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Chairperson, 
President Nakao, 
Esteemed Governors, 
Distinguished delegates, 
 
I feel privileged to attend the 49th Annual Meeting of the Board of Governors of the Asian 
Development Bank in Frankfurt, Germany. On behalf of the delegation of Azerbaijan, I would 
like to express my sincere appreciation to the Government and people of Germany for their 
warm welcome and hospitality, as well as, praise organizational arrangements that the host 
Government made for this Meeting. 
 
Mr. Chairman, 
 
The global economy continues its weak and fragile recovery pace which is exacerbated by a set 
of complex and regionally diverse macroeconomic forces. International financial institutions 
have consistently revised their global growth forecasts downwards for the last couple of years, 
including in 2016, as growth kept underperforming the expectations. While advance economies 
experience some loss of growth momentum, emerging market economies and lower-income 
countries are struggling with continuing and alleviated headwinds. 
 
Last year, during the ADB’s 48th Annual Meeting in Baku, Azerbaijan, consensus was that the 
decline of commodity prices would positively contribute to the overall global economic growth, 
with benefits to the importers outweighing drawbacks to the exporters. A year down the road, 
we are facing a completely different outcome. Unfortunately, sharp fall in oil prices has turned 
out to adversely affect not only oil exporters, but oil importers as well. Regrettably, we are facing 
a situation where weak and fragile pace of the global economy is further aggravated by facing 
global demand and shrinking international trade, sizeable reduction of FDI in developing 
countries from resource-rich economies, as well as increased capital outflows from the 
emerging market economies. 
 
The current difficult external environment has been posing significant challenges for many 
Central Asian countries, including Azerbaijan, which is being severely affected by contagion of 
weak economic developments in the neighboring countries and sharp fall in oil prices. Like 
many oil-exporting countries, Azerbaijan experienced reduction in export revenues, which was 
reflected in a contraction of the current account surplus, significant devaluation of local currency 
and falling budget revenues. 
 
Under these circumstances, formulation and implementation of well-coordinated, broad based 
policy response is of great importance. Nowadays, we hear calls for policy and structural 
reforms not only in emerging economies, but also in advanced countries as well. The 
government of Azerbaijan, in its turn, is planning a transition to a new more sustainable and 
balanced economic growth model. This model envisages structural changes to diversify 
economy away from oil and gas, to gradually substitute public investment with foreign and 
domestic private investment and to stimulate private sector led growth. 
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As the main development institution of the region ADB has the capacity and resources to 
identify and deliver policy responses to the challenges faced by the region, and back them 
financially. Merger of Ordinary Capital Resources and Asian Development Fund will enable ADB 
to expand its investments for sustainable and inclusive growth by more than 50% thus creating 
necessary resource base. 
 
Nevertheless, existing regional and global economic conditions warrant continuous and active 
role of the ADB in the region. In this regard, I would like to highlight a few points of particular 
importance: 
 
First, considering the existing global developments, it is of great importance to continue and 
expand ADB’s lending operations further. Taking into account diverse challenges faced by the 
member countries, a particular attention should be paid to increased utilization of rapid support 
instruments for member countries in need, while enhancing flexibility of the processing of 
standard and special loan facilities. 
 
Second, it is noteworthy to mention that ADB has reached its record performance in terms of 
lending, private sector and co-financing operations already in 2015. I use this opportunity to 
thank President Nakao and management of the Bank for these achievements, dedication and 
hard work. I would also like to commend ADB for adopting a new, flexible and faster approach 
for approving private sector transactions. Private sector development would reinforce the 
effectiveness and sustainability of ADB’s operations in the public sector. Thus, I call on ADB 
management to continue further expanding their operations supporting the private sector 
development. 
 
Third, ADB needs to ensure that its human resources are at par with the escalating volume of 
operations and that the depth of its knowledge set is consistently up to date. Thus, it is 
necessary to significantly revaluate human resource management practices of the Bank that will 
continue to appeal a diverse, talented skill mix bearing in mind primarily merit, with due regard 
to regional and member country representation. 
 
Last but not the least, actions revealed in Medium Term Review Action Plan should continue to 
increase operational effectiveness of ADB, in particular, ensuring higher level of project 
readiness and prevent procurement delays. 
 
I am confident that the New Strategy 2030 that ADB is currently working on will address these 
challenges more comprehensively and its implementation will support stronger and better ADB. 
Azerbaijan in its turn is ready to support and be active participant of the Strategy 2030 
consultations. 
 
With all these, I would like to once again thank President Nakao for his vision for stronger, better 
and faster ADB, and express confidence that under his leadership ADB will be further 
strengthening its role as the major long-term development partner in the region. 
 
Thank you very much for your attention! 


