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Letter from Th e Secretary
I would like to express my sincere appreciation for your participation 
in the 45th Annual Meeting of the ADB Board of Governors in 
Manila, Philippines. Th is year, the meeting attracted more than 5,000 
participants, including fi nance ministers, central bankers, top policy 
makers, Nobel laureates, business leaders, academics, and media. 

Th e Annual Meeting theme of “Inclusive Growth Th rough Better 
Governance and Partnerships” provided an opportunity for 
stakeholders to discuss various approaches to ensuring that the 
benefi ts of growth reach everyone. 

Th e purpose of this set of highlights from ADB’s 2012 Annual 
Meeting’s Knowledge Sharing and Partnership Events (KSPE) 
is to share a snapshot of the key issues emerging from the KSPE 
program. Th rough the various seminars off ered during the meeting, 
we heard from an impressive set of distinguished panelists on the 
key development and economic issues facing the Asia and Pacifi c 
region and the world. By leveraging technology, we provided 
new opportunities for audience members to become part of the 
conversation, which resulted in a highly interactive Governors’ 
Seminar. 

I am pleased to note that comprehensive information on KSPE 
activities, including seminar descriptions, videos, and more can be 
found on ADB’s website, at www.adb.org/annual-meeting/2012/kspe

Once again, thank you for participating in the Annual Meeting and 
we look forward to seeing you again in Delhi, India for the 2013 
Annual Meeting.

Robert L.T. Dawson
Th e Secretary
Asian Development Bank

The purpose of this set of highlights from 
ADB’s 2012 Annual Meeting’s Knowledge 
Sharing and Partnership Events (KSPE) 
is to share a snapshot of the key issues 
emerging from the KSPE program.

Comprehensive information on KSPE 
activities, including seminar descriptions, 
videos, and more can be found at 
www.adb.org/annual-meeting/2012/kspe
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Asia’s ongoing economic transformation has captured the world’s 
imagination. As Asia adjusts to the new normal of a prolonged slowdown 
in the mature markets and shift ing of the center of global economic gravity 
toward the region, it also needs to reassess its own growth model to support 
continued economic transformation.  So the global crisis has forced us to 
think of how to bolster national and regional resilience to external shocks, 
both near-term and over time. 

Th e main challenge discussed was how to maintain preparedness for a 
possible intensifi ed global fi nancial crisis without disrupting the ongoing 
economic transformation toward inclusive growth, emphasizing the 
importance of macroeconomic policy coordination. Panelists discussed how 
to balance the shift  toward greater domestic and regional demand against 
the traditional reliance on export demand from advanced economies. Th ey 
also discussed the need to pursue growth that generates productive jobs and, 
above all, improves the welfare of the poorest. An approach that ensures a 
more equitable distribution of the fruits of growth is needed in order to avoid 
polarization. All agreed that investing in human capital is crucial for Asian 
economies. Th e distinguished panelists and participants also off ered ways to 
eff ectively balance environmental considerations with growth aspirations. 

Governors’ Seminar:
How Can Asia Respond to Global Economic 
Crisis and Transformation?

Panelists:
Haruhiko Kuroda
President, ADB

Jeffrey Sachs
Director, The Earth Institute, 
Columbia University

Cesar V. Purisima
Chair of the Board of Governors 
of ADB and Governor for the 
Philippines in ADB, Secretary of 
Finance, The Philippines

Li Yong
Alternate Governor for the People’s 
Republic of China in ADB, Vice 
Minister of Finance, People’s 
Republic of China

Gudrun Kopp
Vice Chair of the Board of 
Governors of ADB and Governor for 
Germany in ADB, State Secretary to 
the Federal Minister for Economic 
Cooperation and Development, 
Germany

Takehiko Nakao
Vice Minister of Finance for 
International Affairs, Ministry of 
Finance, Japan

Takatoshi Ito
Professor, School of Economics, 
University of Tokyo

Moderator:
Nik Gowing 
International Journalist and 
Broadcaster



3

Urbanization, climate change, and environmental degradation are increasing 
society’s disaster risks, and in some locations disasters are eliminating wealth 
faster than it is produced. In the Asia and the Pacifi c, urban risk reduction 
measures, such as planning for urban development and land use patterns; 
ensuring quality construction and design practices; and risk reduction eff orts 
such as redeveloping buildings to acceptable building codes, are typically not 
well established. Th e cost of ignoring disaster risks on long-term growth is 
substantial; and a paradigm shift  is needed, from post-disaster compensation 
for reconstruction and recovery to pre-disaster investment in risk reduction, 
adaptation, and innovative disaster fi nance.

Th e seminar highlighted that growth in megacities will continue, and as cities 
grow the risks will increase. Every $1 of investment in prevention results in 
$4–$7 in savings in reconstruction. However, what is most alarming is that 
in the area of disaster risk management, there such a big disconnect between 
what we know needs to be done and what is actually done on the ground. 
Since few governments count the cost of disasters, they do not know what the 
real problem is or who is bearing the burden. Policy makers and economists 
must start to factor into their assessments and analysis the costs of disasters 
to ensure inclusive and sustainable economic growth. 

Governance and coordination are factors that require a lot more 
consideration. Better communication with the public is needed on the risks 
of disasters, and how these risks can be managed. Th e private sector has not 
thought suffi  ciently about natural hazards as an investment criteria, as is the 
case in the current focus on green growth. It is important to establish the 
right incentives for people and institutions to behave in a risk-appropriate 
manner. In so doing, reducing disaster exposure can enhance resilience and 
improve urban governance. Incorporating disaster risk in public–private 
partnership plans, national 5-year development plans, and yearly local 
government investment plans can all promote investments in disaster risk 
reduction.

Vulnerable Cities—Waking Up to the Need for 
Urban Disaster Risk Management

CO-SPONSORED BY CITI

Panelists:
Jay Collins
Managing Director and 
Vice-Chairman of Global Banking, 
Managing Director – Public Sector 
Group, Citi

Kiyoshi Kodera
Vice President, 
Japan International Cooperation 
Agency

Makoto Iokibe
Council Chair, Reconstruction 
Design Council in Response to 
the Great East Japan Earthquake, 
Cabinet Secretariat
Chancellor, National Defense 
Academy

Vinod Thomas
Director General, 
Independent Evaluation 
Department, ADB

Moderator: 
Margareta Wahlstrom
UN Special Representative to the 
Secretary General and Assistant 
Secretary General for Disaster 
Reduction
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Modern services, created by the global service revolution in the past two 
decades, challenge the conventional wisdom that development runs from 
agriculture through manufacturing and only later to services. Th e IT 
industry, call centers, and outsourced business processes use skilled workers, 
exploit economies of scale, and can be exported. Increasing global services 
trade seems to promise a new development path to developing countries, 
which go straight from agriculture to services, leapfrogging manufacturing.

Top researchers and policy makers discussed the pros and cons of the new 
growth pattern led by modern services. Th ere was agreement that the global 
service revolution provides new opportunities for developing countries. 
However, not all countries capture the opportunities because of language 
barriers and human capital development. 

A key conclusion was that, even for countries that have already established 
a comparative advantage in some services, sole development of the services 
would not be suffi  cient to drive inclusive growth since labor demand by 
modern services is biased toward skilled workers. What is important for 
inclusive growth is to develop both modern services and manufacturing to 
create productive jobs for a wider segment of workers.

Taking the Right Growth Road:
Manufacturing and Modern Services

JOINT SEMINAR WITH 
AGENCE FRANÇAISE DE 
DÉVELOPPEMENT AND JAPAN 
INTERNATIONAL COOPERATION 
AGENCY

Panelists:
Haruhiko Kuroda
President, ADB

Hiroto Arakawa
Vice President, Japan International 
Cooperation Agency

Shinji Asanuma
Professor Emeritus, Hitotsubashi 
University, Senior Advisor, Japan 
International Cooperation Agency

Francois Bourguignon
Director, Paris School of Economics

Cayetano Paderanga, Jr.
Secretary, Socioeconomic Planning 
and Director General, National 
Economic Development Authority, 
The Philippines

Dov Zerah
Chief Executive Officer, Agence 
Française de Développement 

Shengman Zhang
Chairman of Asia Pacific, Citi

Moderator:
Simon Cox
Asia Economics Editor, 
The Economist
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ASEAN, the PRC, and India:
Th e Great Transformation?
Th e Association of Southeast Asian Nations (ASEAN), the People’s Republic 
of China (PRC), and India have huge potential to become the world’s leading 
economic powerhouses through a great transformation within 20 years. 
To achieve that, however, they will need to overcome a number of tough 
challenges and important risks, according to the highlights of a new book 
from the Asian Development Bank (ADB) and the Asian Development Bank 
Institute (ADBI).

Policy makers, top researchers, and private sector experts from these 
economies discussed the challenges that these economies must deal with to 
raise the quality of life of their citizens in line with their economic growth. 
Among these are (i) improving productivity through innovations and new 
technologies to establish knowledge-driven economies; (ii) building seamless 
infrastructure connectivity to ensure the swift  and effi  cient movement of 
goods and people; (iii) managing key resources, e.g., energy and water, for 
supply security, for protecting the environment, and for addressing climate 
change; and (iv) reforming and developing the fi nancial sector to support 
rapid transformation. 

A key conclusion was that, together, these three economies are on a path 
to signifi cantly improve the quality of life of their citizens—in aggregate 
about half the world’s population—by 2030 through a paradigm shift  
toward inclusive, green, and knowledge-led growth, and through forging 
new relations within the region and worldwide to deepen integration and 
cooperation.

Panelists:
Haruhiko Kuroda
President, ADB

Rajat M. Nag
Managing Director General, ADB

Masahiro Kawai
Dean and CEO, ADB Institute

Lim Hong Hin
Deputy Secretary-General for 
ASEAN Economic Community, 
ASEAN 

Cayetano Paderanga, Jr.
Director-General, National 
Economic and Development 
Authority, The Philippines

Venu Rajamony
Joint Secretary, 
Department of Economic Affairs, 
Government of India

Yu Yongding
Professor, 
Chinese Academy of Social Sciences

Hemant Contractor
Managing Director and GE, 
State Bank of India

Moderator:
Federico M. Hizon
News Broadcaster, BBC 
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Th e main sustainable development challenge for fast-growing economies 
of Asia is to maintain economic growth, while reducing carbon content of 
energy and increasing resource effi  ciency. Importantly, there is a premium 
on policy actions to be taken today, as low-carbon, green growth creates 
opportunities for nations to move away from dependency on highly volatile 
fuel markets and to alleviate energy poverty.

Th e seminar discussed three matters of perception and beliefs on the factors 
fostering low-carbon development. First, policy makers must recognize 
that tackling climate change and accelerating green growth are immediate 
concerns. Th e infrastructure and industries built now and in the next 5 years 
will lock Asia into high-carbon growth. 

Second, policy makers must realize that reducing emissions is oft en in a 
country’s own economic and social developmental interests. Local benefi ts 
of shift ing to low-carbon, green growth include lower energy costs through 
effi  ciency gains, reduced air pollution, and job creation. Economy-wide 
innovations and concrete actions beyond the energy sector hold the key. 

Th ird, eff ective regional and international cooperation are central to 
improving green growth and creating low-carbon societies. Governments 
must create a regional carbon market, phase out fuel subsidies in a 
coordinated way, and forge free trade agreements for high-impact, low-
carbon technologies and services.

Climate Change and Green Asia
Speaker:
Haruhiko Kuroda
President, ADB

Presenters:
Masahiro Kawai
Dean and CEO, ADB Institute

Bindu Lohani
Vice President, Knowledge 
Management and Sustainable 
Development, ADB

Hoesung Lee
Professor, Korea University Green 
Graduate School, Vice-Chair, 
Intergovernmental Panel on Climate 
Change

Jeffrey Sachs
Director, The Earth Institute at 
Columbia University

Emil Salim
Member, Advisory Council to 
President Yudhono, Indonesia

Dadi Zhou
Director General (Emeritus), 
Energy Research Institute, People’s 
Republic of China

Moderator:
Rajendra Pachauri
Chair Intergovernmental Panel 
on Climate Change and Director 
General, The Energy and Resource 
Institute, India
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Nearly three billion poor people around the world and millions of small and 
medium-sized enterprises (SMEs) have limited access to fi nancial services, 
including microfi nance, SME fi nance, saving facilities, and insurance. 
Financial inclusion, or universal access to a wide range of fi nancial services 
at a reasonable cost, is regarded as a key driver of inclusive development. 
It helps people generate income, invest in opportunities, build assets, and 
mitigate risks. It enables households and enterprises to manage their cash 
fl ows and meet their capital needs, and it fosters productive activities at all 
levels of society.

Th e seminar discussed the current challenges to achieving fi nancial inclusion, 
including how to reach people and how to establish viable customer profi les. 
Th e panelists highlighted the need to understand the magnitude of the 
problem and the characteristics of the excluded population in order to 
capture the extent of fi nancial inclusiveness. All agreed on the importance of 
bringing to bear the power of information and communication technology 
(ICT) and mobile banking. In particular, mobile banking is expected to work 
well in developing countries because it reduces the cost of fi nancial services 
and overcomes physical barriers. Overall, the panelists agreed on the use of 
innovative ICT to provide diverse fi nancial services to vulnerable sections of 
the society.

Global Financial Inclusion by 2020:
Getting Th ere from Here

Panelists:
Jay Collins
Managing Director and 
Vice-Chairman of Global Banking, 
Managing Director – Public Sector 
Group, Citi

Nestor Espenilla, Jr.
Deputy Governor, Bangko Sentral 
ng Pilipinas (Central Bank of the 
Philippines)

Enrique Garcia
Executive President, 
Corporacion Andina de Fomento

Samit Ghosh
Managing Director, 
Ujjivan Financial Services Pvt. Ltd.

Patricia Loui
Member of the Board of Directors, 
Export-Import Bank, USA

Y.H. Malegam
Member of the Central Board, 
Reserve Bank of India

Moderator: 
William Pesek
Columnist, Bloomberg
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In 2008, ADB became the fi rst multilateral development bank to adopt a 
corporate-wide results framework to measure progress toward the goals of 
its long-term strategic framework, Strategy 2020. Since then, ADB has been 
scoring its performance against the targets set out in the results framework 
to identify key performance challenges and adopt corrective measures. ADB 
publishes its scorecard annually through the Development Eff ectiveness 
Review.

Th e seminar, which was moderated by ADB Managing Director General 
Rajat Nag, examined ADB’s successes and challenges in 2011, and outlined 
the steps ADB will take to strengthen its development eff ectiveness. Th e 2011 
Development Eff ectiveness Review found that ADB had achieved most of 
its operational and organizational 
eff ectiveness targets, and improved 
the quality of its ongoing operations. 
Th e quality of its recently completed 
operations and the delivery of 
outcomes improved, but remained 
below target. 

A panel of senior offi  cials from ADB’s 
member countries congratulated ADB 
for its commitment to improving its 
performance through the use of a 
scorecard, and confi rmed the need 
for ADB to persist with actions to 
improve project implementation and 
outcomes.

Measuring for Success: 2011 ADB Scorecard
Panelists:
Sarath Amunugama
Senior Minister of International 
Monetary Cooperation, Ministry of 
Finance and Planning, Sri Lanka

Naoko Ishii
Deputy Vice Minister of Finance for 
International Affairs, Ministry of 
Finance, Japan

Hans Lundborg
Ambassador, Department 
for Multilateral Development 
Cooperation, Ministry of Foreign 
Affairs, Sweden

Rajat Nag
Managing Director General, ADB

Noriko Ogawa
Advisor, Strategy and Policy 
Department, ADB
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Th e global population has reached seven billion and growing. It is projected 
to increase by more than two billion between now and 2050, with Asia 
accounting for more than half of the increase. Demand for food rapidly 
expands just as water and land resources increasingly become scarce. 
Moreover, Asia’s growing affl  uence and emerging middle class will put further 
strain on shrinking resources as the consumption pattern changes from 
cereal grains to meat, vegetables, and fruits, which require more water, land, 
and other inputs. Despite the reduction in poverty rates across Asia in the late 
2000s, the pace of poverty reduction was slowed down by food price hikes. 
ADB estimates that an additional 112 million people could have escaped 
poverty in Asia annually had there been no increase in food prices during the 
period. 

Th e seminar discussed the web of key challenges and policy issues related 
to food security and poverty in the region. Pierre Jacquet of the French 
Development Agency argued that food security is a multidimensional issue 
covering everything from trade liberalization to inclusive growth. Th e 
challenges posed by climate change and urbanization were also discussed, 
with Ren Wang of the Chinese Academy for Agricultural Sciences pointing 
out that farms are being emptied with rapid migration to cities. Diane 
Jacovella of the Canadian International Development Agency emphasized 
the need to take a holistic approach to ensuring food security and adequate 
nutrition in the region. Th e seminar urged immediate policy actions to 
address food security challenges, and its imminent threat to the region’s most 
vulnerable, including the poor, women, and children.

Seven Billion and Growing:
How Will the World Feed Itself?

JOINT SEMINAR WITH THE 
CANADIAN INTERNATIONAL 
DEVELOPMENT AGENCY

Presenters:
Paul Samson
Director General, Canadian 
International Development Agency

Xianbin Yao
Director General, 
Pacific Department, ADB

Panelists:
Pierre Jacquet
Chief Economist, Agence Française 
de Développement

Hiroyuki Konuma
Assistant Director General, 
Food and Agriculture Organization, 
Bangkok

Mark Rosegrant 
Director, International Food Policy 
Research Institute, 
Washington, D.C.

Ren Wang
First Vice President, Chinese 
Academy of Agricultural Sciences, 
People’s Republic of China

Changyong Rhee
Chief Economist, ADB

Diane Jacovella
Vice President, Canadian 
International Development Agency

Moderator: 
William Pesek 
Columnist, Bloomberg
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ASEAN+3 policy makers launched the Asian Bond Markets Initiative (ABMI) 
in 2002 to develop local currency bond markets and channel regional savings 
to fi nancing long-term investments within the region. ASEAN+3 has also 
launched the Chiang Mai Initiative Multilateralization (CMIM), designed to 
enhance the eff ectiveness of CMI as a regional liquidity support mechanism 
to (i) address balance of payment (BOP) and short-term liquidity diffi  culties 
in the region, and (ii) supplement existing international arrangements.

Th e seminar assessed historical and recent developments in fi nancial markets 
in the region, including the performance of local currency bond markets 
in the aft ermath of the 1997/98 Asian fi nancial crisis; and the trends in 
capital fl ows, including cross-border bond transactions. Policy makers also 
discussed how to advance regional cooperation with a view to promote more 
stable and sustainable economic development in the region. In particular, 
they focused on: 

(i) How to develop well-functioning bond markets in the region by 
achieving a more balanced fi nancial sector (the banking sector, bond 
markets, and securities markets); addressing the impact of short-term 
capital fl ows on economies in the region; supporting economic activities 
in the real sector; and facilitating fi nancial integration in the region; and

(ii) Th e challenges of regional fi nancial cooperation amid volatile capital 
fl ows, and what roles mechanisms such as CMIM and the planned Crisis 
Prevention Function (CPF) will play.

In addition, the seminar reviewed the tangible results of policy measures 
supported under ABMI and provided an opportunity for stakeholders, 
market participants, policy makers, and regulators to exchange views on 
ABMI-related activities. 

Regional Cooperation for Improved 
Financial Resilience and Liquidity Support: 
A Decade on and the Challenges Ahead
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Session I Opening Session 
Speakers:
Iwan J. Azis, Head, Office of Regional Economic Integration, ADB
Bindu N. Lohani, Vice President, Knowledge Management and Sustainable Development, ADB
Bahk Jaewan, Minister, Ministry of Strategy and Finance, Republic of Korea
Prasarn Trairatvorakul, Governor, Bank of Thailand

Session II Policy Session
Speaker:
Haruhiko Kuroda, President, ADB

Panelists:
Li Yong, Vice Minister, Ministry of Finance, People’s Republic of China
Nurhaida, Chairwoman, Capital Market and Financial Institution Supervisory Agency (Bapepam-LK), Indonesia
Takehiko Nakao, Vice Minister, Ministry of Finance, Japan
Zeti Akhtar Aziz, Governor, Bank Negara Malaysia, Malaysia 
Diwa Guinigundo, Deputy Governor, Bangko Sentral ng Pilipinas, The Philippines

Moderator: 
Changyong Rhee, Chief Economist, ADB

Session III Information Sharing Session
Speakers:
Kiyoshi Nishimura, Chief Executive Officer, Credit Guarantee and Investment Facility
Faheem Ahmad, the Chairman of ACRAA’s Best Practice Committee, the Association of Credit Rating Agencies in Asia
Sharad Desai, Head of Asian Product & Institutional Investment Sales, JP Morgan
Jae-Ha Park, Deputy Dean, Asian Development Bank Institute
Lee K. Kwan, Deputy CEO, CIMB Group
Tetsutaro Muraki, President and Chief Executive Officer, Tokyo AIM, and Chairman, the Sub-Forum 1, Asian Bond 
Market Forum

Moderator:
Noritaka Akamatsu, Deputy Head, OREI, ADB
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Th e ADB–Inter-American Development Bank (IDB) Seminar featured 
a dialogue between the two heads of regional development banks. ADB 
President Haruhiko Kuroda and IDB President Luis Moreno spoke about 
ways the two development banks can support the growing trade and 
investment links between Asia and Latin America, as well as the need to 
diversify traded products and involve more Asian and Latin American 
countries in the cross-regional economic relationship. Asia is now Latin 
America’s second-biggest trading partner aft er the United States, accounting 
for about 20% of its trade. 

Th e seminar also launched the joint ADB–ADB Institute–IDB report, 
Shaping the Future of Asia–Latin America and the Caribbean Relationship. 
Th e report calls for governments to lower trade costs by bringing down trade 
barriers and improving logistics and infrastructure to facilitate trade. 

Th e seminar marked the fi rst time that the IDB head participated in ADB’s 
Annual Meeting. 

Asia–Latin America: 
Forging a Long-Term Partnership

JOINT SEMINAR WITH 
THE INTER-AMERICAN 
DEVELOPMENT BANK

Panelists:
Haruhiko Kuroda
President, ADB

Luis Moreno
President, 
Inter-American Development Bank

Moderator:
Masahiro Kawai 
Dean and CEO, ADB Institute
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A panel of four policy makers and development professionals discussed the 
state and the future of international fi nancial safety nets. Particular emphasis 
was on the ongoing reform eff orts of the International Monetary Fund (IMF) 
and the future role of the Chiang Mai Initiative Multilateralization (CMIM) 
for East and Southeast Asia. With the panel discussion also touching on the 
recent developments in Europe and the creation of the European Financial 
Stability Facility in response to the European debt crisis, the key topics that 
are shaping the international reform agenda were debated.

Calls for reform of the world’s fi nancial architecture have become increasingly 
louder since the Asian fi nancial crisis. However, large-scale reform only 
started recently. Th e 2008/2009 global fi nancial crisis revealed the weakness 
of the formal fi nancial architecture, as ad hoc swap arrangements and 
the release of international reserves by national central banks secured 
the liquidity needs of private banks. To reduce the dependence on ad hoc 
mechanisms, the IMF has changed access to its short-term lending facilities. 
For the same reason, the member countries of the CMIM have agreed to 
double the size of the agreement.

Going forward, the relationship between fi nancing agreements at the 
global and regional levels needs to be sorted out. As ADB President Kuroda 
noted, the key issues to strengthen regional fi nancing arrangements are (i) 
stronger surveillance, encompassing the fi nancial sector as well as country 
surveillance; (ii) suffi  cient resources; and (iii) cooperation with the IMF to 
ensure their activities are mutually reinforcing.

Reforming International Financial Safety Nets
JOINT SEMINAR WITH BANGKO 
SENTRAL NG PILIPINAS AND THE 
INTERNATIONAL MONETARY 
FUND

Panelists:
Haruhiko Kuroda
President, ADB

Delphine D’Amarzit
Director General for International 
Financial Affairs, Development and 
Trade, Head of French Delegation

Changyong Rhee
Chief Economist, ADB

Naoyuki Shinohara
Deputy Managing Director, 
International Monetary Fund

Anoop Singh
Director of the Asia and 
Pacific Department, 
International Monetary Fund

Amando M. Tetangco, Jr.
Governor, 
Bangko Sentral ng Pilipinas

Moderator:
Nik Gowing
International Journalist and 
Broadcaster
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Developing Asia’s remarkable growth has led to a signifi cant reduction in 
extreme poverty. However, the pace of growth has been uneven, both within 
and across countries, and Asia remains home to two-thirds of the world’s 
poor. Many of the region’s social indicators show persistent non-income 
poverty. While Asia has made good progress in achieving the Millennium 
Development Goals (MDGs) in many areas, it is lagging in some crucial 
targets. Growing inequality is an emerging issue. Th e region also faces the 
daunting challenge of making growth environmentally sustainable. At this 
seminar, the panelists noted that development assistance will continue to play 
an important role in addressing all these challenges in Asia. 

Th e Asian Development Bank (ADB) has secured SDR7.9 billion ($12.4 
billion) for the next 4-year phase of its concessional development fund to 
provide critical fi nancial support to fi ght poverty in Asia and the Pacifi c. Th e 
contributions to the Asian Development Fund (ADF), which will cover ADB 
operations in 2013–2016, represent an increase of 11.1% in SDR terms (9.5% 
in USD terms) from the fund’s previous 4-year period, even as some donor 
countries have not fully recovered from the eff ects of the global economic 
crisis and face diffi  cult challenges at home. A number of regional economies 
pledged contributions to the ADF XI replenishment.

Considering that public funds are generally inadequate to meet development 
needs of developing countries and that aid resources are limited, the panelists 
noted that more resources need to be mobilized from all possible sources. 
Th e private sector should be clearly recognized as an important partner, and 
its resources leveraged for development projects. South-South cooperation 
should be promoted. Along with fi nancial resources, knowledge sharing 
and solutions will pay an increasingly important role. Th e panelists also 
emphasized the importance of continued focus on results orientation, 
accountability, and development eff ectiveness by all development partners. 

Panelists noted that the global aid architecture is undergoing signifi cant 
change. Alongside the traditional donors, a number of emerging donors 
are providing signifi cant volume of development assistance. Eff ective donor 
coordination has become ever more important. It was noted that 4th High 
Level Forum on Aid Eff ectiveness in Busan recognized these changes in 
the aid architecture, and endorsed the Busan Partnership for Eff ective 
Development Cooperation by all stakeholders. 

Development Partners Session:
Development Cooperation in a 
Changing World

Panelists:
Haruhiko Kuroda
President, ADB

Armida Alisjahbana
Alternate Governor for Indonesia 
in ADB and Minister of National 
Planning and Development and 
Head of Badan Perencanaan dan 
Pembangunan Nasional

Diane Jacovella
Vice President, Multilateral and 
Global Programs Branch, Canadian 
International Development Agency

Kiyoshi Kodera
Vice President, Japan International 
Cooperation Agency

Gudrun Kopp
Vice Chair of the Board of 
Governors of ADB and Governor for 
Germany in ADB, State Secretary to 
the Federal Minister for Economic 
Cooperation and Development

Donald Steinberg
Deputy Administrator, United 
States Agency for International 
Development

Moderator: 
Haslinda Amin
Journalist, Bloomberg
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Th e escalating sovereign debt crisis in Europe has created enormous 
pressures. Th e bank deleveraging process and economic slowdown are the 
chief fallouts.  Panelists at the Standard & Poor’s seminar discussed the 
challenges and opportunities for Asia and the Pacifi c banks and fi nancial 
markets in this changing environment and the pivotal role that the region can 
play in these diffi  cult times.

Naturally, while panelists expressed plenty of pessimism, there was also a 
good dose of optimism. Th e bad news is that Europe’s debt and economic 
woes are unlikely to disappear anytime soon, with one panel member 
predicting that the troubled continent faces recession this year and again next 
year if existing government policies continue. And although Asia’s economic 
fundamentals are likely to remain sound, panelists agreed that we shouldn’t 
underestimate the challenges facing Europe and the accompanying fallout 
for the world’s “divided and disconnected” economies, including in Asia. 
Th e good news is that the events unfolding in Europe present signifi cant 
opportunities for companies and capital markets in Asia. Indeed, the seminar 
heard that the world economy has never needed Asia as much as it does now. 

Positively, the seminar heard that most Asian banks are capable of 
withstanding pressures from the European debt crisis. Moreover, panelists 
noted that the recent retreat of many European banks from Asia is an 
important opportunity for Asia-based banks, which remain well-equipped 
and strongly capitalized to help meet the rising fi nancing requirements 
both locally and globally with economic growth. What’s more, it’s clear that 
there are now many organic growth and acquisition opportunities available 
for Asian banks, with Japanese banks predicted to play a bigger role in any 
regional consolidation or acquisition opportunities. 

Another keenly discussed theme was the need to deepen and integrate local 
capital markets to improve credit availability in the context of increasing 
regulatory costs for banks. Overall, most panelists agreed that Asia’s still-
developing corporate bond markets need to be cultivated much more quickly, 
and be better integrated and harmonized, to help reduce the region’s reliance 
on banks for funding and to meet demand from global institutional investors 
for asset allocation into Asia. Th e panel discussed how local bond markets 
could better shoulder some of the burden for inevitably higher infrastructure 
and pension-related costs. Also, solutions such as covered bond issues 
shouldn’t be underestimated in the race to fi nd alternative sources of capital. 
Panelists commented on the global movement to increasingly regulate 
fi nancial markets and banks, urging regulators and governments to do all 
they can to ensure that alternative funding and investment options aren’t 
closed to issuers and investors.

Europe’s Sovereign Debt Crisis: 
A Boon or Bane for Asia and the Pacifi c Banks
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PricewaterhouseCoopers organized a panel of speakers in a seminar that 
examined how Asian cities can scale up best practices to meet the water 
challenge. 

Jan Janssens, a water expert, presented important dimensions that need to be 
focused on in public–private partnerships (PPPs) as well as in cases where a 
public utility is operating in a corporatized environment. Service providers 
at both ends of the spectrum—a public utility in Phnom Phen (PPWSA) and 
a private operator (Manila Water)—discussed how they transformed their 
water supply services to consumers and overcame challenges. Th e speaker 
from India, Nisha Singh, spoke about JNNURM and the need to embed 
proven technology solutions in order to reduce ineffi  ciencies and improve 
service delivery. Amy Leung from ADB highlighted the critical issues facing 
urban utilities. She mentioned that ADB is working on knowledge sharing 
across utilities in Asia in which well-performing utilities like PPWSA are 
mentoring other utilities in the region to improve their performance. 

Th ere was vibrant participation by the audience. Some of the important 
comments were:

• While looking at urban water requirements, we should not forget rural 
areas. Urban pressures are increasingly taking away scarce resources like 
water from rural areas. Water usage in Asia is predominantly for food 
production, so any policy on water usage has to recognize this aspect

• Integrated basin-level planning and management are missing in most 
areas. 

• It is time for cross-learning of successful practices between rural and 
urban water management. 

• While corporatization and PPP focus on contractual relationships for 
service delivery, we must remember the welfare of employees, especially 
those working on a contractual basis. 

• Th e underlying political will for bringing about reform is perhaps the 
most important trigger, and this is oft en missing.

• While wastewater recycling and reuse can help meet substantial 
additional water requirements in a city like Manila, the cost of a 
sewerage system for covering the entire city could be many times the cost 
of developing new water sources. Th ese are tough choices that have to be 
taken. 

In summary, embedding a system of accountability and appropriate 
incentives is more important than deciding whether the public or private 
sector should deliver the service. It is “how you do” that is important, rather 
than “who does it.”

Meeting the Water Challenge in Asian Cities: 
Upscaling Successful Practices

SPONSORED BY 
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