurkot) - 
Kudule - 27 km) 

1 

Agriculture offices 
6 

Lamesangu Ramechhap Highway 
(Manthali - Khimti - 16 km) 

1 
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Social Infrastructures Number Economic Infrastructures Number 

Radio/FM 
4 

Lamesangu Ramechhap Highway 
(Seleghat - Manthali - 15 km) 

1 

NGO/CBOs/User committees/ 
Clubs/women groups 

861 
Airport (Manthali) 
Old small scale airport 

1 

Ward citizen forums  96 Bank/ Finance/cooperatives 53 

Community awareness centers  11   
Community building/centers 7   
VDC level Local Peace 
committees (LPCs) 

16 
 

 

Community Mediation Centers 5   
District Development 
Committee Office 

1 
 

 

Local Development Office 1   
Nepal Electricity Authority 
Office 

1 
 

 

Jilla Napi Karyalaya 1   
Total 1140  98 
Source: Preliminary Social Impact Assessment Report, June 2013.  

 
11. The other hydropower projects (Sunkoshi - 3 (SU-3) and Dudhakoshi) under the Facility will also 
cause displacement of households, inundation of land, loss of property, displacement of government 
services facilities, loss of flora and fauna and economic infrastructures.   Summary findings of EIA/SIA is 
given in Table 4 (cited from secondary source). The available social impact assessments will be revised 
and/or updated during the feasibility study and detailed engineering study to determine the magnitude of 
the social impacts. 

 
Table 4: Summary of impact of SU-3 and Dudhakoshi hydropower project 
 

Description of impact Dudhakoshi 
project 

SU - 3 project 

Districts 2 (Okhaldhunga 
and Khotang) 

2 (Kavre and 
Sindhupalanchowk) 

VDCs 6 17 

Settlements 9 31 

Household (population) 63 (448) 1,599 (11,075) 

Building structures 234 1,238 

Total land area (km2) 11.02  30 

Bridges (no) 5 19 

Gravel road (km) 5 24 

Main trail (km) 3 24 

Footpath (km) 18 64 

Blacktop road (km) 0 15 

Schools (no) 0 19 

Market place (no) 0 5 

Water supply scheme (no) 0 22 

Government service centers (no) 0 10 
Source: Annex 12: Environmental Survey Report – Dudh Koshi (E01), May 2013, and Annex 14: 
Environmental Survey Report – Sun Koshi No.3 (E17), May 2013 
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12. For the cross-border transmission line, there may be potential for displacement and land 
acquisition due to the substation and tower footings.  Along the right-of-way of the transmission lines, 
there may be potential social impacts also such as loss of seasonal crops, timber and fruit-bearing trees, 
commercial structures (if any) and its income, dwellings/houses/farmhouse/temporary structures, loss to 
vulnerable groups and IPs (if any), loss of temporary access to pasture for goats and cattle, and other 
associated impacts during the installation of the transmission towers and stringing. 

 
13. The Resettlement Framework can provide guidance during the feasibility study and detailed 
engineering study of the components under the Facility to minimize the social impacts. The social impacts 
assessment (SIA) previously prepared will be revised and updated following the requirements of the 
Government and SPS 2009. 
 

14. The process of formulating detail safeguards (involuntary resettlement plan) will be based on SIA. 
The SIA will be undertaken by using standard and accepted study methodology adopted in social study. 
Combination of quantitative and qualitative methods will be undertaken to verify the information and data 
collected. Either census or sample survey method can be used. While taking the sample, universally 
accepted sample methodology and statistically representative and significant sample size should be 
taken. 
 

15. Documents ( RP)  will be prepared through participatory process through meaningful consultation 
by adopting culturally appropriate and gender sensitive approach. Document will be finalised after sharing 
the draft RP with communities and concerned stakeholders. 

   

2.0 OBJECTIVES, POLICY FRAMEWORK, AND ENTITLEMENTS 

 
16. The RF applies to projects to be considered under the Facility and reflects the principles and 
procedures set forth in the GON’s Land Acquisition Act 2034 (1977), Land Reform Act (LRA) 2021 (1964), 
and SPS 2009. 

 
2.1 National Policy and Legal Framework 
 

 Constitutional Guarantees 
 
17. Article 19 of the Interim Constitution 2063 (2007), Right to Property, states that “(1) Every 
citizen shall, subject to the laws in force, have the right to acquire, own, sell and otherwise dispose of 
the property. (2) The State shall not, except in public interest, requisition, acquire or create any 
encumbrance on the property of any person provided that this clause shall not be applicable on property 
acquired through illegal means. (3) Compensation shall be provided for any property requisitioned, 
acquired or encumbered by the State in implementing scientific land reform programme or in public 
interest in accordance with law. The compensation and basis thereof and operation procedure shall be as 
prescribed by law.” 

 
 Land Acquisition Act 2034 (1977) 

 
18  The Land Acquisition (LA) Act 2034 (1977) is the core legal document to guide the process 
related to land acquisition and relocation in Nepal. Clause 03 of the Act states that land could be 
acquired for a public purpose, subject to the award of compensation. According to Clause 04 of the 
Act, institutions seeking land acquisition may also request the government to acquire land subject to the 
payment of compensation by such institutions.  Clause 27 of the Act provides for land acquisition through 
mutual agreement between a plot owner and a government department or agency, where the process of 
involuntary land acquisition outlined in the Act does not apply. The Act grants the project proponent the 
right to choose between a mutual agreement process and the formal process for land acquisition (as 
described below). Where Clause 27 is applied and the plot owner is not satisfied with the compensation 
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offered by the state, under the agreement, the owner could file a complaint with the Ministry of Home 
(Clause 18, sub clause 2) for a redress. As per the regulatory provision, before acquiring private land for 
a public purpose, the government forms a Compensation Determination (Fixation) Committee (CDC) 
under the chairmanship of the Chief District Officer (CDO). The chief of the land revenue office (LRO) and 
a representative from the District Development Committee (DDC) and the EA representative are the 
other members. A Vi l lage Development  Commit tee ( VDC) representative and a representative of 
APs are also usually invited to participate in the CDC discussions. The EA representative functions as the 
member secretary of CDC.  The CDC determines the amount of compensation considering the following 
factors: current price of land value, value of standing crops, houses, walls, sheds or other structures, loss 
incurred as a result of shifting residence or place of business. The CDC takes also into consideration the 
relevant Acts and Guidelines of the government in this exercise. According to clause 06, if the land has to 
be acquired for institutions other than the local government bodies and government institutions, the 
CDC considers the following in determining compensation: (i) price of land prevailing at the time of 
notification of land acquisition; (ii) price of standing crops and structures; and (iii) loss incurred by the AP 
by being compelled to shift his or her residence or place of business as a consequence of the acquisition 
of land. 

 
19. As stated in Clause 09 (subsection 03) of the Act, the duration of compensation payment days will 
be determined by CDC.  Clause 37 of the Act illustrates that the Committee may extend the period 
by additional 3 months, if compensation is not collected by those entitled. After the extended 3-month 
period, the amount will be deposited in the government's account. The compensation for acquired land is 
generally paid in cash as per current market value. However, there is also a provision under Clause 14 
to compensate land-for-land, provided government land is available. The Act also provides for the 
possibility of paying two separate rates of compensation, distinguishing between households who 
lose all their land and those who lose only some part of their land. As stipulated in Clause 10, APs could 
take the crops, trees, and plants from acquired land, and salvageable materials.  Clause 39 states that 
affected household could take all salvageable assets and the value of such assets will not be deducted 
from the compensation. 

 
20. Any grievance and objection regarding the above will be referred to the grievance redress 
committee (GRC) as per Clause 11 of the Land Acquisition Act, 2034 (1977).

2 

 
21. The Act assigns the CDO the sole responsibility of overseeing land acquisition process and 
activities and to deal with the grievances related to land acquisition and compensation. 

 
22. Clause 20 of the Act entitles the legal tenant to 100% compensation for the structures built by 
him/her on the land with the permission of the landowner. 

 
23. Clause 68 (1) of the Forest Act 2049 (1993) states that the government may permit the 
use of forestland for a project of national priority.  According to Clause 68 (2), if any loss to APs 
or their community is involved while permitting use of such land, it is required to compensate the 
loss. The general process of land acquisition is outlined in Table 5. 
 

Table 5: Land acquisition process as per land acquisition Act 2034 (1977) 
 

Steps Detailed Action Agency/Person Responsible 

Step I: The Beginning  The Executing agency (EA) 
decides to execute a 
development project of 
public interest at a particular 

The EA 

                                                           
2
 Under the project, a grievance redress committee (GRC) will be set up for to address any complaints regarding the 

land acquisition process, therefore offering APs an avenue to express and register their grievances. 
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Steps Detailed Action Agency/Person Responsible 

location. 

 The EA requests the 
government to acquire land 
specifying objectives and 
committing payment of 
compensation and other 
expenses. 

 The government approves 
and orders to initiate 
acquisition process 
specifying the EA officer to 
initiate the process. CDC 
activated as per LA 2034. 

 CDC activated as per LA 
2034. 

Step II: Initial Process 
 

 Public notification is issued 
at public places in the 
proposed project area, 
respective VDC, and to the 
affected households. 

 Necessary basic surveys/ 
investigations including 
boundary demarcations are 
done after 3 days of the 
issuance of notification. 

 Any damage/losses of crop, 
structures, trees incurred 
during preliminary 
investigations, are 
compensated by the officer 
designated. APs can file 
complained if not satisfied 
with the compensation paid 
by officer designated within 
15 days of the fixation of 
compensation to CDO (local 
government). 

 CDO addresses grievances 
and its decision is final. 

 The officer designated 
submits report to CDO on 
total area required, its 
details. The report contains 
the loss details and the 
compensation amount 
determined for payment. 
The task of preliminary 
investigation should be 
completed within 15 days 
of the initiation of surveys. 

CDO/ CDC 

Step III: Notice of 
Acquisition 

 CDO issues notice of land 
(and asset) acquisition 
including detail location, 
plots with area, the owner, 

CDO/CDC 
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Steps Detailed Action Agency/Person Responsible 

the boundary together with 
the purpose of acquisition. 
The timeframe to transport 
salvage material or other 
assets are specified in the 
notification. 

 All land transactions within 
the notified area are 
banned. 

 Legally this is the cutoff 
date. 

Step IV: Compensation, 
Eligibility and Procedure 

 Land and asset valuation 
and negotiation process 
takes a final shape. 

 Asset owners fill-up forms 
to claim entitlement with 
documents within 15 days 
of notification. 

 Compensation payment 
takes place. 

The EA/ 
CDO/ CDC 

Step V: Grievance Redressal  The APs can file complaint 
within 7 days of notification 
excluding travel days to the 
government through CDO. 

 The government i.e., 
Ministry of Home Affairs, 
will address the grievances 
within 15 days of the 
receipt of complaint. The 
Home ministry is endowed 
with legal power as of 
District Court. 

 After the appeals if any, 
are addressed by the 
government or after lapse 
of such time frame final 
compensation payment 
and acquisition takes 
place. 

 If APs are not satisfied with 
resolution from government 
i.e., Ministry of Home 
Affairs they can go to the 
formal court of appeal. 

CDO 
government of Nepal 
(Ministry of Home Affairs) 

 
 Land Reform Act (LRA) 2021 (1964) 

 
24. Another key legislation in Nepal related to land acquisition is the Land Reform Act (LRA) 2021 
(1964). This act establishes the tiller's right to the land, which s/he is tilling. The LRA additionally 
specifies the compensation entitlements of registered tenants on land sold by the owner or acquired 
for development purposes. The most recent Act Amendment (2001) established a rule that when the 
state acquires land under tenancy, the tenant and the landlord will each be entitled to 50% of the 
total compensation amount. Tenants are verified through a record of tenancy at the land revenue 
office. 
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 Draft National Policy on Resettlement and Rehabilitation in Development Projects 

in Nepal 
 

25. National Planning Commission (NPC) has organized consultative meeting with experts to seek 
their views. Experts have given their suggestions, and consultation process continues. Government 
has to follow their own process to finalize the document.  

 
 Draft National Policy on Land Acquisition, Compensation and Resettlement in 

Development Projects in Nepal 

 
26. The Policy was formulated in September 2006 by the NPC with ADB assistance. The draft Policy 
was approved by a Ministerial working committee and the NPC in 2008, and it is yet to be approved 
by the government. The draft Policy's has the following guiding principles: 

 

 Appropriate and adequate compensation for the loss of assets or income is a 
fundamental right of APs.  Physically displaced people must be relocated with facilities 
such as school, health, and postal facilities, 

 Vulnerable groups such as Janajati/Adivasi, Dalits, landless, women, especially women-
headed households, differently-able, poverty groups and senior citizens are entitled to 
special benefit and assistance packages in addition to compensation and resettlement, 

 APs should be assisted to restore at least their pre-project income and livelihood 
sources, and 

 The absence of legal title to land should not be a bar for compensation, resettlement and 
rehabilitation assistance. 

 
27. The draft Policy establishes a range of entitlements for those affected by a development project: 

 

 Cash compensation at full market value (equivalent to replacement cost) for all acquired 
land. If the provision of replacement land is not feasible, with the stipulation that a 
person who becomes a marginal landholder as a result of land acquisition should be 
provided with replacement land of equivalent productivity or value, 

 Cash compensation at replacement cost for the loss of all structures (residential, 
business and other structures), with no deduction for depreciation or for salvageable 
materials; or provision of a replacement house, 

 Cash compensation for private trees based on the annual value of the produce for 15 
years, 

 Compensation for loss of income from rented buildings, and 

 Cash compensation for loss of standing crops; and Compensation to registered tenants 
and sharecroppers, equivalent to 50% of the compensation for the acquired area of land 
and lost crops. 

 
28. The Policy states that squatters and non-titled landholders are not entitled to compensation for 
the land they occupy. However, those who have earned their livelihoods from access to/use of the 
land for more than three years prior to the project's compensation cut-off date should, wherever 
possible, be provided with replacement land on a lease basis. They should also be assisted in their 
efforts to legalize their tenure in order to qualify for compensation under the project. 

 
29. Rehabilitation measures proposed by the Policy include: 
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 Proper resettlement planning, including developed relocation sites with amenities/easy 
access to amenities, 

 For resettled farming communities, homesteads sites of sufficient size for storage of 
agricultural produce, keeping of livestock and for kitchen gardens, 

 Employment on the project, where possible, to at least one member of each affected 
household, with half of the employment opportunities reserved for women, and 

 Additional relocation and rehabilitation support measures, particularly to displaced 
households, severely affected households, women and vulnerable people. 

2..2 ADB’s Safeguard Policy Statement 2009 

 
30. The objectives of ADB's Safeguard Policy Statement 2009 (SPS 2009) with regard to involuntary 
resettlement are: 

 

 To avoid involuntary resettlement wherever possible, 

 To  minimize involuntary resettlement by exploring project and design alternatives, 

 To enhance, or at least restore, the livelihoods of all displaced persons in real terms 
relative to pre-project levels, and 

 To improve the standards of living of the displaced poor and other vulnerable groups. 
 

31. SPS 2009 covers both physical displacement (relocation, loss of residential land, or loss of 
shelter) and economic displacement (loss of land, assets, access to assets, income sources, or 
means of livelihoods) as a result of; (i) involuntary acquisition of land, or (ii) involuntary restrictions on 
land use or on access to legally designated parks and protected areas. It covers displaced persons 
whether such losses and involuntary restrictions are full or partial, permanent or temporary. The three 
important elements of ADB's SPS are: (i) compensation at replacement cost for lost assets, and 
livelihoods and income restoration prior to displacement; (ii) assistance for relocation, including the 
provision of relocation sites with appropriate facilities and services; and (iii) rehabilitation assistance 
to achieve at least the same level of well-being with the project as without it. The SPS gives special 
attention to poor and vulnerable households to ensure their improved well-being as a result of project 
interventions. 

 
2.3 Harmonization, Gap Filling Between ADB Safeguard Policies and the Policy, Laws 

and Guidelines of the Government of Nepal 

 
32. The Land Acquisition Act is the primary legal framework for all land acquisition, compensation 
determination and relocation of APs in Nepal. The Act has a limited scope in resettlement and 
rehabilitation of APs.  Considering the differences between the government laws, regulations and 
guidelines and the safeguard policies of ADB and GON, a detailed equivalence assessment has been 
completed and is attached as Appendix I. 

 
2.4 Eligibility and Entitlements 
 
33. All APs who are identified in the project area on the cut-off date

3 
will be entitled to 

compensation for their lost and affected assets, and for adequate rehabilitation assistance to help 
improve or at least to restore pre-project living standards, income-earning capacities, and production 
levels. The entitlement matrix summarizes the main types of losses and corresponding entitlements, 
which reflect the Nepal laws and regulations, safeguard policies of ADB. The standard of entitlements 
listed in the entitlement matrix will not be lowered, but could be enhanced when resettlement plans are 

                                                           
3
 The cut-off date for titleholders is based on the Land Acquisition Act, and for non-titleholders, the date of the census 
survey. Those who encroach into the subproject area after the cutoff date will not be entitled to compensation or any 
other assistance. 
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formulated based on the approved RF. Entitlement matrix is given in Appendix II. 
 
34. Project will be screened based on impact on involuntary resettlement (IR). If IR will be involved 
then resettlement plan (RP) will be prepared. RP is required for all kinds of resettlement impacts 

irrespective of the size of the resettlement.  If any subproject is in category C which means no 

impact ( on titleholders or non titleholders) at all, then in this case RP is not required.  The 
degree of impact shall be measured  by the scope of physical and economical displacement, and the 
vulnerability of the APs.  In sample study of SU - 2 project affected area, a total of 2,467 HHs and 
13,356 population will be potentially to be affected resulting to significant negative impact on access  
physical and economical resources and resulting to vulnerability because of loss of assets. This situation 
can be generalized in Sunkoshi - 3 (SU-3)  project affected area and cross boarder transmission line. 
Example of sample study of SU-2 project showed significant effect in project area, and there are 
possibilities of similar effect in reservoir types of project. So such project could be fall in category A 
based on ADB SPs 2009.  
 
35. All possible efforts and measures should be explored to avoid the project impact. Through 
meaningful consultation with AP, host communities, NGOs and concerned stakeholders could be the 
ways to avoid or minimise or mitigate the negative impact. Information sharing on entitlements and 
resettlement options could also help to reduce the impact. 
 
36. Only eligible persons will be entitled for entitlements and resettlement options. Cut-off date and 
physical and economical displacement or both are the eligibility criteria for displaced persons (DPs). 
Physical displacement means relocation,  loss or residential land, or loss of shelter as a result of 
involuntary acquisition of land , or involuntary restriction on land use.  Economic displacement means 
loss of land, assets, access yo assets, income sources, or means of livelihoods as a result of 
involuntary acquisition of land , or involuntary restriction on land use.   
 
 
2.5 Number of Affected Persons 
 
37. A total of 24, 879 person (4,129 HHs) are expected to be affected from the Facility and detail is 
given in Table, 2,3 and 4 above. All will have significant impact from physical and economical 
displacement.  
 

 
3.0 SOCIOECONOMIC INFORMATION 
 
3.1 Socio-economic Survey 
 
38. The borrower/client will conduct socioeconomic survey(s) or a census, with appropriate 
socioeconomic baseline data to identify all persons who will be displaced by the project and to assess 
the project’s socioeconomic impacts on them. For this purpose, normally a cut -off date will be 
established by the host government procedures. In the absence of  such procedures, the 
borrower/client will establish a cut-off date for eligibility. Information regarding the cut-off date will be 
documented and disseminated throughout the project area. The social impact assessment (SIA) report 
will include (i) identification of past, present and future potential social impacts, (ii) an inventory of 
displaced persons4and their assets5, (iii) an assessment of their income and livelihoods, and (iv) 
gender-disaggregated information pertaining to the economic and socio-cultural conditions of 

                                                           
4
 A population record of all displaced persons by their residence based on the census. If a census is not conducted 
prior to project appraisal and the resettlement plan is based on a sample survey, an updated resettlement plan will 
be prepared based on a census of displaced persons after the detailed measurement survey has been completed 
but before any land acquisition for the project. 

5
 The asset inventory is a preliminary record of affected or lost assets at the household, enterprise, or community 
level. 
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displaced persons. The project’s potential social impacts and risks will be assessed against the 
requirements presented in this document and applicable laws and regulations of the jurisdictions in 
which the project operates that pertain to involuntary resettlement matters, including host country 
obligations under international law.  
 
39. As part of the social impact assessment, the borrower/client will identify individuals and groups 
who may be differentially or disproportionately affected by the project because of their disadvantaged or 
vulnerable status. Where such individuals and groups are identified, the borrower/client will propose and 
implement targeted measures so that adverse impacts do not fall disproportionately on them and they 
are not disadvantaged in relation to sharing the benefits and opportunities resulting from development. 

3.2 Study  Methodology   

 
4o. A social impact assessment (SIA) study of all APs will be undertaken in the project area to 
determine the magnitude of displacement and prospective losses, identify vulnerable groups, ascertain 
costs of compensation, livelihoods restoration and improvement and relocation, and to prepare a RP for 
implementation. 

 
41. The SIA  should be undertaken by using combination of qualitative and quantitative methods for 
more reliability. Well established process like designing of study methodology including preparation of 
tools/instruments, pretest, quality control and assurance at survey, enumeration and data entry and 
analysis should be adopted for quality and reliable report. Checklist ( not exhaustive) for HHs survey is 
given in Appendix III. Summary of approach and methods are given below: 
 

 Quantitative and Qualitative Survey Approach  
 
22. 42. The required survey methods and instruments/tools will be prepared and administered 
for both types of surveys.   The quantitative survey includes well structured households (HHs) survey 
questionnaires. The qualitative survey methods includes Participatory rural appraisal 
(PRA)/Participatory learning and action (PLA) tools and techniques including Focus group discussions 
(FGDs), Key informants interview (KII), and observations.  Given the nature of the study, due emphasis 
will be placed on meetings/interaction with APs and stakeholders representing different social groups 
ensuring the participation of male and female groups, Dalit, and Janajati and other vulnerable groups. 
The findings of both quantitative and qualitative surveys will be blended for preparation of SIA report.  
 
43. Baseline socio-economic sample survey - the purpose of the baseline socioeconomic sample 
survey of APs is to establish monitoring and evaluation parameters. It will be used as a benchmark for 
monitoring the socio-economic status of APs throughout the project implementation and after project 
completion.  The sample size should be calculated based on well accepted social study methodology for 
direct and indirect impact zone of the project affected area. The survey will collect gender-disaggregated 
data to address gender issues in resettlement process.  
 
44. Census - the purpose of the census is to: (i) identify and list all potentially APs; (ii) assess APs 
income and livelihoods; and (iii) inventoried affected assets due to physical and economic displacement 
of AP. All data should be gender-disaggregated. 
 
45. Inventory of loss and valuation of affected assets - the replacement cost of the land to be acquired 
will be agreed between the EA and the APs through a process of negotiation and mutual agreement.  
The compensation determination committee (CDC) formed for the project will have intensive discussion 
and negotiation with landowners to agree on the value on which the compensation will be paid. The 
process will be formally documented and disclose to APs. The value of all structures will be done on 
present market value and basic schedule rates. The value of timber trees and fruits bearing will be taken 
from the forest and horticulture department/office. The value of crop to be affected will be compensated 
at market value determined by the agriculture department/office and wholesale markets at the local/VDC 
level. 
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46. Assessment of land loss - will be done based on the legal documents for title holders, and through 
mutual discussion with the involvement of EA/IA, APs and CDC for tenants and non-title holders.  
 

 

 Gender and Social Inclusion Approach 
 
47. While selecting and analyzing data/information, disaggregated information like male, female, 
Janajati, Dalit,  physically challenged (differently able), if any, etc. will be considered. The study will give 
due emphasis to explore the issues of gender and different social groups ensuring that they are 
adequately represented in the quantitative as well as quantitative surveys.  All caste and ethnic groups 
will be provided equal opportunities to participate in the survey to ensure that their voices are duly 
considered and addressed by the study.   

 

 Participatory and Appreciative Inquiry Approach 
 
48. Study will be conducted with the active and meaningful participation of APs and stakeholders to 
ensure the participation and inclusion of voice of respondents. Similarly, appreciative enquiry approach 
(AIA) will be used across the whole study while interacting with different stakeholders to ensure the 
sharing of their real feeling about the benefit and impact from the project. 

3.3 Replacement Cost    

 
49. Methods of replacement cost will be participatory and calculated based on full replacement cost for 
the lands and assets that can't be restored and additional revenues as required. For compensation of 
house, full replacement cost including the transportation, opportunity cost and rent of house for house 
construction period. For commercial assets, full compensation at replacement cost including 
transportation cost, compensation cost for rapport building period. For wage workers, wage 
compensation cost for familiarization period. 
 
50. Assets will be valued through participatory process with the involvement of EA/IA, APs and CDC 
members based on current market price. District rate (government rate) will also be considered but 
majorities of APs does not agree with the district/government rate 
 

 
4.0 RESETTLEMENT PLAN PREPARATION 
 
51. RP will be prepared based on the results of the census, baseline socio- economic sample 
surveys, and land and other asset valuations collected from district or country level line agencies. It will 
include the results and findings of the census of affected persons, and their entitlements to restore losses, 
institutional mechanisms and schedules, budget, assessment of feasible income restoration mechanisms, 
grievance redress mechanisms, and results monitoring mechanisms. The resettlement plan should be 
prepared following the outline presented in Appendix IV and submitted to ADB for review and approval. 

 
4.1 Gender Impacts and Mitigation Measures 
 
52. Female-headed households are considered a vulnerable group as per the RP. Any negative 
impacts of the project on female-headed households will be dealt with on a priority basis. RP will ensure 
that socio-economic conditions, needs and priorities of women are identified and the process of land 
acquisition and relocation will ensure that gender impacts are adequately addressed and mitigated. 
Women's focus groups discussions will be conducted to address specific women's issues. During 
disbursement of compensation and provision of assistance, a priority will be given to female-headed 
households. Joint ownership in the name of husband and wife will be provided in cases of non-female-
headed households. 
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5.0 CONSULTATION, PARTICIPATION, AND DISCLOSURE  
 
5.1 Meaningful Consultation and Participation of Key Stakeholders 

 
53. ADB is committed to working with borrowers/clients to put meaningful consultation participation 
processes into practice. For policy application, meaningful consultation is a process that (i) begins early 
in the project preparation stage and is carried out on an ongoing basis throughout the project cycle; (ii) 
provides timely disclosure of relevant and adequate information that is understandable and readily 
accessible to affected people; (iii) is undertaken in an atmosphere free of intimidation or coercion; (iv) is 
gender inclusive and responsive, and tailored to the needs of disadvantaged and vulnerable groups; and 
(v) enables the incorporation of all relevant views of affected people and other stakeholders into decision 
making, such as project design, mitigation measures, the sharing of development benefits and 
opportunities, and implementation issues. ADB will require borrowers/clients to engage with 
communities, groups, or people affected by proposed projects, and with civil society through information 
disclosure, consultation, and informed participation in a manner commensurate with the risks to and 
impacts on affected communities. For projects with significant adverse environmental, involuntary 
resettlement, or Indigenous Peoples impacts, ADB project teams will participate in consultation activities 
to understand the concerns of affected people and ensure that such concerns are addressed in project 
design and safeguard plans. 

 
54. Proper consultation with APs, NGOs/CBOs and concerned stakeholders needs to be ensured in 
each phase of project cycle. Proper records of consultation should be maintained in involuntary 
resettlement planning. Meaningful consultations will be undertaken with APs, their host communities, if 
any, and the civil society for the project identified as having involuntary resettlement impacts. The 
consultation process established for the program will employ a range of formal and informal consultative 
methods. Different techniques of consultation with stakeholders are proposed during project preparation, 
construction and monitoring of project construction according to the socioeconomic conditions of the 
community affected. Well established methods of consultation will be used like in-depth interviews, public 
meetings, focus group discussions, institutional interviews, consultation with CBOs, key informant 
interviews, etc. Various information dissemination mechanism regarding public consultation could be 
undertaken like Notice publication in national and local level newspaper, broadcasting from nation and 
local radio/FM, publication brochures/hands bills, etc. in project affected area and districts. During 
consultation, particular attention will be paid to the need of the disadvantaged or vulnerable groups, 
especially those who are below the poverty line, the landless, the elderly, female-headed households, 
women and children, and those without legal title to land. The stakeholders to be consulted, during the 
project preparation phase and during the RP implementation are: 

 

 Heads and member of HHs who are likely to be affected by the project, 

 Vulnerable groups, 

 Women in the affected and host community, 

 Host communities and HHs, 

 VDCs and DDCs representatives, 

 Government line agencies representatives, 

 NGOs, CBOs and institutions of IPs, community leaders, etc. 
 
55. RP will be implemented in close consultation with the key stakeholders. Women participation will 
be ensured by involving them in public consultation at various level and stages of project preparation 
and by arrangements, which would enhance their ability to attend such meetings. The EA will ensure that 
views of APs, particularly those vulnerable, related to the resettlement process are looked into and 
addressed. The design and supervision consultants will also ensure that groups and individuals consulted 
are informed about the outcome of the decision-making process, and confirm how their views were 
incorporated.  This will be ensured through focus group discussion and multi stakeholders meetings in the 
project area. All such meetings and consultation will be documented for future references. 
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5.2 Disclosure of Information 

 
56. Copies of the approved RP will be made available in Nepali language at accessible locations to 
APs. The draft and final RP will be disclosed on ADB's website (and government website) and made 
available to APs; information dissemination and consultation will continue throughout project 
construction period. Public Information Centers (PIC) will be established in project site to disseminate the 
required information to APs and key stakeholders, and process about the project in affected VDCs and 
districts.  
 
57. At the initial stage, PIC will be responsible for informing potential APs and the general public about 
the project and land acquisition and resettlement related requirements through appropriate means like 
hand bills/leaflets, brochures, radio/FM, etc. PIC will conduct consultations, and disseminate information 
to APs in order to create awareness of the project among them. Basic information such as location, 
entitlements, project and RP implementation schedules, etc. will be shared to APs. Sample (draft) outline 
of resettlement brochure is attached in Appendix V. Such information will enable stakeholders to 
contribute to the resettlement decision making process prior to award of civil work contracts. All the 
comments made by APs and other stakeholders will be documented in the project records and 
summarized in project monitoring reports. 

 
6.0 GRIEVANCE REDRESS MECHANISM 

 

58.     The EA/IA will establish a grievance redress mechanism (GRM) immediately after project 
implementation to receive and facilitate resolution of the APs concerns,  complaints,  and  
grievances on compensation, relocation and income rehabilitation issues. Fund will be provided 
by the EA/IA and EA/IA staff will facilitate the administrative and other process of GRM. It 
should address concerns and complaints promptly ( within allocated time period), using an 
understandable and transparent process that is culturally appropriate,   gender   responsive,   
and   accessible   to   the   APs at no cost and without retribution. APs can utilize the country 
legal system at any stage of the project implementation, and the mechanism should not impede 
access to the country’s judicial or administrative remedies. The APs will be appropriately 
informed about the mechanism. 

 

59. The GRM will be handled through culturally and gender sensitive manner through 
keeping confidential the personal and compensation related information. All information will be 
shared only with concerned person, and no any information will be shared with anyone without 
the  consent of concerned person. If necessary, provision of use of IPs institution or leadership 
will be encouraged.  

 

60. GRM will be established to receive and facilitate the resolution of affected persons' 
concerns, complaints, and grievances on compensation, relocation and income rehabilitation 
issues. The GRM aims to be proactive and accessible to all APs to address their concerns 
grievances and issues effectively and swiftly. The GRM will operate at three levels with time 
frames. 

 First Level of GRM 

61. PIC at the VDC level will be the first level of intervention to  address  grievances  and  
complaints.  Many  grievances  can  be  resolved  by providing   correct  and  complete  
information.  The  PIC  should have   full-time  staff representing the EA to listen and provide 
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information to APs and resolve their issues. The  officers  at  PIC  may  seek  the  assistance  of  
the  supervision  consultant (safeguards specialist) to help resolve the issue. The PIC will keep:  
(i) name of the person (s) , (ii) date complaint was received, (iii) nature of complaint, (iv) 
location, and (v) how the complaint was resolved. These reports will be submitted to the EA and 
to its safeguard unit on a monthly basis. 

 

 Second Level of GRM 

62. Should the grievance remain unresolved the officers at PIC will forward the complaint to 
the safeguards unit of the EA. The person filing the grievance will be notified that his/her 
grievance was forwarded to the safeguards unit. Grievances will be resolved through 
consultation and interaction with APs. The EA should have provisions for  answering queries 
and resolve grievances regarding various issues including social,  or  livelihood  impacts.  The  
EA's  social  safeguards  staff  should  undertake corrective measures at the field level within 7 
days. The safeguards unit staff will fully document the information like (i) name of the person, (ii) 
date of complaint received, (iii) nature of complaint, (iv) location, and (v) how the complaint was 
resolved. 

 Third Level of GRM 

63. If no amicable solution is reached or no response received from the project office, the 
APs or community can appeal to the Compensation Determination (Fixation) Committee (CDC) 
which will also function as GRC.  There is a clear provision of formation of CDC in Land 
Acquisition Act 2034 (clause 13, sub clause 2). As  a  formal  body  with  legal  standing,  all  
other  relevant complaints/ grievances not resolved at earlier stages, may also be registered 
with CDC for timely resolution. While lodging the complaint, APs and community must produce 
documents to support their claim. The CDC will come up with acceptable decision within 15 
days of registering the appeal. For revision of compensation cost, Ministry of Home Affairs has 
only the authority. For other unresolved compensation, social and environmental issues, APs or 
community can appeal to Ministry of Home Affairs, and decision of Ministry will be the final. 

 

 
7.0 COMPENSATION, INCOME RESTORATION AND RELOCATION 
 
7.1 Compensation 
 
64. Land acquisition and resettlement impacts will be compensated in accordance with the 
entitlement matrix (Appendix II). As per the resettlement principles adopted for the Project, all 
compensation for loss of land, structures, and other assets will be based on full replacement 
cost.  All compensation and assistance needs to be paid to the displaced persons 

before implementation of civil works contract in the respective subproject. In compensating 
for loss of assets including land, preference will be given to the land-based resettlement 
strategies in case of the vulnerable affected households whose pre-project livelihoods were 
totally land-based. These strategies may include relocation on public land, or on private land 
acquired or purchased for relocation.  If sufficient land for this purpose is not available, the 
EA/IA should adequately explain and document the reasons and alternatives adopted. Such 
documents should be sent to ADB for review.  
 
65. All APs will be provided with an advance notice prior to possession being taken of the 
land/properties. After payment of compensation at replacement cost, they would be allowed to 
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take away the materials salvaged from their dismantled houses and shops and no charges will 
be levied upon them for the same. A notice to that effect will be issued clarifying that they can 
salvage the materials. All compensation and assistance will be paid to them prior to 
displacement or commencement of construction activities. The EA/IA will provide satisfactory 
evidence to ADB that payment of compensation and provision of assistance are fully completed 
before the commencement of civil works. 
 
7.2 Income Restoration 
 
66. Each AP whose income or livelihood is affected by the project will be assisted to improve 
or at least to restore it to pre-project level. Income restoration schemes will be designed in 
consultation with affected persons and considering their resource base and existing skills. Detail 
planning for income restoration should be made during detail study period. Compensation for 
loss of primary source of income will be as indicated in the entitlement matrix. A separate 
budget and institutional setup for this activity will be indicated in the RP. 
 
67. Different measures will be undertaken for income restoration like skill development training 
and post training support, small financial grants through group/cooperative approach, kind 
support like agricultural inputs, capacity development for enterprise development and 
management, support in alternate energy, etc. Group support like support to saving credit 
groups, cooperatives and other suitable groups where good numbers of APs have membership. 
Income/livelihoods restoration support will be provided based on skills and capacity of APs 
through appropriate  mechanism.  
 
68. For vulnerable HHs/individuals provision of special supports needs to be designed based 
on their resources, skills and capacity. Land for land options should have priority for vulnerable 
HHs/individuals to protect them from being further vulnerable. 
 
69. As a result of hosting the APs, host community should be provided supports in socio-
economic development through provision of strengthening market centers/facilities and road 
construction, support in strengthening government basic social services like water supply, 
irrigation, education, health, and environment promotion activities, su., institutional development 
of community groups, amongst other. 
52. Considering the displacement of huge population and scarcity of land, land to land 
compensation could not be a viable options for all  DPs. However, efforts has to be made for 
possibilities of land to land options. Priority should be given for vulnerable, disadvantaged, poor 
and socially marginalized groups for land to land option. 
7.3 Relocation 
 
70. Relocation/resettlement of displaced people will be done after providing the compensation. 
Vulnerable persons need to be given priority for land to land compensation to mitigate degree of 
vulnerability of vulnerable groups.  
 
8.0 INSTITUTIONAL ARRANGEMENTS AND IMPLEMENTATION 

71. Potential EA could be Department of Electricity Development (DOED) or Nepal 
Electricity Authority (NEA)  for completion of detail project study including RP. Detail modality of 
implementation including EA/IA and project construction and transmission line will be spelled 
out in detail project study. EA should have competent Environment and Social Safeguard 
Management Unit (ESMU) having  full time, qualified, and competent staff   to  handle social 



 

27 

 

and environmental safeguard issues including RPs of the Project and to ensure that all 
safeguard plans are diligently implemented. 

72. DOED or NEA  does not have enough capacity on preparation and implementation of 
RP. EA/IA needs substantial cultural, social and gender awareness and sensitivity. DOED or 
NEA lacks expertise in these area as well. Detail capacity assessment of EA will be undertaken 
during detail study period. 
 
73. Considering the capacity of DOED or NEA, external consultant (either national or 
international) can be hired for development and implementation of RP.  

 

 
8.1 Capacity Development 

 
74. Considering the nature of the project, provision for capacity building of the EA/IA on 
execution of the project through the perspectives of SPS 2009 focusing to resettlement capacity 
and RP, gender equality and social inclusion and dealing with vulnerable groups/individuals is 
necessary  to be mentioned in  RP. Provision of capacity development of DOED or NEA could 
be explored during detail project study period.   

 
 
8.2 Roles and Responsibilities 
 

 ADB’s Roles and Responsibilities 
 
75. ADB is responsible for screening projects to specify the social safeguard requirements; undertaking 
due diligence; reviewing the RPs submitted by the EA, helping the EA in building capacity to comply with 
SPS 2009; and in monitoring and supervising the EAs performance in complying with SPS 2009 
throughout the project cycle. ADB discloses the RF, the RPs, and the social monitoring reports on its 
website. 

 
76. If the borrower/client fails to comply with legal agreements on safeguard requirements for 
involuntary resettlement including those described in the RPs and RF, ADB will seek corrective measures 
and work with the borrower/client to bring it back into compliance.  If the borrower/client fails to reestablish 
compliance, then ADB may exercise legal remedies, including suspension, cancellation, or acceleration of 
maturity, that are available under ADB legal agreements. Before resorting to such measures, ADB uses 
other available means to rectify the situation satisfactory to all parties to the legal agreements, including 
initiating dialogue with the parties concerned to achieve compliance with legal agreements. 

 

 Roles and Obligations of Borrowers/Clients 
 
77. The borrower/client is responsible for assessing the social impacts of projects, preparing the RPs in 
accordance with SPS 2009, engaging with affected communities through information disclosure, 
consultation, and informed participation.  The borrower/client will submit all required information, including 
RPs and social monitoring reports to ADB for review. To ensure that contractors appropriately implement 
the agreed measures, the borrower/client will include the social safeguard requirements in bidding 
documents and civil works contracts.  

 
9.0 BUDGETING AND FINANCING 
 
78. Budget can be divided in two component like resettlement planning and RP implementation. For one 
project under Facility, tentative budget for preparation of RP will be about USD 80,000 and time period will 
be about eight months. A team of multisectoral experts like Data Analyst, Engineer, Sociologist and other 
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members will be required for preparation of RP. RP implementation cost would include: (i) detailed costs of 
land acquisition, and livelihood and income restoration and improvement; (ii)  administrative, including 
staff training; (iii) GRM administrative costs, and (iv) monitoring and reporting costs.  
 
79. Generally, cost for  land acquisition and resettlement  will be borne by the government and 
provided in a timely manner to ensure payment of all entitlements prior to displacement.  There are 
possibilities for counter funding for RP preparation but difficult to commit at this stage, and that will be 
explored and finalised during detail study period.  
 

10.0  IMPLEMENTATION SCHEDULE 
 
80. Land acquisition, compensation, and relocation of affected persons will not commence until RP has 
been reviewed and approved by ADB.  The EA will ensure that project activities are synchronized with 
the implementation schedule given in RP. 

 
81. The EA will ensure that no physical and/or economic displacement of APs will occur until: (i) 
compensation at full replacement cost has been paid to each displaced person for the project or project 
component or sections that are ready to be constructed or adequate land-for-land compensation strategy 
has been implemented; (ii) other entitlements listed in the resettlement plan are provided to the displaced 
persons; and (iii) a comprehensive income and livelihood rehabilitation program, supported by adequate 
budget, is in place to help displaced persons, improve, or at least restore, their incomes and livelihoods. 

 
11.0  MONITORING AND REPORTING 
 
82. RP implementation will be monitored internally. The safeguards staff within the ESMU will monitor 
RP implementation with PIC and the consultants. The Resettlement Officer of ESMU/ESSD will prepare 
monthly progress reports and submit them to the EA management. The EA will prepare semi- annual 
monitoring reports and submit to ADB for review and disclosure to ADB website. These reports will 
describe the progress of the implementation of resettlement activities and compliance issues, if any, and 
corrective actions taken to address them. These reports will closely follow the involuntary resettlement 
monitoring indicators agreed at the time of resettlement plan approval. Sample (draft) monitoring 
indicators are in Appendix VI. 

11.1 External Monitoring Arrangement 

 
83. The EA will retain qualified and experienced external experts to verify its monitoring information.

6
 

An external professional/individual/researcher or consulting agency or development NGO may be 
recruited, who will carry out independent annual review of resettlement plan implementation as well as 
post project evaluation. Two monitoring surveys (semi-annual) of a sample of displaced households 
will be undertaken by an independent external monitoring agency/individual. The main objective of this 
monitoring will be to measure the extent to which HHs subsistence agricultural production levels and 
standard of living have been restored or improved. For effective comparison of internal monitoring and 
assessment, the monitoring survey will include the data collection on the following: 

 

 HHs composition, demography ( disaggregated), 

 Occupation and employment situations, 

 Income and expenditure, 

 Consultation and grievance handling procedures, 

 Delivery of entitlement as per approved packages, 

 Income restoration activities to vulnerable groups, and severely affected HHs, 

 HIV/AIDS, anti-trafficking and child labor awareness, etc. 

                                                           
6
 Experts not involved in day-to-day project implementation or supervision. 
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84. The external independent monitoring agency/individual will submit the annual report directly to ADB 
with a copy to EA stating whether or not resettlement goals have been achieved and what further actions 
should be taken to achieve them, if the goals are not achieved. The external monitoring agency/individual 
will also carry out a final ex- post evaluation to ensure that all resettlement activities of the project have 
been completed. 
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APPENDIX I 
Equivalence of Nepal Land Acquisition Act and ADB Safeguard Policy Statement 2009 

 

International best 
practice 

Nepal land acquisition 
act provisions 

ADB SPS 2009 
requirements 

Gaps between 
Nepal laws and 
ADB safeguard 

policy 
requirements 

Gap filling measures for 
Harmonization 

Avoidance or 
minimization of 
involuntary 
resettlement 
impacts of projects 

No clause in the Act. Explore viable alternative 
project designs to avoid 
and/ or minimize involuntary 
resettlement impacts. 

Local laws are silent 
on this key 
international best 
Practice. 

Multiple technical options must be 
examined to avoid or minimize 
involuntary resettlement and physical, 
or economic displacement and to 
choose a better project option while 
balancing environmental social and 
financial costs and benefits. This 
practice applies to the project 

Social Impact 
Assessment (SIA) 
to identify the 
impacts, risks and 
views of potential 
project-affected 
persons and 
communities 

The Act has no provision 
to conduct a social 
impact assessment in 
the proposed project 
areas 

The borrower/client will 
conduct socioeconomic 
surveys and a census, 
with appropriate 
socioeconomic baseline 
data to identify all 
persons who will be 
displaced by the project 
and to assess the 
project's  socio-
economic impacts on 
them. As part of the 
social impact 
assessment, the 
borrower will identify 
individuals and groups 
who may be 
differentially or 
disproportionately 
affected by the project 
because of their 
disadvantaged or 
vulnerable status. 
 

No legal 
requirement to 
undertake SIA in 
the Nepal LAA. 

Social impact assessment will be 
conducted as early as possible during 
project processing, and will specifically 
consider any impacts upon particularly 
poor and vulnerable Affected Persons 
and their needs. 

Census survey to 
identify all affected 
persons 

Land Acquisition Officer 
(LAO) shall be 
responsible to identify, 
survey and notify the 

Census survey to cover all 
affected persons, and it will 
be updated, based on the 
final detailed design data of 

No census is 
required under 
Nepal laws.  APs 
are identified using 

Undertake a census survey of all 
affected persons and update the same 
based on changes, if any, found in the 
project final design or components. The 
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International best 
practice 

Nepal land acquisition 
act provisions 

ADB SPS 2009 
requirements 

Gaps between 
Nepal laws and 
ADB safeguard 

policy 
requirements 

Gap filling measures for 
Harmonization 

concerned parties and 
other works related to 
acquisition. 

the project. land records (which 
may not be 
updated). 

Census survey will be based on land 
ownership (as on date of census) and 
accordingly all land records will be 
updated. 

Categorization of 
the project 
according to the 
significance of IR 
impacts. 

No legal requirement in 
the Act to categorize 
projects according to the 
significance of IR 
impacts. 

Categories A, B, and C are 
awarded to projects based 
on the level of the 
significance of potential IR 
impacts of a project. 

Under the law, no  
categorization is 
done of project 
impacts including IR 
impacts. 

Categorize impacts by “significance” 
and define the volume of IR impacts – 
both direct and indirect – with particular 
attention to impacts on economic 
conditions and livelihoods of affected 
persons. 

Preparation of a 
resettlement plan 
to address 
adverse IR 
impacts. 

No provision to 
formulated a RP. 

Prepare a resettlement plan 
elaborating on displaced 
person's entitlement, 
income and livelihoods 
restoration strategy, 
institutional arrangements, 
monitoring and reporting 
framework, budget, and 
time-bound implementation 
plan. 

The state laws do 
not require the 
preparation of a RP. 

Prepare a resettlement plan to avoid or 
mitigate negative impacts of physical 
and economic displacement arising 
from the project. The resettlement plan 
will elaborate all APs' entitlements, 
including that of host communities, 
squatters, customary users and 
encroachers by paying special attention 
to the needs of the poor and the 
vulnerable households and 
communities. The RP will be submitted 
to ADB for review and approval prior to 
project approval. 

Consult with 
affected persons. 

The Chief District Officer 
(CDO) publishes a public 
notification providing 
details of the affected 
property after receiving 
the report on the 
preliminary assessment 
on land requirements 
However, the Act has no 
provisions for a process 
of formal consultation 
with APs. 

Meaningful consultations 
with all affected persons, 
host communities, if any, 
and concerned non- 
government organizations. 
Inform all displaced persons 
of their entitlements and 
relocation options. 

Under national laws 
information 
dissemination is 
limited to legal 
notification. 

Consult project-affected persons, host 
communities, if any, and local non-
governmental organizations, as 
appropriate. Provide them with 
opportunities to participate in planning 
of resettlement programs, especially in 
the process of developing procedures 
for determining eligibility for 
compensation benefits and 
development assistance and for 
establishing appropriate and accessible 
grievance mechanisms. Pay particular 
attention to the needs of vulnerable 
groups among those displaced, 
especially those below the poverty line, 
the landless, the elderly, women and 
children, Indigenous Peoples, ethnic 
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International best 
practice 

Nepal land acquisition 
act provisions 

ADB SPS 2009 
requirements 

Gaps between 
Nepal laws and 
ADB safeguard 

policy 
requirements 

Gap filling measures for 
Harmonization 

minorities, or other displaced persons 
who may not be protected through 
national land compensation legislation. 

Disclose 
involuntary 
resettlement 
information to 
project-affected 
persons 

No provision for the 
preparation or 
disclosure of involuntary 
resettlement information 
to project-affected 
persons 

Disclose a draft 
resettlement plan before 
project appraisal. 
 
Also disclose the final 
resettlement plan to the 
affected persons and other 
stakeholders.  
 
Project monitoring 
reports are also 
disclosed. 

No requirements for 
formal disclosure. 

Disclose the Resettlement Plans 
including documentation of the 
consultation processes in a form and 
language(s) accessible to key 
stakeholders, civil society, particularly 
affected groups and the general public 
in an accessible place. This applies to 
all documentation arising from 
negotiated settlement programs. 

Land-based 
relocation 
strategies for 
displaced persons 
whose livelihoods 
are primarily land-
based 

Under the LA Act, 
payment of cash 
compensation is norm for 
all acquired assets 
including landed 
property. 

Land-based relocation 
strategies when affected 
livelihoods are land-based, 
where possible; or 
 
Cash compensation at 
replacement cost for land 
when the loss of land does 
not undermine livelihoods. 

No such legal 
condition under the 
national law. 

Land-based relocation is to be 
considered as the first option. Cash 
compensation will be the second option. 
In case first option cannot be 
implemented, the executing agency 
formally documents the reasons the 
same could not be implemented. 

Compensation at 
replacement Cost 
for property 
acquired. 

Compensation for the 
acquired land / property 
to be determined by a 
compensation fixation 
committee (CFM) 
comprising of Chief 
District Officer, Land 
Revenue Officer, Project 
Manager, and 
representatives of the 
District Development 
Committee. This is the 
market value of the 
property as per rules and 
regulations. 
 

Compensation at full 
replacement cost for all 
affected properly. 
 
Market values for trees and 
crops. 
 

Land Acquisition 
Officer (LAO) is the 
competent authority 
to decide the 
compensation. 
However, the 
prevalent practice is 
to pay 
compensation 
based on 
negotiation and 
mutual agreement 
(which is formally 
documented). 

Value of land/property is to be agreed 
with the owner of the property through a 
process of consultation and negotiation.      
The process will be documented and 
verified. The compensation for 
structures such as houses are 
determined on the current market value, 
based on latest basic schedule rates. 
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International best 
practice 

Nepal land acquisition 
act provisions 

ADB SPS 2009 
requirements 

Gaps between 
Nepal laws and 
ADB safeguard 

policy 
requirements 

Gap filling measures for 
Harmonization 

The compensation to be 
paid in cash and 
separate compensation 
rates could be fixed for 
the partially affected land 
or completely affected 
land (Clause 13). 

All compensation 
is paid prior to 
actual 
displacement of 
affected HHs and 
the 
commencement of 
civil work. 

Acquisition of asset after 
notification and payment 
of compensation. 

Pay compensation and 
provide other resettlement 
entitlements before physical 
or economic displacement 
of affected households. 

Executing agency 
may acquire land by 
depositing money 
with the competent 
authority for 
compensation 
determination. 
There is no 
provision that such 
compensation will 
be paid to the 
project-affected 
persons prior to 
acquisition. 

No physical or economic displacement 
till full compensation is paid to all AP 
(except in case of legally disputed 
cases). 

Provision of full 
compensation 
without any 
deduction 

Government tax and loan 
will be deducted from 
compensation (LA Act 
1977, Clause -21). 

Full compensation is to be 
paid with no deductions 
unless land is provided in 
lieu of land acquired. 

Some deductions 
can be done as per 
the LAA. 

No deduction to be done from cash 
compensation and all legal cost for 
acquisition to be borne by the executing 
agency. The value of salvaged 
materials or harvested from the 
acquired land will not be deducted from 
the compensation package. 

Compensation to 
squatters and 
other non title 
holder including 
tenants and land 
users. 

Legal   ownership is the 
basis for land 
compensation. However, 
tenants registered with 
the Land Revenue Office 
are also recognized as 
eligible to receive a 
compensation package 
(Clause 20). 

Ensure that displaced 
persons without titles to 
land or any recognizable 
legal rights to land are 
eligible for resettlement 
assistance and 
compensation for loss of 
non-land assets. 

Legal ownership is 
mandatory for 
compensation and 
assistances. 
 

All project-affected persons are to be 
compensated as per the agreed 
entitlement matrix and assisted 
regardless of their legal title status. 

Special assistance 
for vulnerable 
households. 

 Vulnerable families will 
be compensated to meet 
at least the previous 

Improve the standards of 
living of the displaced poor 
and other vulnerable 

Both local law and 
safeguard policies 
confirm special 

Not applicable. 
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International best 
practice 

Nepal land acquisition 
act provisions 

ADB SPS 2009 
requirements 

Gaps between 
Nepal laws and 
ADB safeguard 

policy 
requirements 

Gap filling measures for 
Harmonization 

livelihood standards groups, including women, to 
at least national minimum 
standards. 

assistance to 
vulnerable groups. 

Transition 
Allowances 

No legal provision in the 
LA Act 

Transition allowance for 
physical displacement/ 
transfer and loss of income 
during transition. 

No provision 
under the local 
the law. 

Transition allowance to be paid to 
eligible APs as per the agreed 
entitlement matrix 

Livelihood 
restoration 

Principle of 
compensation for lost 
assets, but no 
undertaking to improve 
the living standards or 
livelihoods of project- 
affected persons. 

Improve or at  least 
restore the livelihoods of 
all displaced persons 

The national 
standards are 
silent on livelihood 
restoration 

All APs having significant impact on 
livelihood will be entitled for special 
assistance for livelihood restoration. 

Grievance 
Redressal 
Mechanism. 

Any grievances regarding 
land and property 
acquisition could be 
reported to Home 
Ministry within 7 days of 
public notification to 
CDO. Home Ministry will 
decide on such 
grievances within 15 
days (Clause 11). 

Establish a grievance 
redress mechanism to 
receive and facilitate 
resolution of the affected 
persons' concerns. 

Both national law 
and ADB policy 
provide for 
adequate and 
accessible 
grievance redressal 
mechanism. 

Not applicable. 

Monitoring No legal requirement in 
the Law for involuntary 
resettlement 
implementation 
monitoring. 

In the projects with 
significant involuntary 
resettlement impacts, 
the borrower will 
retain qualified and 
experienced external 
experts. The borrower 
will prepare semi-
annual monitoring 
reports. All monitoring 
reports are to be 
disclosed. 

The local law 
does not provide 
for any monitoring 
mechanism. 

Project with significant impacts to 
have external monitor or else 
internal monitoring by executing 
agency. All monitoring reports are to 
be disclosed. 
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APPENDIX II 

Entitlement Matrix 

 

Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

A. Loss of land 
A 1. Loss of agricultural land 

Loss of paddy field 
cultivated by land 
owners. 

Land acquired 
for a project- 
related activity. 
 
Inundated land 
by the 
reservoir. 

Person(s) with 
land ownership 
records. 

Cash compensation based on 
replacement cost. 
 
All fees, taxes and other 
charges as applicable under 
relevant laws and regulations. 

The EA and CDC to 
compensate the owner 
(preferably in joint 
account of husband and 
wife, if married and with 
the consent of the title 
holder). 

Payment will be 
made in full to the 
AP before taking 
possession of the 
land. 

Loss of cultivated 
Bari and Pakho 
(non irrigated and 
barren land) land 
by land owners. 

Land acquired 
for a project-
related 
activity. 
 
Inundated land 
by the 
reservoir. 

Person(s) with 
land ownership 
records. 

Cash compensation based on 
replacement cost of the land. 
 
All fees, taxes and other 
charges as applicable under 
the relevant laws and 
regulations. 

The EA and CDC to 
compensate the owner 
(preferably in joint 
account of husband and 
wife, if married and with 
the consent of the title 
holder). 

Payment will be 
made in full to the AP 
before taking 
possession of the 
land 

Loss of cultivated 
common/public 
land. 

Land taken 
over for a 
project- related 
activity 

Community or 
Village where 
the common 
land is located 

Cash compensation based on 
replacement cost. 
 
All fees, taxes and other 
charges as applicable under 
the relevant laws, incurred in 
the relocation and resource are 
to be borne by the project. 

The EA and CDC to 
compensate VDC for the 
affected community 
common land. 

Payment will be made 
in full to the AP before 
taking possession of 
the asset. 

Loss of tenanted 
agricultural land 
(cultivated wetland 
and dry land) by 
permanent 
tenants. 

Land for a 
Project - 
related activity. 
 
Inundated land 
by the 
reservoir. 

Renter or 
sharecropper of 
the affected 
land. 

50 % cash compensation to the 
share cropper/ tenants of the 
affected plots as per the 
prevailing laws (LA Act Clause 
20). Other 50% to the 
landowner. 

The EA and CDC will 
compensate the tenants 
for loss of tenancy. 

Payment will be made 
in full to the AP before 
taking possession of 
the land. 

Leasing of land by 
the landowners for 
project purposes. 

Land leased 
for a period of 
seven years 

Person(s) with 
land ownership 
records. 

EA will sign a formal lease 
agreement with each titleholder 
affected. An annual leasing 
arrangement for an annual fix 
payment will also be agreed 

The EA will compensate 
for leasing of land. 

Mutually agreed 
leasing rates will be 
paid by the EA to 
the lease annually. 
The first payment 
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Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

with each titleholder. 
 
The EA will fully restore the 
leased land to its original 
condition and return it to the 
leaseholder at the end of the 
leasing period. 
 
The EA will ensure that 
persons (other than the 
landowners) affected as a 
result of leasing of land for the 
Project are also compensated 
for loss of income incurred due 
to the leasing of land. 

will be done before 
the land is taken 
over by the EA. All 
cost related to land 
leasing and 
restoration will be 
borne by the EA. 
 
Lease period can be 
extended in mutual 
discussion between 
EA and land owner. 

Loss of land 
cultivated by non-
title holders. 

Land acquired 
for a project- 
related activity. 
 
Inundated land 
by the 
reservoir. 

Person(s) who 
is cultivating 
the land. 

Cash compensation based on 
replacement cost. 

 

The EA and CDC will 
compensate the person 
(s) for loss of loss of 
tenancy. 

Payment will be made 
in full to the AP before 
taking possession of 
the land. 

A 2. Loss of residential land 
Loss of residential 
land by 
landowners. 

Land acquired 
for a project-
related activity. 

Person(s) with 
land ownership 
records. 

Cash compensation based on 
replacement cost. 
 
All fees, taxes and other 
charges as applicable under 
the relevant laws and 
regulations. 

The EA and CDC to 
compensate the owner 
(preferably in joint 
account of husband and 
wife, if married and with 
the consent of the title 
holder). 

Payment will be 
made in full to the 
AP before taking 
possession of the 
land. 

A.3. Loss of commercial land (which include shops/markets, any business establishment and potential market places) 
Loss of 
commercial land 
by landowners. 

Land acquired 
for a project-
related activity. 

Person(s) with 
land ownership 
records. 

Cash compensation based on 
replacement cost. 
 
All fees, taxes and other 
charges as applicable under 
the relevant laws and 
regulations. 

The EA and CDC to 
compensate the owner 
(preferably in joint 
account of husband and 
wife, if married and with 
the consent of the title 
holder). 

Payment will be 
made in full to the 
AP before taking 
possession of the 
land. 

Loss of potential 
market places. 

Land acquired 
for a project-
related activity. 

VDCs or 
market 
committee (s). 

Cash compensation based on 
replacement cost. 
 

The EA and CDC to 
compensate the VDCs or 
market committees.  

The EA and CD are 
responsible to pay 
prior to affecting the 
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Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

 
Inundated land 
by the 
reservoir. 

All fees, taxes and other 
charges as applicable under 
the relevant laws and 
regulations. 

infrastructures. 

A.4. Temporary impacts on land 
Temporary impacts 
during construction 
such as damage to 
adjacent parcel of 
land due to 
movement of 
machinery and 
equipment to 
project sites for 
contractors. 

Land acquired 
temporarily by 
the project 
contractors 

Person(s) with 
land ownership 
records or those 
with other user 
rights; subject to 
verification 
 
Tenants 
 
Community 

Contractor to negotiate a 
contract agreement on a rental 
rate with the owner or user of 
the land that will be temporarily 
acquired. 
 
Project and the contractor to 
ensure that persons other than 
the owner affected as a result 
of temporary acquisition are 
also compensated for loss of at 
least 3 months income. 
 
Land should be returned to the 
owner at the end of temporary 
acquisition period after fully 
restoring it to its original 
condition or improved as 
agreed with the AP. 

Contractors to 
compensate for temporary 
acquisition of land.  

Payment will be 
made in full to the 
AP by the 
contractor/the EA, 
before temporarily 
taking possession of 
the land. 

A. 5. Impact on forest land 
Loss of community 
forest, leasehold 
forest and religious 
forest. 

Inundated land 
by the 
reservoir. 

Forestry user 
groups. 

Cash compensation based on 
replacement cost considering 
the values of forest products in 
livelihoods improvement. 
 
All fees, taxes and other 
charges as applicable under 
the relevant laws and 
regulations. 

The EA and CDC to 
compensate the groups. 

Payment will be 
made in full to the 
groups before taking 
possession of land. 

B. Loss of residential and commercial structures 
Loss of residential 
and commercial 
structures. 

Structures 
affected on the 
land either 
permanently 
acquired or 
temporarily 

Owners of the 
structures 
irrespective of 
ownership of 
land on which 
the structure 

Cash compensation at 
replacement cost. 
 
AP shall be allowed to take 
salvaged material from the 
demolished structure at no 

The EA and CDC to 
compensate the owner 
(preferably in joint 
account of husband and 
wife, if married and with 
the consent of the title 

Payment will be 
made, in full, to the 
AP before taking 
possession of the 
structure. 
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Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

acquired stands costs. 
 
A transfer allowance for shifting 
household assets, in case self- 
relocation to cover cost of 
shifting at the rate of NR 
50,000 - 150,000 per 
household depending on size 
of HH and distance of 
relocation/resettlement. 
 
In case of rebuilding/ 
rehabilitation of the 
market/shop structure, a 
disturbance allowance shall be 
provided to head of the 
affected HH at the rate of NR 
2,000 per day for 180 days. 
 
Rental assistance for 180 days 
per house at the rate of NR 
500 per day. 

holder) 

Tenants/ 
Renters/ 
Leaseholders of 
structure. 

Rental assistance equivalent to 
180 days at the rate of NR 500 
per day per HH. 
 
Transfer allowance to cover 
cost of HHs shifting (transport 
plus loading /unloading) paid at 
the rate of NR 50,000 - 
150,000 per HH. 

Assistance to make 
alternative arrangements. 

The EA. CDC and 
supervision consultant 
will ensure payment 
before physical 
displacement. 

Squatters or 
informal dwellers 
(defined as a 
person who 
appears from 
nowhere and 
occupies vacant 
government 
land/structure for 
living space 
and/or 

Cash compensation for non-
land assets at replacement 
cost. 
 
AP shall be allowed to take 
salvaged material from the 
demolished structure at no 
costs. 
 
A transfer allowance for 

Restoration of residence 
and/or shop. 

The EA and CDC will 
ensure payment prior 
to physical 
displacement. 
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Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

livelihoods). shifting household assets, in 
case self- relocation to cover 
cost of shifting at the rate of 
NR 50,000 - 150,000 per 
household. 
 
In case of rebuilding/ 
rehabilitation of the structure, 
a disturbance allowance shall 
be provided to one member of 
the affected HH at the rate of 
NR 500 per day for 180 days. 
 
Rental assistance for 180 
days per house at the rate of 
NR 500 per day. 

Encroachers 
(defined as a 
person who has 
legal title holding 
to land but 
illegally extends 
his/her 
occupation onto 
the contiguous, 
vacant 
government 
land) 

Compensation for non-land 
assets at replacement cost 
only to the vulnerable 
households. 
 
Encroachers will be notified 
and given advance notice to 
remove their assets. 
 
Right to salvage material 
from demolished structure at 
no cost. 

The EA, CDC and 
supervision Consultant. 

Encroachers who 
are 
vulnerable/below 
poverty line are to 
be assisted on a 
case-by-case basis 
considering their 
household income 
and assets. 

C. Loss of income generating sources and assets 

C.1. Loss of agricultural crops, trees and fishing 
Loss of 
agricultural crops, 
fruits and timber. 

Land acquired 
for a project- 
related activity. 
 
Inundated 
land. 

Owner of crops 
or trees 
(including 
encroachers, 
squatters, 
sharecroppers, 
and tenants. 

Advance notice of 1 month to 
be provided to APs to harvest 
their crops. 
 

Cash compensation for loss of 
agricultural crops at current 
market value of mature crops 
(if destroyed) based on 
average production in last 2 
years. The unit rates for the 

Cash compensation for 
lost crops/trees as per 
rates from Agriculture 
Department. 

The EA and CDC 
will ensure that the 
payment of 
compensation is 
made prior to taking 
physical possession 
of the land.  
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Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

same will be determined based 
on wholesale market and in 
consultation with the 
Agriculture Department. 
 
Compensation for loss of fruit 
trees for average fruit 
production for 5 years to be 
computed at the current market 
value based on the whole sale 
market price. The final unit 
price will be determined based 
on wholesale price and in 
consultation with the 
Horticulture Department. 
Compensation for loss of 
timber trees at current market  
value of wood (timber or 
firewood, as the case may be). 
The unit price will be 
determined based on market 
wholesale price and in 
consultation with the forest 
department. 

Impact on 
subsistence and/or 
commercial fishing. 

Upstream 
impacts, if any. 

Loss of income 
earned by 
commercial 
fishing any small 
business activity 
which are even 
seasonal in 
nature. 

Compensation for annual loss  
of income based on average 
income for last 3 years. 

Assistance or 
compensation for loss of 
income. 

The EA, CDC and 
Supervision 
Consultant will ensure 
payment is made. 

C.2. Special assistance for livelihood restoration 

Livelihood 
assistance and 
skill development 
training to the 
family having 
significant loss of 
property and 
income sources. 

Significantly 
affected 
families. 

Family 
significant 
loosing land or 
source of income 
affected by the 
project. 
 
Absentee 

At least one-person from each 
affected household will be 
considered for income 
generating vocational training 
and skill improvement options 
as per their choice. 
 
As far as possible temporary 

Income restoration 
assistance. 

The EA, CDC and 
Supervision 
consultant will ensure 
assistance is 
provided.  This will be 
a long term but time 
bound activity. 
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Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

landlords will not 
be eligible for 
this provision. 

employment will be provided to 
affected households in the 
project construction work by 
the project contractor. 
Preference will be given to 
affected people living below 
poverty line, vulnerable or lost 
their employment or income 
generation source due to 
project impacts. 

Loss of 
businesses. 

Business 
adversely 
affected by the 
project. 

Owner of 
business. 

One –time lump sum grant: 
minimum three-month's income 
based on the nature of 
business and type of losses 
assessed on a case-to-case 
basis. 
 
One-time cash assistance 
equivalent to three months of 
average income based on the 
nature of businesses for re-
establishing the business at an 
alternative premise. 
 
Shifting allowance (transport 
plus load un loading charges) 
will be paid to affected 
businessmen at the rate of NR 
50,000 - 150,000 per affected 
HH. 
 
The amount of deposit or 
advance payment paid by the 
business tenant to the landlord 
will be deducted from the 
payment of the landlord. 

Short-term compensation 
for loss of income. 

The EA, CDC and 
Supervision 
Consultant will 
ensure payment is 
made prior to 
physical 
displacement. 

Removal or relocation 
assistance. 

The EA, CDC and 
Supervision 
Consultant will 
ensure payment is 
made prior to 
physical 
displacement. 

Loss of income of 
small vendors. 

Business 
affected 
temporarily 
during project 
construction. 

Non-mobile 
business 
operators on 
road to project 
sites. 

One-time cash assistance: 
Minimum six months income 
based on the nature of 
business and type of losses 
determined on a case-to-case 
basis, by the CDC. 

Short-term compensation 
for loss of income. 

The EA, CDC and 
Supervision 
Consultant will ensure 
payment is made prior 
to physical 
displacement. 
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Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

 
Shifting allowance will be paid 
to the affected (if applicable), 
on actual cost basis. 

Loss of income by 
agricultural 
laborers/wage 
earners identified 
during verification 
census survey. 

Work 
opportunities 
reduced. 

Agriculture 
laborers 
indirectly 
affected by land 
acquisition or 
displacement of 
employer. 

One-time financial assistance 
equivalent to 90 days of wage 
to be computed on the basis of 
local wage rates in the district 
for each category of laborers. 

Short-term assistance or 
compensation for loss of 
income. 

The EA, CDC and 
Supervision 
Consultant will ensure 
payments are made 
immediately after 
economic 
displacement. 

Loss of wages by 
employees. 

Income 
reduced due to 
dislocation. 

Wage-earning 
employees 
indirectly 
affected by 
displacement of 
commercial 
structures. 

One-time financial assistance 
to hired employees equivalent 
to 90 days wages to be 
computed on the basis of local 
wage rates as determined by 
CDC. 
 
APs who are semi-skilled and 
unskilled laborers will be 
considered for a priority in 
employment opportunities in 
the Project's implementation 
work. 

Short-term assistance or 
compensation for loss of 
income. 

The EA, CDC and 
Supervision 
Consultant will ensure 
payments are made 
prior to displacement. 

D. Additional support to vulnerable groups 
Additional 
assistance to 
vulnerable groups 
including Janajati 
households. 

Household 
income 
affected as a 
result of 
project 
construction. 

Households 
categorized as 
vulnerable 
namely 
Women-
headed 
households: 
disable or 
elderly person: 
ethnic/ 
occupational 
caste people: 
APs who live 
under official 
poverty line. 

Cash assistance for 90 days at 
the local agriculture wage rate. 
 
Special assistance of Rs 
10,000 to an affected 
vulnerable household for 
restoring livelihood. 
 
At least one-person from each 
affected household will be 
considered for income 
generating vocational training 
and skill improvement options 
as per their choice. 
 
As far as possible temporary 

Income restoration 
assistance. 

The EA, CDC and 
Supervision 
Consultant will 
ensure timely 
payment 

 
 
The Supervision 
Consultant would 
organize this 
training. 
 
The Supervision 
Consultant shall 
be responsible for 
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Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

employment will be provided to 
affected households in the 
project construction work by 
the project contractor. 
Preference will be given to 
affected people living below 
poverty line, vulnerable or lost 
their employment or income 
generation source due to 
project impacts. 

this facility. 

E. Loss of common/social resources 

Loss of cultural 
and community 
structures/ 
facilities. 

Common 
property 
resources 
such as 
monasteries, 
churches, 
temples, ghat 
(cremation 
site) and 
community 
land and/or 
graveyards 
affected by the 
Project. 

Affected 
community/ 
Institution 
responsible for 
the 
administration 
of the property. 

Replacement or restoration of 
the affected community 
facilities (including temples, 
monasteries, churches, 
shrines, ghat, public water 
stand posts etc) in consultation 
with the affected community. 
 
Or cash compensation for 
restoring the affected 
cultural/community structures 
to the recognized institution/ 
patron/ custodian of the 
affected structure. Project 
Assistance to move the 
structure to a new location. 

Replacement/ restoration 
of structure/facility. 

The EA, CDC and 
supervision 
consultant. 

Loss of structures 
or any asset which 
belong to VDC or 
village community. 

Land on which 
property 
stands 
purchased or 
reclaimed for 
Project 
propose. 

VDC or Village 
groups. 

Cash compensation at 
replacement cost. 
 
VDC or village group will be 
allowed to take salvaged 
material from the demolished 
structure at no costs. 
 
Transfer allowance in case of 
self- relocation to cover cost of 
shifting on actual cost basis or 
at the rate of NR 50,000 - 
150,000 per village. 

Restoration of the 
structure. 

The EA and CDC are 
responsible to pay 
prior to affecting the 
assets. 
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Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

Loss of structures 
or any asset which 
belong to civil 
society 
organizations 
including 
NGOs/CBOs/User 
groups/Clubs/ 
Citizen 
forums/Local 
Peace 
Committees/Comm
unity building, etc 

Land on which 
property 
stands 
purchased or 
reclaimed for 
Project 
purposes. 

Concerned 
agency/ group. 

Cash compensation at 
replacement cost. 
 
Concerned agency/groups will 
be allowed to take salvaged 
material from the demolished 
structure at no costs. 
 
Transfer allowance in case of 
self- relocation to cover cost of 
shifting on actual cost basis or 
at the rate of NR 35,000 per 
organization. 

Restoration of the 
structure. 

The EA and CDC are 
responsible to pay 
prior to affecting the 
assets. 

Radio/FM Land on which 
property 
stands 
purchased or 
reclaimed for 
Project 
purposes. 

Concerned 
organization. 

Cash compensation at 
replacement cost. 
 
Concerned agency will be 
allowed to take salvaged 
material from the demolished 
structure at no costs. 
 
Transfer allowance in case of 
self- relocation to cover cost of 
shifting on actual cost basis or 
at the rate of NR 50,000 - 
150,000 per organization. 

Restoration of the 
structure. 

The EA and CDC are 
responsible to pay 
prior to affecting the 
assets. 

Loss of 
government 
service facilities

7
 

/structures which 
belong to 
government. 

Land on which 
property 
stands, 
purchased, 
inundated or 
reclaimed for 
Project 
purposes. 

Concerned 
organization. 

Cash compensation at 
replacement cost.  
 
All fees, taxes and other 
charges as applicable under 
relevant laws and regulations. 
 
Concerned agency will be 
allowed to take salvaged 
material from the demolished 
structure at no costs. 

Restoration of the 
structure. 

The EA and CDC are 
responsible to pay 
prior to affecting the 
assets. 

F. Loss of economic resources 

                                                           
7
 Services includes education, health, water, agriculture, livestock, post officer, communication, forest, security institutions and services. 
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Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

Loss of financial 
institutions

8
. 

Land on which 
property 
stands, 
purchased, 
inundated or 
reclaimed for 
Project 
purposes. 

Concerned 
organization. 

Cash compensation at 
replacement cost.  
 
All fees, taxes and other 
charges as applicable under 
relevant laws and regulations. 
 
Concerned agency will be 
allowed to take salvaged 
material from the demolished 
structure at no costs. 

Restoration of the 
structure. 

The EA and CDC are 
responsible to pay 
prior to affecting the 
assets. 

Loss of RCC and 
suspension 
bridges and 
highway.  

Land on which 
property 
stands, 
purchased, 
inundated or 
reclaimed for 
Project 
purposes. 

DDCs. Construction of new 
infrastructures. 

Restoration of the 
structure. 

The EA and CDC are 
responsible to pay 
prior to affecting the 
assets. 

G. Resettlement/relocation 

Inundation and/or 
loss of grazing and 
forest area. 

Land acquired 
for Project 
purposes. 

Group (s) and/or 
Person (s) with 
land ownership 
and records. 

Cash compensation at 
replacement cost.  
 
All fees, taxes and other 
charges as applicable under 
relevant laws and regulations. 
 

Development of 
resettlement/relocation 
sites. 

The EA and CDC are 
responsible to pay 
prior to affecting the 
assets. 

Inundation and/or 
loss of access 
road. 

Land acquired 
for Project 
purposes. 

DDCs/ Ministry 
of road. 

Cash compensation at 
replacement cost.  
 
All fees, taxes and other 
charges as applicable 
underrelevant  laws  and 
regulations. 
 

Restoration of the 
structure.  

The EA and CDC are 
responsible to pay 
prior to affecting the 
assets. 

Generated power 
evacuation. 

Land acquired 
for a project 
related activity. 

Ministry of 
Energy. 

Cash compensation at 
replacement cost.  
 
All fees, taxes and other 

Establishment of 
transmission line. 

The EA and CDC are 
responsible to pay 
prior to affecting the 
assets. 

                                                           
8
 Includes Commercial and Development bank, , Finance and Cooperatives. 
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Type of loss Scope 
Who is 
entitled 

Entitlement 
Responsible for the 

delivery of the 
entitlement 

Comments 

charges as applicable under 
relevant  laws  and regulations. 
 

H. Other unanticipated impacts 

Unanticipated 
adverse impacts 
due to project 
intervention or 
associated activity. 

The EA and project implementation authorities will deal with any unanticipated impact of the project, during and after 
project implementation, based on the spirit of the principles agreed upon in this RF. 
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APPENDIX III: Indicative checklist (not exhaustive) for social impact 
assessment 
 
General list of information ( not exhaustive) to be collected in SIA is given below for quick 
reference for designing the study methodology. 
 
1. Baseline demographic data (disaggregated information) on: 

 sex,  

 population of different age group, 

 caste/ethnic groups,  

 vulnerable groups,  

 disability, 

 socially excluded groups, etc 
 
2. Baseline socioeconomic information on: 

 Source of income, 

 Means of livelihoods, 

 Displaced types of land, irrigation facility, ownership of land, etc., 

 Livestock, small cattle and poultry information, 

 Employment information including foreign employment, 

 Knowledge and skills level for farming, income generation, enterprises, etc 

 Food security situation and coping mechanism of food insecurity, 

 Food habit, 

 Annual income and expenditures, 

 Household assets like radio, TV, etc., 

 Literacy level, 

 Housing structures and price of HHs, 

 Price of land, houses, livestock, wage rate, transportation cost for different location, 
house rent and rent for commercial places/shops/enterprises, etc. 

 Source of lighting and fuel, 

 Information of economic infrastructures, 

 Health situation including major epidemics, disease trend, nutritional situation of 
under five year children and lactating mothers, 

 Situation of social safety net, 

 Gender and social inclusion situation, 

 Situation of climate change and disaster and mitigation measures and practices, 
etc. 

 Information of economic infrastructures ( road, market, commercial places, etc) 
 
3. Existing political profile of affected communities: 

 Membership in NGO/CBOs like mother groups, community forestry groups, saving 
and credit groups, Cooperative, etc., 

 What is the composition in EXCOM? ( male, female, poor, etc) ? 

 Registration situation of NGOs/CBOs in which they have membership, 

 Peoples participation, 

 Types of project implementation by NGOs/CBOs and source of funding, 

 Partnership with external organizations, 

 Capacity of institutional development including funding, leadership, project 
management, community mobilization, etc 
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 What types of activities they are doing? 

 What are the measures for strengthening community structures? 
 

4. Assessment of cultural information covering: 

 Major cultures of the APs, 

 Impact of the project on social system, cultures and traditions, 

 Mitigation measures for negative impact on cultures and social systems, etc. 
 

5. Assessment of land and territories including IPs traditionally owned or occupied: 

 Land size of the APs, 

 Cost of land, 

 Number of squatter and tenant, 

 Project impact on land and territories of IPs groups, etc.   
 
6. Assessment of natural resources: 

 Types and area/volume of natural resources used by APs, 

 Area/volume of the natural resources where access will be denial, 

 Mitigation measures for impact on natural resources, etc.  
 
7. Assessment of the project's impacts on social, cultural and economic status: 

 Assessment of the short and long term impact, 

 Assessment of direct and indirect impact, and 

 Assessment of positive and negative impacts. 
 

8. Assess/estimate the Socio-cultural norms regarding the gender division of 
labour, rights, and responsibilities, access to and control over resources: 

 Difference between men and women  on labour/employment and wage rate? 
Describe 

 How many HHs have land and other property in the name of women?  
Situation of access to and control over resources  

 Difference in different caste/ethnic groups in decisions making process, and 
access to and control over resources? 
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APPENDIX IV 
Outline of a Resettlement Plan 

 
This outline is part of the requirements of ADB’s SPS 2009 on involuntary resettlement. 

Its level of detail and comprehensiveness of the Resettlement Plan is commensurate with the 
significance of potential involuntary resettlement impacts and risks. The substantive aspects of 
the outline will guide the preparation of the resettlement plans, although not necessarily in the 
order shown. 
 
A. Executive Summary 
 

This section provides a concise statement of project scope, key survey findings, 
entitlements and recommended actions. 
 
B. Project Description 
 

This section: 
(i) provides a general description of the project; 

(ii) discusses project components that result in land acquisition, involuntary resettlement, or 

both and identify the project area; 

(iii) describes the alternatives considered to avoid or minimize resettlement; and, 

(iv) Include a table with quantified data and provide a rationale for the final decision. 

 
C. Scope of Land Acquisition and Resettlement 
 

This section: 
(i) discusses the project's potential impacts; 

(ii) includes maps of the areas or zone of impact of project components or activities; 

(iii) describes the scope of land acquisition (provide maps) and explains why it is 

necessary for the main investment project; 

(iv) summarizes the key effects in terms of assets acquired and displaced persons; and, 

(v) provides details of any common property resources that will be acquired. 

 
D. Socioeconomic Information and Profile 
 

This section outlines the results of the social impact assessment, the census survey, and 
other studies, with information and/or data disaggregated by gender, vulnerability, and other 
social groupings, including: 

 
(i) define, identify, and enumerate the people and communities to be affected; 

(ii) describe the likely impacts of land and asset acquisition on the people and 

communities affected taking social, cultural, and economic parameters into account; 

(iii) discuss the project's impacts on the poor, indigenous and/or ethnic minorities, and 

other vulnerable groups; and, 

(iv) identify gender and resettlement impacts, and the socioeconomic situation, impacts, 

needs, and priorities of women. 

E. Information Disclosure, Consultation, and Participation 
 

This section: 
(i) identifies project stakeholders, especially primary stakeholders; 
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(ii) describes the consultation and participation mechanisms to be used during the 

different stages of the project cycle; 

(iii) describes the activities undertaken to disseminate project and resettlement information 

during project design and preparation for engaging stakeholders; summarizes the results 

of consultations with affected persons (including host communities), 

(iv) discusses how concerns raised and recommendations made were addressed in the 

resettlement plan; 

(v) confirms disclosure of the draft resettlement plan to affected persons and includes 

arrangements to disclose any subsequent plans; and 

(vi) describes the planned information disclosure measures (including the type of 
information to be disseminated and the method of dissemination) and the process for 
consultation with affected persons during project implementation. 

 
F. Grievance Redress Mechanisms 
 

This section: 
(i) d

escribes mechanisms to receive and facilitate the resolution of affected persons‟ concerns 

and grievances; and 

(ii) explains how the procedures are accessible to affected persons and gender 
sensitive. 

 
G. Legal Framework 
 

This section: 
(i) describes national and local laws and regulations that apply to the project and 

identify gaps between local laws and ADB's policy requirements; discuss how any gaps 

will be addressed; 

(ii) describes the legal and policy commitments from the executing agency for all types of 

displaced persons; 

(iii) outlines the principles and methodologies used for determining valuations and 

compensation rates at replacement lost for assets, incomes, and livelihoods; 

(iv) set out the compensation and assistance eligibility criteria and how and 

when compensation and assistance will be provided; and 

(v) describes the land acquisition process and prepare a schedule for meeting key 
procedural requirements. 

 
H. Entitlements, Assistance and Benefits 
 

This section: 
(i) defines entitlements and eligibility of displaced persons, and describes all resettlement 

assistance measures (includes an entitlement matrix); 

(ii) specifies all assistance to vulnerable groups, including women, and other special 

groups; and 

(iii) outlines opportunities for affected persons to derive 
appropriate development benefits from the project. 

 
I. Relocation of Housing and Settlements 
 

This section: 
(i) describes options for relocating housing and other structures, including replacement 

housing, replacement cash compensation, and/or self- selection (ensure that gender 
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concerns and support to vulnerable groups are identified); 

(ii) describes alternative relocation sites considered, community consultations conducted, 

and justification for selected sites, including details about location, environmental 

assessment of sites, and development needs; 

(iii) provides timetables for site preparation and transfer; 

(iv) describes the legal arrangements to regularize tenure and transfer titles to resettled 

persons; 

(v) outlines measures to assist displaced persons with their transfer and establishment at 

new sites; 

(vi) describes plans to provide civic infrastructure; and 

(vii) explains how integration with host populations will be carried out. 

 
J. Income Restoration and Rehabilitation 
 

This section: 
(i) identifies livelihood risks and prepare disaggregated tables based on demographic data 

and livelihood sources; 

(ii) describes income restoration programs, including multiple options for restoring all types 

of livelihoods (e.g. project benefit sharing, revenue sharing arrangements, joint stock for 

equity contributions such as land, 

(iii) discuss sustainability and safety nets; 

(iv) outlines measures to provide social safety net through social insurance and/or project 

special funds; 

(v) describes special measures to support vulnerable groups; 

(vi) explains gender considerations; and 

(vii) describes training programs. 

 
K. Resettlement Budget and Financing Plan 
 

This section: 
(i) provides an itemized budget for all resettlement activities, including for the resettlement 

unit, staff training, monitoring and evaluation, and preparation of resettlement plans during 

loan implementation; 

(ii) describes the flow of funds (the annual resettlement budget should show the budget-

scheduled expenditure for key items) 

(iii) includes a justification for all assumptions made in calculating compensation rates and 

other cost estimates (taking into account both physical and cost contingencies), plus 

replacement costs; and 

(iv) includes information about the source of funding for the resettlement plan budget. 

 
L. Institutional Arrangements 
 

This section: 
(i) describes institutional arrangement responsibilities and mechanisms for carrying out the 

measures of the resettlement plan; 

(ii) includes institutional capacity building program, including technical assistance, if 

required; 

(iii) describes role of NGOs, if involved, and organizations of affected persons in 

resettlement planning and management; and, 

(iv) and describes how women's  groups will be involved in resettlement planning and 
management, 
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M. Implementation Schedule 
 

This section includes a detailed, time bound, implementation schedule for all key 
resettlement and rehabilitation activities. The implementation schedule should cover all aspects 
of resettlement activities synchronized with the project schedule of civil works construction, and 
provide land acquisition process and timeline. 
 
N. Monitoring and Reporting 
 

This section describes the mechanisms and benchmarks appropriate to the project for 
monitoring and evaluating the implementation of the resettlement plan. It specifies 
arrangements for participation of affected persons in the monitoring process. This section will 
also describe reporting procedures. 
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APPENDIX V 
Sample (draft) outline of resettlement brochure 

 
1. Project information 

 Name of the project, 

 Location,  

 Capacity of the project, 

 Activities under project, 

 Project affected area - Districts and VDCs, 

 Number of affected HHs, 

 Project implementation period, 

 Funding source,  

 Financial benefit from the project, etc. 

 
2. Entitlements of APs 

 Requirement for entitlement, 

 Cut-off date for entitlement, 
 

3. Provision of compensation 

 How to get compensation? 

 Types of compensation - land/cash, 

  Requirement for compensation, 

 Compensation against loss of land, structures and other assets, etc. 

 
4.  Resettlement process 

 What is resettlement? 

 How to approach for resettlement package? 

 Resettlement/relocation places, 

 Rsettlement plan implementation schedule,   

 Period for relocation of APs after getting the compensation, etc. 
 

5. Opportunity for affected peoples 

 Compensation, 

 Resettlement package, 

 Economic and social development opportunities, 

 Engagement/employment opportunity in the project - during and after construction  
 

6. Mechanism of information dissemination 

 Public Information Centers (PIC) - based in project site 

 Role of PIC: 
 disseminates project related information in affected VDCs and districts,  
 disseminates the required information to APs, key stakeholders and general 

public, 
 disseminates process about compensation, resettlement, complain, etc 
 disseminates information related to land acquisition and resettlement and their 

requirements, 
 documents comments/feedback of APs and other stakeholders, 
 consultations with APs to create project awareness, 

 
7. Grievance redress mechanism 

 Introduction of the GRM, 

 Location of GRM contact point/office, 
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 Objectives of GRM, 

 Level of GRM and function of each level, 

 Time period for GRM for each level, 

 
8. Means of information dissemination 

 hand bills/leaflets,  

 brochures,  

 radio/FM,  

 DDCs/VDCs notice board, 

 display in public places, etc.  

 
9. Source of information for further information 

 Project head office, Kathmandu, 

 Project site offices, 

 ADB's website, 

 Ministry of Energy website 

 
(Detail address of above contact point should be given) 
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APPENDIX VI 
Monitoring Indicators and Sample for Status Report 

 

S. N. Resettlement and Rehabilitation Activities Progress Remarks 

Pre Construction Activities and R&R Activities 
1 Assessment of resettlement impacts due to changes 

in project design (If required) 
  

2 Preparation/updating of Resettlement Plan based on 
changes in project design 

  

3 Approval of updated Resettlement Plan from ADB   

4 Disclosure of updated Resettlement Plan   

5 Establishment of Grievance Redress Committee   

6 Capacity building of PMU and PIUs   

 Verification of APs Census list; finalization of 
compensation and assistance 

  

7 Land acquisition completed   

Resettlement Plan Implementation 

1 Payment of Compensation as per replacement value 
of land & assets to APs 

  

2 Disbursement of assistance to title holders   

3 Disbursement of assistance to non-title holders   

4 Disbursement of special assistance to vulnerable 
groups 

  

5 Replacement/shifting of community property resources   
6 Reinstallation of public utilities   

7 Records of grievance redressal   

8 Temporary relocation of hawkers and vendors   

9 Income restoration measures through training   

Social Measures during Construction as per Contract Provisions 

1 Prohibition of employment or use of children as labor   

2 Prohibition of forced or compulsory labor   

3 Ensure equal pay for equal work to both men and 
women 

  

4 Implementation of all statutory provisions on labor 
like health, safety, welfare, sanitation, and working 
conditions 

  

5 Maintenance of employment records of workers   
 

 




