
 
 

 

 

 

BHUTAN 

Lyonpo Namgay Tshering, Governor 

 

 

Mr. Chairman, Mr. President, Fellow Governors, Ladies and Gentlemen. 

 

Essentially, I would like to convey the greetings from His Majesty the King, the Royal Government 

and the people of Bhutan. This year, the 53rd Annual Meeting is being convened virtually amidst 

the COVID-19 pandemic and it is indeed a great honor for me to address this distinguished forum. 

I would like to express my sincere appreciation to President Asakawa and ADB team for this 

Annual Meeting despite the challenges posed by the pandemic. 

 

The COVID-19 pandemic has caused a global health crisis and economic downturn. The 

challenges we face and the choices we must make will determine the future. 

 

While the global economy grew at 2.9 percent in 2019, the growth prospect in 2020 is bleak as 

the global economic conditions have deteriorated due to the COVID-19 pandemic and its 

containment measures.  

 

Likewise, with the detection of the first COVID-19 positive case in March 2020 in Bhutan, the 

utmost priority of the Government has been to prevent the spread of the virus by enforcing 

effective containment measures. Further, with community transmissions confirmed in our primary 

land trade gate, the nation was forced to enforce a 21 days lockdown from August 11, 2020.  

 

Considering these developments, the economic growth for 2020 is expected to decline further to 

negative 2.1 percent from its initial estimates of 0.97 percent as Government’s capital spending 

is constrained, private capital activities are at stand still, trade is affected, production is almost 

zero, and even agriculture activities are not at their potential levels. The Consumer Price Index 

inflation has increased from 3.3 percent in March to 4.5 percent in June largely on account of rise 

in food prices.  

 

The economic disruptions due to the pandemic had a major impact on the labor market. The 

increasing overseas returnees, displacement of employees and growing numbers of new entrants 

in the job market has aggravated the unemployment situation. The overall unemployment rate is 

anticipated at 12 percent in 2020, which is a fourfold rise from 2.7 percent in 2019.  

 

Fiscal deficit is expected to remain elevated at 7.5 percent of GDP as COVID related expenditure 

increases while domestic revenue position deteriorates.  
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On the external sector, the total trade volume declined by 20 percent in the first half of 2020 as 

both non-hydro exports and imports decreased. However, with hydro exports increasing 

substantially due to Mangdechhu Hydro Power exports and slower growth forecast for imports, 

improvement in trade balance and current account balance is anticipated.  

 

The issuance of long-term Government bonds in September 2020 for financing the fiscal deficit 

will provide new opportunity of investment for the bank and also for monetary policy operation 

through the Royal Monetary Authority’s participation in the secondary market transactions.  

 

The priority areas for ADB’s support are energy, finance, transport, private sector and urban 

development, which have brought tangible results and improved livelihoods of our people. ADB 

continues to be one of Bhutan’s largest multilateral development partners. ADB’s favorable 

lending policy in conjunction with budgetary support has helped improve the fiscal position and 

provide flexibility to respond to the changing priorities of the Royal Government of Bhutan. 

 

I would like to compliment President for his dynamic leadership and guiding ADB in these 

unprecedented times right after assuming office. I would also like to express appreciation to 

President and the ADB team, for recognizing the urgency of the global coronavirus pandemic and 

announcing the assistance package for all developing member countries. To this end, Bhutan has 

benefited tremendously through the USD20 million COVID-19 Active Response and Expenditure 

Support Program. In addition, the USD100, 000 and USD2 million grants have helped Bhutan 

enhance its preparedness and responding to the pandemic. 

 

In conclusion, I would like to once again express my appreciation and gratitude to President 

Asakawa and ADB management for the continued support extended to the Royal Government 

and the people of Bhutan. We would like to wish success to President Asakawa in carrying forward 

the reforms initiatives successfully.  

 

I express hope for the current state of the world to improve and that we can all return to our normal 

lives. 

 

I thank the Chairman and the distinguish delegates for this opportunity. 

 

Stay safe and healthy. 

 

Thank you and Trashi Delek. 


