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CONSULTATION MEETING ON  
RENEWABLE ENERGY SECTOR DEVELOPMENTS  

AND POSSIBLE INITIATIVES  
06 June 2012 Asian Development Bank, Mandaluyong City  

______________________________________________________________________ 
 
 
 

HIGHLIGHTS  
 
 
BACKGROUND 
 
On 6 June 2012, the Center for Clean and Renewable Energy Development (C-CRED) 
convened a meeting with its partners to discuss developments in the renewable energy 
(RE) sector and to identify constructive efforts by which it can, together with government 
and the Asian Development Bank, collaborate to develop and harness RE to benefit the 
marginalized sectors of society. 
 
This consultation meeting seeks to build on the discussions of the three-day consultation 
meetings held at the ADB on the Clean Technology Fund on May 21-23, 2012, 
particularly with respect to possible initiatives that can help “grow” the RE sector.   
 
In order to further deepen the consultations, C-CRED invited its partners from civil 
society organizations, the academe, and the private sector to discuss possible joint 
initiatives in the RE sector.  
 
Attendees included the following: 
 

1. Mr. Ian Robert Abiera III, President (incoming) University of the Philippines – 
Student Association of Valuers of Energy Resources (UP-SAVER) 

2. Ms. Claire Algarne, Habitat for Humanity Philippines 
3. Ms. Lourdes Arsenio, Coordinator, Archdiocese of Manila’s Ministry on Ecology  
4. Ms. Sunshine Grace Cabatan, President (outgoing), University of the Philippines 

– Student Association of Valuers of Energy Resources (UP-SAVER) 
5. Ms. Iris May Ellen Y. Caluag, Consultants for Comprehensive Environmental 

Planning Inc.  
6. Sr. Maria Vida C. Cordero, SFIC, Farm/Project Manager, Franciscan Eco-

Spirituality Center 
7. Mr. Mark Dia, Regional Director, Greenpeace 
8. Ms. Nirva’ana dela Druz, Journalist/EIC, Catholic Bishops Conference of the 

Philippines – Episcopal Commission on Youth (CBCP-ECY) and Mass Media 
9. Ms. Alicia D.M. de Sagun, Advocacy Manager, Center for Clean and Renewable 

Energy Development (C-CRED)  
10. Ms. Emily Christine Dy, Director for Marketing, World Youth Alliance (WYA) 
11. Fr. Conegundo Garganta, Executive Secretary, Catholic Bishops Conference of 

the Philippines – Episcopal Commission on Youth (CBCP-ECY) 
12. Mr. Sohail Hasnie, Asian Development Bank (ADB) 
13. Mr. Manuel Hermano, Board Member and Chair, Youth Committee, Sustainable 

Development for Asia & the Pacific (SDSAP)  
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14. Ms. Ana Herrera, Habitat for Humanity Philippines  
15. Atty. Rio Inocencio, Counsel for External Affairs, Energy Logics Philippines Inc. 

and member of Wind Energy Association of the Philippines(WEDAP) 
16. Ms. Neriza B. Llena, National Executive Director, Young Women’s Christian 

Association (YWCA) 
17. Ms. Catherine P. Maceda, Managing Director, Center for Clean and Renewable 

Energy Development 
18. Mr. Francisco V. Moreno, Jr. President, De La Salle University’s Physics Society 
19. Mr. Dan Millison, ADB Consultant, and Manager, Transcendency LLC 
20. Ms. Amalie Conchelle H. Obusan, Climate and Energy Campaigner, Greenpeace 
21. Mr. Jan Vincent Sarabia Ong, World Youth Alliance (WYA)  
22. Atty. Teresita Repizo, Consultant, Asian Development Bank 
23. Ms. Stephany Stefanowitz, Miss Earth Philippines 2012 
24. Ms. Edna Tatel, Policy Advocacy Officer, Philippine Sugar Millers Association 

(PSMA) 
25. Mr. CarmelitoTatlonghari, Chairman, Sibol ng Agham at Teknolohiya (SIBAT) 
26. Ms. Catherine Untalan, Executive Director, Miss Earth Foundation 
27. Ms. Ruth Yu-Owen, President, PhilCarbon, Inc. 

 
 
HIGHLIGHTS OF THE DISCUSSIONS 
 
A. Meeting Overview 
 

Mrs. Maceda of C-CRED opened the meeting by giving a backgrounder and the 
objectives of the meeting.  She said that consultation meetings were conducted by 
the ADB on the CTF on May 21-23, 2012 and that there were discussions in those 
meetings on the slow progress characterizing the development of new RE capacities 
in the country.  Many challenges facing the RE sector were cited by participants 
during the 3-day consultations, including the failure to finalize and adopt policy 
mechanisms as provided for by law, the possible impact of the Feed-in-Tariff (FIT) on 
the price of electricity, the waning interest of RE investors in the Philippines due to 
policy mechanism delays, among others.   
 
Mrs. Maceda informed the meeting that the government has set an ambitious target 
of almost tripling the country’s RE capacity by 2030 but issues on FIT, delays in 
adoption of policy mechanisms, non-implementation of local capacity building 
measures, among others, will most likely affect the country’s ability to meet its RE 
goals.  She acknowledged that the issue on FIT, particularly with respect to its 
impact on the price of electricity and its direct correlation with profit motives, has 
been a sensitive issue which the RE private sector would need to address. 
   
Notwithstanding these issues, Mrs. Maceda said there is no reason why RE, as part 
of the country’s national energy agenda should suffer as a whole.  There are ways, 
she said, by which renewable energy development can be pursued to serve the 
interests of the marginalized even in the absence of the pending policy mechanisms 
such as the FIT, Net Metering, Green Energy Option, among others.  The meeting, 
therefore, will explore constructive ways by which civil society can engage with the 
ADB and the government toward promoting the development and use of RE in the 
country. 
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Mrs. Maceda then asked Mr. Sohail Hasnie of the ADB to welcome the participants 
and to give an overview of possible initiatives by which the RE sector can be 
assisted.  
 
Mr. Hasnie welcomed the participants.  He said that during the May 21-23 CTF 
consultations at the ADB, some RE advocates raised the importance of developing 
clean sources of power for the country’s energy demands.  He said that concerns 
were raised on the kind of energy source that will be used to power the e-trikes that 
the government will be deploying through a program with ADB.     

 
In the light of views shared, Mr. Hasnie said that the ADB will seek to acquire, in 
cooperation with the Philippine government, a USD4-million grant for the installation 
of solar charging stations for e-trikes.  He mentioned that pursuing a grant to fund the 
installation of solar charging stations was vital considering stakeholder views that 
such an initiative should not impose additional financial burden on the government, 
the consumers, and the e-trike beneficiaries.   
 
Noting the call for support for RE initiatives that will directly benefit the marginalized 
sectors of society, Mr. Hasnie said he is also exploring the possibility of accessing 
the Clean Technology Fund for support to RE projects.  A counterpart funding from 
ADB is needed as part of CTF guidelines.  
 
As a concessional loan, he said this is practically an interest-free loan payable within 
20-40 years, with grace period of 10 years.  He said Mr. Dan Millison can discuss 
further the features of the CTF Fund and a concessional loan. 
 
Mr. Hasnie said that accessing CTF funding would require defining a clear need 
whereby government intervention with CTF funding support would generate 
transformational results.  Those present at the meeting, he said, can help define that 
need in the RE sector and the particular project that will be supported, subject to 
government’s approval of the proposal. 
   
In relation to this, he said, tapping the CTF for a USD20 million concessional loan, 
with an USD80 million ADB counterpart funding, may be explored, provided that a 
project proposal that meets CTF guidelines can be prepared.  He said if there is a 
clear interest among those present at the meeting at pursuing this track, he would 
discuss this further with the DOE.  With the latter’s consent, he is going to assist the 
group develop the project proposal.  
 
The meeting welcomed ADB’s plan to seek a grant to provide solar charging stations 
for the e-trikes as this addresses power sourcing concerns for electric vehicle 
technologies that are being introduced in the country.  
 
The participants also welcomed the opportunity to discuss developments in the RE 
sector and ways by which programs can be pursued outside of on-going discussions 
and issues in the RE policy making front.   

 
  
B. Clean Technology Fund 
 

Mr. Dan Millison gave a brief overview on the CTF. 
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The CTF Trust Fund is one of two Climate Investment Funds which “promotes 
scaled-up financing for demonstration, deployment, and transfer of low-carbon 
technologies with significant potential for long term greenhouse gas emissions 
savings.”  The other one is the Strategic Climate Fund (SCF) which is constituted by 
three Funds – the Pilot Program for Climate Resilience, the Forest Investment 
Program, and the Scaling up of Renewable Energy in Low Income Countries. 
 
The funds are made available to help developing countries initiate low-emissions and 
climate-resilient development.  Countries that have an interest in accessing CTF 
financing will have to work with multilateral banks such as the ADB.   
 
The CTF follows a set of eligibility criteria that include the following:  (1) potential for 
GHG emissions savings; (2) cost-effectiveness; (3) demonstration potential at scale; 
(4) development impact; (5) implementation potential; and (5) additional costs and 
risk premium. 
 
The Philippines is one of the countries deemed eligible to access CTF. 
 
When asked to elaborate on the nature of CTF as a concessional loan, he said that 
concessional financing simply means that funds are priced below market rates. This 
can be “soft concessional” with financing terms of 40-year repayment period with 10 
years grace period and 0.25% service charge.  The other type is the hard 
concessional with a 20-year repayment period with a 10 year grace period and 
0.75% service charge.  For every $1 of CTF money spent, $4-5 of ADB money would 
have to also be contributed to the project.1 
 

 
C. Insights shared  
 

• RE Sector Challenges 
 

Mark Dia, the civil society representative in the National Renewable Energy Board 
updated the meeting on the current policy mechanism issues and other challenges 
facing the sector -- The FIT rates are still under consideration by the Energy 
Regulatory Commission; Interconnection standards and infrastructure have to be 
adopted/put in place; Net metering guidelines have been forwarded to the ERC for 
consideration; etc. 
 
He noted the need for government and the public at large to understand that people 
need to make an investment if its wants cleaner and more sustainable forms of 
energy.  He said that FIT should be seen as a hedge against the unabated and 
continuing rise in the cost of conventional forms of energy.  On the other hand, FIT 
rates are fixed for the next 20 years. 
 

                                                        1

 In an added  information sent by Mr. Millison:     ADB public  sector  loans are normally priced at London  Interbank Offer Rate 
(LIBOR)  plus  0.4%  (40  basis  points).   For  illustration  purposes,    if    LIBOR  rates  yesterday    for  US$  floating  rate  is  0.74%,  the 
interest  rate  for  a  public  sector  loan  from ADB  today would  be  0.74  +  0.4  =  1.14%.   .   The  total  cost  of  financing  (weighted 
average  cost  of  capital  / WACC)  would  depend  on  ADB  loan  amount,  CTF  amount,  and  government  and  other  counterpart 
financing.    
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He also informed the meeting that existing draft guidelines for net metering 
(standards for interconnection) does not propose FIT for solar. 
 
The meeting recognized that many issues are affecting the ability of the RE sector to 
move forward, but in the meantime, the needs of off-grid communities cannot be 
neglected as many of these communities would never be able to access electricity 
unless RE resources are harnessed for their power requirements. 

 
• RE technology for Agricultural Development 
 
Sister Vida said RE should be developed in the country to service the electricity 
needs of off-grid farming communities.  She shared the experience of the Franciscan 
Eco-Spirituality Center which is managing an off-grid farm Turodni San Francisco, 
Brgy. Sto. Domingo, Lupao, Nueva Ecija. According to her, the nearest grid 
connection is a kilometer away from their area. Currently, they have a 629-watt solar 
system, which they have acquired six years ago.  This is the sole source of electricity 
for the farmer families in the area.  Given the limited capacity of the system, this is 
primarily used to power mobile phone charging stations.  They have also put up a 
small windmill in the farm which helps generate clean water for the families in the 
community. Farmers only rely on rainwater for their crops (rice and vegetables), 
since Pantabangan dam does not pass their area. They have already talked with 
authorities who told them that they would need electricity to power the submersible 
pumps to provide water for their crops.  

 
Sister Vida said that RE should be harnessed for off-grid farming communities to 
enable increased productivity and sustainable income for the families. This is one 
practical project that can be supported by the government and ADB. 
 
Mrs. Maceda supported this view and said that apart from increasing agricultural 
productivity, providing access to electricity through RE can also promote education.  
It was noted that the absence of electricity is a disincentive for children to go to 
school because they cannot study at night and fulfill their class requirements. 
 
In line with this, Fr. Conegundo of CBCP-ECY suggested that the Department of 
Agriculture be consulted in mapping out agricultural communities, which may be in 
need of assistance in accessing RE technologies that can help the farmers in their 
livelihood.  
 
In noting the concern that the use of certain RE technologies can raise the cost of 
electricity, Mrs. Maceda and Fr. Conegundo commented that there is a need for 
people to be educated on the real cost implications of RE as people should also 
understand that there is a premium for adopting cleaner forms of energy that will 
ensure a more sustainable future. 
 
In the meantime, it is important that certain efforts continue to be implemented to 
increase RE capacities even in the light of outstanding policy mechanism issues in 
the RE sector.  The meeting agreed that the entire RE sector, in the interest of 
sustainable development, should not be held “hostage” by outstanding issues on the 
FIT. 
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• RE for off-grid communities and Un-electrified Households 
 
The meeting was unanimous in agreeing on the value of RE use and applications in 
off-grid island communities. Many of diesel-based power requirements of these 
island communities, according to Atty. Repizo, are still being subsidized by the 
government.  
 
In the case of Mindoro province, which requires 28 MW, the National Power 
Corporation (NAPOCOR) continues to subsidize the electricity of the province. This 
subsidy is being charged against the consumers in a form or missionary charges. If 
RE technologies will be developed in off-grid areas, it will relieve the government 
from having to perpetually subsidize these communities.  
 
The participants were of the shared view that this is one area whereby the CTF and 
ADB funds may be tapped to meet transformational goals in these island 
communities.  These communities can be independent, self-generating power 
producers that can make use of solar technologies. 
 
Mr. Tatlonghari of Sibat said that RE must be aimed at promoting livelihood activity in 
off-grid communities.  It may not be viable for plain household use.  RE can be viable 
in off-grid communities under certain conditions.  Political maturity is essential in 
recipient communities to ensure sustainability.  
 
Ms. Algarme of Habitat for Humanity Philippines, on the other hand, shared the 
situation of 5,000 families in relocation sites in Cagayan de Oro City. These 
relocation sites are far from the main town/city. The families were displaced by 
typhoon Sendong in 2011. Though, they have already moved to safer grounds, they 
still lack access to electricity and clean water.  Livelihood is also another problem in 
these communities. Habitat is looking at building up to 8,000 houses in Cagayan de 
Oro. HFHP is strengthening tie-ups with Local Government Units to develop and 
implement sustainable city-wide shelter plans. 
 
A similar situation in Polilio Island was also shared by Ms. Untalan, wherein families 
just rely on kerosene for their lighting requirements as there is no electricity in the 
island. The community thrives on fishing as other means of livelihood are not 
possible in the absence of electricity. Families spend an average of Php900 a month 
for their kerosene requirements.  This also poses risks on the health of families. Ms. 
Untalan said providing access to RE-based electricity can promote productivity and 
education in these communities.  
 
Mr. Millison said the ideas being shared are very helpful as these projects are 
transformational in character.  It changes the way people source their electricity – 
from kerosene to cleaner forms of energy, and its potential for replication n other 
parts of the country are massive.   
 
Ms. Obusan of Greenpeace said that diesel-powered technologies are being widely 
used in off-grid island communities.  She said that in identifying sites for RE projects, 
island communities, households and public facilities that have no access to electricity 
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should be considered. She also emphasized the need to engage the youth in these 
initiatives and also promote the development of “sustainable schools”. 

 
Mr. Dia cautioned the group, however, that in terms of net metering for households 
with solar roofing, this cannot proceed unless interconnection standards are in place, 
and stability of the grid is assured.  

 
• Solar panels for public schools  
 
Ms. Tatel of the Biomass Alliance suggested public schools as possible recipients of 
a solar roofing project given the massive impact it will create, benefitting hundreds of 
students. Mr. Moreno of DLSU added that per statistics of the Department of 
Education, there remains to be 7,000 schools (out of 70,000) that continue to have 
no access to electricity and clean water. He also said that apart from just providing 
the solar power systems, government and ADB should also have provisions for 
training communities for the upkeep and maintenance of these systems.   
 
• Developing Local RE Capacities 

 
The meeting recognized the importance of developing local capacities, not just to 
assemble and maintain solar power systems but also to produce these.  The meeting 
further noted that to date, government has yet to establish the RE Trust Fund which 
the law mandates to build local capacities in RE development. 
 
Ms. Lou Arsenio of the Ecology Desk of the Archdiocese of Manila said that 
Universities need support to spur R & D in RE development and to build local 
capacities. 
 
Ms. Iris Caluag of the Consultants for Comprehensive Environmental Planning Inc. 
said that there are many schools that have green practices and programs.  The 
DENR would have a registry of these schools.  These schools may be able to help in 
programs to promote RE development in the country. 

 
• Other RE Projects/Joint Initiatives in Support to RE Development 
 
Ms. Neriza B. Llena of the Young Women’s Christian Association (YWCA) supported 
the suggestion to develop RE projects to harness agricultural productivity in 
communities with no access to electricity.  She called attention to certain 
communities in Iloilo that need assistance in this area.  Also, she said support can 
also be directed into helping civic groups, such as YWCA, in building green 
dormitories.  These temporaries provide temporary shelters to women in special 
circumstances.   
 
Mr. Dia said projects that will be considered should be transformational.  A good 
project design should be anchored on a realistic project concept.  He suggested the 
following essential elements in designing the project: (1) There has to be direct 
participation by the beneficiaries; (2) The project has to be highly visible with high 
impact; (3) the project needs to be able to demonstrate it can spur local industry (i.e. 
create jobs, build capacity, etc.) 
 
He suggested possible uses for the CTF/ADB Fund, such as: 
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1. Net Metering Support:  The fund can serve as a guarantee to enable 

borrowers to access clean technology funding which banks and multilaterals 
are currently offering; 

2. Support to Sustainable Relocation:  providing sustainable energy to these 
communities is important.  Prospectively, households should be able to sell 
back excess electricity generated by their solar panels to the grid;  

3. RE for Disaster Response and Mitigation:  The absence of electricity in times 
of disasters prevents many communities from mobilizing logistics and relief 
efforts.  Modularized solar units can be developed to address contingencies 
in times of disasters.   

 
Ms. Emily Dy of the World Youth Alliance emphasized the importance of developing 
a project that can help generate “proof of concept”.  She said that the role of youth is 
vital in spreading the proof points generated by these initiatives in order to ensure 
replication of good behaviors or practices  
 
The meeting acknowledged that information sharing should be promoted.  The 
network of the church, which has access to more than 80 million Filipinos, was cited 
as an example by which information may be shared with the public. 
 
• Inter-school Competition on Transformational RE Project Proposals  

 
As part of a sustainable energy behavior building campaign, Ms. Emily Dy of WYA 
suggested the possibility of undertaking a nationwide school-based contest on the 
development of transformational Sustainable Energy project proposals.  The contest 
can also cover projects for developing/nurturing sustainable energy learning habits 
and practices.    

 
 
D. Other suggestions to further RE development 
 

• Need to communicate to the public the truths and facts about RE  
 
Mr. Dia shared the observation that the truths about RE are not being 
communicated to the public, as evidence by: 

o Most media reports often quote RE as expensive. However, the 
present costs of biomass and hydro are now even lower than that of 
coal.  

o Media reports often indicate opposition to RE, arguing that it will spike 
up electricity prices. However, in reality, additional costs are not 
upfront but will take two years more for it to be added in the bill.  

 
Mrs. Maceda laments the fact that RE capacities have not grown significantly as 
issues have been focused on pricing. She said that the private sector needs to 
do a better job explaining and justifying the perceived pricing impacts of RE 
generation as civil society groups would not want to be dragged into pricing and 
profit-motive issues.    
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CBCP-ECY said that the Catholic Church, which has a wide reach and own 
agenda on environmental protection, will continue to advocate for RE 
development in the country. 
 
Ms. Obusan suggested involving scouts and making them “Solar Scouts” wherein 
they earn badges for initiating energy efficiency projects, for instance. Another 
possible effort is the creation of Sustainable Schools, which can be made models 
for replication.  

 
Ms. Caluag proposed to tap university students with national service training 
program (NSTP) and civic welfare training service (CWTs) subjects as they may 
be tapped to help carry out RE and energy efficiency projects in communities.  
 
On the other hand, Ms. Dy volunteered the help of WYA in working with other 
organized youth groups in providing trainings for the youth. She added that the 
WYA could also work with winners of the proposed competition on behavior-
building campaigns.  
 
Mr. Abiera of UP-SAVER added that in conducting information campaigns, other 
forms of media (and not just the online media) may be used such as student 
organizations and personal connections.  
 
Mrs. Maceda enjoined the group to contribute their RE/energy efficiency stories 
to the C-CRED website, as the site somehow contains various resources on RE 
and energy efficiency topics. 

 
 

E. Conclusion 
 
Mrs. Maceda thanked everyone for joining the consultations and the constructive views 
from those present.  The meeting was informed that the results of the discussions will be 
communicated to the ADB and DOE.  Further meetings are contemplated to fully explore 
and identify RE projects that can be supported by ADB, using a set of criteria that meets 
sustainable development standards. 

 
 


