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Mr. Chairman, Mr. President, Distinguished Governors, Ladies and Gentlemen,  
 
It is my great pleasure to address the 50th Annual Meeting of the Asian Development Bank in 
Yokohama. I would like to thank the Government of Japan and all organizers for the warm 
welcome and hospitality and for splendidly organising this historic event.  
 
Mr. Chairman, let me make the following remarks:  
 
50 Years of Development in Asia and the Pacific  
 
Let me first congratulate you on the amazing achievement in economic and social development 
the Asian Development Bank (ADB) has fostered as a key player on the continent.  
 
When the ADB was established, and Austria joined as a founding member, Asia was poor and it 
lacked resources to finance development. Half a century later, Asia has evolved into a dynamic 
growth center of the world. After the European Union, Asia—representing one third of the global 
GDP—is the second most important trading partner of Austria. So, the development of Asia has 
progressed into a true partnership of win-win situations.  
 
Having said that, we are here today not only to celebrate, but also to discuss what still needs to 
be done.  
 
Responding to Rising Inequality  
 
According to the Asian Development Outlook, economic growth for the region as a whole is 
expected to be 5.7% in 2017 and 2018. Excluding the high-income economies, regional growth 
is estimated to reach even 6.3% in 2017 and 6.2% in 2018. Despite this solid growth and ADB 
data stating that by 2015 more than 95% of the population on the continent lived in middle-
income economies, one of the main questions now is, how a largely middle-income region can 
build on its past success and makes sure that its growth is more evenly spread. Major risks for 
Asia’s poor remain, as there are still large and persistent pockets of poverty in the region. So in 
short, the mandate of the Asian Development Bank to end poverty in Asia is far from being 
fulfilled. We agree with the Bank’s analysis that with still over 1 billion people living on $3.10 a 
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day or less, almost three-quarters of the world’s underweight children, and about 600 million 
people who have no access to electricity and 1.7 billion who still lack improved sanitation, we 
have still a lot of work to do taking the new Sustainable Development Goals and COP21 as 
important and challenging guidance. 
 
Austria strongly believes that the Asian Development Bank is the key player on the continent to 
ensure that growth is sustainable, benefits everyone and helps to reduce not only inequality, but 
also the root causes of social unrest and insecurity.  
 
Whilst there is no single ideal policy mix for the pursuit of inclusive growth, a robust and tailor 
made inclusive-growth strategy for a given country should be both pro-labour and pro-business. 
One key factor for boosting both social inclusion and economic efficiency is a stronger focus on 
effective, accountable and transparent institutions, which are able to implement structural policy 
reforms and tap into the potential of fair and transparent domestic public resource mobilisation. 
The inequality debate focuses almost exclusively on augmenting the skill of labour and 
redistribution. For some countries, these may be among the most appropriate responses to 
widening the allocation of incomes. We think, however, that the enabling environment and the 
necessary infrastructure for real-economy business investments, international and regional 
trade and entrepreneurship are just as critical to a country’s success in expanding employment, 
boosting wages, and widening asset ownership. These are central drivers of progress in 
promoting better living standards.  
 
Strategy 2030  
 
As we have embarked on the discussion of the future corporate strategy for ADB, Strategy 
2030, let me provide a couple of suggestions.  
 
Based on the international Agenda 2030 and given the many and different causes of poverty, 
Austria considers that it is now the right time to fine-tune ADB’s multidimensional focus on 
poverty eradication and promoting prosperity as well as deepening inclusion, strengthening 
sustainability and tackling climate change.  
 
We very much support and welcome President Nakao’s vision that ADB should focus on high 
quality and tailor-made support to the countries in the region prioritizing poor and vulnerable 
countries and fragile and conflict affected situations. Given recent migration developments, we 
welcome that ADB implicitly aims to foster the root causes of insecurity and conflict as well as of 
economic migration.  
 
In order to be able to deliver on these targets we think that ADB should remain focused on its 
core strength as an infrastructure project bank and on thematic areas where it has a 
comparative advantage. Furthermore, by taking into account that many challenges overlap in 
areas such as urbanisation, sustainable transport, water, sanitation, access to energy, 
education, rural development and food security, adequate project design has to be guided by a 
holistic approach in order to be able to efficiently deliver sustainable outcomes in sometimes 
fragile and difficult situations.  
 
We support the idea that ADB aims to engage more with countries with regard to structural and 
sector reforms based on close policy dialogues which should—in particular, in times of crisis— 
be done in close coordination with other players active in this area e.g. IMF or World Bank. 
Fostering regulatory reforms and strengthening institutions in order to improve the business 
environment—leading to better domestic resource mobilisation—could in particular be a strong 
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focus in middle-income countries. This could help to fully unleash their potential for inclusive 
growth. In this respect, we would welcome initiatives by the ADB to provide assistance to 
countries to explore options for expanding their domestic resource base and strengthening their 
regulatory framework in order to reduce leakages from illicit flows. By expanding their resource 
base, countries could build up not only much needed accessible and equitable social security 
systems ranging from access to education, health and pension systems, but also increase their 
spending with regard to investment in research and development as well as disaster risk 
reduction. Having said that, we would, nonetheless, caution that ADB engages in too many 
thematic areas in the social sector as it risks not being able to focus on sustainable outcomes 
and efficient high quality delivery.  
 
Last but not least, we welcome reforms underway to increase operational efficiency, including 
the recently adopted procurement reform and the envisaged scaling up of private sector 
operations. We hope that these reforms and initiatives will soon bear fruits.  
 
ADB Lending  
 
With the merger of OCR and ADF resources, ADB has expanded its financial capacity to 
provide significantly higher resources for lending operations. Against this background, we 
welcome ADB´s total lending increase in 2016 by 18% reaching $31.70 billion. Further, we 
would like to commend that private sector operations reached $2.5 billion the second time in 
ADB’s history. Nevertheless, we are looking forward that ADB uses its current expanded 
financial capacity as efficiently and targeted as possible focusing even more on fostering 
inclusive and sustainable growth.  
 
Mr. Chairman, I wish you and all participants’ successful deliberations and thank you for your 
attention. 
 

 

 


