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Mr. Chairman, Mr. President, Fellow Governors, Ladies and Gentlemen. 
 
First of all, let me convey the greetings from His Majesty the King, the Royal Government and the 
people of Bhutan. It is my greatest honor and pleasure to address the 54th Annual Meeting of the 
Asian Development Bank. I would like to express my sincere appreciation to President Asakawa 
and ADB team for facilitating this virtual meeting under these very challenging and unprecedented 
circumstances. 
 
The COVID-19 pandemic is one of the biggest challenges this world has faced in our lifetime. It 
is above all a crisis with serious health and socio-economic consequences, impacting the global 
economy with severe economic recessions. The COVID-19 pandemic has continued to rage 
around the world reporting over 148 million cases and over 3 million deaths. While new caseloads 
are currently on the rise again, the global health community has already administered over 980 
million doses of vaccines, at last offering some signs of hope and progress. Nevertheless, the 
pandemic continues to present daunting challenges for governments and international 
organizations as the deeper socioeconomic scars caused by the pandemic will remain long after 
the more immediate recovery. The pandemic has reversed decades of progress on poverty 
reduction, heightened vulnerabilities and led to greater inequality within and between countries. 
It has also exposed the strain on the planet of unsustainable patterns of production and 
consumption and inadequate investments in people. 
 
Therefore, national and local governments together with international and private-sector partners 
must deploy vaccines as efficiently, safely and equitably as possible while still monitoring for new 
outbreaks and continuing policies to protect those who do not yet have immunity. Economic 
recovery efforts are also increasingly urgent as the world begins to pivot to a “post-pandemic” 
reality as our response to the pandemic crisis today will shape our common future for years to 
come. We should seize the opportunity to lay the foundations for a durable, equitable, and 
sustainable global economy. 
 
Although the recent vaccine approvals and rollouts have raised hopes of a turnaround in the 
pandemic later this year, renewed waves and new variants of the virus pose concerns for the 
outlook. Amid exceptional uncertainty, the global economy is projected to grow 6 percent in 2021 
and 4.4 percent in 2022. However, the strength of the recovery is projected to vary significantly 
across countries, depending on access to medical interventions, effectiveness of policy support, 
etc. 



2 

While reports across the world continue to be rife with soaring cases, of people with COVID-19 
and the loss of lives from it, Bhutan managed to shield herself from the fatal blows of the disease 
through intensive surveillance and strict containment measures. As of 29th April 2021, out of the 
total of 1066 confirmed cases in the country, 980 have recovered leaving only one succumbed to 
the virus. 
 
Since the detection of the first COVID-19 positive case on March 6, 2020, the utmost priority of 
the Government has been to prevent the spread of the virus by enforcing effective containment 
measures including two national lockdowns. 
 
The measures taken to prevent the spread of the virus in the country has not only imposed a 
heavy demand on the health-care system but also caused a major strain on the economy 
impacting every person in Bhutan. It resulted in unprecedented decline in economic activity which 
transmitted from the tourism and allied sectors and has gradually spread over to other sectors 
such as construction and manufacturing. The economy downturn due to pandemic resulted in the 
GDP growth decelerating from -0.6% (FY 2019-20 estimates) to -1.2% (FY 2020-21 estimates). 
In order to build resilience and boost growth, as per Royal Command, a National Resilience Fund 
of Nu. 30 billion has been established to grant Druk Gyalpo’s Relief Kidu (DGRK) to the affected 
individuals and support interest payment. 
 
Further, in order to sustain the economy and off-set the losses, various measures have been 
implemented. The government adopted Comprehensive National Response to the Challenges of 
the COVID-19 Pandemic by allocating higher level of capital outlay to frontload and accelerate 
activities from the 12th Five Year Plan. Through the implementation of Economic Contingency 
Plan (ECP) government is trying to address and mitigate the impact on different economic sectors 
including Tourism, Agriculture and Infrastructure and is also focusing on identifying short-term 
measures to support the production and manufacturing sector to keep existing industries 
operational, and to explore longer-term reform measures to ensure that these industries thrive 
post COVID. 
 
In addition, under fiscal measures, payment of Business Income Tax (BIT) and Corporate Income 
Tax (CIT) for income year 2019 have been deferred for businesses affected by the pandemic. 
Payment of electricity charges for the manufacturing sector have been deferred, and demand 
charges are based on actual consumption. Waiver on rental and other charges, to tourism related 
business entities leasing government properties, were extended until December 2020. Likewise, 
the government also provided monetary relief measures such as the extension of full waiver of 
interest on loans till September 2020, partial waiver till March 2021 and extension of deferred 
monthly loan instalment repayment till June 2021. Financial institutions were granted provision 
for bridging loans to corporate and business entities at a concessional interest rate of 5 % p.a. for 
business continuity. Soft short-term micro loans to CSIs were also extended. The National Credit 
Guarantee Scheme (NCGS) was established as a counter-cyclical policy measure during the 
COVID-19 pandemic situation to stimulate investments through enhanced access to finance 
besides supporting the upgradation of existing business. 
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The Royal Government of Bhutan received 550,000 doses of the vaccine under the Government 
of India support and initiated its nationwide COVID-19 vaccination program on 27th March 2021. 
As on April 14, Bhutan vaccinated over 480,000 people of the total population of 765,000 people. 
 
For the FY2021-22, adequate capital budget will be provided to implement priority activities to 
support a resilient economic recovery by focusing on capital activities that contributes to 
Employment Generation, Export Promotion, Import Substitution and Promoting ICT and 
Innovation. The economic outlook is on a positive trajectory with growth estimate of 4% as 
aggregate demand is expected to pick up the easing of the lock down measures followed by the 
mass vaccination. 
 
Further, Bhutan has embarked on developing the 21st Century Economic Roadmap, to help build 
resilience and ensure sustainable economic growth in the longer term. The overall objective is to 
create economic opportunities for the next generation and become a ‘High Income Gross National 
Happiness (GNH) Society’ by 2030. 
 
Mr. Chairman, Mr. President, fellow Governors, Ladies and Gentlemen 
 
The Asian Development Bank continues to be one of Bhutan’s largest multilateral development 
partners. Over the last thirty-nine years, our co-operation with the Bank in key sectors like 
transport, energy, urban development, finance and private sector development, have brought 
tangible results and improved the livelihood of our people significantly. ADB’s favorable lending 
policy in conjunction with budgetary support has helped improve the fiscal position and provide 
flexibility to respond to the changing priorities of the Royal Government of Bhutan. 
 
I would like to commend President Asakawa for his dynamic leadership and guiding ADB in these 
unprecedented times right after assuming office. I would also like to express appreciation to 
President Asakawa, on recognizing the urgency of the global coronavirus pandemic and providing 
continued support to all developing member countries. 
 
In conclusion, Bhutan greatly appreciates the ADB’s responsiveness and capability to help us 
mitigate the negative impacts of COVID-19 pandemic. We would like to wish success to President 
Asakawa in carrying forward the reform initiatives successfully. We look forward to ADB’s 
continued support as the government strives to steer the economy to a quick and sustained 
recovery to the pre-COVID-19 growth trajectory. 
 
I express hope for the current state of the world to improve and that we can all return to our normal lives. 
 
I thank the Chairman and the distinguish delegates for this opportunity. 
 
Stay safe and healthy. 
 
Thank you and Trashi Delek. 
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