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COUNTRY COST-SHARING ARRANGEMENTS AND  
ELIGIBLE EXPENDITURE FINANCING PARAMETERSa 

 
Item  Parameter Explanation 

Country cost-sharing ceiling for 
the portfolio loans

b
 over the period 

of the CPS, 2013–2017 

 

Up to 99% Based on macroeconomic assessment especially debt 
sustainability analysis, the country cost-sharing ceiling is 
proposed at up to 99%, the same ceiling as that of the 
previous country partnership strategy. Cost sharing for 
individual projects will be determined on the basis of their 
nature and design, cost structure, cofinancing by other 
development partners, and the ability of project 
beneficiaries to contribute, while ensuring ownership of the 
project. 

Country cost-sharing ceiling for 
TA and other grants

c 
over the 

period of the CPS, 2013–2017 

Up to 99% This will allow implementing a unified cost-sharing practice 
for all ADB operations in the country (projects and technical 
assistance) and will enable TA financing to be more 
comparable to those of other development partners.  

Cost-sharing ceiling
b
 for specific 

sectors 
None No sector–specific variations have been proposed. 

Recurrent cost financing
d 

Do any limits apply to the overall 
amount of recurrent expenditures 
that ADB may finance? 

No country 
limits other 
than the cost-
sharing 
ceilings 

ADB financing of recurrent costs is expected to be modest, 
and determined in consideration of sustainability of the 
particular sectors and/or individual projects.  

Taxes and duties  

Are there any taxes and duties that 
ADB would not finance? 

None  The tax and duty structure in the Kyrgyz Republic is 
considered reasonable, and there are no taxes or duties 
specifically targeted at ADB projects. Reforms have been 
implemented to simplify the tax structure, and improve the 
efficiency of the tax administration system.  

In line with ADB’s Charter, consultants or other experts 
engaged by ADB for TA or as staff consultants are exempt 
from government taxes. The consultants and contractors 
that are engaged by the government under projects 
financed by ADB’s loans and/or ADF grants are not entitled 
to tax exemption under the Charter. Contractors are 
advised to reflect applicable taxes in cost estimates when 
submitting bids, thus effectively transferring the burden to 
ADB or other cofinanciers. 

 While the country cost-sharing proposal includes flexibility 
in financing taxes and duties, the project teams will be 
encouraged to arrange project financing without ADB 
funding of local taxes if they constitute an excessively large 
share of the project cost, and to assess the specific 
conditions of the project such as counterpart ownership, 
sustainability, and affordability. 

ADB = Asian Development Bank, ADF = Asian Development Fund, CPS = country partnership strategy, TA = 
technical assistance. 
Note: Full Technical Note is in a supplementary appendix and is available upon request.  
a  

Country cost-sharing ceilings are financing parameters that indicate the maximum share of costs ADB will finance 
with respect to an aggregate portfolio of projects in a developing member country (DMC), over the country 
partnership strategy period for that DMC. ADB policy on cost-sharing is governed by ADB. 2005. Cost Sharing and 
Eligibility of Expenditures for Asian Development Bank Financing: A New Approach. Manila.   

b  
Projects financed with ADF grant funds will be counted as part of the loan portfolio. 

c  
The country cost-sharing ceiling for TA and other grants will exclude projects that are ADF grant-financed.  

d 
Under the new policy, recurrent costs of the borrower continue to be eligible for ADB financing. These are costs that 

need to be regularly or periodically incurred, and could include salaries and operating costs. However, only 
recurrent costs, during the implementation phase of projects, will be eligible, and only up to an amount that would 
be in line with sound banking principles. 


