
Indonesia is the world’s 4th most 
populous country and 16th largest 
economy.

The country’s economic growth since 
2009 has helped lift over 3 million 
Indonesians out of poverty. Private 
consumption, especially by Indonesia’s 
growing middle class, has been a source 
of increased prosperity. The services 
and industry sectors contribute the 
most to gross domestic product (GDP), 
while agriculture—although relatively 
modest in terms of GDP contribution—
employs the majority of its population.

Economic growth, however, is  
hampered by insufficient infrastructure 
development, and food security 
continues to be a major concern in 
Indonesia. Extended drought, resulting 
from El Niño conditions, threatened the 
food supply in 2015. This also weakened 
exports of cocoa and other cash crops. 

Indonesia is an Asian Development Bank 
(ADB) founding member. Since 1966, 
it has received $31 billion in sovereign 
and nonsovereign loans (excluding 
cofinancing), $439 million in technical 
assistance, and $430 million in grants.

ADB has provided Indonesia with $31 billion  
in loans, $439 million in technical assistance, 
and $430 million in grants since 1966. 

IndonesIa
Cumulative disbursements to Indonesia 
for lending and grants financed by 
ordinary capital resources, the Asian 
Development Fund, and other special 
funds amount to $24.73 billion.

ADB-SUPPORTED PROJECTS  
AND PROGRAMS
ADB assistance to Indonesia has always 
adapted to respond to the country’s 
changing development priorities. In 
the 1970s, there was an emphasis 
on agriculture. In the 1980s, ADB 
assisted improvements in energy, urban 
infrastructure, and education. In the 
1990s, it supported finance sector 
reform and resilience. With Indonesia 
having built much stronger systems and 
capacity, ADB now provides results-
based forms of financing, enabling the 
country to use its internal systems and 
principle-based approaches.

 Indonesia: Cumulative Lending, Grant, 
and Technical Assistance Approvalsa, b

Sector No.

Total 
Amount  

($ million)c %c

agriculture, natural Resources, 
 and Rural development  273  4,299.40  13.46 
education  80  2,455.75  7.69 
energy  84  5,391.46  16.88 
Finance  68  4,512.93  14.13 
Health  45  1,104.76  3.46 
Industry and Trade  39  660.58  2.07 
Multisector  28  1,797.20  5.63 
Public sector Management  108  5,800.46  18.16 
Transport  89  3,701.00  11.59 
Water and other Urban 
 Infrastructure and services  91  2,208.89  6.92 
Total  905  31,932.42  100.00 
a  Grants and technical assistance include cofinancing.
b Includes sovereign and nonsovereign loans and technical assistance.
c Total may not add up because of rounding.

 Indonesia: Cumulative Nonsovereign 
Financing by Product
no. of Transactions 19

Amount ($ million)
Loans 1,067.00
equity Investments 63.85
Guarantees 9.80
B Loans 388.50
Total 1,529.15

 Indonesia: 2015 Approved Loans, Grants, 
and Technical Assistance ($ million)

Loans

sovereign nonsovereign
Technical 

assistance Grants Total
 1,375.00 –  6.67 – 1,381.67 

– = nil.
note: Grants and technical assistance include cofinancing.
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In October 2015, ADB approved a 
$500 million loan—including $100 million 
from the ADB-administered ASEAN 
Infrastructure Fund (AIF)— 
to unleash the potential of Indonesia’s 
energy sector as a key engine for 
sustainable economic growth. This 
supports the Government of Indonesia’s 
reform agenda to improve overall 
governance in the energy sector. It 
aims to do so by lowering subsidies and 
boosting the performance of state-
owned enterprises. The funding will 
also bolster the government’s efforts to 
scale up renewable energy, and set up a 
marketplace for energy efficiency. 

The $400 million Financial Market 
Development and Inclusion Program, 
approved in September 2015, aims to 
expand access to financial services for 
Indonesia’s poorest. In line with the 
government’s target, the program aims to 
reach 25% of the population by 2020. It also 
supports the government’s reform agenda, 
by putting in place a stronger framework 
to encourage diversification of financial 
products to support domestic investment.

In December 2015, ADB approved a 
loan of $600 million, with $25 million 
cofinancing from AIF, to support 
Indonesia’s state-owned electricity 
company, Perusahaan Listrik Negara.  

This funding will help to upgrade major 
power transmission and distribution 
systems in Sumatra. The program of 
works will include enhancements to 
existing transmission lines, extension 
of substations, and installation of 
new and upgraded equipment. Work 
will also be carried out to expand 
and reinforce distribution networks. 
These improvements will support 
the government’s target of achieving 
universal access to electricity in 
Indonesia by 2024.

NONSOVEREIGN OPERATIONS
As a catalyst for private investments, 
ADB provides direct financial assistance 
to nonsovereign public sector and 
private sector transactions in the form 
of direct loans, equity investments, 
guarantees, B loans, and trade finance. 
Since its inception, ADB has approved 
$1.53 billion in financing for 19 
nonsovereign transactions in Indonesia. 
Total outstanding balances and 
commitments of ADB’s nonsovereign 
transactions in the country, as of 
31 December 2015, amount to 
$319.99 million, representing 3.85% of 
ADB’s total nonsovereign portfolio.

ADB’s Trade Finance Program (TFP) fills 
market gaps by providing guarantees and 

loans through partner banks in support 
of trade. The TFP has completed over 
12,000 transactions supporting over 
$23 billion in trade and over 7,700 small 
and medium-sized enterprises since 
2004. In 2015, the TFP supported 
$2.5 billion in trade through over 
1,900 transactions. In Indonesia, the 
TFP works with seven banks and has 
supported $1.34 billion in trade across 112 
transactions. In addition to filling market 
gaps, the TFP’s objective is to mobilize 
private sector capital and involvement in 
developing Asia. In Indonesia, 59.7% of 
the trade supported through the TFP was 
cofinanced by the private sector.

COFINANCING
Cofinancing operations enable ADB’s 
financing partners, governments or 
their agencies, multilateral financing 
institutions, and commercial 
organizations, to participate in financing 
ADB projects. The additional funds 
are provided in the form of official 
loans and grants, technical assistance, 
other concessional cofinancing, and 
commercial cofinancing such as B loans, 
risk transfer arrangements, parallel loans 
and equity, guarantee cofinancing, and 
cofinancing for transactions under  
ADB’s TFP.

Indonesia: Projects Cofinanced, 1 January 2011– 
31 December 2015
Cofinancing No. of Projects Amount ($ million)
Projectsa 16 3,978.58
 Grants 4 63.78
 official loans 10 2,661.50
 Commercial cofinancing 4 1,253.30
Technical assistance Grants 33 84.61
a a project with more than one source of cofinancing is counted once.

Indonesia: Project Success Rates

Year
Success Rate

(%)

No. of Independently  
Evaluated Projects  

and Programs
2005 25.0 4
2007 25.0 4
2008 58.3 12
2009 66.7 3
2010 75.0 4
2011 100.0 5
2012 80.0 5
2013 - 1
2014 100.0 4
2015 66.7 3
Total 64.4 45
– = nil.
note: “Year” refers to the circulation year of the project completion report (PCR). The success 
rates reported here are based on the ratings from validated PCRs and independently evaluated 
performance evaluation reports only and do not include self-evaluations. With small sample 
size, the success rate does not necessarily represent country operations performance.
source: PCR validation reports and project/program performance evaluation reports ratings 
database as of 31 december 2015.

Indonesia: Portfolio Performance Quality Indicators  
for Sovereign Lending and Grants, 2014–2015
no. of ongoing Loans (as of 31 dec 2015) 18

2014 ($ million) 2015 ($ million)
Contract awards/Commitmentsa, b 148.98 72.78
disbursementsa 498.93 1,399.48
no. of ongoing Grants (as of 31 dec 2015)c –

2014 ($ million) 2015 ($ million)
Contract awards/Commitmentsa, b – –
disbursementsa – –
actual Problem Projects (%) 21
– = nil.
note: Totals may not add up because of rounding.
a Includes closed loans/grants that had contract awards or disbursements during the year.
b excludes policy-based lending/grants.
c Includes only asian development Fund and other adB special funds.

Indonesia: Share of Procurement Contracts for Loan, Grant, 
and Technical Assistance Projects

Item

2014 2015
Cumulative  

(as of 31 dec 2015)
Amount  

($ million)
% of  
Total

Amount  
($ million)

% of  
Total

Amount  
($ million)

% of  
Total

Goods, Works, and 
 Related services 202.02 2.41 1,362.99 12.26 13,846.58 9.49
Consulting services 12.62 2.27 15.32 2.40 737.40 6.93
Total Procurement 214.64 2.40 1,378.31 11.72 14,583.98 9.32
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From 1970 to the end of 2015, cumulative 
direct value-added (DVA) official 
cofinancing for Indonesia amounted to 
$5 billion for 45 investment projects and 
$189.9 million for 95 technical assistance 
projects. Cumulative DVA commercial 
cofinancing for Indonesia amounted to 
$2 billion for eight investment projects.

In 2015, Indonesia received $950 million 
loan cofinancing from Agence 
Française de Développement, the 
AIF, KfW, and the World Bank for 
the Sustainable and Inclusive Energy 
Program (Subprogram 1); $525 million 
loan cofinancing from the AIF and the 
World Bank for the Electricity Grid 
Strengthening – Sumatra Program; 
and $57 million loan cofinancing from 
KfW for additional cofinancing of 
the the Java–Bali 500-kilovolt Power 
Transmission Crossing.

A summary of projects with cofinancing 
from 1 January 2011 to 31 December 
2015 is available at www.adb.org/
countries/indonesia/cofinancing

PARTNERSHIPS
ADB works in partnership with the 
government, civil society, the private 
sector, and other development 
partners in Indonesia. It collaborates 
in the areas of infrastructure, 
education, environment, finance 
sector development, public sector 
management, and policy reform. 

ADB and the government-owned 
PT Sarana Multi Infrastruktur signed 
a memorandum of understanding in 
August 2015. The memorandum sets a 
foundation for collaboration to provide 
independent advice to governments at 
all levels on public–private partnerships.

In May 2015, ADB signed a 
cofinancing partnership agreement 
with the Government of Switzerland, 
to strengthen Indonesia’s tax 
administration, procedures, and policies 
to boost revenues. Part of ongoing ADB 
support to strengthen local governance, 
the assistance allows ADB to work 
with the Ministry of Finance and local 
governments to improve revenue 
administration.

ADB also partners with major Indonesian 
universities and civil society organizations 
to support knowledge exchange. In 
December 2015, ADB and the University 
of Indonesia’s Institute for Economic and 
Social Research agreed to collaborate on 
various development topics.

PROCUREMENT
Share of ADB’s Procurement 
Contracts
Each year, ADB provides loans, grants, 
and technical assistance to fund 
projects and activities in its developing 
member countries, and several billion 
dollars in contracts to procure goods, 
works, and consulting services. Most 
contracts were awarded on the basis 
of international competition, which is 
open to firms and individuals from any 
ADB member, regional or nonregional.

Procurement contracts for goods, 
works, and related services under 
loan and grant operations totaled 
$8.4 billion in 2014 and $11.12 billion in 
2015. Cumulative procurement, as of 
31 December 2015, was $145.92 billion.

Procurement contracts for consulting 
services under loan, grant, and 
technical assistance operations 

totaled $556.05 million in 2014 and 
$637.4 million in 2015. Cumulative 
procurement, as of 31 December 2015, 
was $10.64 billion.

Goods, Works, and Related Services
From 1 January 1966 to 31 December 
2015, contractors and suppliers were 
involved in 199,625 contracts for 
goods, works, and related services 
under ADB loan and grant projects 
worth $145.92 billion. During the same 
period, 33,883 contracts were awarded 
to contractors and suppliers from 
Indonesia worth $13.85 billion. 

Consulting Services
From 1 January 1966 to 31 December 
2015, consultants were involved in 
48,767 contracts for consulting services 
under ADB loan, grant, and technical 
assistance projects worth $10.64 billion. 
During the same period, 3,843 contracts 
were awarded to consultants from 
Indonesia worth $737.4 million.

OPERATIONAL CHALLENGES
Indonesia needs economic growth that 
is higher, more regionally balanced, and 
driven by private investment in activities 
that are globally competitive. Reducing 
poverty and combating inequality in 
Indonesia will require efforts to make 
the growth process more inclusive, 
and to nurture new sources of labor-
intensive growth. 

Indonesia’s economy will need to shift 
from one based on services and resources 
to one focused on productivity and 
innovation. The nation’s infrastructure 
and skills deficits need to be addressed, 
and the gap between rural and urban 
productivity must be narrowed. To attract 

Top 5 Consultants from Indonesia Involved in Consulting 
Services Contracts under ADB Loan, Grant, and Technical 
Assistance Projects, 1 January 2011–31 December 2015

Consultant Sector
Contract Amount  

($ million)
PT. Trans Intra asia anR, edU  12.45 
PT. Inacon Luhur Pertiwi anR, edU, PsM, 

WUs  3.86 
PT. Ciriajasa engineering 
 Consultants PsM, TRa  3.61 
PT. adhicipta engineering 
 Consultant WUs  3.40 
Ceci engineering Consultants, Inc. TRa  3.19 
Individual Consultants  21.18 
others  41.71 
Total  89.39 
anR = agriculture, natural Resources, and Rural development; edU = education;  
PsM = Public sector Management; TRa = Transport; WUs = Water and other Urban  
Infrastructure and services.

Top 5 Contractors/Suppliers from Indonesia Involved in 
Goods, Works, and Related Services Contracts under ADB 
Loan and Grant Projects, 1 January 2011–31 December 2015

Contractor/Supplier Sector
Contract Amount  

($ million)
PT. Industri Kereta api (Persero) TRa  72.39 
PT. Yasa Patria Perkasa-PT. Budi 
 Bakti Prima JV TRa  21.48 
sacna-Basuki Joint operation anR  21.43 
PT. Brantas abipraya (Persero) 
 -Tricitra-Trifa TRa  19.48 
PP Construction and Investment TRa  18.21 
others  2,736.35 
Total  2,889.34 
anR = agriculture, natural Resources, and Rural development; TRa = Transport.
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In this publication, “$” refers to US dollars. Figures are estimated by ADB unless otherwise cited. Data are as of 31 December 2015 unless otherwise indicated. Fact sheets are updated annually in April. 

investment from domestic and overseas 
sources, Indonesia must reduce the costs 
of doing business, improve access to land, 
deepen the capital markets, provide a wider 
variety of financial services, and strengthen 
financial inclusion for Indonesians.

The government’s National Medium-
Term Development Plan, 2015–2019, 
promotes inclusive economic and 
environmentally sustainable growth. 
ADB will continue to support the 
implementation of the development plan, 
and will release a new country partnership 
strategy for Indonesia in 2016.

FUTURE DIRECTIONS
ADB operations continue to focus on 
strengthening Indonesia’s energy security; 

extending the reach, reliability, and 
efficiency of the national electricity 
grid; and fostering greater use of clean 
energy. ADB assistance also aims to 
reduce poverty and increase food 
security, by improving agricultural 
and fishery productivity and 
competitiveness, fostering income 
diversification, and improving the 
availability of water for agricultural use. 

To enhance Indonesia’s human 
development, ADB will assist the 
government to improve education and 
training, develop skills more closely 
aligned with business needs, improve 
the health of the urban population, 
and strengthen public financial 
management related to the delivery  
of government services.

ADB will support the development 
and application of Indonesia’s enabling 
economic policies, to deepen and 
strengthen capital markets, foster 
greater financial inclusion, and reduce 
impediments to investment and 
economic growth.

With Indonesia’s significant increase 
in public infrastructure investment, 
ADB will continue to work closely 
with the government to improve the 
efficiency of the program, by adopting 
implementation approaches more 
suitable to the size and sophistication 
of an emerging upper-middle-income 
economy. 

 

ABOUT INDONESIA AND ADB 

ADB Membership 
Joined 1966

Shareholding and Voting Power
Number of shares held: 578,100 (5.452% of total shares)
Votes: 617,664 (4.660% of total membership,
 7.146% of total regional membership)
Overall capital subscription: $8.02 billion 
Paid-in capital subscription: $400.94 million

Contributions to Special Funds Resources
Indonesia has contributed to the Asian Development Fund (ADF), which is ADB’s window for 
concessional lending to its borrowing members, and to the Technical Assistance Special Fund (TASF), 
which provides grants to borrowing members to help prepare projects and undertake technical or 
policy studies, and to the Asian Development Bank Institute (ADBI).

Contributions to the ADF (committed): $14.96 million
Contributions to the TASF (committed): $0.29 million
Contributions to the ADBI (committed): $0.50 million

Bhimantara Widyajala is the Director and Mario Di Maio is the Alternate Director representing 
Indonesia on the ADB Board of Directors.

Steven R. Tabor is the ADB Country Director for Indonesia. The Indonesia Resident Mission 
was opened in 1987 and provides the primary operational link for activities between ADB and the 
government, the private sector, civil society stakeholders, and development partners. The resident 
mission engages in policy dialogue, country partnership strategy development and programming, and 
portfolio management, while also acting as a knowledge base on development issues in Indonesia.

The Indonesian government agency handling ADB affairs is the Ministry of Finance of the Republic of 
Indonesia.

ABOUT THE ASIAN DEVELOPMENT BANk
ADB is a multilateral development bank owned by 67 members, 48 from the region and 19 from 
other parts of the world. ADB’s main instruments for helping its developing member countries are 
policy dialogue, loans, equity investments, guarantees, grants, and technical assistance (TA). In 2015, 
lending volume was $15.45 billion (107 projects), with TA at $141.30 million (199 projects) and grant-
financed projects at $365.15 million (17 projects). In addition, $10.74 billion was generated in direct 
value-added cofinancing in the form of official loans and grants, other concessional cofinancing, and 
commercial cofinancing such as B loans, risk transfer arrangements, guarantee cofinancing, parallel 
loans, parallel equity, and cofinancing for transactions under ADB’s Trade Finance Program. From 
1 January 2011 to 31 December 2015, ADB’s annual lending volume averaged $12.93 billion. In addition, 
investment grants and TA funded by ADB and Special Funds resources averaged $580.66 million and 
$150.23 million in TA over the same period. As of 31 December 2015, the cumulative totals excluding 
cofinancing were $231.53 billion in loans for 2,822 projects in 44 countries, $7.23 billion in 274 grants, 
and $3.90 billion in TA grants, including regional TA grants.

CONTACTS

Indonesia Resident Mission
Gedung BRI II, 7th Floor
Jalan Jenderal Sudirman Kav. 44-46
Jakarta 10210, Indonesia
Tel +62 21 251 2721
Fax +62 21 251 2749
www.adb.org/indonesia

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444

Ministry of Finance
Jalan Dr. Wahidin Raya No. 1
Jakarta 10710, Indonesia
Tel +62 21 384 31674/345 8289
Fax +62 21 348 31677/381 2859 

Useful ADB websites
Asian Development Bank
www.adb.org

Asian Development Outlook
www.adb.org/publications/series/asian-
development-outlook

Annual Report
www.adb.org/documents/series/adb-annual-
reports

Depository Libraries
www.adb.org/publications/depositories

To access a complete list of development 
and economic indicators, visit: 

Statistics and Databases
www.adb.org/data/statistics

www.adb.org/indonesia
www.adb.org
www.adb.org/publications/series/asian-development-outlook
www.adb.org/publications/series/asian-development-outlook
www.adb.org/documents/series/adb-annual-reports
www.adb.org/documents/series/adb-annual-reports
www.adb.org/publications/depositories
www.adb.org/data/statistics



