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Mr. Chairman, President Nakao, Honorable Governors, Distinguished officials,  
On behalf of the government of Afghanistan let me begin by thanking the government of Japan 
for the warm welcome and generous hospitality. It gives me and my delegation an enormous 
pleasure to be here in Yokohama on the occasion of the 50th Annual Meeting of ADB. Afghanistan 
and ADB relations have a long-standing and positive tradition as Afghanistan was the founding 
member of ADB. I am grateful to ADB for its generous support for the reconstruction and 
development of Afghanistan, which has contributed to achievements in the implementation of our 
joint development agenda.  
 
I would also like to compliment President Nakao and his team for excellent preparations and 
arrangements for this Annual Meeting. Further, I would like to congratulate Mr. Nakao on his 
reelection as President of ADB for a further 5 years which began in November 2016. His 
leadership has proven to be very important for taking reforms forward and achieving 
developmental results in Asia and the Pacific.  
 
Excellencies,  
Last year in October, a large number of countries and international organizations attended the 
Brussels Conference on Afghanistan. The conference provided a platform for the government of 
Afghanistan to set out its vision and track record on reform. We presented in this conference the 
Afghanistan National Peace and Development Framework (ANPDF), which signals sustained 
political and financial support to Afghan peace, state-building and development. We appreciate 
that ADB, one of Afghanistan’s most important international partners, confirmed its willingness to 
continue its support for Afghanistan in the years to come. In this regard, we welcome ADB’s new 
pledge of $878 million in grant made at the Conference. 
 
The post-2014 era was a challenging time for Afghanistan following security, economic, and 
political transitions in the country. The Afghanistan National Unity government came to power in 
2014 with a strong reform agenda. Since then, it has made significant progress on reforming the 
civil service, public service delivery, and enacting business friendly legislature frameworks. 
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Afghanistan witnessed significant achievements in 2016 in terms of regional integration, economic 
cooperation, and infrastructure development. In May, Afghanistan, Iran, and India signed the 
Chabahar port agreement. The arrival of first freight train in Afghanistan’s Hairatan port from the 
People’s Republic of China via Kazakhstan and Uzbekistan in November and inauguration of the 
Turkmen part of trilateral railway in Turkmenistan, which connected Afghanistan to an 
international railway network, were other significant steps in the right direction. 
 
Further, the Salma Dam, which was inaugurated in June 2016 by Indian and Afghan leaders, was 
an important breakthrough in energy infrastructure development in Afghanistan in recent decades. 
In the same context, another important achievement was Afghanistan’s formal admission to the 
World Trade Organization (WTO) in July 2016.  
 
As a result of reforms to revenue collection and expenditure, the fiscal position has improved 
significantly. Revenue collection has significantly improved in the past two years after the abrupt 
decline in revenues in 2014. Revenues collected exceeded the IMF target by more than 23 
percent in 2016. Also, the 2016 revenue represented a robust increase of more than 18 percent 
from that of 2015.  
 
Given the above, I would like to reiterate that Afghanistan has achieved important progress on its 
way to an accountable, functioning, and increasingly sustainable state. However, the substantial 
challenges that Afghanistan is still facing require further efforts to safeguard and build on these 
joint achievements.  
 
It is currently facing a lower economic growth, increasing insecurity that hamper private sector 
confidence, foreign direct investment, and overall public service delivery, which together 
contribute to higher poverty rates. 
 
The impressive revenue increases of the past two years, even if augmented by future growth, will 
not be able to significantly reduce Afghanistan’s long-term financing needs if current trends 
continue.  
 
Afghanistan’s economy has remained dependent on international aid since 2001. In this context, 
the Warsaw and Brussels conferences were crucial to ensure continued support until 2020. At 
these conferences, the development partners pledged grants to security of $4.5 billion and 
development support of $3.8 billion annually. We are thankful to our partners for the support. 
 
Further, I would say that because of a contracting economy, intensifying insurgency, significant 
medium-term financial demand, the GDP growth in 2016 was only 2 percent. The forecast for 
GDP growth in 2017 is expected to accelerate slightly to 2.5 percent depending on political 
stability, security environment as well as that the planned continuation of development partners’ 
firm support. In such a scenario, in order for the economy to transition to a sustainable path, in 
this Transformation decade, we require strong partnerships to make sure reforms take place and 
Afghanistan succeeds in its goal of achieving self-reliance. 
 
At the political level, the effective re-launching of the peace process by way of the offer made to 
the opposing military groups to hold direct talks, as well as through electoral reform, a more active 
fight against corruption and the re-launching of the economy, which has been hit by a severe 
crisis leading to thousands of Afghans illegally emigrating to Europe, are all areas in which 
expectations are particularly high from the National Unity Government.  
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Excellencies 
Securing continued high levels of donor financing is of vital importance for fiscal stability over the 
coming years. The support will allow the Afghan government to sustain the hard-won previous 
achievements and implement reforms. It is now our shared responsibility to ensure that assistance 
is used with ever increasing effectiveness to realize our shared goal of a secure, self-sufficient 
Afghanistan.  
 
Here I would specifically mention stronger support of ADB which is one of the largest on-budget 
supporters of the infrastructure sector in Afghanistan with a grant financing of more than $4.2 
billion since 2002. Being a pioneer in infrastructure development, we believe that ADB is in a 
position not only to connect our region through investing in infrastructure but also bringing people 
from Asia and beyond closer which is key to address enormous challenges we all face in the 21st 
century in the spirit of connectivity and togetherness. 
 
Specifically, we would like ADB’s support on the following priority areas: 
 
Private Sector Development 
The creation of an enabling environment for the private sector is one of the most important growth 
strategies of the government. Presently, Afghanistan imports several times more than it exports. 
Small and medium size enterprises (SMEs) in Afghanistan have the potential to become an 
engine of the Afghan economy and create jobs. We would like ADB’s support in this regard using 
its 50 years of experience. 
 
Regional Projects’ faster Implementation 
Being an important driver of growth for Afghanistan, we would like to have more regional economic 
projects such as TAPI, CAREC, CASA 1000.  However, in the meanwhile we stress upon the fast 
implementation of these project. We would like ADB’s serious attention to play a vital role in the 
efficient implementation of the ongoing regional projects in which it is involved. 
 
CAREC Strategy Review 
We welcome ADB’s taking the recent initiative of reviewing the CAREC strategy which was 
approved in 2011. The joint review provides an opportunity for Afghanistan and other related 
countries to provide substantial input into the process. 
 
Excellencies, 
We believe that a peaceful and developed Afghanistan is in the interest of our neighboring 
countries as well as the whole region. We call for their honest and sincere cooperation in this 
regard. We also strongly believe that the major economic projects across the region will aim to 
improve regional connectivity, enhance regional cooperation, and make an impact on peace in 
Afghanistan.   
 
In conclusion, let me say that the responsibility for the future of Afghanistan is with Afghans and 
we will keep assuming that responsibility. However, your continued support will be very crucial in 
coming years in order that we continue to address the challenges that Afghanistan face.  
 
Once again I thank the Government of Japan and ADB for organizing this Annual Meeting in the 
very beautiful city of Yokohama. 
 
Thank you. 


